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What’s
News

Business &5 Finance

@ Treasury yields have
sprung to multiyear highs,
forcing the U.S. government
to pay a lot more in interest
and putting pressure on the
budget. A2

4 Paramount Global has held
recent talks with Comcast
about joining forces in stream-
ing through a partnership or
joint venture, said people fa-
miliar with the situation. B10

@ Activist investor Carl
Icahn struck a deal for two
JetBlue Airways board seats
just days after he unveiled a
nearly 10% stake in the
struggling airline. B10

# NatWest shares rose 7%
in London trading after the
British lender posted fourth-
quarter earnings that beat
expectations. B11

@ Goldman Sachs CEO David
Solomon made $31 million in
2023, a 24% raise from the
year before. B11

@ Swiss Re reported a sharply
higher net profit for last year
on an improved performance
in its property-and-casualty re-
insurance segment. B11

@ All three major U.S. stock in-
dexes fell with the Nasdaqg, S&P
500 and Dow declining 0.8%,
0.5% and 0.4%, respectively. B12
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4 A Manhattan justice or-
dered Trump and his business
to pay $355 million and barred
him from serving in a top role
of any New York company for
three years, ruling he fraudu-
lently inflated his wealth for
financial gain. Al

@ Alexei Navalny, an anticor-
ruption campaigner who gal-
vanized Russia’s political oppo-
sition, died in prison, according
to Russian authorities. Al, A6

@ Officials in Missouri charged
two juveniles in the shooting at
a Kansas City Chiefs’ Super
Bowl rally that killed one per-
son and wounded 22 others. A3

@ The Great Lakes, normally
covered by a frozen sheath this
time of year, are nearly com-
pletely ice-free this winter. A3

4 Sen. Joe Manchin, a cen-
trist Democrat from West
Virginia, said that he won't
run for president. A5

4 Ukrainian forces have with-
drawn from parts of the be-
sieged eastern city of Avdiivka,
as Russia’s military appeared
on the verge of its first major
advance in months. A7

@ Biden called on Israeli
Prime Minister Netanyahu
to agree to a temporary halt
to Israel’s military campaign
in the Gaza Strip. A8

NOTICE TO READERS
WSJ.com and WSJ mobile
apps will publish
throughout the holiday
weekend. The print edition
won’t appear on Monday,
Washington’s Birthday (or
Presidents Day).

NOONAN
Democrats are
too resigned
to Biden A13
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Trump Ordered to Pay $355 Million

Former president is
barred from top roles
at any N.Y. company
for three years

A Manhattan justice or-
dered former President Don-
ald Trump and his business to
pay $355 million and barred
him from serving in a top role
of any New York company for
three years, ruling he fraudu-
lently inflated his wealth for
financial gain.

The decision by Justice Ar-

thur Engoron threatens to
shake up the leadership of
Trump’s family company, the
Trump Organization, now run
by his sons Eric Trump and
Donald Trump Jr. The justice
barred Trump’s eldest sons
from holding a position as an
officer or director of a New
York company for two years.

Engoron, who previously
held that Trump had violated
a New York fraud statute, also
concluded Friday that Trump,
his eldest sons and two for-
mer top finance executives
were civilly liable for falsify-

By Jacob Gershman,
Corinne Ramey and
James Fanelli

ing records, issuing false doc-
uments and related conspiracy
offenses. The case stemmed
from a lengthy state probe of
low-interest financing deals
Trump made with lenders be-
fore his political rise.
Engoron said Trump and his
associates “did not rob a bank
at gunpoint. Donald Trump is
not Bernard Madoff. Yet, defen-
dants are incapable of admit-

ting the error of their ways.”

“Their complete lack of
contrition and remorse bor-
ders on pathological,” the jus-
tice wrote in the 92-page deci-
sion. “They are accused only
of inflating asset values to
make more money. The docu-
ments prove this over and
over again.”

Trump, the front-runner for
the 2024 GOP presidential
nomination, denounced the
case as a partisan abuse of the
justice system and vowed to
fight on.

“This ‘decision’ is a Com-

plete and Total SHAM. There
were No Victims, No Damages,
No Complaints,” Trump said
in a written statement.

The Trump Organization
called the ruling “a gross mis-
carriage of justice.”

“Every member of the New
York business community, no
matter the industry, should be
gravely concerned with this

Please turntopage A4

@ A Trump return would
upend alliances.....cuueeuee A4

4 Bulls buy into Trump’s
Truth Social...cververerenns B12

Top Putin Critic Navalny Dies in Prison

Alexei Navalny addressing a Moscow rally in 2019. The Russian opposition leader died Friday in a penal colony at age 47. As
mourners laid flowers at memorials in Russian cities and abroad, his wife and President Biden blamed Vladimir Putin.

By THOMAS GROVE
AND MATTHEW LUXMOORE

Alexei Navalny, a fierce an-
ticorruption campaigner who
galvanized Russia’s political
opposition, died in prison, ac-
cording to Russian authorities,
after a life dedicated to fight-
ing the country’s descent into
authoritarianism under Presi-
dent Vladimir Putin.

The cause of his death was
still being established, prison
authorities said. He collapsed
after a walk at his prison col-
ony on Friday, the authorities
said, lost consciousness and
couldn’t be revived.

Navalny’s team, which lives
in exile, didn’t immediately
confirm his death. Kira
Yarmysh, his spokesperson,
didn’t respond to a request for
comment but said on X on Fri-
day that a lawyer was en
route to Navalny’s prison to
confirm the news, which his
team learned from the Russian
prison service. His aide Ivan
Zhdanov said on Navalny’s
YouTube channel on Friday
that hospitals and morgues
near Navalny’s prison colony
weren’t picking up the phone
and alleged that the politician
had most likely been killed.
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@ Obituary: Activist rallied
political opposition........... A6

BYD Aims
To Expand
In the U.S.

Via Mexico

Chinese automaker BYD has
set its sights on Mexico as its
quest for global expansion
turns toward North America.

By River Davis,
Ryan Felton and
Selina Cheng

The Shenzhen-based car
company, whose rapid growth
has made it one of the world’s
largest electric-vehicle sellers,
is scouting locations in the
country for a factory, from
which it would consider ex-
porting cars to the U.S,, ac-
cording to people familiar with
the matter.

The plans show rising en-
thusiasm within China’s car in-
dustry for expansion to North
America despite the political
risks. Building cars in Mexico
for the U.S. would allow the au-
tomakers to avoid hefty import
tariffs that would be applied if
they were to send them di-
rectly from China.

CEOs at rival automakers
have warned about the poten-
tial threat from China, with
some suggesting the need for
more government action to
avert such competition in the
U.S. These executives are con-
cerned about what they see as
a big cost advantage enjoyed
by their Chinese competitors
in EVs.

Pleaseturntopage A5

Crisis for Realtors Could Be
(Good News for Home Buyers

Trade group faces wave of lawsuits over fees paid to agents

By LAURA KusisTo AND NICOLE FRIEDMAN

The National Association of Realtors ap-
peared to hit rock bottom in October when a
Kansas City jury delivered a $1.8 billion ver-
dict, finding that the industry kept home-
sales fees artificially high. But the existential
threat to the powerful trade group was about

to get worse.

Copycat lawsuits have been filed around
the nation. Dozens of real-estate brokerages
are now defendants. Federal regulators are
scrutinizing the industry more closely than

they have in years.

to settle the legal claims nationwide, worried
that more large verdicts could push residen-
tial firms and local real-estate associations
into bankruptcy. They complain that NAR
failed to convey the gravity of the threat.
“There has been consistently an arrogant
attitude of the senior officers” of the associa-
tion, said Dave Liniger, chairman of broker-

age franchiser Re/Max Holdings. “It just

seemed to me that it was just like a solid

wall of, ‘It’s our way, and we’re going to keep
it that way, and we don’t care.
also a defendant in the Kansas City lawsuit,

9

Re/Max was

but it settled before the trial.

Brokerage executives are pressuring NAR

Please turntopage A10

EXCHANGE

EMPIRE BUILDING
LeBron James
pioneers a new way for
athletes to cash in. B1

*

By Apam M. ROSEN

ATLANTA— “A hundred
and twenty-three
million people in
this country are
over 50. And we’re
tired of the ‘Damn,
you’re old’ cards,”
says Jan Golden,
creator of the Age-
Friendly Vibes
greeting card line.

In mid-January, Age-
Friendly Vibes was one of

The Push to Get ‘Ha Ha You’re
Old!’ Jokes Out of Birthday Cards

Some want to nix ‘ageist’ zingers; humor
defenders say teasing adds to the charm

Hotter every year

*

some three-dozen lines tem-
porarily on display at Atlanta
Market, the country’s largest
showroom for gift
products and home
decor. Like all of
Golden’s fellow card
exhibitors, she was
hoping to catch the
eye of the retailers
who sell the esti-
mated 6.5 billion
greeting cards
bought annually in the U. S.—

Please turntopage A10

Lack a College Degree?
Bosses Amend Standards

By LAUREN WEBER

U.S. companies are hung up
on the college diploma.

Facing a long-term labor
shortage, employers are look-
ing to expand the pool of po-
tential workers. One group—
people without a college
degree—holds particular prom-
ise. They make up nearly two-
thirds of the U.S. population
over 25, and traditionally have
been ineligible for many mana-
gerial and technical positions.

A push by some companies
to eliminate degree require-
ments has opened the door to
more candidates. Yet the share

of jobs that went to those can-
didates barely budged after
the requirement was lifted,
according to a new analysis.
There are several explana-
tions for the plodding prog-
ress, from automated screen-
ing tools that favor college
graduates to the difficulty of
changing hiring managers’
long-held beliefs about the
value of a bachelor’s degree.
Many employers said they
know time and demographics
aren’t on their side. Baby
boomers are aging out of the
workforce, U.S. birthrates are
low, and shifting immigration
PleaseturntopageA2
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U.S. Government’s Debt Bill Keeps Rising

Interest costs are on  U.S.deficit as a percentage of GDP

pace to surpass
defense this year;
record bond issuance

By ErRiC WALLERSTEIN

Treasury yields have sprung
to multiyear highs, forcing the
U.S. government to pay a lot
more in interest and putting
pressure on the budget.

The U.S. government is ex-
pected to pay an additional
$1.1 trillion in interest over
the coming decade, the Con-
gressional Budget Office esti-
mates. Interest costs are on
pace to surpass defense as a
budget item this year, and
only Social Security and Medi-
care are forecast to be bigger
burdens in the coming years.

The increase revives Wall
Street worries that the years-
long acceleration in borrowing
under both political parties will
eventually weigh on economic
growth and asset prices. Mar-
kets have shown few signs of
stress, but here’s what inves-
tors are watching.

The pandemic sent rates to
zero and sparked a surge in
borrowing. Treasury Depart-
ment bond issuance was a re-
cord $23 trillion last year. The
cost of paying for that then
climbed as the Federal Re-
serve raised interest rates to
multiyear highs above 5%.

America is expected to
spend $870 billion, or 3.1% of
gross domestic product, on in-
terest payments, nearly dou-
ble the annual average of 1.6%
since 2000. And interest costs
are projected to reach 3.9% of
GDP by 2034.

Rising debt tends to help
expand economies, to an ex-
tent. Borrowers create lend-
ers, who hold loans or bonds
as assets. No one seriously
thinks the U.S. will miss a debt
payment. Treasurys form the
foundation of the global finan-
cial system, and the dollar is
the world’s reserve currency.

Investors now assume the
U.S. government will run a
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permanently larger deficit
than in the past, eventually
putting pressure on the econ-
omy and financial markets. As
Campbell Harvey, director of
research at Research Affiliates
and a professor at Duke Uni-
versity’s Fuqua School of Busi-
ness, put it: “The debt will be-
come a problem, but it’s very
hard to know exactly when.”
The U.S. government raises
money by auctioning Treasury
bonds to global investors. The
bigger the deficit, the more

2000
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bonds it must issue to finance
otherwise spending. Investors
could demand higher yields to
buy the deluge of Treasurys,
which would hurt bond prices.
Ultimately, higher borrowing
costs on such things as mort-
gages and corporate loans
would slow the economy as
consumer spending and busi-
ness investment wane.

A robust economy has
helped lift stocks to new re-
cords. Prolonged slow growth
would weigh on companies’

10-year Treasury yield,
historical and market-implied
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earnings and share prices.
As interest costs rise, the
government must issue more
debt to pay bondholders. That
in turn boosts spending on in-
terest even further and in-
creases issuance. The CBO
projects that federal debt held
by the public, a record $26 tril-
lion in 2023, will grow by 2034
to $48 trillion—more than
eight times the amount out-
standing in 2008. That would
be 116% of gross domestic
product, up from 97% today.

|
SII|II||

Treasury issuance, gross
$25 trillion

'15 20 ‘23

“All else equal, a bigger
government deficit means
higher short-term and long-
term interest rates,” said Lee
Ferridge, head of macro strat-
egy for North America at State
Street Global Markets. “That
means lower growth, and in
theory, that means lower asset
values as well.”

Stocks and bonds stumbled
last summer when the Trea-
sury Department told Wall
Street it would issue a sur-
prising amount of bonds. But

Old Hiring
Habits Hard
o Break

Continued from Page One
policies make it difficult to
count on reinforcements from
abroad. Meanwhile, college
enrollment is on the decline.
Only 38% of people in the U.S.
over age 25 have at least a
bachelor’s degree.

Over the past few years,
major employers such as
medical device maker
Medtronic, IBM, Delta,
Google, Walmart and General
Motors have eliminated de-
gree requirements from hun-
dreds of their job postings.
They are among the early
members of a movement
known as skills-based hiring,
where employers evaluate job
candidates on their skills
rather than their education.

“If you’re putting unneces-
sary requirements on jobs,
you’re automatically removing
62% of the population that
could apply,” said Kelli Jordan,
vice president of growth and
development at IBM, one of
the first employers to adopt
skills-based hiring.

Some non-degreed candi-
dates have broken through.

Benita Robinson completed
a semester of college, then
worked mostly in retail jobs be-
fore finding better prospects as
an assembler at Medtronic’s
components factory near Min-
neapolis. She rose through pro-
duction roles to become a team

lead. Becoming a supervisor
was off limits.

Then the medical-device
maker removed the college-
degree requirement for dozens
of supervisory and other roles.
She applied, got the job and
began overseeing several pro-
duction lines, and now earns
40% more than she did before
the promotion. Robinson, 34
years old, recently added an-
other set of responsibilities,
leading a group of coaches to
help standardize Medtronic’s
training methods.

Broadly, the data suggest
there is a large gap between
discarding requirements and
offering jobs to applicants
who not long ago wouldn’t
have gotten a second look.

After companies opened up
roles to noncollege graduates,
the share of those jobs that
went to nongraduates was 3.5
percentage points greater in the
year after the change, according
to a new report from Burning
Glass Institute and Harvard
Business School’s Managing the
Future of Work Project.

The findings illustrate the
difficulty in changing long-en-
trenched behavior, said Joseph
Fuller, a management professor
at Harvard Business School and
co-author of the report.

“All these companies are do-
ing is removing a prohibition,”
Fuller said.

The college enrollment rate
for recent U.S. high-school
graduates is on a steady de-
cline, dropping to 62% in 2022
from a peak of about 70% in
2009, according to the Labor
Department.

Melanie Argol, 35, has been
trying to break into project
management or information

L

technology, hoping to parlay a
set of digital marketing and
IT certifications and years of
retail management into a
higher income. She keeps hit-
ting walls.

“The people choosing can-
didates, they’re missing so
much in people like me,” said
Argol, who completed some
college but dropped out when
she could no longer afford it.

Argol makes $200 a week
working in the cafeteria at her
daughters’ Kenosha, Wis.,
school and has started a small
business with her husband do-
ing face-painting and balloon-
twisting for events.

According to Fuller’s re-
search, in most major indus-
tries, employers said it is as
common for noncollege gradu-
ates to outperform degree hold-
ers as the other way around.

Fuller and others cite sev-
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CORRECTIONS &3
AMPLIFICATIONS

Fulton County District At-
torney Fani Willis testified
that she paid her half of ex-
penses when dining or vaca-
tioning with her deputy, Na-
than Wade. A Page One article
Friday about allegations of im-
propriety tied to Georgia’s
election-interference case in-
correctly said Wade made sure
to pay half of the expenses.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.

eral reasons for the slow pace
of change. Automated hiring
tools frequently compare can-
didates to previous high per-
formers, which would favor
degree holders. And inside
companies, assessing skill re-
quirements for jobs is time-
consuming.

Most challenging, employ-
ers and workforce experts
said, is changing the behavior
of hiring managers. “There’s a
tremendous amount of inertia
on recruiting paths,” said By-
ron Auguste, the CEO of Op-
portunity@Work, a nonprofit
organization that helps em-
ployers recruit candidates
who acquired skills through
nontraditional paths.

When Wade Larson, who
oversees recruiting and train-
ing for a Spokane, Wash.-
based manufacturer, saw the
roughly 500-person company
was having trouble hiring de-
signers, he asked his engineer-
ing leaders about dropping
the degree expectation for
that role.

“That’s where it starts to
get personal with that group,
because they’re like, ‘We’re
white-collar,” and we’re like,
‘Well, it’s time to get real be-
cause we can’t find designers,’
” he said.

Many managers who gradu-
ated from college overestimate
the share of the workforce
that has a degree, according
to research from Opportu-
nity@Work. When managers
think there are more grads to
choose from, they are more
likely to list a degree as a pri-
ority, Auguste said.

B
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Benita Robinson supervises employees, a role she got after Medtronic removed the college-deg

ree requirement for many jobs.

markets rebounded after the
Treasury adjusted its borrow-
ing plans to sell more short-
term bonds and fewer longer-
term ones.

In one sign of investors’ re-
newed appetite for debt, the
yield on the 10-year Treasury
note has recently hovered
around 4.2%, after briefly
touching 5% in late October.
After surging then, market-
based gauges of the extra
yield investors demand to hold
riskier long-term debt have re-
ceded to flat or even negative.

Increasing bond issuance
and fiscal spending can boost
economic growth, supporting
risky assets such as stocks. But
analysts are debating when all
the debt becomes a drag. Some
suspect it could weaken the
ability to jump-start the econ-
omy out of a crisis or reces-
sion.

“My entire career there’s
been this ‘sky is falling’ kind
of view on debt and federal
deficits,” said Amar Reganti,
fixed-income strategist at
Hartford Funds and former
deputy director at the Trea-
sury’s Office of Debt Manage-
ment. “And typically, it didn’t
impact day-to-day markets.”

For those worried, there are
no painless solutions. Reduc-
tions in government spending
can hit jobs and slow growth.
Congress can raise taxes, but
that also raises worries about
hurting the economy.

Neither tends to be politi-
cally expedient, which is one
reason analysts don’t expect
the fiscal situation to change
drastically based on the No-
vember election results.

Even in the event tighter
fiscal policy is enacted, if a re-
cession followed, automatic
stabilizers would kick in and
tax revenues would fall. The
upshot: a bigger deficit.

“When you have substantial
reduction in deficit spend-
ing—whether by raising taxes
substantially or cutting spend-
ing—there’s an excellent
chance you help precipitate a
recession,” said Reganti. “It
becomes a vicious cycle.”

Percentage of U.S. population over age 25 without

abachelor’s degree

All people

Male

Female

25-34 yrsold
35-54 yrsold

55 and older

White
Black
Asian
Hispanic

(any race)
20

40 60 80

Source: U.S. Census Bureau, Current Population Survey, 2022

Delta Air Lines has spent
several years reviewing jobs
and thinking about how to
open them up to more work-
ers. By 2021, 94% of the jobs
that it filled didn’t require a
degree.

In January 2022, the pilot
job became one of the last
roles to open up to non-de-
greed applicants. “The supply
was always larger than the de-
mand, so no one saw the need
to change it,” said Eric Hen-
drick, Delta’s director of pilot
outreach.

Today Delta’s pilot job de-
scriptions say a four-year de-
gree is preferred but not re-
quired. That was welcome
news for Rene Rodriguez, who
wanted to fly for Delta since
his days working as a car-re-

pair estimator near the Salt
Lake City airport, one of
Delta’s hubs.

Last May, Delta invited
Rodriguez to take its pilot as-
sessments and then come in
for an interview. He was hired
and, in September, flew his
first Delta flight, from Atlanta
to Boston.

Out of more than 7,500 ap-
plicants, Delta has interviewed
around 150 people without
four-year degrees for pilot
jobs, and 70% of them have
gotten job offers, around the
same offer rate as degree-
holders, Hendrick said.

“There’s no trend that
shows anyone with a college
degree doing better than any-
one without a degree in any of
our assessments,” he said.

ACKERMAN + GRUBER
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Juveniles
Charged in
Connection
With Rally
Shooling

By SHANNON NAJMABADI
AND ERIN AILWORTH

KANSAS CITY, Mo.—Offi-
cials in Jackson County, which
includes most of Kansas City,
charged two juveniles in con-
nection with a shooting at a
Chiefs’ Super Bowl rally
Wednesday that killed one per-
son and wounded 22.

The youths were charged
with gun-related and resisting-
arrest charges, said Valerie
Hartman, a spokeswoman for
Missouri’s 16th judicial circuit
court. Additional charges are
expected as police continue in-
vestigating, she said.

The charges were filed
Thursday and made public Fri-
day. The juveniles were
charged by the Office of the Ju-
venile Officer, a position that
would be considered a prosecu-
tor in the adult judicial system,
Hartman said.

The youths are currently de-
tained. It couldn’t be deter-
mined how old they are.

Officials have said prelimi-
nary findings indicate the
shooting had no link to terror-
ism or homegrown violent ex-
tremism, and instead stemmed
from a personal dispute. Police
said they have recovered sev-
eral firearms but have provided
few other details about the
weapons used.

Twenty-two people between
the ages of 8 and 47 were shot,
police said. A 43-year-old
woman named Elizabeth Gal-
van, also known as Lisa Lopez-
Galvan—a disc jockey who co-
hosted a program called “Taste
of Tejano”—was killed.

About half of those wounded
are under the age of 16, police
said. A spokeswoman for Chil-
dren’s Mercy, a local hospital,
said they treated nine children
who had been shot, and all
were expected to recover.

House
Committee
Subpoenas
Harvard

By MELISSA KORN

A House committee esca-
lated its battle with Harvard
University, sending subpoenas
for a range of records and ac-
cusing the school of obstructing
an investigation into how it has
responded to antisemitism.

The House Committee on Ed-
ucation and the Workforce
opened an investigation into
Harvard after its then-president
testified at a hearing about the
treatment of Jewish students at
colleges after Hamas attacked
Israel in October. Harvard has
been one of the committee’s
main targets, though campuses
across the country have been
rocked by protests in support of
Palestinians and charges of an-
tisemitism.

“I will not tolerate delay and
defiance of our investigation
while Harvard’s Jewish stu-
dents continue to endure the
firestorm of antisemitism that
has engulfed its campus,” Chair
Virginia Foxx (R., N.C.) said.

A Harvard spokesman said
the school has provided “ful-
some and good faith responses”
to the committee in response to
the antisemitism investigation,
as well as for another one re-
lated to how the school handled
plagiarism allegations last year
against its then-president.

The committee sent subpoe-
nas Friday to Penny Pritzker,
who heads Harvard’s main
oversight board, as well as to
the interim president, Alan Gar-
ber, and to N.P. Narvekar, chief
executive of Harvard Manage-
ment Co., the university’s in-
vestment operation.

The requests are wide-rang-
ing, including all minutes or
summaries of meetings held
since January 2021 by the uni-
versity’s two governing boards,
the Harvard Corporation and
the Board of Overseers, as well
as minutes or summaries of
meetings for Harvard Manage-
ment Co., dating back to Oct. 7.
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Swinging for Par Excellence on a Picture Perfect Day
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TEE TIME: Rory Mcllroy of Northern Ireland plays his shot from the 3rd tee during the second round of The Genesis Invitational at Riviera Country Club on

Friday in Pacific Palisades, Calif. The PGA Tour event, which was first played in 1926 as the Los Angeles Open, is hosted by Tiger Woods.

Al Tutor Proves Weak in Some Basic Math

By MATT BARNUM

Just a few months after
ChatGPT was launched publicly,
educator Sal Khan made a pro-
vocative claim during a widely
viewed TED Talk: “We’re at the
cusp of using Al for probably
the biggest positive transfor-
mation that education has ever
seen.”

That would happen, he said,
“by giving every student on the
planet an artificially intelligent
but amazing personal tutor.”

Khan’s education nonprofit,
Khan Academy, has developed
an Al-powered tutoring bot
known as Khanmigo. But a sig-
nificant barrier could limit
Khanmigo and similar tools
from being used as a successful
tutor at the moment: Al that is
based on large language models
struggles with math.

“Asking ChatGPT to do math
is sort of like asking a goldfish
to ride a bicycle—it’s just not
what ChatGPT is for,” said Tom
McCoy, a professor at Yale Uni-
versity who studies Al “We
shouldn’t really be surprised
that it often makes mistakes.”

This challenge was apparent
when a Wall Street Journal re-
porter tested Khanmigo, which
is powered by ChatGPT. Khan-
migo frequently made basic
arithmetic errors, miscalculat-
ing subtraction problems such
as 343 minus 17. It also didn’t
consistently know how to
round answers or calculate

square roots. Khanmigo typi-
cally didn’t correct mistakes
when asked to double-check so-
lutions.

The technology is still evolv-
ing, and a spokesperson for
Khan Academy said the group
made upgrades this week to
improve Khanmigo’s accuracy.

But some errors are likely to
persist, and as Khanmigo ex-
pands, the organization will
continue to emphasize to stu-
dents and teachers that it is
imperfect. “We’re going to
make that a lot more front and
center,” Sal Khan said in an in-
terview.

A spokesperson for OpenAl,
which developed ChatGPT, de-
clined an interview request and
didn’t respond to a detailed list
of questions.

Khan Academy is known to
many teachers and students for
its educational videos, which
are viewed by millions each
year. Khanmigo is now being
piloted by about 65,000 stu-
dents in 44 school districts.

Khan said he expects “a mil-
lion or two million” students to
be using it by next school year
at a price to schools of $35 a
student. Other companies are
promoting AI as a tutor in
schools, too, and some policy-
makers and tech executives are
enthusiastic about its potential.
This push to expand comes as
school officials are seeking low-
cost ways to address persistent
pandemic-era learning loss.

Like ChatGPT, Khanmigo
works by responding to
prompts in a chat format. Un-
like ChatGPT, it is trained not to
give students the right answer
but to guide them through
problems. It offers tutoring in
third grade and up in math, lan-
guage arts, history and science.
It can give feedback on student
essays, engage in simulated dia-
logue as famous literary charac-
ters and debate contemporary
issues.

In testing the product, the
Journal asked

sponded. Later, it accepted an
incorrect answer to the square
root of 440.

In another instance, Khan-
migo constructed its own trian-
gle problem with a hypotenuse
of 15 units and a leg of nine. But
when a reporter correctly said
that 152 minus 92 equals 144,
Khanmigo suggested the re-
sponse was wrong. “I see where
you’re coming from, but let’s
take another look at the sub-
traction,” it said.

Khanmigo’s struggles don’t

surprise re-

Khanmigo for searchers in Al
length of the “Asking ChatGPT (30 ¢ o
thiﬁ tsi.de (l)f a todo mathis for large C%aln-
right triangle, a . guage models,
problem  that sort of like which use vast
sﬁudents would asking a gOldeSh sums of data
likely encounter . . , and a complex
in eighth-grade O ride a bicycle.” statistical model
math. to craft text-

Khanmigo based responses

correctly identi-

fied the Pythagorean theorem,
a2 + b2 = ¢, as crucial to finding
the answer. When asked for the
solution the bot offered re-
sponses such as, “I'm here to
help you learn, not just give
answers!”

But Khanmigo struggled
with math operations. When
trying to solve a right triangle
with a hypotenuse of 27 units
and a side of 17, a reporter of-
fered the wrong answer (430
rather than 440) to 272 minus
172. “Excellent!” Khanmigo re-

to prompts.

Its responses to math prob-
lems are comparable to memo-
rizing answers via flashcards,
not learning the math pro-
cesses, said Paulo Shakarian, a
computer scientist at Arizona
State University. That makes it
fallible, particularly for novel
problems.

“It hasn’t learned how to
solve a math problem like me
and you,” Shakarian said.

Caleb Hicks, the chief execu-
tive and co-founder of
SchoolAI, which recently

signed a contract with a Utah
school district to support Al-
based tutoring and other ef-
forts, said the product some-
times flubs math answers.

“This is an area of work
across the industry,” he said.
Hicks said the technology is still
useful for helping students
learn math concepts and will
get better.

Researchers say it is likely
that AI will improve in math.
But progress might not be lin-
ear, because trying to improve
one dimension can cause chal-
lenges in other areas.

Khan said even as Khanmigo
struggles with math, it offers
broad benefits to teachers and
students. “We don’t want the
perfect to be the enemy of the
good,” he said.

Ina Rosenthal, a high-school
teacher in Palm Beach County,
Fla., one of the pilot districts,
says she has found a variety of
uses for Khanmigo. It helps her
plan math lessons and she uses
its debate feature in a critical-
thinking course.

In Algebra 2 classes, Rosen-
thal has students use Khanmigo
if they are struggling to under-
stand a concept and she isn’t
able to help them one on one.
She said that accuracy issues
haven’t prevented the tool from
being useful, but she does warn
students that Khanmigo some-
times gets things wrong.

“It’s still learning, is what
we’ve been told,” she said.

LEX KORMANN/MINNEAPOLIS STAR TRIBUNE/ZUMA PRESS
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The Great Lakes Are Nearly Ice-Free This Winter

By Eric NIILER

The Great Lakes, which are
normally covered by a frozen
sheath this time of year, are
nearly completely ice-free this
winter.

Lakes Erie and Ontario are
effectively without ice, while
the amount of ice covering all
the lakes taken together is the
lowest since records began in
1973.

Ice coverage of the basin
measured 2.7% on Feb. 11, far
less than the peak of around
53% typically found in late Feb-
ruary or early March, accord-
ing to the National Oceanic and
Atmospheric Administration,

which reviewed satellite im-
ages to take the measure-
ments.

“We’ve crossed a threshold
in which we are at a historic
low for ice cover for the Great
Lakes as a whole,” said Bryan
Mroczka, a physical scientist
and meteorologist at NOAA’s
Great Lakes Environmental Re-
search Laboratory in Ann Ar-
bor, Mich.

The effects of the El Nifio
weather pattern have made
this winter especially warm,
impeding the buildup of ice,
Mroczka said.

Over the long term, climate
change has largely driven a
drop in Great Lakes ice cover

during winters, according to
researchers, though the
amount of coverage has gone
up and down from year to year.
The annual maximum ice cov-
erage has fallen 5% a decade
for a total of 25% between 1973
and 2023.

Shippers would usually wel-
come the absence of ice
patches obstructing their
routes, but they aren’t happy
with this season’s develop-
ments.

They aren’t able to take ad-
vantage of the conditions be-
cause a system of locks located
between Michigan and Ontario,
known as the Soo Locks, close
every winter for ice and won’t

reopen this season until March
25, according to Eric Peace,
vice president of the Lake Car-
riers’ Association trade group.

Meanwhile, the shippers ex-
pect they will have to do more
dredging in the spring, Peace
said, because there hasn’t been
ice to stop storms from push-
ing sediments along the shore-
lines into the harbors.

There have already been re-
ports of sediment clogging
harbors in eastern Lake Michi-
gan and southern Lake Erie,
Peace said.

The Great Lakes—Erie, Hu-
ron, Michigan, Ontario and Su-
perior—border eight U.S. states
and Ontario, Canada. They are

the largest freshwater lake sys-
tem on Earth and provide
drinking water for 10% of the
U.S. population, according to
the Great Lakes Commission.

It might be too late for ice
to form over the Great Lakes.
Temperatures have stayed rel-
atively warm across the Great
Lakes and Upper Midwest de-
spite a cold spell during mid-
January, said Karin Gleason,
monitoring section chief at
NOAA’s National Centers for
Environmental Information.
“So ice opportunities climato-
logically speaking are going to
start dwindling over the course
of the next couple of months,”
she said.

HARRY HOW/GETTY IMAGES
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Manchin Won’t
Make a Run

For President

By LINDSAY WISE

Sen. Joe Manchin of West
Virginia, a 76-year-old centrist
Democrat, said he wouldn’t
run for president, ending
months of speculation about
whether he would mount a
long-shot bid for the White
House this year.

“I will not be seeking a
third-party run, I will not be
involved in a presidential
run...I just don’t think it’s the
right time,” he said Friday.

Manchin, who isn’t running
for re-election in the Senate,
has participated in events
hosted by No

had speculated that he might
pick Sen. Mitt Romney (R.,
Utah) as his running mate,
should he run as a third-party
candidate. He also said he
would consider former Sen.
Rob Portman (R., Ohio) for
vice president.

Manchin’s Senate term
ends in January 2025. He has
been a pivotal dealmaker in
recent years on bipartisan leg-
islation for infrastructure and
Democrats’ sweeping climate
and healthcare bill, the Infla-
tion Reduction Act.

He also pushed to rein in
some of President Biden’s

spending pro-

Labels, a group

posals. He has

E}}:stgriimlgvﬁ)rll’i The senator Efrfe?i Ei/vtitehdloleSj
o benoaty has repeatedly - coming an v
tive candidate flirted with ing incree;sing
gre 2}113 e nzt(;za% becom I ng an \f/\fltlils lzt)(fteilt Ii)grr}
race becomes a independent. ties over issues
rematch  be- including abor-

tween Donald

Trump and Joe
Biden, as now appears likely
to be the case.

Manchin made the an-
nouncement in a speech at
West Virginia University in
Morgantown, WVa. In the
speech, he complained that
the democratic institutions in
the country were breaking
down amid extreme partisan-
ship and the parties were no
longer able to work together
to solve the country’s prob-
lems.

While Manchin was seen as
having little chance at win-
ning the presidency, Demo-
crats feared that a run could
potentially draw voters away
from Biden in key battle-
ground states and tip the
races into Trump’s column.

Earlier this week, Manchin

tion, energy
production and
budget deficits.

Manchin’s announcement in
November that he wouldn’t
run for another Senate term
delivered a blow to fellow
Democrats’ long-shot effort to
hold their narrow 51-49 Sen-
ate majority, and renewed
speculation about whether he
might pursue a presidential
bid.

Manchin said at that time
that he planned to travel the
country and look for opportu-
nities to “mobilize the middle
and bring Americans to-
gether.”

Manchin and his daughter
Heather Manchin last year set
up an organization called
Americans Together to pro-
mote centrist policies and
candidates.
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ed free dental work on Friday a
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free annual event. The clinic offers dental, vision and medical services to people who struggle to access healthcare.

COLORADO
Cremated Remains,
Body Are Found

Colorado authorities issued

former funeral homeowner
they say kept a deceased
woman’s body in a hearse for
two years at a home where
police also found up to 30
cremated remains.

The grisly discovery oc-
curred Feb. 6 during a court-
ordered eviction of a Denver
house rented by 33-year-old
Miles Harford, who owned
Apollo Funeral and Cremation
Services in the Denver sub-
urb of Littleton, Denver police
said. It had been closed since
September 2022.

The discovery is the latest
in a string of horrific cases in
recent years involving mishan-
dled bodies by funeral home
operators in Colorado, which

: has some of the weakest
oversight of the funeral indus-
¢ try in the nation. The state

. has no routine inspections of

¢ funeral homes or qualification
an arrest warrant Friday for a

requirements for operators.
One married couple is

: awaiting trial in Colorado

: Springs following their arrest
: last year for allegedly aban-

: doning almost 200 bodies
over several years inside a

: bug-infested facility and giv-
. ing fake ashes to family

* members of the deceased.

Harford, who police said

: isn't on the run and is coop-
: erating, is expected to be

: charged with abuse of a

: corpse, forgery of the death
: certificate and theft of the

: money paid for the crema- :
: tion. Other charges are possi- :
. ble as the investigation con-
: tinues, said Denver District
: Attorney Beth McCann.

: —Associated Press :

: judge in Pennsylvania shot

. her estranged boyfriend in

: the head as he slept last

: weekend, police said Thurs-
: day in filing attempted mur-
: der and aggravated assault
: charges against her.

. District Judge Sonya M.

* McKnight, 57, had gunshot

: residue on her hands an hour
: after Michael McCoy was

: shot in the bed of his home

. in the Harrisburg area early

: Saturday, Susquehanna

: Township Police wrote in an
. arrest affidavit.

: phin County Prison on Friday
. with bail set at $300,000. No
: lawyer was listed for her in

: PENNSYLVANIA
: Judge Accused of
Attempted Murder

A suspended magistrate

Tests showed Magisterial

McKnight was in the Dau-

court records.

Authorities say McCoy is

: now blind in his right eye.

Police wrote that McCoy,

: 54, had tried “numerous

: times” to get McKnight to
: move out after he ended

: their one-year relationship.

McKnight, an elected judge

: in Dauphin County since 2016,
* was suspended without pay

: in mid-November by the

: Court of Judicial Discipline,

: which handles misconduct al-
: legations against judges. The
¢ Judicial Conduct Board, which
: investigates and charges mis-
conduct cases against Penn-

: sylvania judges, claimed in a

: September filing that

: McKnight had violated judicial
: probation from a previous
misconduct case centered on
: her actions regarding a 2020
: traffic stop involving her son.
* She was acquitted of criminal
: charges in that matter.

—Associated Press

BYD Eyes
U.S. Push

Via Mexico

Continued from Page One

Any such clash could still be
some time away, and people fa-
miliar with BYD’s plans said it
hasn’t made any decisions
about Mexico.

A BYD spokesperson said
the company doesn’t have any
“imminent announcements to
make regarding new markets.”

At least a dozen Chinese
electric-car component suppli-
ers have announced new facto-
ries or added to their existing
investments in Mexico in re-
cent years, according to stock-
exchange filings. These parts
makers are responding to a
U.S.-Mexico-Canada trade deal
that encourages carmakers in
North America to use locally
sourced content.

BYD has been rapidly ex-
panding both inside and out-
side China. In recent years,
BYD’s low-price EVs have
gained traction with buyers in
places such as Europe and
Southeast Asia. In the fourth
quarter of last year, it overtook
Tesla for the first time as the
world’s largest EV seller.

In recent weeks, executives
at some Western car compa-
nies have become more vocal
about the potential threat
these Chinese firms pose to
their own EV plans. Through a
mix of engineering, govern-
ment subsidies and lower labor
costs, BYD and other China-
based EV makers have been
able to lure customers with
stylish and technologically ad-
vanced EVs at attractive prices.

On Thursday, Carlos Tava-
res, chief executive of Stellan-
tis, said it was imperative the
global automaker be able to
match its Chinese rivals on
cost, or it would risk ceding
ground. He described their ex-
pansion as “very powerful” and
likened their potential entry in
the U.S. to the arrival of the
Japanese automakers in the
1970s and South Korean firms
in the 1990s.

“You can see it in the Euro-
pean markets,” Tavares said
during a conference call with
analysts. “We may not want to
see—a third time—the same
movie.”
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EV maker BYD and its Chinese peers have become more
eager to expand in North America despite the political risks.

Tesla Chief Executive Elon
Musk has also expressed simi-
lar concerns, saying the Chi-
nese companies have already
had significant success outside
of China and are now the
“most competitive” in the
world. “If there are not trade
barriers established, they will
pretty much demolish most
other car companies in the
world,” Musk said during
Tesla’s earnings call in January.

The European Union is con-
ducting an investigation of Chi-
nese EV makers that could re-
sult in new tariffs if EU
officials find the Chinese com-
panies are receiving unfair
subsidies.

Mexico would be a natural
staging point for Chinese auto-
makers to enter the U.S. market
because of its proximity, rela-
tively low labor costs and the
chance to take advantage of
low or zero tariffs on made-in-
Mexico vehicles. People famil-
iar with BYD’s plans said some
of the locations it is examining
are near the U.S. border.

Currently, Chinese-built EVs
are subject to a 27.5% tariff
when imported into the U.S.—
the regular 2.5% tariff that gen-
erally applies to imported cars
plus an additional 25% tariff
that hits Chinese-made cars
and was introduced by the
Trump administration in 2018.

The Biden administration is
debating whether to raise tar-
iffs on Chinese EVs further,
The Wall Street Journal has
reported, and also has limited
eligibility for a $7,500 con-
sumer subsidy for cars built
with batteries made by Chi-
nese companies.

Cars made at a Chinese-
owned factory in Mexico, by
contrast, could enjoy the low
2.5% tariff upon entering the

U.S. The factory’s cars could
possibly pay no tariff if they
meet stringent standards for
local content under the U.S.-
Canada-Mexico Agreement ad-
opted in 2020.

Executives at Toyota in
North America estimated in an
internal memo last fall that
Chinese companies had a cost
advantage of 25% to 30% over
global competitors when manu-
facturing EVs. If the U.S. gov-
ernment pushes EV adoption
too quickly, it would serve as
an open invitation for Chinese
EV companies including BYD,
Geely and NIO to “storm the
U.S. market,” the memo said.

Stella Li, a top BYD execu-
tive, visited Mexico City in Jan-
uary to discuss the carmaker’s
expansion plans in Mexico with
local officials, the country’s
economy ministry said.

Although BYD executives
have long harbored ambitions
to sell passenger EVs in the
U.S., they have moved cau-
tiously given the potential
backlash from regulators and
U.S. rivals. In North America,
the company currently sells
electric buses and trucks made
at its site in Lancaster, Calif.

As BYD weighs the possibil-
ity of selling cars to people in
the U.S., the coming U.S. presi-
dential election is one factor it
is watching closely, people at
the company said. BYD execu-
tives see other potential uses
for the plant in Mexico, includ-
ing using it as an export hub
for shipping cars to South
America or sending batteries
and other car parts to the U.S.
Japan’s Nikkei newspaper ear-
lier reported that BYD was
looking at a plant in Mexico.

—Santiago Pérez
and Raffaele Huang
contributed to this article.
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Activist Galvanized Russian Opposition
N

A fierce Putin critic,
Navalny died in a

penal colony ahead
of March elections

By ANN M. SIMMONS

Alexei Navalny was one of
the few remaining voices in Rus-
sia who gave President Vladimir
Putin cause for alarm. One of
the Kremlin’s most vocal critics,
he was a media-savvy anticor-
— ruption activist

OBITUARY who breathed
ALEXEI life into Rus-
NAVALNY sia’s opposition
1976-2024 movement, ex-

posing the
— flaws of Putin’s
decadeslong rule on his popular
YouTube channel despite never
being allowed to challenge him
at the ballot box.

He died in a Russian penal
colony, Russian news agencies
reported, where he was serv-
ing sentences totaling more
than 30 years on various
charges. He was 47 years old.

Navalny, who was suffering
from long-term health issues
after surviving a poisoning in
2020, had complained of poor
treatment in prison. His asso-
ciates said his health recently
deteriorated.

Navalny’s death followed
Putin’s Dec. 8 announcement
that he plans to run for re-elec-
tion in 2024, a widely expected
decision that could keep him in
power until at least 2030. Na-
valny had begun working on a
campaign to persuade Russians
to vote at the same time, on
the stroke of noon, in a show of
dissent. Now his demise casts
him as the clearest symbol of
how the opposition movement
has been besieged after years
of raids, indiscriminate deten-
tions and physical attacks.

Many government critics
have fled the country. Others
have been jailed. Without Na-
valny, the opposition move-
ment has essentially been de-
capitated, analysts who follow
Russian domestic politics said.

Navalny was a compelling
speaker who roused crowds
with ease, but his real weapon
was his YouTube channel,
which gave him a nationwide
platform to reach millions.
The popularity of his videos,
usually detailing the corrup-
tion of Russia’s elite, set him
apart from others in Russia’s

B
|

fragmented opposition.
Navalny’s first foray into
politics dovetailed with a
broader ethnic Russian nation-
alist movement. But in 2012,
he discarded the nationalist
rhetoric to become a member
of a coalition of opposition
groups that sought to lead
protests against Putin’s deci-
sion, unpopular with the mid-
dle class of Moscow and other
big cities, to return to the
presidency after serving for
four years as prime minister.
The protests faded, but Na-
valny’s taste for opposition
politics stayed strong, and in
the years that followed he fo-
cused his energies on his Anti-
Corruption Foundation, which
carried out investigations into
the pro-Kremlin elite. His
weekly YouTube videos took
aim at a spectrum of Putin-
aligned businessmen and poli-
ticians, earning him many en-
emies. He published exposés,
purporting to show the lavish
lifestyle of Putin, whom he
once described as a “naked,
thieving emperor” who had
turned his people into slaves.
Kremlin watchers said Pu-

tin loathed Navalny. Russia’s
general prosecutor’s office ul-
timately would outlaw the
Anti-Corruption Foundation
and regional branches of Na-
valny’s campaign.

Navalny was arrested sev-
eral times and accused of
criminal

Alexei Navalny marched in 2020 with his wife, Yulia Navalnaya, to his left, in m

website. He graduated in 1997
as a lawyer from the Peoples’
Friendship University Moscow
and in 2001 as an economist
from the Russian government’s

Finance Academy.
Navalny was a fellow at
Yale University in 2010 and
later returned

wrongdoing, in-

to Russia to

cluding for al- e continue his
leged embezzle- The OppOSItIOI‘] political career.
me(:{lt 210114 2(%13 movement has In 2'01621 ]I;e
an or . was injured by
which he re- essentla"y been pro-Kremlin ac-
bended - sen. decapitated  [TRSRIR A
tence in both Without Navalny. Lessthanayear
cases. He de- later, an attacker
nied the doused him with
charges. a green antisep-

Navalny wanted to chal-
lenge Putin in the 2018 presi-
dential election but was
deemed ineligible because of
his prior conviction.

Navalny was born on June
4, 1976, in the village of Butyn
in the Moscow region. He came
from a military family and
moved around between mili-
tary towns with his parents,
according to information pub-
lished on his 2018 campaign

tic dye during a campaign stop,
leaving his vision impaired.

In the summer of 2020, Na-
valny led a campaign against
constitutional amendments that
included a provision to poten-
tially allow Putin to rule until
2036. He called for Russians to
boycott a referendum on the
amendments, saying the vote
would be falsified regardless of
the real outcome. He said it was
better to stay at home than feed

emory of murdered Kremlin critic Boris Nemtsov.

into the Kremlin’s propaganda
machine, which he said de-
pended on voters to maintain a
veneer of democratic legitimacy.

Putin claimed 78% of Rus-
sians supported the constitu-
tional amendments in the July
vote, a victory that members
of the opposition said embold-
ened the Kremlin leader’s al-
lies to exert pressure on po-
tential challenges to his rule.

In August 2020, Navalny fell
ill midflight onboard a flight to
Moscow, forcing the plane to
make an emergency landing in
the Siberian city of Omsk. His
wife of 23 years, Yulia Naval-
naya, 47, led the charge to have
her husband evacuated to Ger-
many. A medical plane char-
tered by a German nongovern-
mental group took Navalny,
who was in a coma and on a
ventilator, out of the country.

It was determined that Na-
valny was poisoned as a result
of being exposed to the nerve
agent Novichok. His support-
ers think the Kremlin was in-
volved in poisoning Navalny.

The Kremlin denied in-
volvement, but the U.S., UK.
and European Union all im-

KIRILL KUDRYAVTSEV/AGENCE FRANCE-PRESSE/GETTY IMAGES

posed sanctions on Russian
officials and entities in con-
nection with the opposition
politician’s poisoning.

Navalny was discharged
from Berlin’s Charité Hospital
on Sept. 23, 2020. He returned
to Russia in January 2021 and
was detained by Russian secu-
rity forces upon arrival.

Russia’s federal prison ser-
vice said Navalny, who was on
the agency’s “wanted list”
since Dec. 29, 2020, was de-
tained for repeated violations
of his probation. He would
never leave custody again.

Navalny later said he had
no regrets over returning to
his home, telling his support-
ers on social media “don’t be
afraid of anything.”

From prison, Navalny con-
tinued to lampoon govern-
ment policies and condemn
Moscow’s war in Ukraine, urg-
ing Russians to speak out.

His allies said authorities at
the prison in the Vladimir re-
gion went out of their way to
make his life intolerable. By late
2023, Navalny had filed at least
89 lawsuits against the penal
colony, prison management and
prosecuting authorities since
August 2022, claiming violation
of his rights, according to court
records. Prison authorities
didn’t respond to a request for
comment.

In August, a Russian court
sentenced Navalny, who was
already serving an 11Yz-year
sentence for what he said
were trumped-up charges of
fraud and other allegations, to
a further 19 years in prison.

But from his prison in Rus-
sia’s Far North, where his al-
lies believe he was placed to
make it harder for him to or-
ganize meaningful resistance,
Navalny sought to show that
he remained unbroken. In a
message to supporters the day
after his whereabouts were re-
vealed, he joked about being
their “new Santa Claus” and
the fact that he now had a
sheepskin coat, a fur hat and
felt winter boots. “Don’t worry
about me,” he said. “I’m fine.”

—Thomas Grove
contributed to this article.

Watch a Video

Scan this code
for a video on
the life and
activism of
Alexei Navalny.

Kremlin
Critic Dies
In Prison

Continued from Page One

Navalny, who was 47 and
had been behind bars since
2021, was serving three sen-
tences amounting to more than
30 years on charges he and
supporters called fabricated.
He had been detained after re-
turning from Germany, where
he was recovering from what
German doctors said was poi-
soning with a Soviet-era nerve
agent, Novichok. Navalny
blamed his poisoning on the
Kremlin, which denied involve-
ment in any attempt at harm.

Kremlin spokesman Dmitry
Peskov said Putin had been in-
formed and that prison au-
thorities were working to es-
tablish how Navalny died.

Navalny’s death eliminates
the last real political opposi-
tion inside Russia following
Putin’s invasion of Ukraine, his
crackdown on freedom of
speech and the passage of in-
creasingly draconian laws
aimed at stamping out dissent.

The death also solidifies
Putin’s position following two
disastrous years of war that
have killed hundreds of thou-
sands, isolated Russia from
the West and impoverished
the Russian economy. He is
widely expected to win a fifth
term in next month’s presi-
dential election.

President Biden praised Na-
valny for his bravery and put
the blame squarely on Putin.
Asked specifically whether Na-
valny was assassinated, he said,
“We don’t know exactly what
happened. There’s no doubt
that the death of Navalny was
the consequence of something
Putin and his thugs did.”

Putin’s spokesman Peskov
said any such accusation was
“unacceptable.”

In Moscow and St. Peters-
burg, people laid flowers and
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candles at monuments to the
victims of political repres-
sions, videos on Telegram
showed. Outside of Russia,
protesters gathered in Latvia,
Georgia and Armenia to ex-
press sorrow and anger.

Navalny’s wife, Yulia Naval-
naya, surprised attendees at the
Munich Security Conference af-
ter news of his death emerged.

“I want Putin and his entire
circle to know that they’ll bear
responsibility for what they
did with our country and my
family and my husband,” she
said in an emotional speech,
saying that she was waiting
for confirmation of his death.

In his three years behind
bars, Navalny had suffered
continuously, at times from
sleep deprivation when he was
awakened every hour at night
by guards. He was sent into
solitary confinement 27 times,
rights groups said.

Putin, who has gone to
pains to avoid even pronounc-
ing Navalny’s name, didn’t im-
mediately respond to the news
while talking to defense-fac-
tory workers in the central
Russian city of Chelyabinsk.

Putin had previously
shrugged off questions about
Navalny’s criminal sentences,
saying Russian courts act inde-
pendently of political pressure
and that it was the responsi-
bility of the penitentiary sys-
tem, not of the president, to
ensure Navalny served his time
and left prison alive.

Navalny now leaves a po-
litical opposition cowed by the

authorities, in prison or in ex-
ile, severely weakened and
riven by infighting. Other crit-
ics have been killed.

Navalny jumped to the fore
in a wave of protests that
brought hundreds of thou-
sands of Muscovites into the
streets following accusations
of voter fraud in the 2011 par-
liamentary elections. Later, he
sought in local, regional and
national elections to under-
mine Putin and the pro-Krem-
lin United Russia party. His
strategy of concentrating op-
position votes on popular anti-
Kremlin candidates kept Rus-
sia’s political opposition alive
even as the Kremlin cracked
down on dissent.

His reach, both through his
YouTube channel and network
of offices, introduced an en-
tire generation to political ac-
tivism. In 2018, the political
movement he oversaw nur-
tured a nationwide network of
young politicians who often
won unlikely victories in local
elections and who rallied sup-
porters for protests. Navalny
was barred from the ballot for
president that year.

In recent years, Navalny had
become a cautionary tale for
those who challenge the Krem-
lin. His Anti-Corruption Foun-
dation, the vehicle for his po-
litical activism, was dismantled
inside Russia, and allies im-
prisoned or scared into exile.

Navalny said that he held
Putin personally responsible for
his poisoning in 2020. His re-
turn to Russia brought hope to
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his supporters, though he knew
it would result in his arrest.
“I will not give Putin the
gift of not returning to Rus-
sia,” Navalny told a German
magazine at the time. His im-
mediate detention sparked
massive protests and clashes
with police in central Moscow
and in other large cities.
With continued access to
social media through his law-
yers, Navalny was able to nee-
dle the Kremlin with acerbic
humor, while also complaining
that he was repeatedly singled
out for unfair treatment.
Three of those lawyers are
now in jail in Russia on
charges of participating in an
extremist movement. Two

who fled abroad have been ar-
rested in absentia.

In an interview Thursday,
before Navalny’s death, Zhda-
nov said the politician’s team
had lost almost all access to
Navalny since his December
transfer to a remote Arctic
prison colony, notorious for
disease and dire conditions.

The last time Navalny ap-
peared in public, in court on
Thursday, he was seen making
jokes in an exchange with a
judge over a video link.

On the sidelines of the Mu-
nich conference, U.S. Secretary
of State Antony Blinken said
Putin’s fixation with Navalny
underscored the “the weak-
ness at the heart of the sys-

Clockwise from top left,
Alexei Navalny protesting in
Moscow in 2018, the year he
was barred from running for
president; showing off his
handcuffs in court in 2017;
and honored in Riga, Latvia,
after his death Friday.

tem that Putin has built.”

Chancellor Olaf Scholz of
Germany said, “We know now,
if we didn’t know before, what
kind of regime this is. Those
who voice criticism, those
who take a stand for democ-
racy must fear for their secu-
rity and for their lives”

President Volodymyr Zel-
ensky of Ukraine said Navalny
“was killed, like many thou-
sands who have been tortured
to death, all because of this
one person: Putin.”

It isn’t clear how Western
governments—which have al-
ready slapped broad sanctions
on Russia over Ukraine—will
respond. The U.S. and European
Union imposed sanctions in re-
sponse to Navalny’s poisoning.

In a 2022 documentary, Na-
valny was asked what message
he would leave to the Russian
people if he were killed.

“Don’t give up,” he said.
“Everything that’s needed for
evil to prevail is for good peo-
ple to do nothing. So act.”
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Russia Tightens Grip
On East Ukraine City

Outgunned Ukrainian forces
have withdrawn from parts of
the besieged eastern city of
Avdiivka, as Russia’s military
appeared on the verge of its

By Isabel Coles,
Alistair MacDonald
and Ievgeniia Sivorka

first major advance in months.

The Russian army’s push
into the city came rapidly in re-
cent days, as Ukraine’s lack of
artillery ammunition thwarted
efforts to hold the invaders
back. The Biden administration
said the city was at risk of fall-
ing under Russian control and
blamed Congress’s failure to
send further military aid to
Ukraine for the lack of shells.

Russian forces pressed
deeper into Avdiivka on Fri-
day, pounding it with guided
aerial bombs after cutting a
key supply road. Ukraine sent
reinforcements including the
powerful 3rd Assault Brigade
this week, but soldiers inside
the city said its capture ap-
peared imminent.

Russian military bloggers
posted an image of the Soviet
victory flag flying from a sign
in Avdiivka where Ukrainian
President Volodymyr Zelensky
took a selfie during a visit to
the city in December.

Speaking at a news confer-
ence with German Chancellor
Olaf Scholz on Friday, Zel-
ensky said he had instructed
battlefield commanders to
give priority to preserving sol-
diers’ lives: “Our military is
the most important thing we
have, and it is our most im-
portant weapon,” he said.

If Russia is able to take Av-
diivka, it would represent the
biggest victory for President
Vladimir Putin since his forces
captured the eastern city of
Bakhmut in May last year.
Moscow has retaken the ini-
tiative in the war as Ukraine
is short on personnel and mil-
itary equipment after a failed
counteroffensive last year.

Control over the city would

put Russia closer to its strate-
gic aim of seizing all of the
eastern Donetsk and Luhansk
regions. But the slow pace of
the Russian advance and the
heavy cost in lives and ar-
mored vehicles has given
Ukrainian officials confidence
that Russian forces lack the
tactical coordination and qual-
ity personnel needed for a ma-
jor breakthrough.

Still, the Russian gains dem-
onstrate the enormous chal-
lenge Kyiv would face against
its larger neighbor without
further U.S. support. The Sen-
ate this week passed a new aid
package containing about $60
billion related to Ukraine, over-
coming objections from Repub-
lican lawmakers. But the bill
faces a further hurdle in the
GOP-run House.

National Security Council
spokesman John Kirby on
Wednesday said a lack of shells
was in large part to blame for
the situation in Avdiivka.

“Russia is sending wave af-
ter wave of conscript forces to
attack Ukrainian positions,
and because Congress has yet
to pass the supplemental bill,
we’ve not been able to provide
Ukraine with the artillery
shells they desperately need
to disrupt these Russian as-
saults,” he said.

Ukrainian forces pulled out
of a military base in the south
of Avdiivka this week where
they were at risk of being cut
off by Russian forces. “We
held this position as long as it
allowed us to effectively deter
and destroy the enemy,” said
Oleksandr Tarnavskiy, com-
mander of Ukrainian forces
fighting in the southeast.

On the ground in Avdiivka,
Ukrainian soldiers said they
were suffering from acute
shortages of ammunition. For
every five to seven artillery
shells fired by Russia, Ukraine
can only respond with one, of-
ficials say. Soldiers sometimes
hold fire even when Russian
soldiers are in their sights, to
preserve ammunition.

Ukrainian President Volodymyr Zelensky and German Chancellor Olaf Scholz signed a bilateral agreement in Berlin on Friday.

Zelensky Seeks Aid From Europe

France and Germany
sign security pacts

with Kyiv while more
U.S. assistance stalls

By StAcY MEICHTRY
AND BERTRAND BENOIT

France and Germany lined
up long-term military-aid
pacts with Ukraine on Friday,
as the Biden administration
struggles to push its own as-
sistance through Congress and
anxieties mount over Donald
Trump’s skepticism toward
trans-Atlantic security ties.

Ukrainian President Volod-
ymyr Zelensky was shuttling
between Germany and France
Friday to sign the accords,
which aim to make good on
commitments the Group of
Seven industrialized nations
made last year to reassure
Ukraine after the North Atlan-
tic Treaty Organization de-
clined to invite Ukraine to join
the alliance.

Europe’s need to shore up

military support for Ukraine
has become more pressing as
future aid from Washington,
the biggest contributor to
Kyiv, has fallen into political
limbo. This week, the Senate
passed a $95 billion foreign-
aid package that includes
funding for Ukraine, Israel and
Taiwan, and billions to replen-
ish the Pentagon’s weapons
stocks. But House Speaker
Mike Johnson (R., La.) has
criticized the Senate bill and
suggested it is unlikely to get
a vote in its current form.

Many Republicans in Con-
gress are drifting toward
Trump’s America-first isola-
tionism while he is consolidat-
ing his lead as the party’s
presidential candidate. Trump
has long said he is ready to cut
a deal with Russian President
Vladimir Putin to end the war.
He fueled fears across Europe
recently by saying he wouldn’t
protect a NATO country that
doesn’t pay enough to support
the alliance.

That message has alarmed
European capitals, which have

been struggling to boost mili-
tary spending and revive
weapons production. Europe
would have to double its mili-
tary support for Kyiv should
the U.S. fail to pass the aid
package currently locked in
Congress, according to Chris-
toph Trebesch, head of the
Ukraine Support Tracker at
the Kiel Institute for the
World Economy, a German re-
search group.

On Friday, German Chancel-
lor Olaf Scholz said Germany
was pledging about €1.1 bil-
lion, equivalent to $1.18 bil-
lion, in fresh military assis-
tance to Ukraine, including 36
tanks and self-propelled artil-
lery guns, 120,000 artillery
shells, two air-defense sys-
tems and ammunition for the
Iris-T air-defense system.

France will provide up to €3
billion in military aid this year,
French President Emmanuel
Macron said, noting that the
support was in addition to the
$54 billion aid package the EU
approved earlier this year.
Asked if France and other al-

lies were prepared to make up
for any shortfalls in U.S. sup-
port, Macron said he would
“adapt to any scenario.”

The security pacts signed
Friday last for 10 years and
govern relations across areas
including military support and
economic and reconstruction
assistance as well as legal sup-
port in bringing those respon-
sible for Russia’s war of aggres-
sion to justice. The U.K. signed
a similar pact in January,
pledging £2.5 billion, equivalent
to $3.15 billion, for the year.

Under Germany’s agree-
ment, Berlin pledged to help
Ukraine demine its territory,
secure its energy infrastruc-
ture and rebuild destroyed cit-
ies. Scholz said the agreement
showed that Berlin would sup-
port Kyiv in its fight against
Russia “for as long as it takes.”

Scholz and Zelensky both
appealed to U.S. lawmakers to
urgently pass the stalled mili-
tary-aid package.

“Unfortunately, we have
seen a drop in support from
our partners,” Zelensky said.
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Biden Presses N

President says he
expects the prime
minister to hold off
on Rafah offensive

By SABRINA SIDDIQUI
AND DioN NISSENBAUM

WASHINGTON—President
Biden called on Israeli Prime
Minister Benjamin Netanyahu
to agree to a temporary halt to
Israel’s military campaign in
the Gaza Strip to secure the re-
lease of hostages held by Hamas
and postpone an offensive in
the enclave’s southernmost city.

At the White House on Fri-
day, Biden said he expected Ne-
tanyahu to hold off on sending
Israeli troops into Rafah, whose
population has swelled to nearly
1.5 million as Palestinians have
been forced from their homes
during the four-month war.

Biden, who spoke with Ne-
tanyahu on Thursday, said he
urged the prime minister to
agree to a hostage deal. “I've
made the case, and I feel very
strongly about it, that there
has to be a temporary cease-
fire to get the prisoners out, to
get the hostages out,” he said.

“I'm hoping that the Israelis

will not make any massive land
invasion in the meantime,” Bi-
den added. “It is my expectation
that’s not going to happen.”

There has been a deadlock
in diplomatic efforts to secure
release of about 130 hostages
held by Hamas since they car-
ried out their deadly Oct. 7
cross-border attack.

Netanyahu and his right-
wing government have re-
sisted international pressure
to work with world leaders
and bring the fighting in Gaza
to a quick end.

The Israeli government is
floating plans to move civil-
ians from Rafah to central
Gaza, where they propose cre-
ating new tent cities.

United Nations Secretary-
General Anténio Guterres in
Munich on Friday urged Israel
to avert its planned Rafah of-
fensive, saying humanitarian-
aid operations in Gaza were
on “life support.”

Egypt has started building
an 8-square-mile walled enclo-
sure on its border with Gaza
as part of a contingency plan
in case Israel’s military ac-
tions force Palestinians across
the border. Israeli Defense
Minister Yoav Gallant said Fri-
day that Israel had no plans to

push Palestinians out of Gaza.

As part of the search for cap-
tives, Israeli forces raided the
main hospital in the southern
Gaza city of Khan Younis, after
Israel said it had intelligence in-
dicating that hostages have
been held there, and that the
bodies of some of them could

Palestinians wait for food in Rafah. The U.S. is urging Israel to postpone an operation in the city.

be on the hospital grounds.
Gaza health officials said
Friday that the 350-bed Nasser
Hospital lost power and that
four patients died as a result.
The Israeli military didn’t re-
spond to requests for comment.
The Israeli military said
Friday that it was carrying out

a “precise and limited” opera-
tion at the hospital that led to
the detention of 20 militants
who took part in the Oct. 7 at-
tack, though it didn’t say how
it tied the Palestinians to the
October assault. The military
released a photo of several
mortar rounds and grenades it

FATIMA SHBAIR/ASSOCIATED PRESS
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said it found inside the hospi-
tal compound. It provided no
information to support its
contention that the facility
was used to hold hostages.

The raid at Nasser Hospital
in Gaza’s Khan Younis came as
the International Court of Jus-
tice on Friday rejected an
emergency request by South
Africa to order Israel to take
more measures to protect Pal-
estinians in Rafah, after the
world court’s provisional or-
ders last month directing Is-
rael to ensure it complied with
its obligations under the 1948
Genocide Convention.

The January decision, how-
ever, didn’t order any specific
changes in Israeli military op-
erations and declined South
Africa’s request to order Israel
to cease its response to the
Oct. 7 Hamas terrorist attacks.

Also on Friday, a gunman
opened fire near a bus stop in
southern Israel, killing two
people and seriously wounding
four others, said Israeli health
and security officials. Israeli
security forces identified the
attacker as a 37-year-old resi-
dent of East Jerusalem.

—Jess Bravin, Anat Peled
and Saleh al-Batati
contributed to this article.

U.S. Is Preparing to Send Bombs, Other Arms to Israel

By JARED MALSIN
AND NANCY A. YOUSSEF

ISTANBUL—The Biden ad-
ministration is preparing to
send bombs and other weap-
ons to Israel that would add to
its military arsenal even as
the U.S. pushes for a cease-
fire in the war in Gaza, ac-
cording to current and former
U.S. officials.

The proposed arms delivery
includes roughly a thousand
each of MK-82 bombs,
KMU-572 Joint Direct Attack
Munitions that add precision
guidance to bombs, and
FMU-139 bomb fuses, the offi-

cials said. The proposed deliv-
ery is still being reviewed by
the administration, a U.S. offi-
cial said, and the details could
change before it notifies con-
gressional committee leaders
whose approval is needed.

Israel is preparing to
launch an assault on the city
of Rafah in the southern Gaza
Strip where more than one
million Palestinians are shel-
tering from the war. Israel has
said it needs to expand its
military offensive in the area
to attack Hamas militants hid-
ing among civilians.

The White House referred
questions to the State Depart-

ment and Defense Depart-
ment, which both declined to
comment. The Israeli Defense
Ministry and Prime Minister’s
Office didn’t respond to re-
quests for comment. The Is-
raeli military referred ques-
tions to the Defense Ministry.

An assessment of the pro-
posed arms transfer drafted
by the U.S. Embassy in Jerusa-
lem, and viewed by The Wall
Street Journal, said the Israeli
government requested “rapid
acquisition of these items for
the defense of Israel against
continued and emerging re-
gional threats.”

The assessment said there

were no potential human-
rights concerns with the sale.
A former U.S. official said the
transfer would be financed by
U.S. military aid to Israel.
Precision-guided munitions
would allow Israel to better
target Hamas leaders and po-
tentially strike in areas where
enemy forces are entrenched
underground. And while
MK-82 bombs don’t have the
same precision, Israel has kits
that can improve their preci-
sion. The U.S. has provided
roughly 21,000 precision-
guided munitions to Israel
since the start of the war, and
Israel has used roughly half.

The transfer is indicative of
a broader effort by the Biden
administration to speed the
flow of weapons to Israel after
the Oct. 7 attack by Hamas,
U.S. officials say. The U.S. be-
gan to airlift weapons directly
to Israel shortly after the at-
tack, and has twice invoked
emergency rules to bypass
Congress.

President Biden has grown
frustrated with Israeli Prime
Minister Benjamin Netanyahu
over U.S. attempts to rein in
Israel’s military campaign. But
the Biden administration has
so far ruled out placing condi-
tions on arms sales to Israel.

The war in Gaza has killed
more than 28,000 people,
most of them women and chil-
dren, according to Palestinian
health officials, whose num-
bers don’t distinguish be-
tween combatants and civil-
ians. The war started after a
Hamas cross-border assault
that Israel says killed 1,200 Is-
raelis, most of them civilians.

The proposed delivery is
small in comparison to the
scale of Israel’s bombing cam-
paign. Still, security analysts
say any additional weapons
deliveries would be seen by the
Israeli government as a signal
of U.S. backing for the war.
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JERRY MCGINNIS |

Tinkerer Became a Pioneer of Sleep Medicine

1934—-2024

NICK WASS/THE LOST BASS PROJECT/REUTERS

By JAMES R. HAGERTY

Jerry McGinnis’s career as
a maker of medical devices
began in 1971 at his kitchen
stove, where he heated plas-
tic and rubber parts. He
hung them up to dry in his
basement.

“The house always
smelled like new plastic, like
you had 50,000 new cars
parked in the basement,” he
recalled later in a speech to
engineering students. To
avoid disrupting the lives of
his wife and children, he did
much of his tinkering late at
night.

McGinnis, who died Jan.
25 at the age of 89, founded
what became Respironics
and made it a pioneer in
sleep medicine.

In the mid-1980s, Re-
spironics became an early
leader in devices that relieve
the miseries of sleep apnea,
in which breathing is fre-
quently interrupted during
slumber. The Pittsburgh
company outraced rivals to
win regulatory clearance in
December 1984 for a bedside
device supplying “continu-
ous positive airway pres-
sure,” or CPAP, through a
tube attached to a na-
sal mask.

A motor extracted from a
vacuum cleaner powered an
early prototype. McGinnis
wasn’t sure the contraption
would work.

Among the first to try it
was a sleep-deprived high-
school principal. He put on
“this ungodly face mask,”
McGinnis told the Pittsburgh
Post-Gazette last year.
Someone switched on the air
blower. It was so noisy that
McGinnis doubted the prin-
cipal would be able to nod
off. Almost immediately,
however, “he closed his eyes
and didn’t wake up for three
hours,” McGinnis said.

Before the CPAP

Sleep apnea afflicts more
than 900 million people
globally, according to a 2019
study funded by ResMed,
another maker of CPAP de-
vices. If untreated, sleep ap-
nea can lead to heart dis-
ease, strokes, diabetes and
other major health problems,
said Timothy I. Morgentha-
ler, a sleep-medicine special-
ist at the Mayo Clinic.

Before the emergence of
CPAP in the 1980s, a com-
mon treatment for sleep ap-
nea involved inserting a tube
into the windpipe—a cure
many people found worse
than the disease.

Respironics rode the CPAP
boom for more than two de-
cades. In 2008, Royal
Philips acquired the com-

1igr

Jerry McGinnis, seen last
year, started his company
will little money in 1971.
Right, McGinnis’s ID card as
a young researcher at
Westinghouse Electric.

pany for about $5 billion.
McGinnis retired and was
widely honored as an entre-
preneur. He funded a profes-
sorship in sleep medicine at
Harvard Medical School.

In recent years, however,
McGinnis watched sorrow-
fully as Respironics deterio-
rated. In 2021, defects forced
the company into major re-
calls of its breathing-aid ma-
chines after finding that an
internal sound-damping
foam could degrade and re-
lease harmful gases or parti-
cles.

An investigation by the
Post-Gazette and ProPublica,
published in 2023, found
that Philips for years had
failed to disclose thousands
of complaints about the de-
vices. Responding to the
Post-Gazette report last
year, Philips said its first
priority was patient safety
and quality.

“They dragged the name
through the mud,” McGinnis
said in his final interview,
with the Post-Gazette, in
November.

A few days after McGinnis
died in late January, Philips
said it was suspending sales
of CPAP and other breathing
devices in the U.S. to ad-
dress lingering regulatory
concerns.

Gerald Edward McGinnis,
known as Jerry, was born
March 17, 1934, in Ottawa, Il

He was the youngest of seven
children of Joseph McGinnis,
a factory worker and handy-
man, and Dora (Gress)
McGinnis, a homemaker.

When he was around 8,
Jerry McGinnis washed trays
at a bakery to earn money
for a bicycle. He took apart
the family toaster to see
how it worked, and irked his
mother by failing to reas-
semble it properly. He
learned to repair bicycles
and old cars.

After attending a commu-
nity college, he joined the
Army and was sent to South
Korea during the Korean War.
His job involved setting up
weaponry. What he remem-
bered most vividly was the
winter. “I never want to be
that cold again,” he said.
Eventually he bought a winter
home on Marco Island, Fla.

GI Bill benefits helped pay
for studies in mechanical en-
gineering at the University

mental principles of fluid
flow, mechanics and mass
transfer were directly relat-
able to chest medicine,” he
said in a 1996 speech to en-
gineering students.

He gained more medical
experience by heading surgi-
cal research at a hospital in
Pittsburgh and finally set up
his own company, starting
with “almost no money and
nothing specific in mind ex-
cept dumb blind confidence,”
as he put it. His wife, Au-
drey Lanz McGinnis, a for-
P& = mer Westinghouse secretary,

t > let him risk her $7,000 in-
heritance on the venture.

“I was a one-man gang
for about six months,”
McGinnis said in a 2013
video interview, “and by
then I had everything that I
owned committed, so I
couldn’t fail.”

The company’s early
products included anesthesia
masks and respiratory tubes.
A bigger opportunity pre-
sented itself in 1981, when
an Australian physician, Co-
lin Sullivan, published an ar-
ticle outlining the potential
for CPAP devices. A pul-
monologist in Pittsburgh,
Mark Sanders, encouraged
McGinnis to find a way to
make one for home use.

Respironics introduced
the SleepEasy CPAP after
getting clearance from the
Food and Drug Administra-
tion in late 1984. Demand
was so strong that distribu-
tors of medical devices could
jack up prices. Dr. Meir Kry-
ger, who then operated a
sleep-medicine clinic in Win-
nipeg, Manitoba, said he
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of Illinois Urbana-Cham-
paign, where he washed
dishes at a sorority house in
exchange for meals, and
graduated in 1958.

He then drove to Pitts-
burgh in an emerald green
Edsel to join Westinghouse
Electric, which hired him for
a research job in Pittsburgh
and paid for studies leading
to a master’s degree in me-
chanical engineering at the
University of Pittsburgh.

Human machinery

Initially, his research at
Westinghouse focused on
home appliances and waste
incinerators, among other
things. When he was reas-
signed to work on medical
products, he began to under-
stand the human body as a
form of machinery, some-
times needing replacement
parts.

“I found that the funda-

complained to Respironics
about the cost. McGinnis
flew to Winnipeg to meet
Kryger and ordered the dis-
tributor to lower the price.

“I give him a lot of credit,”
said Kryger, now a professor
of medicine emeritus at Yale
School of Medicine. “That’s
the sure sign of a mensch.”

Early models were so
noisy that some people put
the blower in a closet or the
basement and used a long
tube to connect with the
face mask.

Quality control

“The mantra became qui-
eter, smaller and lighter,”
said Gene Scarberry, who
helped develop devices at
Respironics. Respironics
went public in 1988. In the
1990s, amid rapid growth,
the company ran into qual-
ity-control problems. It an-
nounced recalls of a resusci-
tator known as BagEasy and
in 1993 stopped making that
product to allow time for a
redesign. In 1994, the FDA
found problems with the
company’s complaint-han-
dling procedures and ordered
changes.

In an effort to stay ahead
of a growing list of competi-
tors, Respironics acquired
one of its main rivals,
Healthdyne Technologies, in
1998. That purchase proved
disappointing. While Re-
spironics struggled to blend
the two organizations, an-
other rival, ResMed, gained
market share from Respiron-
ics. When Philips came along
with its takeover offer in
2007, McGinnis didn’t want
to sell the company but
many shareholders wanted
to cash out. “He felt horrible
about that,” said his wife,
Audrey McGinnis.

By then, Respironics had
more than 5,300 employees,
up from one when McGinnis
started in 1971.

McGinnis’s survivors in-
clude his wife, two daugh-
ters and five grandchildren.
A son, Gerald Edward
McGinnis Jr., died in 2021.

After he retired in 2008,
McGinnis remained a friend
and mentor to many of his
Respironics colleagues. As
many as 30 of them met him
for drinks and conversation
at twice-yearly events
known as Beers With Jerry.
By last November, after
years of suffering from Par-
kinson’s disease, he was too
frail to go out on the town,
so two of those colleagues
showed up at his home with
Panera sandwiches and a
six-pack of Guinness stout.

ARTURO FERNANDEZ/PITTSBURGH POST-GAZETTE/ASSOCIATED PRESS

More stories at
WSJ.com/obituaries

1.
[
'-.

SUDAN
Troops Reportedly
Had Severed Heads

Sudan’s armed forces have
ordered an investigation into
a video that purportedly
shows some of its troops car-
rying the severed heads of
members of the rival paramili-
tary faction in the country’s
civil war, the military said Fri-
day.

The military denounced the
“shocking content” of the

: viral on social-media plat-

: forms in Sudan, and vowed to
hold its troops accountable if
: they were proven to be the

. perpetrators. :

* men in military uniform carry-
ing two severed heads be-
: lieved to be of members of

the Rapid Support Forces
: paramilitary group.

- and chant “God is Great!” and
: “You brought it onto your-

: selves.”
video, which has recently gone :

WORLD WATCH

The video shows a group of :

The men seemingly rejoice

—Associated Press :

: ST. VINCENT
: Top Court Upholds
: Ban on Gay Sex

A top court in St. Vincent
and the Grenadines upheld

* laws on Friday that criminal-
: ize gay sex, a blow to activ-

: ists who have long decried

. the violence the LGBTQ+

: community has faced on the
: conservative Caribbean archi-
: pelago.

The ruling by St. Vincent’s

: High Court stems from a 2019

case filed by two gay men

¢ from St. Vincent who live
: abroad, seeking to strike
: down the colonial-era laws.

: a senior researcher at Human
: Rights Watch, called the rul-

. ing “a travesty of justice” and
: said it represents “tacit state
: endorsement” of the discrimi-

THEY RECORD HISTO

e

BACK TO WHERE IT ONCE BELONGED: A distinctive violin-shaped 1961 electric Héfner bass that was stolen a half-century
ago has been returned to Paul McCartney. The instrument was used on the Beatles’ first two records and featured on hits
such as ‘Love Me Do’ and ‘She Loves You.! McCartney paid about $37 for it in 1961. It is worth an estimated $12.6 million.

Cristian Gonzalez Cabrera,

JOURNALISTS DON'T

. s e JUST WRITE STORIES.

» T T i ! v

RY. .

. nation against the LGBTQ+

: community. While the laws

. are rarely invoked, activists

: say they help legitimize phys-
: ical and verbal abuse against
: the gay community.

—Associated Press

Learn more about the impact your
journalism career can have on the world.
Wall Street Journal reporter Erin Ailworth
and others share career advice at
dowjonesnewsfund.org/careers.
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A NAR spokeswoman said
the organization has always
been committed to working
with the industry to improve
its policies and resolve the le-
gal threats.

The Missouri jury found
that the powerful trade organi-
zation and two brokerages had
conspired to keep fees paid to
buyers’ agents high. Long be-
fore that fiasco, some real-es-
tate executives had urged NAR
to change the decades-old
commission structure, but the
organization refused.

The industry now appears
headed for significant changes
in how buyers’ agents are paid,
a system that NAR has fought
for decades to protect. One
possibility is that sellers would
no longer decide upfront how
much buyers’ agents get paid,
giving buyers more power to
negotiate. More buyers might
opt to buy homes without us-
ing agents at all, which could
save them money on commis-
sions but might put less so-
phisticated buyers at a disad-
vantage.

Consumer advocates hope
that changes to NAR’s rules
would lower commissions,
making home purchases a little
more affordable. The typical
commission—5% to 6% of the
purchase price, split between
the buyer’s and seller’s repre-
sentatives—is one of the high-
est in the world.

For the industry, such
changes could prove painful. If
fewer buyers use agents, that
could push many agents out of
the industry, reducing NAR’s
size and lobbying power.

NAR has 1.5 million mem-
bers and has total assets of
more than $1 billion. Yet its fu-
ture has rarely looked more
uncertain.

“NAR is at the forefront of
issues affecting the lives of
millions of people,” said Nykia
Wright, the organization’s in-
terim chief executive, in a
written statement. “We have a
profound obligation when nav-
igating complex litigation that
has the potential to affect not
just our industry but the en-
tire American economy.”

Tight grip

Over its 116-year history,
NAR has repeatedly fended off
lawsuits and Justice Depart-
ment inquiries about industry
practices. Its legal maneuver-
ing and political clout enabled
NAR to maintain a tight grip
over the residential real-estate
business, shaping how Ameri-
cans buy and sell homes and
the costs associated with those
transactions. (News Corp,
owner of The Wall Street Jour-
nal, operates Realtor.com un-
der license from NAR.)

NAR’s members must pay
hundreds of dollars a year in
dues to join their national,
state and local Realtor associa-
tions.

NAR is “this massive hulk-
ing institution that lives on
lots of teeny members’ pay-
ments. It’s like a whale that is
sustained on krill, and this
gave it a certain institutional
durability,” said Brian Boero,
chief executive of 1000watt, a
residential real-estate strategy
consulting firm. “It got big, it

got flabby, it got arrogant and
it got complacent.”

The precursor to the mod-
ern organization was founded
in 1908. Early on, the associa-
tion helped professionalize an
industry in which agents were
afraid to list properties pub-
licly lest other agents steal
their clients by offering lower
rates.

Local associations, with
support from the national or-
ganization, began distributing
mandatory fee schedules. Un-
dercutting those rates was
considered unethical. In 1950,
the Supreme Court said that
practice was illegal, and the
fee schedules became recom-
mended.

By the 1970s, the industry
had largely gotten rid of rec-
ommended fees after facing
lawsuits, Justice Department
investigations and even crimi-
nal charges against real-estate
firms for conspiring to fix
prices.

Under NAR’s current com-
mission structure, most sellers
listing properties offer to pay
the buyers’ representatives.

Plaintiffs and government
regulators have argued this
system keeps commissions
high by preventing buyers
from negotiating fees with
their own agents and allowing
buyers’ agents to steer clients
away from homes that offer
lower commissions. The asso-
ciation says the current com-
mission structure helps first-
time buyers who can’t afford
to pay an agent out of pocket.

In 2006, real-estate listing
firm Zillow began posting on-
line information about homes
on the market, attracting more
than a million visitors in the
first few days. Although the
rise of online shopping has led
to lower fees for travel agents
and stockbrokers, real-estate
agent commissions have risen
because home prices have
climbed.

Doug Miller, a Minnesota
lawyer with a one-man firm,
began the work that would
culminate in the crushing Kan-
sas City verdict.

When he was in law school
in the 1980s, Miller worked as
a Realtor in Wisconsin. He said
he concluded that the industry
wasn’t working in the best in-
terest of consumers. “It all in-
volved betrayal,” he said.

About five years ago, Miller
approached a law firm, Cohen
Milstein, with an outline for a
lawsuit that would target
NAR’s rule mandating how

Single-family homes in Carpinteria, Calif., above.

buyer agents’ commissions are
paid. Drawing on Miller’s re-
search, the firm helped file the
first major antitrust class ac-
tion, in Chicago.

About a month later, an-
other law firm filed a similar
suit in Kansas City, which
wound up going to trial first.

As the lawsuits were pro-
gressing

approached trial, the associa-
tion was thrust into a leader-
ship crisis. In August 2023,
Kenny Parcell, a Utah Realtor
who had become the associa-
tion’s president in late 2022,
resigned after allegations of
sexual harassment by several
women. He has denied the al-
legations.

His succes-

through  the
courts, the Jus-
tice Department
also was look-
ing into the in-
dustry’s prac-
tices.

In 2020, un-
der the Trump
administration,
the department

The industry
appears headed
for changesin
how buyers’
agents are paid.

sor, Tracy
Kasper, pledged
to promote
what she called
a “welcoming,
safe and re-
spectful work-
place.” Her first
video message
to members as
president,

reached a set-

tlement with NAR requiring
agents to be more transparent
about commissions.

In 2021, President Biden is-
sued an executive order direct-
ing federal agencies to in-
crease competition in the real-
estate industry. The Justice
Department has asked a fed-
eral appeals court to allow it
to reopen its investigation.

Just as the Kansas City case

which came out
a week later, was set to music,
which some industry leaders
said made NAR seem out of
touch.

Parcell and Kasper didn’t
respond to requests for com-
ment. A NAR spokeswoman
said an “overwhelming major-
ity” of members “have com-
municated their trust in what
we are doing to transform the
organization.”

National Association of Realtors membership*

1.5million
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Industry leaders said they
received little indication from
NAR that the lawsuits posed a
serious threat. The associa-
tion’s chief legal officer, Katie

Johnson, had said: “These
cases are wrong on the facts,
wrong on the law.”

As the lawsuits gained mo-
mentum, she gave video pre-
sentations to local Realtor as-
sociations, often sitting in
front of inspirational slogans
such as “Hope will never be
silent.”

Industry concern

Top real-estate executives
worried about taking the class-
action lawsuits in Chicago and
Kansas City in front of juries.
The industry executives pri-
vately urged NAR to alter its
commission policy and scrap a
mandate that governed how
buyers’ agents get paid. Doing
that, they argued, would
weaken the plaintiffs’ cases.

In February 2022, an execu-
tive at Anywhere Real Estate,
one of the country’s largest
real-estate brokerages, urged
NAR to make that compro-
mise.

In an email to an NAR
staffer, Caitlin McCrory, head
of industry relations at the
brokerage, wrote: “Questions
about why the mandate exists
are posing unnecessary com-
plications while providing lit-
tle to no discernible benefit.”

NAR leaders dismissed this
advice, expressing confidence
they would win and opposing
any concessions, real-estate
executives recall.

But just 10 days before the
Kansas City trial, the associa-
tion revised the rule. The lead
plaintiffs’ lawyer called it a
“stunning admission of guilt.”

The NAR spokeswoman said

Average buyers’ broker
commissions in 20 U.S. regions’

$10,000

8,000

15

“NAR membership data are for December of each year. 2024 membership figure is for January. TBroker commissions are adjusted for inflation.
Sources: National Association of Realtors (membership); Expert report by Einer Elhauge in Chicago lawsuit (broker commissions)
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changing the rule earlier
wouldn’t have resolved the liti-
gation, and that other industry
executives  opposed any
change.

Anywhere, which owns sev-
eral brokerage brands includ-
ing Corcoran, Coldwell Banker
and Century 21, settled days
before the trial, as did Re/Max.
The two companies agreed to
pay about $140 million com-
bined.

Things finally came to a
head in a Kansas City court-
room in mid-October. On the
first day, the judge dismissed
10 of the roughly 80 potential

i S jurors because, as recent home

sellers, they were members of
the plaintiffs’ class—a sign of
how many ordinary people
could be affected by the out-
come.

Even after the plaintiffs set-
tled with two major broker-
ages, they never got close to a
settlement with NAR.

The jury took just over two
hours to decide in favor of the
plaintiffs.

NAR has vowed to appeal
the decision, but the Chicago
case could go to trial later this
year. The damages in that case
could total more than $40 bil-
lion, based on calculations of
commissions paid in recent
years. Executives in the indus-
try are pressing NAR to settle.

In November, NAR’s chief
executive stepped aside a year
ahead of his planned retire-
ment. Wright, who NAR said is
a turnaround expert but has
little previous experience in
real estate, stepped in as in-
terim CEO.

Two months after that,
Kasper resigned after less than
five months as president, al-
leging—with little explana-
tion—that she was being
blackmailed.

Real-estate agents have be-
gun dropping their NAR mem-
berships, and the association
is bracing for a financial pinch.
Membership in January de-
clined for the third straight
month.

In many markets, real-es-
tate agents can’t leave NAR
without losing access to data-
bases of real-estate listings.

Real-estate brokerage Red-
fin announced in October that
it had resigned from the NAR
board and was requiring its
agents to leave the association
wherever possible. So far,
agents in only a couple of mar-
kets have been able to leave.

More than 70% of real-es-
tate agents surveyed in mid-
October by 1000watt and BAM,
a real-estate media company,
said they would leave NAR if
they could still view the list-
ings databases and be able to
give tours of homes for sale.

At Coldwell Banker Dan-
forth, a brokerage in the Seat-
tle area, some agents last year
reached out to co-owner Dave
Danforth saying they wanted
to leave NAR. Danforth sur-
veyed the brokerage’s more
than 300 agents, and of those
who responded, about two-
thirds said their membership
in the national and local Real-
tor associations provided little
to no value.

Coldwell Banker Danforth
decided it wouldn’t renew its
NAR membership in 2024. A
few agents left over the deci-
sion, but others would have
left if the brokerage had stayed
in NAR, Danforth said. “I truly
believe NAR needs to earn ev-
ery agent’s membership fees,
one by one, and if they did, it
would be a much better organ-
ization,” he said.

—Shannon Najmabadi
contributed to this article.

New Cards:
RIP Snark,
Hello, Fibs

Continued from Page One

and, while she’s at it, strike a
blow against the ageism she
says is part of the birthday-
card industrial complex.
“Have you gotten one of those
cards that says, ‘You’re one
step closer to the sweet re-
lease of death. Happy birth-
day!’?” Golden says.

“That stuff just picks away
at older adults.”

A web developer and
graphic designer by trade,
Golden launched her “age-pos-
itive” card line in 2020, moti-
vated in part by her experi-
ence offering tech training to
older adults in the Denver
area, where she lives. “Hon-
estly, half the time the tech
just didn’t work. But older
adults were getting blamed
for not being able to learn and
adapt on the job.” Her cards

include, “Every year you get
hotter, and not just in flashes”
and “Celebrating you never
gets old.”

For the 62-year-old creator,
what all too often passes for
funny is no laughing matter.
“The cards that insult you for
getting older in this culture
that are so prevalent are actu-
ally literally killing your loved
ones,” she maintains, citing a
2002 study on aging and atti-
tudes led by a Yale School of
Public Health professor to
make her claim. According to
the study, “older individuals
with more positive self-per-
ceptions of aging, measured
up to 23 years earlier, lived 7.5
years longer than those with
less positive” ones.

On the other hand, a sur-
vey of over half a dozen se-
niors at the Lakeview Center
for Active Aging in Black
Mountain, N.C., suggests cards
replete with jokes about well-
worn body parts and ungrate-
ful whippersnappers still have
their fans.

“I don’t mind poking fun at
it, and I'm up there,” says Bill
Sandin, 76, over a Thursday

sense of humor when you’re
our age. I think the funnier
the better.”

Dan Newcomer, 75, still re-
members a birthday card he
and his wife Netta, 69, sent to
an especially religious friend
in his 80s. “It said on the
front of it, ‘In the beginning
God said, “Let there be light.”
And he opened it up and this
birthday cake popped up with
all the candles” as “Hallelu-
jah” played in the background.

“He really liked that.”

Sandy Pressley, 71, said she
also loved the idea of ones
with more affirming mes-
sages. “I've thought about
that before: why [card op-
tions] weren’t more encourag-
ing to older people and saying,
‘Yeah, like a fine wine, you’re
getting better each year’ or
something like that.”

Wendy Papula, co-founder
of Perpetual Kid, an online gift
retailer based in Virginia, sells

meatloaf lunch. “You need a A ‘You're not old, you're vintage’ card is ‘age-positive.

ANGELA OWENS/THE WALL STREET JOURNAL

some 200 birthday cards, all
cheeky, and is unrepentant.

“I think my favorite card
we have is ‘Grannies are the
best,” which makes fun of
granny underpants.” She does
think it matters who’s doing
the teasing. “If a 20-year-old
is giving a 50-year-old ‘Blow
out the candles before you
blow down the house,” then
yes, that’s negative.”

Wherever one falls, what’s
undisputed is that age-posi-
tive birthday cards are part of
a growing trend of cards de-
signed for niche audiences.

Nora Weiser, executive di-
rector of the Greeting Card
Association, the industry’s
largest trade group in the U.S.,,
credits much of this growth to
millennials. “They want the
embellishments,” says Weiser.
“They want the message that
is like, ‘My condolences that
your Chihuahua named Susan
had a kidney stone.”

Sara Breindel is a co-direc-
tor of Changing the Narrative,
a Denver-based anti-ageism
advocacy organization. In
2020 she helped organize the
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Campaign, which solicited art-

ists “to design cards that
countered the usual depress-
ing narrative about getting
older.” The project was con-
sidered such a success it was
reprised in January 2023.

She says the organization
took on birthday cards be-
cause they’re “the one time all
of us think about how old we
are. And it’s often the one
time we’re really getting mes-
sages about it.” She gets why
people can’t resist a crack
about, say, all the zany things
you can do with a cane, but
thinks many haven’t stopped
to examine why we reach for
these tropes.

“It’s the way it’s always
been. But, I mean, there was a
time when it was ‘the way it’s
always been’ that you made
fun of women drivers. But
eventually you start asking
these questions and go, ‘Oh,
you know, is that really what
we want to make fun of? Is
that really accurate?’”

Then again, for seniors
such as Lakeview Center pa-
tron Gene Swann, 77, the
whole discussion is moot. “My
family just sends me cards
about fishing.”
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OPINION

GOP Primary Showdown in South Carolina,

By Barton Swaim

Summerville, S.C.
ou wouldn’t be going out
on a limb by predicting
that Donald Trump will
win the Republican pres-
idential nomination. Two

events could avert that outcome.
First, a conviction on one of the
many criminal charges against Mr.
Trump. Second, and less likely,
Nikki Haley could win the South
Carolina primary on Feb. 24. The
latest polls here have Ms. Haley,
the state’s governor from 2011 to
2017, hovering around 30% and
Mr. Trump around 65%.

Those numbers may reflect re-
ality, but a few circumstances sug-
gest caution. South Carolina’s pri-
mary is open, meaning residents
can vote in either the Democratic
or the Republican contest (but not
both). Since the Feb. 3 Democratic
primary was uncompetitive, only
131,000 people voted—about a
quarter as many as in 2020. That
leaves a lot of centrists and mod-
erate Democrats eligible to cast a
primary ballot against Mr. Trump.
Whether they’re willing to vote
for a candidate likelier than Mr.
Trump to beat Mr. Biden in No-
vember is another question.

Gov. Henry McMaster, a
staunch Trump supporter, says
he doesn’t think that will hap-
pen. Since the state GOP set up
its first-in-the-South primary in
1980, he says, “I’ve heard fears
and warnings that because we
don’t register by party—you just
walk in and vote—a lot of Demo-
crats would come over and
swing things. But it never has
happened.”

Pressed to summarize
Nikki Haley’s message,
one supporter offered:
‘She’s not Donald Trump?’

Katon Dawson—like Mr. Mc-
Master a former party chairman,
but unlike him a Haley sup-
porter—thinks the polls are
wrong. “They’re weighted toward
people who voted in the last Re-
publican primary,” he says.
“There’s a lot of interest in Nikki
Haley among center-right voters
who haven’t voted in a Republican
primary in years. . . . Throw in
400,000 of those people, and this
race is close. I predict we’ll see
closer to 900,000.”

Another reason not to take
those poll numbers to the bank
just yet: For the first time in the
2024 campaign, a nonnegligible
Republican candidate is inveighing
against Mr. Trump without sub-
tlety or qualification. At campaign
stops Ms. Haley compares Mr.
Trump’s age and infirmity to Mr.
Biden’s. On cable and network
news interviews she calls him “di-
minished” and “unhinged.” Her
constantly airing television ads
portray the former president as a
ranting old man, a spreader of
chaos and a tax hiker—the last
point an allusion to his proposal
of a 10% tariff on all imported
goods.

Her chances of winning her
home state’s primary may be slim,
but her donors evidently aren’t
discouraged. Neither, by all ap-
pearances, is she. At Doc’s Barbe-
cue in Columbia earlier this
month, Ms. Haley pronounced it a

REUTERS (2)
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great day in South Carolina and
launched into her campaign talk.
As she rattled off her presidential
agenda in characteristic question-
and-answer form—“What are we
going to do about the economy?
The first thing we’re gonna do is
claw back the $100 billion in un-
spent Covid money”—a gaunt
young man wearing a beanie
jumped from his seat in the mid-
dle of the room. Smartphone held
aloft, he started chanting: “Free,
free Palestine! Free, free Pales-
tine!” Two others joined the cry.
One, a woman perhaps in her late
20s, shouted, “You and Joe Biden
are funding the war machine!” as
a police officer escorted her out.
Doc’s clientele responded to the
protesters with shouts of “Booo!”
and “Get a job!”

Ms. Haley handled the disorder
with poise. In a perverse way,
though, the brief disruption high-
lighted the only easily definable
part of her political message: She
understands the importance of de-
terring America’s enemies and
supports a hawkish stance on Rus-
sia, China, Iran and its proxies.
Otherwise, as I noted in these
pages last month, her usual cam-
paign talk amounts to a series of
right-leaning but otherwise dis-
connected policy aims.

Some of those aims are sensi-
ble, if minor—making permanent
the small-business tax cuts of
2017. Others are sensible and ob-
vious—increasing funding for bor-
der security. Others, such as term
limits and cognitive tests for pub-
lic officials over 75, get applause
but stand no chance of happening.
Still others sound simplistic and
naive: We need to “get our kids
reading again” by doing “reading
remediation” all over the country.
A few of her lines please crowds
but bear no connection to politi-
cal or constitutional reality. Not-
ing Congress’s now-routine failure
to pass a budget on time, Ms. Ha-
ley asks, “You know what we’re
gonna do about that? We’re gonna
tell them, ‘You don’t give us a
budget on time, you don’t get
paid—period.” ”

On Tuesday Ms. Haley arrived
nearly two hours late to a rally at
the Summerville Country Club, in
the state’s Lowcountry. Her cam-
paign brought in Little Caesars
pizza to keep the crowd’s spirits
up. I used the time to ask as many
ralliers as I could to tell me what
they believe Ms. Haley’s central
message to be.

Bob and Diane Hirsch paused,
and he replied with a wry grin:
“She’s not Donald Trump?” Mrs.

Nikki Haley campaigns in Summerville, Feb. 13; Donald Trump speaks at a rally in Conway, Feb. 10.

Hirsch gave it a try: “She’s smart,
she speaks well, she knows how to
talk to people.” All true but not
what I was asking for. Miles and
Laura Huff similarly had trouble
describing Ms. Haley’s appeal
without reference to Mr. Trump.
“He’s gonna let this war spill
over,” Mr. Huff said, “and then
we’re gonna be sending our boys
over there to fight.”

I asked Daryl Gauze, who
moved to the state after retiring
last year, if he could tell me in a
sentence or two what Ms. Haley
stands for. “Fixing the border,
supporting the military,” he said,
peering at me as if I knew the an-
swer already. “All that.”

To be fair to Ms. Haley, her
competitor offers no coherent
message either. Mr. Trump has al-
ways treated campaign events as
stand-up acts, but his perfor-
mances lately have seemed aim-
less and repetitive in a way they
didn’t in 2016 and 2020. At a rally
on the campus of Coastal Carolina
University in Conway, he boasted
of his wins in Iowa and New
Hampshire, disparaged Ms. Haley
at great length for running
against him, recounted the story
of election night 2016, also at
length, and told the audience he
sometimes likes to “have a little
fun” by using Barack Obama’s
middle name, Hussein. On the war
in Ukraine Mr. Trump assured the
audience that “it would’ve never
happened with Putin” (he meant
“with me”). He complained—as he
does now at every rally—that he
once imitated Mr. Biden’s onstage
confusion and the media reported
the mimicry as though it were ev-
idence of Mr. Trump’s decline.

is rally routine is to read a

line or two from his tele-

prompter’s script, then riff
for a few minutes, then deliver
another line or two. In Conway
his talk was almost all riff. “You
know,” he said about halfway
through, “I’ve hardly used this
crazy teleprompter today, it’s
terrible!”

As if to reinforce the point that
the presidential contest has little
to do with policy or vision for the
country, Mr. Trump all but cred-
ited his enemies for his anticipated
victory. “I got indicted more than
Alphonse Capone,” he shouted,
eliciting roars of laughter (using
the mobster’s given first name
was, admittedly, a nice touch).
“They indict me, I explain what it’s
about, total bulls—, all cases,
right? And my poll numbers go up!
My poll numbers go up!”

The one newsmaking item
from Mr. Trump’s Conway rally
was his insinuation that Ms. Ha-
ley’s husband, Michael, is absent
from the campaign for some un-
savory reason. “What happened
to her husband?” Mr. Trump
asked with faux-innocence.
“Where is her husband? He’s
gone. He knew.” The likeliest ex-
planation is that Mr. Trump is
sensitive to taunts on MSNBC
and in other left-wing media that
Melania is mostly absent from his
campaign, and he tried out the
line on Ms. Haley. The problem:
Michael Haley, a reservist in the
South Carolina National Guard, is
deployed overseas. Ms. Haley and
her allies pretended to be of-
fended by the line, although, if I
may play the cynic, I'm confident
they were delighted by the op-
portunity it presented. Straight-
away they launched an ad accus-
ing Mr. Trump of “mocking
military veterans.”

This last contretemps may sig-
nify another reason not to count
Ms. Haley out. She won the 2010
South Carolina gubernatorial pri-
mary against three better-known
opponents in part by parrying sa-
lacious allegations by men who
could fairly be described as
scoundrels. Two former political
associates accused her of sexual
dalliances, and a buffoonish state
senator called her, in an allusion
to her Sikh heritage, a “towel-
head.” Ms. Haley, then a state
representative, responded to
those attacks with a savvy mix-
ture of gravity and you-go-girl
charm that turned suburban vot-
ers, particularly women, deci-
sively in her favor. One of the po-
liticos she bested in that primary
is Mr. McMaster, who recounted
the episode to me with admira-
tion for his predecessor’s politi-
cal skill.

It’s conceivable that Mr.
Trump’s increasingly obnoxious
attacks could similarly work to
her advantage. Last month the
former president suggested on his
social-media platform that Ms.
Haley (a South Carolina native)
was ineligible for the presidency
because her parents hadn’t yet
naturalized when she was born. In
campaign appearances Mr. Trump
calls her “Birdbrain.” “Birdbrain
loves asylum,” he said, with typi-
cal delicacy, at the Conway rally.

Ms. Haley’s spirited responses
to these and other dumb aggres-
sions probably won’t win her the
South Carolina primary. But they
could damage Mr. Trump in the
remaining primaries and in the

general election. He seems to have
forgotten, if he ever cared, that he
will need some of her admirers to
vote for him in November.

The South Carolina GOP pri-
mary is a messy, unpleasant affair,
and so is the party itself. Some of
its loudest voices trumpet indus-
trial policy, celebrate the welfare
state, and advocate military re-
trenchment and economic isola-
tion—more or less the opposite of
what nearly all American conser-
vatives believed a generation ago.
What Republicans mainly agree
on now is what they’re against:
Democrats, Joe Biden, men com-
peting in women’s sports, campus
radicalism, and whatever other
outrage the left is perpetrating
this week.

That may explain why the last
two candidates standing in the
GOP primary are definable mainly
by what they want to defeat. Both
have enormous charisma, and nei-
ther offers a cogent political out-
look or a sense of where a new
administration might take the
country. Mr. Trump offered the
semblance of a vision in 2016 and
to a lesser degree in 2020. In
2024 he stands against “the radi-
cal left” and a court system weap-
onized against him. Many of his
supporters, implicitly acknowl-
edging the antipathetic nature of
his ’24 campaign, say they’re
sticking with Mr. Trump because
to abandon him would reward his
persecutors.

s. Haley, for her part, was

right to turn her fire on

Mr. Trump—she could
hardly do otherwise if she wished
to stay in the race. But her cam-
paign now consists mainly of mis-
cellaneous talking points, many of
which wouldn’t excite anyone out-
side a political rally, and a series
of reminders that Mr. Trump is
erratic, churlish and old.

Whether there was ever a for-
mula to deprive a multifariously
indicted Mr. Trump of a third
nomination is anybody’s guess.
Mike Pence’s religiose Reaganism
didn’t do the trick. Vivek Ramas-
wamy’s hyperarticulate Trumpism
went nowhere. Ron DeSantis’s
blend of policy competence, cul-
ture-war pugnacity and flirtations
with isolationism didn’t survive
Iowa. On Feb. 24 South Carolin-
ians will appraise Nikki Haley’s
formula: a combination of star
power, barbs at Mr. Trump’s ex-
pense, and “all that.”

Mr. Swaim is an editorial page
writer for the Journal.

A Maine Lobster Town Sees Its Future in Shop Class

St. George, Maine
Vocational and tech-
nical courses are
* making a comeback
in American educa-
. tion. But when resi-
dents of this coastal

CROSS .
COUNTRY communlty sought
By Sierra to reintroduce shop
Dawn cla_ss. and career
McClain training to their lo-
cal schools a decade

ago, they discovered
an unexpected problem: The rules of
the regional school district wouldn’t
allow it. So in 2014 St. George resi-
dents voted 1,163 to 226 to break
free and create their own district.
One of the first things they did with
that independence was develop a
trade program.

The town of St. George, which in-
cludes the villages of Port Clyde and
Tenants Harbor, sits on a peninsula
jutting out into the blue-green At-
lantic southwest of the city of Rock-
land. The economy is built around
lobstering and has been for genera-
tions. Parents here are uniquely
driven—desperate, even—to make
the trade program successful. They
view lobster fishing as under threat
from federal environmental regula-
tions and the potential construction
of offshore wind turbines. If the
lobster industry collapses, St.

George parents want their children
to have other career options. And
they want to keep their town alive.

The district is unusual in that it
doesn’t wait until students reach
high school to incorporate career
and technical training into the cur-
riculum. During a two-day visit, I
watched fourth-graders design com-
plex three-dimensional objects on
Tinkercad, a basic engineering soft-
ware system. Middle-schoolers made
insulation for a miniature satellite.
Kindergartners and first-graders
sporting safety goggles and tool
belts enthusiastically hammered at
wooden boxes they’d designed.

Eighth-grader William “B.J.” Hal-
lowell is among those who have ben-
efited from the program. His poor
performance in school made a U-
turn as soon as he was introduced to
the trades. His yard is now cluttered
with tractors and snowmobiles he’s
taking apart, and he dreams of be-
coming an engineer. His family says
he’s happier and calmer and his
grades have improved. “Since he
started doing hands-on learning,
he’s a totally different kid,” his
mom, Veronica, said.

Bryson Mattox, 17, said after St.
George created its trade program he
went from being bored and “coast-
ing” in school to feeling “ener-
gized.” Bryson’s sentiment reflects

national trends. According to the
Association for Career and Techni-
cal Education, vocational training is
associated with higher levels of stu-
dent engagement and reduced high-
school dropout rates. Though still a
high-school senior, Bryson has his
own laser-cutting business; he

St. George broke away
from the regional district
so its kids could learn

skilled trades in school.

makes signs, mugs, puzzles and
cheese boards. He already has an
offer to work at Lyman-Morse, a
custom boat builder in nearby
Thomaston, after graduation.
Many St. George students build
on their technical training with
electives at Rockland’s Mid-Coast
School of Technology. Bobby
Deetjen, the director, said students
entering from St. George are better
prepared than their peers: “They’re
coming preloaded.” The parents and
teachers I spoke with said hands-on
technical education has been good
even for college-bound students.
They’re not merely filling out a
bubble on a standardized math test;

they’re using math to build robots.

St. George administrators say
they’ve heard from other school dis-
tricts interested in adopting a simi-
lar model. But a constellation of
factors, not all replicable, make St.
George’s program work.

For one, the district has Superin-
tendent Mike Felton, whom parents
and teachers describe as “a fearless
leader” with “infectious energy.” A
law-school graduate, he has proved
adept at navigating the state educa-
tion bureaucracy and securing
funding. He also talks like a sales-
man, which wins people to his
cause. “If we ain’t dreamin’ big,
we’re doing a disservice to our stu-
dents,” he says.

It also helps that the district is
small and parents are unusually en-
gaged. With only 291 enrolled stu-
dents, the St. George Municipal
School Unit is a manageable size for
experimenting with new programs.
Local businesses have supported
the program by taking on high-
school interns, hosting field trips,
sending representatives to speak in
classes, and volunteering to teach
workshops.

As the program expands, space
has become an issue. Construction
starts next month on a 5,130-
square-foot “Makerspace,” a shop
with workstations for carpentry,

metalworking and other trades.
Some 55% of the construction proj-
ect’s funding is from private dona-
tions. The lobstering families of St.
George are in no way wealthy, but
the region has plenty of well-to-do
residents. Its scenic beauty draws
many “rusticators”—families who
spend long summers on the coast of
Maine—and wealthy retirees. Locals
call those who hail from outside the
town “from away,” a mildly deroga-
tory term. But through the years,
the from-aways and the longtime
residents have come to appreciate
each other.

A final ingredient that makes the
program successful is social trust.
St. George is the sort of town where
people don’t lock their front doors.
Neighbors’ willingness to lay aside
political differences to work to-
gether is what makes the trade pro-
gram work. It may also be what en-
abled the community to create an
independent, locally controlled pub-
lic school district in the first place.
While many credit Mr. Felton, he
says it’s the people of St. George
whose grit and determination make
it all possible: “You don’t get much
more independent than a Yankee
fisherman.”

Ms. McClain is the Journal’s Jo-
seph Rago Memorial Fellow.
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Trump’s $355 Million Civil Fraud Verdict

7 onald Trump and his business were
found liable Friday of inflating asset
values in paperwork to lenders, but

given that nobody lost

money, this punishment
smacks of political overkill. In

a 92-page ruling, New York

Judge Arthur Engoron or-

dered him to pay $355 mil-

lion, while also banning him

from being an officer for any New York corpo-
ration for three years.

The judge had previously found that Mr.
Trump fudged numbers submitted on State-
ments of Financial Condition (SFCs), most
egregiously by claiming that his 11,000-
square-foot triplex in Trump Tower was actu-
ally 30,000 square feet. Friday’s ruling, put-
ting a price tag on that conduct, includes
pages of summarized testimony from business
partners.

Donald Bender, an accountant at Mazars
who helped draw up the documents, said he
discovered later, after being interviewed by in-
vestigators, “that the Trump Organization had
withheld records, such as appraisals, that
Mazars had requested,” in the judge’s telling.
“Bender made clear that Mazars would not
have issued the SFCs if it had known.”

Nicholas Haigh, formerly a managing direc-
tor of Deutsche Bank’s Private Wealth Manage-
ment Division, signed off on loans to the
Trump Organization. “Haigh relied on Donald
Trump’s 2011 SFC and assumed that the repre-
sentations of value of the assets and liabilities
were ‘broadly accurate,” the judge says.

Mr. Haigh affirmed that Mr. Trump’s “per-
sonal guarantee” was “the reason for favorable

The judge found he
inflated his assets, but
this penalty is unreal.

pricing on the loan.” Deutsche loans included
covenants requiring Mr. Trump “to maintain
a minimum net worth of $2.5 billion, excluding
any value related to his
brand.”

Perhaps this explains some
of the obsession by the mo-
gul-turned-President with
puffing up his valuations over
the decades. It’s true that Mr.
Trump was interacting with sophisticated fi-
nancial counterparties. But not for the first
time, Mr. Trump’s casual relationship to the
truth has come back to bite him.

Yet this remedy is like using a Hellfire mis-
sile to annihilate a shoplifter. Deutsche Bank
made money on the loans, and its valuation
teams gave a “haircut” to the numbers pro-
vided by Mr. Trump. There was no real finan-
cial victim.

More troubling is that this case was brought
by New York Attorney General Letitia James, a
Democrat who campaigned for office promising
to find Mr. Trump guilty of something. This is
choosing a target and then hunting for some-
thing to charge him with, which is an abuse of
the law. Mr. Trump isn’t guaranteed a jury trial
here, the judge says, because of the kind of case
it is. But that’s another reason voters are un-
likely to hold this judgment against Mr. Trump
as he campaigns for the White House.

Mr. Trump denounced the verdict and says
he’ll appeal. Meantime, this example of tar-
geted civil prosecution ought to worry fair-
minded people regardless of political bent.
CEOs might wonder about doing business in a
jurisdiction where elected politicians use the
law to smash companies this way.

The Example of Alexei Navalny’s Courage

lexei Navalny didn’t have to return to

Russia in January 2021. That he did is

a testament to his remarkable courage
and also an explanation for
why Vladimir Putin so feared
Navalny, the opposition politi-
cian who died in a Siberian
prison Friday at age 47.

Navalny first entered poli-
tics in the early 2000s, around
the time Mr. Putin was starting his own long ca-
reer as Russia’s leader. By the 2010s Navalny had
focused his energies on combatting corruption
and challenging Mr. Putin’s claim to power.

The risks of that political activism became
more pronounced as Mr. Putin consolidated his
grip. Navalny was arrested in 2011 following a
parliamentary election the opposition said had
been rigged and spent two weeks in jail. Na-
valny continued his work and over the course
of the decade became Russia’s leading opposi-
tion politician.

In August 2020, Navalny fell ill on a domes-
tic flight. He already had been the victim of one
chemical attack in 2017 and thoughts immedi-
ately turned to poison given the fate of so many
of Mr. Putin’s opponents. Navalny was flown
to Germany for medical care, where doctors de-
termined he’d been dosed with a nerve agent
of the sort Russian operatives used to try to
murder another Putin critic in Salisbury, Brit-
ain, in 2018.

As Navalny’s health improved, he could have
remained in relative safety in the West—as
many dissidents under oppressive regimes
choose to do, letting them continue their work
though risking irrelevance. He chose instead to

Vladimir Putin thinks
he can kill opponents,

and knows he must.
|

return to Russia, where he was arrested imme-
diately upon landing. At the time of his death
he was serving sentences totalling more than
30 years on various trumped-
up charges.

He kept up his political ac-
tivism from prison with the
help of aides based outside Rus-
sia (several of his lawyers who
remained in the country are in
jail pending trial). This probably explains why the
Kremlin moved him to a remote prison last year.
The world is unlikely to know the true circum-
stances of his death any time soon, and it doesn’t
matter whether he was murdered or succumbed
to ill health as the Kremlin claims. If not for Mr.
Putin’s political oppression, Navalny would have
been safe and well at home and engaged in a nor-
mal legal or political career.

Navalny’s death may be a sign that Mr. Putin
feels secure and therefore can risk provoking
protests about Navalny’s fate. Mr. Putin has
seen off a potentially serious rebellion by Yevg-
eny Prigozhin of the mercenary Wagner Group
and faces no opponent of Navalny’s stature in
“elections” due this year. A divided West at
odds even over the territorial defense of Euro-
pean soil in Ukraine is unlikely to object too vig-
orously over the murky death of an internal foe.
Navalny’s death wounds Russia’s opposition for
the foreseeable future.

Yet the paradox of dictatorship is that the
autocrat who believes he can kill a domestic op-
ponent with impunity also knows that he must
to keep power. Navalny’s courage during his life
reminds the world that many Russians still
want something better for their country.

Big Climate Tries to Censor Opponents

is as popular as progressives claim, why are

they trying to censor critics who want to
inform the public about the
mandate’s costs?

][ f President Biden’s electric-vehicle mandate

Progressives move to

it is “wrong to say there is a ‘Biden mandate’
to replace gasoline-powered cars with [electric
vehicles].” PolitiFact is a liberal opinion opera-
tion. Was it also wrong for
the New York Times last May

That’s the story this week, : to report that EPA’s proposed
after the American Fuel & Pet- blOCk_ TV ads opposing rule is “designed to ramp up
rochemical Manufacturers the Biden EV mandate. sales of electric vehicles

(AFPM) launched ads in Penn-
sylvania, Wisconsin, Michigan,
Nevada, Arizona, Ohio and Montana to educate
Americans about the Administration’s back-door
EV mandate. Mr. Biden is “rushing to ban new
gas-powered cars” and wants “to force you into
an electric vehicle,” one ad says.

The Biden team doth protest. “There is no
EV mandate,” a Biden campaign official de-
clared. No? The Environmental Protection
Agency has proposed greenhouse gas emissions
standards that would effectively require that
EVs make up two-thirds of auto maker sales by
2032. The standards will “accelerate the transi-
tion to electric vehicles,” EPA said.

EPA’s proposed emissions rules are so strin-
gent that auto makers will be able to comply
only by producing an increasing number of
“zero-emission vehicles” or by buying regula-
tory credits from EV manufacturers like Tesla.
Americans shopping for a new car will have no
choice but to buy an EV or pay a fortune for the
few gas-powered cars still available.

Yet Mr. Biden and his allies don’t want vot-
ers to know that banning gas-powered cars is
their end game. That’s why the progressive
umbrella group Climate Power on Tuesday
shot off a missive to broadcasters demanding
that they pull the AFPM ads—or else. These
“advertisements include obvious lies aimed at
deceiving the public and must be pulled from
the air immediately,” Climate Power chief op-
erating officer Jill Shesol wrote. But who’s ac-
tually trying to deceive the public?

The letter cites a PolitiFact report claiming

while ending the use of gaso-
line-powered cars”?

“The EPA does not have the authority to de-
mand such a mandate,” the Climate Power let-
ter says. Correct, which is why the EPA is using
regulation to impose the de facto mandate. The
Obama Administration similarly tried to force
a transition to renewable power by setting un-
feasible emissions standards for fossil-fuel
power plants.

Climate Power warns local broadcasters that
the Federal Communications Commission could
pull their licenses if they continue broadcasting
the ads. “Failure to prevent the airing of ‘false
and misleading advertising’ may be ‘probative
of an underlying abdication of licensee respon-
sibility’ that can be cause for the loss of a sta-
tion’s license,”” the letter says.

EDF Action on Tuesday also sent stations a
letter claiming that the AFPM ad “appears to be
a deliberate attempt to tarnish the politicians
... who may support policies that reduce air pol-
lution and save lives.” But President Biden isn’t
trying to reduce air pollution or save lives, and
the EPA rule doesn’t aim to do either.

Opponents of “cleaner alternatives,” the let-
ter adds, “do not have the right to mislead vot-
ers and spread disinformation on public air-
waves.” But they do have a First Amendment
right to critique public policies that damage
their livelihoods.

AFPM is doing a public service. Mr. Biden
and the climate lobby are misleading the pub-
lic. There’s no reason for local broadcasters to
bow to the climate lobby’s deceptions.

LETTERS TO THE EDITOR

Media Gets Another Shot at Covering Trump

Peggy Noonan’s column “Can the
Media Get Trump Coverage Right?”
(Declarations, Feb. 10) gives us a
glimmer of hope that American jour-
nalism is about to make a 180-degree
turn and provide readers with unbi-
ased verifiable news. But her last
words are revealing. She writes that
digging “will make reporters what
they really want to be and should be:
dangerous.” The word I wish she
could have used is “truthful.”

Her statement spells out why
journalists have become political and
antagonistic.

ULF GUSTAFSON
Wellington, Fla.

Beyond any questions of journalis-
tic fairness, former President Donald
Trump will face the greatest onslaught
of coordinated cultural opposition
ever seen. Tech companies, Holly-
wood, academia, government censors
and even our search engines will bury
positive angles, protect Mr. Biden and
drown the electorate in propaganda
intended to frighten any sane person
out of voting for Mr. Trump. All this is
before broaching the conspiracy fever
swamps about election officials.

Would that hard-nosed journalistic
reporting could make a triumphant
return. But in the 2024 election, I
fear it won’t make a difference.

MARC EDELSTEIN
Miami

Ms. Noonan suggests the media
“dig, find out.” Well, journalists were
given a monster opportunity with spe-
cial counsel Robert Hur’s report, which
explained that President Biden
couldn’t be found culpable due to his
age and mental frailty. Instead of dig-
ging for the basis for this conclusion,
many journalists spun that this conclu-
sion was “political” and “gratuitous.”

RaLPH F. MULLIN
Prairie Village, Kan.

Ms. Noonan hit the nail on the
head with her suggestions for clarity,
fact-checking and unbiased news cov-
erage of the candidates, including key
questions that concern the public.
May I suggest one more? Mr. Hur’s
observations about our president
leads one to ask: Who, then, is run-
ning the country?

BranpoN HussING
Flagler Beach, Fla.

The Democrats Know What to Do About Biden

The insights in “A Tipping Point on
Biden’s Decline” (Review & Outlook,
Feb. 10) perhaps underrate the skills
of Democrats who grasp the need to
offload President Biden before No-
vember’s election.

Today’s intrigues are the stuff of
political fiction: A nation aghast con-
fronts the determination of both par-
ties to saddle themselves with the
one nominee who might plausibly
lose to the other. Following their an-
cient customs, Republicans let events
play out, Democrats get together and
do something about it, and the latter
group enjoys maximum advantage,
leaving the former flat-footed.

At the GOP convention in July, full

of poll-driven confidence that former
President Donald Trump will avenge
their humiliation at the hands of the
unworthy Mr. Biden, Republicans will
lock in their nomination of Mr.
Trump. Convening a month later,
Democrats will complete the bait-
and-switch already in motion, by
swapping out Mr. Biden for a seem-
ingly likable and competent nominee.
That is a two-word definition—lik-
able, competent—of the candidate
needed to defeat Mr. Trump.

A sane person might prefer read-
ing these things in a novel to living
through them.

Davip HooPMAN
Monona, Wis.

Anthropology and the ‘Dark Side’ of Research

Dominic Green’s review of “Trip-
ping on Utopia” by Benjamin Breen
(Books, Feb. 10) goes beyond even the
book in his claims about the lives and
work of Margaret Mead and Gregory
Bateson. As directors of the Bateson
Idea Group, which serves as Gregory
Bateson’s literary estate, we’d like to
set the record straight.

While Bateson worked for the 0SS
during World War II, there is no evi-
dence, either in Mr. Breen’s book or
elsewhere, that he or Mead engaged
in the use of drugs (“narcosynthesis”
or otherwise) for military interroga-
tion, during World War II or after-
ward. They did research the use of
hypnosis, during World War II, as
part of an applied anthropological
project of understanding war-related
cultural differences.

After the war, Bateson regretted
some of his wartime activities, and
both he and Mead did their best to
avoid the “dark side” of research that
Mr. Breen attributes to some of their
colleagues. No matter the insinua-

When Hubert Humphrey
Spoke at the Naval Academy

I enjoyed Robert Merry’s review of
“True Believer: Hubert Humphrey’s
Quest for a More Just America” by
James Traub (“A Liberal of His Time,”
Bookshelf, Feb. 14). A little known
story about Humphrey is the time, in
June 1967, when he was the gradua-
tion speaker at the Naval Academy.

All of the graduating class at the
Naval Academy already had jobs
awaiting them in the Navy or Marine
Corps, and most would be in Vietnam
within a short period of time. But
Vice President Humphrey’s aides
must have brought the wrong speech,
and he had no option but to read it.

In his monotone voice, he spoke to
our graduates about entering the
world of business and striving for
success in it. I was a junior (midship-
man 2nd class) who fell asleep in the
audience.

HAL DANTONE
Kingsville, Texas

What Kamala Harris Isn’t

The letter “Underestimating the
Veep” (Feb. 15) compares media treat-
ment of Vice President Kamala Harris
to that of Harry Truman, who ulti-
mately turned out to be a great presi-
dent. An adaptation of Lloyd Bentsen’s
famous 1988 debate retort comes to
mind: “I served with Harry Truman. I
knew Harry Truman. Harry Truman
was a friend of mine. Vice President
Harris, you’re no Harry Truman.”

DANA R. HERMANSON
Marietta, Ga.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

tions, they did not join the scandal-
ous, secret drug-testing project.

Regarding LSD in particular,
Bateson warned James Hamilton, in a
polite but uncompromising letter,
against dosing unknowing persons.
Bateson also rebelled against John C.
Lilly’s treatment of dolphins. Bateson
left his employment under Lilly as
soon as he could find another re-
search position.

Neither Bateson nor Mead were
frequent users of LSD or other drugs,
or proselytizers for them. (Bateson
took LSD three times, Mead never
did.) Mead was eventually to write,
“The ordinary LSD ‘trip’ has no more
necessary relationship to mystical ex-
perience than the drinking of ten
cocktails has, after which many peo-
ple experience various alterations of
consciousness.”

As for the Macy Foundation, what-
ever partial CIA funding it might
have received at some point did not
turn it into a mere CIA “cut-out” or
“front,” as it remained in the fore-
front of basic research into what con-
stitutes mental process. The CIA even
funded artists and writers in that era,
including many recognized indepen-
dent thinkers. This had nothing to do
with spying or secret activities. The
goal was to showcase American cul-
ture, as an intellectual leader in com-
petition with rival nations.

NoORA BATESON, PHILLIP GUDDEMI AND
STEPHEN NACHMANOVITCH

Stockholm, Sacramento, Calif., and
Charlottesville, Va.

Better Than the Transcript

Regarding your editorial “Let’s See
the Biden-Hur Transcript” (Feb. 14):
The transcript would shed light on
who said what, but what’s really
needed is for President Biden to have
a formal medical assessment. Neurol-
ogists routinely evaluate and follow
patients with dementia using vali-
dated tests such as the Montreal Cog-
nitive Assessment. If Mr. Biden is as
sharp as claimed, the results of an
evaluation would settle the matter.

CHARLES BUFFINGTON
Pittsburgh

Pepper ...
And Salt
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“But a deep sense of grievance and
indignation is my Happy Place.”
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OPINION

Democrats Are Too Resigned to Biden

i‘

DECLARATIONS
By Peggy Noonan

he only time Democrats

get excited now is when

the subject is Donald

Trump. Then they get mar-

velously worked up. An of-
ficial of the administration called to
let off steam. “Trump says NATO
doesn’t pay its bills—has anyone no-
ticed the irony? Donald Trump is the
biggest deadbeat in history. How
many hundreds of contractors did he
stiff through his career, how many
plumbers didn’t get paid for their
work, and he complains about oth-
ers? Talk about projecting!”

But when the subject is Joe Biden,
they’re depressed. They have ac-
cepted that he is the inevitable nomi-
nee and explain the reasons. I can’t
get myself to buy them. The thinking
is too limited, too weary and defen-
sive about life. And so a last stab at
why it doesn’t have to be this way.

If he steps aside, he’ll be
a hero to his party. If he
stays, his legacy may well
be a second Trump term.

Mr. Biden is stuck at 39% approval;
Mr. Trump is leading; a large major-
ity of the country thinks he’s too old
for the job. It’s not that his walk is
slow or stilted, not that he occasion-
ally loses his thought. It’s that the
presidency is a speaking role and he
can’t make a sustained case on
Ukraine, Israel, illegal immigration,
all the great issues. This leaves things
confused, without a central voice,
and makes people nervous: there’s
too much mystery around this White

House. They say he’s fine when he’s
well-rested, but events don’t knock
softly on the door and ask if you’re
ready for them.

This is what Democrats argue:
There is nobody else. But there is.
Here we summon the usual names,
starting with the Gs—Gov. Gavin
Newsom, Gov. Gretchen Whitmer,
Commerce Secretary Gina Rai-
mondo. Add Jared Polis, Josh Sha-
piro, all the candidates of the 2020
primary. There is no Biden move-
ment within the party that would
bolt without him, no Biden cult that
must be appeased.

The Democrats will never be able
to agree on anybody. Then they
aren’t a party. A party’s function is to
yield up and secure the election of
candidates who fulfill its mission and
meaning. The Democratic Party is a
mess, but its constituent parts don’t
want it to die, they have too much in-
vested. In the end they’ll make a
choice.

It would be bloody. So what? It
would be vital, not as if the party is
in some somnambulistic shuffle to-
ward a dark, inevitable fate.

It’s too late. Lyndon B. Johnson,
the last president to decline to seek a
second term, dropped out on March
31, 1968. There was still time for con-
tenders to launch and fund races. The
primary rules have changed since
then, and ballots have been printed
up. Mr. Biden can free his delegates,
either from the day he steps aside or
at the convention. Only political ro-
mantics think an open convention is
possible. You can’t know it’s impossi-
ble. Now and then in life you have to
say, “History, hold my beer.”

But the American people would see
chaos. Americans appear to enjoy
chaos. It will only help Trump. His
campaign is planning on a Biden re-
match; he’ll be crowded out of the
news cycle for months; it’ll throw a
wrench in his works.

What about the Kamala problem?
What problem? She can run for the

Black History Month

By Lance Morrow

ow does a person who isn’t

black think about Black His-

tory Month? With respect?
With reverence? With guilt? Curios-
ity? Indifference?

It depends partly on that person’s
own history—on when and how his
family arrived in America. Those
whose predecessors were present
during the wickedness of slavery, and
all that followed, will have a livelier
sense of the black-and-white binaries
of the story than immigrants lately
arrived from, say, Kazakhstan. A
white New Englander whose ances-
tors made a fortune in the slave trade,
or a Southerner whose forbears ex-
ploited black African labor on cotton
or rice plantations, will understand
the burden of that history. Those
whose people came through Ellis Is-
land—potato-famine Irish, Eastern
European Jews, Hungarians, Italians—
won’t have the same haunted sense of
the American past.

I am inclined toward reverence—
for black history, for the literature
and spiritual rhetoric (the Southern
preacherly strain, with its tremen-
dous cadences), and for black music,
which is the most powerful and char-
acteristically American music. The
black American story is rich, painful,
dramatic, triumphant—and shaming
to the American conscience.

My great-grandfather Albert P.
Morrow, a Pennsylvanian of Scotch-
Irish stock, was 18 when he enlisted
in the Union Army in spring 1861. He
fought as a cavalry officer in every
major battle, including Gettysburg,
in the eastern theater of the war. He
was wounded three times and cap-
tured three times (and freed in pris-
oner exchanges). He served in Vir-
ginia under the young George Custer.
If my great-grandfather had accepted
Custer’s later invitation to join the
Seventh Cavalry, he might have died
in 1876 at the Little Big Horn, and
with him my line of Morrows.

As it was, Albert ended the war as
a brevet colonel. He signed on with
the Ninth Cavalry, the “Buffalo Sol-
diers”—accomplished black horse-
men recruited from plantations in
the Deep South. Eventually he would
command them during the 1879-80

war against the Warm Springs
Apaches led by the guerrilla leader
called Victorio. Albert Morrow might
have been a model for the John
Wayne characters in movies such as
“Fort Apache” and “She Wore a Yel-
low Ribbon.” He retired as a full col-
onel and moved to Florida.

I have wondered what his story
amounted to, morally speaking. A
white man commanded black troop-
ers in battles against Native Ameri-
cans in South Texas, New Mexico and
Arizona. It was cruel, Cormac McCar-
thy country, the merciless landscape
across which migrants in their thou-
sands now pour in their trespass of
America’s southern border. My great-
grandfather’s career was complex
from a racial point of view. Was he a
hero or a villain? He was a dashing,
reckless young man who fought and
bled to end slavery. He had immense
respect for the black men he later

BETTMANN ARCHIVE

Lyndon B. Johnson announces he won't seek re-election, March 31, 1968.

nomination like anyone else.

It’s too big a gamble. Backing Mr.
Biden is a gamble. Bookmakers give
him a nearly 70% chance of losing.

The family won’t go for it. They
aren’t the arbiters of American his-
tory; the White House isn’t their
candy store.

He will never change his mind. Ba-
rack Obama dissuaded him from run-
ning for president in 2016. If Mr. Bi-
den steps aside, sacrificing all vanity
and need, he is a hero to his party
forever. If he stays and loses, he’s
Ruth Bader Biden. They’ll never for-
give him. His legacy is the second
Trump term.

Has anyone had The Talk with
him, his family and staff? All the
odds laid out, the arguments made, a
plea spoken? Has anyone been frank,
candid, tough?

If not, why not? Donors love to
talk, so do senators and governors.

We end with the famous political
intervention that took place 50 years
ago this summer, in August 1974. Sen.
Barry Goldwater, Sen. Hugh Scott
and House Minority Leader John
Rhodes went to Richard Nixon to tell
him it was over.

Goldwater, in his blunt and gossipy

1988 autobiography, remembered tell-
ing a newspaper, in the spring of ’74,
that the Watergate scandal reminded
him of Teapot Dome. He was sum-
moned immediately after for dinner
at the White House. He hadn’t seen
Nixon much and was taken aback. The
president’s conversation was a stream
of “ceaseless, choppy chatter.” He was
“constantly switching subjects,”
“hunching and quickly dropping his
shoulders.” Goldwater drove home
and dictated for his personal files: “I
have reason to suspect that all might
not be well mentally in the White
House.” The next day he phoned fel-
low guest Bryce Harlow, Nixon’s coun-
selor, who offered comfort: Nixon had
merely been drunk.

On Aug. 6, as impeachment
loomed, Goldwater alerted the White
House the president may only have a
dozen Republican senators with him.
The next day he, Scott and Rhodes
saw the president. Goldwater had
been asked by chief of staff Al Haig
not to demand or suggest resigna-
tion—that would leave Nixon defiant.
In the Oval Office, Goldwater wrote,
“Nixon put his feet up on the desk,
leaned back in his swivel chair, and
began reminiscing about the past.”

Then Nixon’s voice turned hard. He
challenged his visitors. Goldwater
was direct: “Things are bad.” Nixon
was sarcastic. “Less than a half-dozen
votes?” “Ten at most,” Goldwater
said. He’d taken a nose count that
morning. “You have four firm votes.
The others are really undecided. I'm
one of them.”

Nixon asked if he had any options.
None were offered. Goldwater left
feeling, “He would make the decision
in the best interests of the country. It
was going to be all right.”

But after the meeting, Goldwater
returned to his office and called
Katharine Graham of the Washington
Post. He didn’t much like the Post—
earlier that day he’d stood on the
Senate floor, looked up at the press
gallery and declared “You are a rot-
ten bunch!” But he knew the Post’s
place in the story and its power with
its readers. He had one, Richard
Nixon, in mind.

He decided to trust her. “I told
Mrs. Graham what had happened in
the Oval Office.” Nixon might “go off
in any direction, depending on how
the media, particularly the Post, han-
dled the story. Could they play it cool
for just one day, refrain from saying
Nixon was finally finished?” If they
got Nixon mad, “there was no telling
what he would do. As things stood, I
believed he would resign.”

Kay Graham chose to trust Gold-
water. “The Post was as circumspect
as it could be the following morning.”
Afterward she never mentioned it to
Goldwater when they saw each other.
Goldwater thought he knew why.
“Newspapers call their own shots.”
But he felt the Post that morning put
country over self. “I will never forget
their recognition of responsibility as
long as I live.”

Nixon resigned that night.

These old stories are always so
moving, because everyone was always
thinking about America, and thinking
imaginatively, too, as if history’s a
thing you can personally shape.

Is More Complicated Than It Seems

commanded, and they for him. But
their task, in chasing down Victorio’s
embattled people, was ignoble police
work, with a taint of meanness and
genocide in it.

The suffering of black people over

Celebrate the story of
survival and liberation, but
beware dwelling too much

on suffering and grievance.
1

centuries at the hands of slave mas-
ters, lynch mobs, racists and others
has—Dby an irony almost impossible
to disentangle—endowed America
with a deeper spiritual dimension,
something complicated, ambiguous
and profound that it lacked in its
earlier, Tom Sawyer days: a dimen-

sion of tragedy. Slavery raised Amer-
ica’s moral stakes and led on to the
Civil War, which was the country’s
enactment of all of Homer and all of
Shakespeare in four short years. The
drama, at great price to the op-
pressed, introduced America to its
need for redemption and thus, it may
be, to a more interesting national
theology.

But traumatic memories may
grow toxic. A white American,
Scotch-Irish by blood, may feel he
has no standing to comment upon
these things. He knows enough, how-
ever, to warn that there is danger in
too much reverence for past suffer-
ing; it may become, as it were,
overcherished.

Great grievances, too often and
too vividly remembered, seal off the
way forward. In the hands of dema-
gogues, past injustices harden into
bitter generalizations, into ideology

and theater: Black people are perma-
nent victims and white people are in-
curable monsters.

The memories themselves aren’t
historically false. The fallacy occurs
when grievance gets stuck in perma-
nent rage, a tradition of hate that
forestalls essentials of flourishing
life: goodwill, acknowledgment of the
facts of progress, the grace of for-
giveness and what ought to be the
healing effect of time.

Past wrongs may become an ad-
diction and an art form—or a dis-
abling excuse. They may obscure that
21st-century America is unrecogniz-
ably different from the black-and-
white country to which the rich
canon of Black History Month refers.

Mr. Morrow is a senior fellow at
the Ethics and Public Policy Center
and author of “The Noise of Type-
writers: Remembering Journalism.”

Fani Willis Knows When a Trial Is a ‘Show Trial’

If the worst allega-
tions are true,
credit Fani Willis
at least with un-
derstanding in her
own mind what her

BUSINESS case, and_ all the
WORLD cases against Don-
By Holman W. ald Trump, are re-
Jenkins, Jr. ally about. .

4 In the worst in-
— terpretation, the

Fulton Country, Ga., district attor-
ney hired her boyfriend, a municipal
court judge, as co-prosecutor
against Mr. Trump despite his lack
of relevant expertise in Georgia
election or RICO law because she
was cutting an ally in on a big-time
case, a lucrative hustle, a chance for
national fame. If so, it’s a useful
light on the Trump prosecutions
generally.

They aren’t about the facts and
law, at least until they reach the ap-
pellate level, and maybe not then.
They are battles of jury nullification
(if I can stretch a point to include
150 million voters in the jury): “It
doesn’t matter what the law says,
Trump is bad” vs. “It doesn’t matter
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what the law says, Trump’s enemies
are bad.”

Trump opponents cloak them-
selves in sanctimony, whereas Mr.
Trump portrays himself as a game-
ster outsmarting less competent,
more self-deluding gamesters.
That’s why he keeps coming out
ahead in such fights. Careful on-
lookers will often find little to
choose ethically between him and
his enemies.

To me, the most interesting case
is the most legally sound, the docu-
ments-related case, though that’s
not why it’s interesting. It gets to
the unspoken issue.

Remember the lead balloon in a
CNN story in December, soon fol-
lowed by stories in the New York
Times and elsewhere? An “intelli-
gence binder” had gone missing in
the last hours of the Trump admin-
istration. Except it wasn’t informa-
tion Mr. Trump had squirreled away
for private use, it was info he had
declassified to distribute to the
press. His staff ran off multiple cop-
ies of the binder while waiting for
last-minute redactions from the in-
telligence agencies that never came

before his term expired.

This week, in overly breathless
reporting, independent journalists
Michael Shellenberger, Alex
Gutentag and Matt Taibbi suggest
that the binder, among other things,
showed that the intelligence agen-
cies never really believed the Putin

Credit the Georgia
prosecutor with realizing
no one will be hanging on
fine points of the law.
1

government craved a Trump victory
but the opposite, preferring the
known quantity of Hillary Clinton.
Duh. In desultory fashion, the
spooks went prospecting anyway for
untoward ties between Trumpies
and Moscow, and elicited overseas
intelligence agencies to do so, which
strikes me as old news and not au-
tomatically nefarious.

The interesting and untold story
begins when the FBI stopped caring
about the truth and began relying

Notable & Quotable: Age

Jeet Heer writing for the Nation,
Feb. 12:

Since Biden is running again, the
question is how his age liability can
be mitigated. . . . Biden could . . . give
more interviews, press conferences,
and speeches. This is a risky strategy,
since seeing more of Biden will radi-
cally increase the odds of embarrass-
ing gaffes. ...

Another tactic would be to give a
frank speech acknowledging his aging
but distinguishing it from incapacity.
Such a speech could be modeled on
John F. Kennedy’s 1960 speech ad-
dressing worries about his Catholi-

cism and Barack Obama’s 2008
speech rebutting racist anxiety about
his candidacy. . . .

Since Biden has trouble communi-
cating, he could give greater promi-
nence to Vice President Kamala Har-
ris, making her the designated voice.
Making the public aware that Harris
stands by as a ready and able alterna-
tive would strengthen the case for Bi-
den. The president could also make
the 2024 battle more of a partisan
struggle rather than a personal one
by recruiting . . . eloquent Democrats
as spokesmen, everyone from Barack
Obama to Pete Buttigieg to Elizabeth
Warren to Bernie Sanders.

on fabricated evidence, from a mo-
tive only acquired on Election Day,
when Hillary Clinton lost most prob-
ably because of a ham-handed and
improper intervention by the FBI
that supplied Mr. Trump his minus-
cule win in the Electoral College.

Now the FBI and its intelligence
confreres needed to change the
subject quickly. If the judge in the
documents case will allow it, Mr.
Trump intends to make the actions
of our intelligence agencies part of
his defense. In effect, he will invite
a jury and the larger public to nul-
lify the law on intelligence han-
dling because he was fighting for
his political life against a govern-
ment “conspiracy”—I use quotes
only because conspiracy means ille-
gal cooperation and it isn’t clear
much or anything was illegal about
the collusion hoax.

Hoax it was, though, even if the
fact goes politely ignored or played
down because of the news media’s
complicity. The FBI knowingly pre-
sented fabricated evidence to a sur-
veillance court. An FBI official delib-
erately falsified details of Carter
Page’s relationship with the CIA.
The FBI put the chief Steele dossier
fabricator on its own payroll for al-
most four years, becoming his fam-
ily’s major source of income, which
he would jeopardize if he breathed
the truth about his Steele fabrica-
tions to the press.

Mr. Trump, as any American, is
free to believe anything he wants
without evidence, including about
the 2020 election, the focus in Ms.
Willis’s case as well as one of the
federal cases. The great four-ring
circus of jury nullification, including
the Georgia case, the Manhattan
case and two federal cases, won’t
change that.

Where all the convoluted Trump
matters will likely be settled is in an
election, by voters deciding whether
Mr. Trump is more sinning than his
enemies, or vice versa.

9
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Caitlin Clark Has Scored 3,509 Career

Points—and Taken $0 From Boosters

The superstar lowa guard just broke the NCAA women'’s basketball scoring record. But the
most eye-popping number of her career may be that she’s been paid nothing by donors.

By RACHEL BACHMAN

aitlin Clark is now the NCAA

women’s basketball career

scoring leader with 3,569
points in just under four seasons
at Towa. She broke the record
Thursday night in a win over
Michigan with a signature “logo”
shot from near midcourt—and fin-
ished with a single-game school-
record 49 points.

Fans at Iowa’s Carver-Hawkeye
Arena chanted “One more year!” —
underscoring that the sensational
guard’s milestone has only super-
charged questions about her fu-
ture. Will she return to the Hawk-
eyes for a fifth season, as the
NCAA allows for players who
started school during the pan-
demic fall of 2020? Or will Clark
enter the WNBA draft in April?

There are many factors that
will go into that decision. There’s
also one that won’t: how much she
will be paid by Iowa’s main name,
image and likeness collective.
While most top college athletes get
significant funds from these new
multi-million-dollar booster
groups, Clark isn’t one of them. In
fact, she doesn’t get anything from
them at all.

“She hasn’t taken a dime from
us yet, so I don’t know why she
would next year,” said Brad Hein-
richs, CEO of the Swarm, Iowa’s
main collective. “Could she change
course? Of course. I mean, we’d
love to have her. We’d love to com-
pensate her and do things through
the Swarm for her. But she has her
own thing, which is totally fine.
That’s her prerogative.”

Collectives grew out of the 2021

NCAA rule change that allowed
athletes, for the first time, to
profit from their name, image or
likeness. Some of the booster-led
groups have since morphed into
tools to lure star players from
other programs, to keep them from
transferring or to coax them to
stay another year in school. (The
NCAA still prohibits paying ath-
letes for playing, so these are
sometimes delicate maneuvers.)

At Michigan, a collective gath-
ered $135,000 from donors after
the football team’s 2022 Big Ten
title run “to raise funds to support
players making the next run in
2023.” Several of those players did
stick around for another year,
helping Michigan win its first foot-
ball national title since 1997.

At Towa, the Swarm collective
has two parts. One side of the

group raises money from boosters
and distributes it to athletes in ex-
change for charity work—reading
to patients at Iowa’s children’s
hospital, for example. Iowa football
players can make up to $40,000
through such work, Heinrichs said.

The other side is the for-profit
Swarm, through which businesses
can partner with athletes to en-
dorse their product. Including both
sides, the Swarm collective brings
in about $4 million-$5 million a
year, most of it going to athletes
on the football and the men’s and
women’s basketball teams, Hein-
richs said.

Clark is operating outside that
system. She has a stable of direct
sponsorships including Nike, Gato-
rade and State Farm—where she’s
a rare college athlete starring in
TV ads alongside NBA players. She

is represented by Excel Sports
Management, which also counts as
clients Peyton and Eli Manning,
Derek Jeter and Tiger Woods.

“Not to be self-deprecating, but
I think the Swarm NIL collective
might be small potatoes for what
she’s doing,” Heinrichs said.

Clark hasn’t just elevated Iowa,
she’s raised women’s college bas-
ketball to new heights. She leads
the nation in scoring and assists.
She can score from anywhere but
is deadliest either streaking to the
basket for a layup or letting fly a
quick-release 3-pointer from near
the midcourt logo.

Behind Clark’s hot shooting, the
Hawkeyes charged to their first
NCAA title game last season, fall-
ing to LSU, 102-85, in front of a re-
cord 9.9 million viewers. This sea-
son, the fan frenzy around Clark
has only grown.

Iowa sold out women'’s basket-
ball season tickets for the first
time ever. Hawkeyes road games
have set attendance records, and
their broadcasts are driving up
ratings. Iowa’s game last Sunday
at Nebraska, when Clark was 39
points from breaking the scoring

‘She hasn’t taken a
dime fromus yet, so |
don’t know why she
would next year’

record, drew 1.8 million viewers—
the most-watched women’s college
basketball game ever shown on
FOX Sports.

Through the Swarm, Iowa
women’s basketball players each
could make $15,000 through char-
ity works last year, Heinrichs said,
and some players made more in
sponsorship deals through the col-
lective.

Heinrichs said everywhere in
the country he goes in Iowa gear,
people bring up Clark.

“I used to think that not only
should she come back, she should
try to figure out any way she can
stay in college as long as she pos-
sibly can because she’s making so
much money in NIL,” Heinrichs
said.

“But now I’'m starting to be-
lieve that she can transcend the
sport and not only will she con-
tinue to make as much money as
she does now, she can make a lot
more as she continues to move
forward. And she might make a lot
more for everybody else in the
league as well—just like Tiger
made all this extra money for ev-
erybody on the PGA Tour. Every-
body wants to watch.”

By JARED DIAMOND AND LINDSEY ADLER

WHEN MAJOR LEAGUE BASE-
BALL'S owners were searching for
a new commissioner to replace
Bud Selig ahead of the 2015 sea-
son, their biggest concern
was the brewing labor un-
rest across the industry.
So they hired Rob Man-
fred, a bulldog attorney
who had served as Selig’s
chief negotiator in various
other disputes.

Now, a decade later,
the sport is grappling
with another challenge
that threatens its future:
the quest for revenue—
and relevance—in an in-
creasingly turbulent en-
tertainment and media
landscape.

That is the issue that
serves as the backdrop as
MLB’s ownership class be-
gins to ponder an era with
somebody other than
Manfred in charge. With
spring training camps
opening across Florida
and Arizona this week,
the 65-year-old Manfred
said Thursday that he in-
tends to step down when
his current contract ex-
pires in early 2029.

The candidates who
emerge as his potential
successors will reveal a
lot about the state of the game—
and where it is going next.

“You can only have so much
fun in one lifetime,” Manfred said.

Manfred leaving isn’t entirely a
surprise. He had previously al-
luded that he wouldn’t return for
a fourth term, but until Thursday
he had never stated his plans so
explicitly.

The revelation about Manfred’s
potential retirement comes at a
pivotal time. Though the league
and the players’ union are prepar-
ing for the next round of collective
bargaining in 2026, the most
pressing concern facing baseball
right now might not be labor
strife, but rather questions about
where the money will come from
moving forward.

Teams have relied heavily on
local television rights deals to
drive profits—a collapsing busi-

|s Major League Baseball Ready to
Move On From Rob Manfred?

Rob Manfred announced that he intends to step down when his current contract as commissioner ends in 2029.

ness model that in the past year
has lurched from “rapidly declin-
ing” to “outright implosion.” Last
year, MLB had to step in to pro-
duce broadcasts for the San Diego
Padres and Arizona Diamondbacks
after they lost their broadcast
partners. The Colorado Rockies
are in the same position in 2024
with their regional sports net-
work, with more dominos likely to
fall.

As that happens, more organi-
zations will be searching for a way
to replace the revenues they are
losing, and at this point, it’s un-
clear whether streaming will be
enough to make up the difference.
Meanwhile, as the paradigm of
how people consume sports shifts
radically, MLB must find a way to
ensure that baseball fans can actu-
ally watch baseball without an ex-

pensive cable bundle.

“It’s a question of reach,” Man-
fred said Thursday. “You’ve got to
get the games in the household.”

A recent promotion in the
league office suggests that MLB
understands the stakes. Two
weeks ago, Manfred gave execu-
tive Noah Garden a promotion
with a telling title: Deputy Com-
missioner, Business and Media.
Garden’s biography on MLB’s web-
site says that he oversees the
league’s league’s “revenue-gener-
ating departments,” which promi-
nently includes untangling the
messy RSN situation.

Garden is the second deputy
commissioner, joining Dan Halem,
an attorney who is currently
MLB’s lead labor negotiator. Mor-
gan Sword, MLB’s executive vice
president for baseball operations,

has also seen his influence grow in
recent years, particularly after he
took a prominent role in imple-
menting baseball’s sweeping rule
changes last season.

It is impossible to know for
certain what baseball’s owners
will prioritize five years from now,
when Manfred’s current contract
expires. It’s also impossible to
know whether they would even
want somebody who currently
works in baseball, as opposed to
looking for external candidates
from the world of business or
elsewhere.

Still, the makeup of baseball’s
owners is changing, increasingly
populated with people like David
Rubenstein, the private-equity bil-
lionaire who recently agreed to
buy the Baltimore Orioles, and the
New York Mets’ Steve Cohen, a re-

nowned hedge-fund manager.
More and more, baseball fran-
chises are an asset in extraordi-
narily wealthy people’s varied
portfolios rather than a cherished
family heirloom. It makes sense
that someone with a busi-
ness background might
appeal to them.

Ultimately, Manfred’s
stated intention to depart
remains, for now, just an
intention. He received an
extension just last July,
and there is plenty of
precedent for a commis-
sioner walking back his
retirement. During his
tenure, Selig announced
that he would retire after
the 2012 season but
wound up sticking around
for two more years before
finally giving way to
Manfred.

“I have been open with
[the owners] about the
fact that this is going to
be my last term,” Manfred
said. “I said it to them be-
fore the election in July,
and I'm absolutely com-
mitted to that.”

Key moments from
Manfred’s time as com-
missioner so far include
his handling of the Hous-
ton Astros’ sign-stealing
scandal, the shutdown of
the industry in the wake
of the pandemic in 2020 and the
lockout in 2022 that nearly re-
sulted in missed games. He also
oversaw the 2023 rule changes,
which resulted in shorter games
and a surge in attendance.

The rest of his time will likely
revolve around media rights,
though on Thursday he cited two
significant items on his to-do list:
seeing the Oakland Athletics com-
plete their tumultuous relocation
to Las Vegas and attend opening
day at a long-awaited new sta-
dium for the Tampa Bay Rays.

For years, Manfred has said
once the A’s and Rays were set-
tled, baseball would look to ex-
pand to 32 teams. He said Thurs-
day that while he doubts two new
teams would be playing games
when he leaves, he hopes to “have
the process in place and operat-
ing.”

JEFFREY BECKER/REUTERS

CHARLIE NEIBERGALL/ASSOCIATED PRESS
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An Expanding Universe of
Products and Productions
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SpringHill recently announced plans to
launch a men’s grooming line that will be
sold exclusively at Walmart.

GEORGE PIMENTEL/GETTY IMAGES

= Guests on the company’s talk show ‘The
= Shop, set in a barbershop, have included
¢ Drake, above, and Tom Brady.

LL;
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SpringHill produced a video for Toyota,
starring J.R. Smith, about historically
Black colleges and universities.

LeBron James is using
his ability to reach
millions of fans on

social media to build
his company, SpringHill.

CLOCKWISE FROM TOP LEFT: SPRINGHILL; TYLER ROSS/NBAE/GETTY IMAGES; KARIM JAAFAR/AGENCE FRANCE-PRESSE/GETTY IMAGE!

SpringHill's investments have included
Naomi Osaka’s production company. B

LEBRON JAMES IS PARTICULAR
about his facial hygiene. He favors a
Neutrogena pink-grapefruit wash.

“I love it, I love it, I love it,” the
NBA superstar says.

James, 39 years old, also loves
the business potential. His company,
SpringHill, is launching its own rival
face wash in a men’s grooming
line—part of a major expansion of
his burgeoning business empire in
the twilight of his career.

“I told them I want this face wash
to resemble that,” James said, “be-
cause I love how the crystals make
your face feel super-washed.”

Almost a decade ago, James
helped create a new kind of com-
pany: one built around the personal-
ity of a sports superstar who can
talk directly to millions of fans on
social media. Entertainment was the
primary focus. SpringHill has made
movies like Adam Sandler’s “Hustle”
and “Space Jam: A New Legacy,”
and TV series like NBC’s game show
“The Wall” and the barbershop talk
show “The Shop.”

Now James and his longtime
business partner, Maverick Carter,

have a dizzying list of expansion
ideas. Beyond the grooming line,
SpringHill is making plans to expand
internationally, with an eye on
Western Europe, the U.K. and possi-
bly Japan and Africa. The company
is planning to bring a version of
“The Shop” to the U.K,, hosted and
executive-produced by British actor
Idris Elba. SpringHill is discussing
launching a free, ad-supported
streaming channel, and is hunting
for acquisitions, with a particular
focus on videogames and anima-
tion.

Success isn’t a slam dunk. Build-
ing a consumer-product brand is no-
toriously difficult, and in entertain-
ment, SpringHill is competing with a
crowd of companies that have simi-
lar ambitions, while a new era of
austerity in Hollywood is clouding
the prospects for production deals.

James, sitting in an airport han-
gar one December afternoon and
awaiting a Los Angeles Lakers team
flight, said he’s always wanted to
excel in more than one area—bas-
ketball fans know him as not just a

Please turntopage B4

The INSATIABLE
AMBITION of

LEBRON
JAMES

The basketball legend is building

a business that includes movies
and TV, advertising and a
grooming line. It’s all part of a new
model for how athletes can cashin
on their fame. By Jessica Toonkel

Every
Airline Is

A Budget

Airline Now

By ALISON SIDER

Almost everything has been go-
ing wrong for the deep-discount
airlines that once drove major air-
lines crazy.

The big airlines, such as Delta,
United and American, have become
more adept at deploying their own
bare-bones fares, and they have
been chasing more leisure travelers
to make up for less corporate travel
business since the Covid-19 pan-
demic hit. Costs are going up, in-
cluding higher wages to attract and
keep pilots, flight attendants, me-
chanics and other workers. Fuel
prices soared, too. Customers, sick
of being stuck at home, spoiled
themselves with creature comforts
that notoriously no-frills airlines
couldn’t match.

Some financial analysts have

Share performance, past two years

25%

S&P 500

Frontier

5 . Spirit
Feb.2022 23 24

Source: FactSet

started calling the budget group
LMAs—low margin airlines—in-
stead of ULCCs, or ultra-low-cost
carriers. Spirit shares fell nearly
16% last year, while Frontier tum-
bled 47%.

Now, Spirit Airlines is fighting to
convince investors it can survive on
its own, if needed, after a planned
acquisition by JetBlue Airways was
blocked for being anticompetitive
by a federal judge who said it
would hurt cost-conscious travel-
ers. Frontier Airlines, which also
once hoped to acquire Spirit, is re-
working its strategy and redrawing
its route map.

Low-cost airline executives say
the troubles are temporary rip-
ples—a bad year.

The bigger airlines “didn’t figure
out how to win,” said Barry Biffle,
Frontier’s chief executive in an in-
terview. “They got lucky.”

To others, the airline giants have
cracked the low-fare code and will
soon crush the deep discounters.

Last year didn’t play out how
most airline executives expected.
Emboldened by the postpandemic
travel boom, airlines flooded seats
into domestic-leisure destinations
like Las Vegas and Orlando—budget
carriers’ bread and butter. But they
overdid it, and overwhelmed de-
mand as travelers gave priority to
trips overseas to destinations that
only the big airlines could offer.
Budget airlines slashed fares even
more than usual to fill seats.

For budget airlines, that com-
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Are Contests the Solution
To All of Humanity’s Problems?

Prizes improve everything from space ships to New York’s trash cans

cient mystery is undeniably amaz- e e
ing. It’s also because the success of = s
this contest should inspire a lot
more contests.

Prize contests encourage tal-
ented people to work across disci-
plines and bring unusual perspec-
tives beyond their areas of
expertise. They are especially valu-
able in areas where progress is
hard and unlikely to happen with-
out a push, but not so hard that it’s
unattainable. The most effective
prize contests are built around a
simple premise: This is what we
want to do, and we don’t care how

Please turntopage B6

Innovation isn’t the
first word that comes
to mind when you
think about a sanita-
tion department.

But a few years
ago, when New York
City officials found themselves in
the market for a better garbage
can, they followed a strategy to
spark creativity that has worked
for centuries, producing break-
throughs from the oceans to the
heavens and everywhere in be-
tween.

They started a contest.

By setting a goal and engaging

the crowd for help with all sorts of
tricky problems—driverless cars,
missions to space, trash cans—or-
ganizations can find novel solutions
in places they never would have
looked and from people they never
would have asked.

Last week, I wrote about the Ve-
suvius Challenge, a $1 million com-
petition with the goal of using arti-
ficial intelligence and machine
learning to read 2,000-year-old pa-
pyrus scrolls. I'm still thinking
about the way a bunch of students
pulled off the seemingly impossi-
ble—and not just because using
modern technology to crack an an-

e R

- =

New York uses public trash cans that won a contest a few years ago. The
winning design in the Better Bin competition came from a group of friends.

GROUP PROJECT
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Icahn Targets JetBlue,
Lyft Adds a Zero

JETBLUE AIRWAYS
A

JBLU
22%

Billionaire Carl Icahn reported Monday that he had
a nearly 10% stake in JetBlue, saying in a filing he
believed the shares were undervalued. By Friday,
Icahn had struck a deal with the airline for two

board seats. JetBlue has been struggling: Its opera-
tions have faltered in recent years, it hasn’t turned a profit
since 2019, and last month its plan to acquire Spirit Air-
lines was blocked by a federal judge. JetBlue’s incoming
chief executive, Joanna Geraghty, has pledged “aggressive
action” to get the carrier back on track. JetBlue shares
surged 22% Tuesday, but the stock is still down sharply,
having lost more than half its value in the past few years.

Performance of airline stocks
20%

March 2023

Souirce: FactSet
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B American Airlines
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ROBINHOOD MARKETS
‘ Robinhood surprised Wall
ter profit. The online bro-
kerage benefited from an
3% incre
nue, and crypto trading
had its strongest revenue quarter
million in net income in the latest
quarter, its highest earnings yet as a
faced a tough stretch since going
public in 2021, including a drop in
lowing pandemic-era highs. Robinhood
shares rose 13% Wednesday, their

Street with a fourth-quar-
HOOD

increase in trading reve-
since 2022. Robinhood posted $30
public company. The company has
trading and monthly active users fol-
best one-day performance since 2022.

$30 million

Robinhood’s
fourth-quarter net income

NIKE

v

Nike on Thursday said it
will reduce its workforce
NKE by about 2%, or more than
) 4(y 1,600 employees. Chief Ex-

1/0 ecutive John Donahoe said

the sneaker giant is using

its resources to increase investment
in categories like running, women’s
apparel and the Jordan brand, ac-
cording to a memo reviewed by The
Wall Street Journal. Nike in Decem-
ber lowered its full-year revenue
outlook amid consumer-spending
concerns, and said it would look to
cut up to $2 billion in costs over the
next three years. Nike shares lost
2.4% Friday.

1,600

The number of potential
job cuts at Nike

Lyft accidentally added an extra zero to a profitability metric.

LYFT

A

A strong earnings report—
and a big typo—gave Lyft
|_Y|.'|' shares a lift. The ride-hail-
0 ing company forecast bet-
356 ter-than-expected bookings
and said it expects to be
cash-flow positive in 2024. Lyft's
earnings release accidentally added
an extra zero to a profitability metric,
sending the stock up more than 60%
in after-hours trading Tuesday. An
executive corrected the error on a
call with analysts later Tuesday, and
Lyft shares leapt 35% Wednesday.

Lyft performance this week
50%
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DIAMONDBACK ENERGY

A

There’s a new mega-deal
in the oil patch. Texas-
FANG based Diamondback En-

o ey and rival Endeavor

946 Energy Resources are
merging to create a $50

billion oil-and-gas behemoth. En-
deavor, founded by wildcatter Autry
Stephens, has been one of the most
sought-after businesses in the con-
solidating Permian Basin. In striking
the deal, Diamondback fended off
competition from others including
ConocoPhillips, the Journal reported.
Diamondback shares jumped 9.4%
Monday.

. DASH

DOORDASH

v

Customers ordered more
on Doordash’s app in the
most recent quarter than
they did earlier in the pan-
81% demic, and the food-deliv-
ery company projected
continued growth. But investors
were likely looking for better results
to justify this year’s stock-price run-
up, according to analysts at Evercore
ISI. Food-delivery apps like DoorDash
surged in popularity during Covid
lockdowns, and since have battled
rising inflation and consumer belt-
tightening. DoorDash shares fell
8.1% Friday.  —Francesca Fontana
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It’s the End of
The Web as We Know It

Alis changing how we use the internet, upending the online economy

The web is in cri-
sis, and artificial in-
telligence is to
blame.

For decades,
seeking knowledge

- ‘V'h‘. .
. ¥ online has meant

R R

googling it and clicking on the
links the search engine offered
up. Search has so dominated our
information-seeking behaviors
that few of us ever think to ques-
tion it anymore.

But Al is changing that, and
fast. A new generation of AI-pow-
ered “answer engines” could
make finding information easier,
by simply giving us the answers
to our questions rather than forc-
ing us to wade through pages of
links. Meanwhile, the web is fill-
ing up with Al-generated content
of dubious quality. It’s polluting
search results, and making tradi-
tional search less useful.

Seeking information using a
search engine could be almost
completely replaced by this new
generation of large language
model-powered systems, says
Ethan Mollick, an associate pro-
fessor at the Wharton School of
the University of Pennsylvania
who has lately made a name for
himself as an analyst of these
Als.

This could be good for con-
sumers, but it could also upend
the delicate balance of publishers,
tech giants and advertisers on
which the internet as we know it
has long depended.

AI agents help cut through the
clutter, but research is already
suggesting they also eliminate
any need for people to click
through to the websites Al relies
on to produce their answers, says
Mollick. Without traffic, the busi-
ness model for many publishers—
of providing useful, human-gener-
ated information on the web—
could collapse.

Over the past week, I’'ve been
playing with a new, free, AI-pow-
ered search engine-slash-web
browser on the iPhone, called Arc
Search. When I type in a query, it
first identifies the best half-dozen
websites with information on
that topic, then uses Al to “read”
and summarize them.

It’s like having an assistant
who can instantly and concisely
relate the results of a Google
search to you. It’s such a time-
saver that I'm betting that once
most people try it, they’ll never
be able to imagine going back to
the old way of browsing the web.

While Arc Search is conve-
nient, I feel a little guilty using it,
because instead of clicking
through to the websites it sum-
marizes, I'm often satisfied with
the answer it offers up. The
maker of Arc is getting some-
thing for free—my attention—and
I'm getting the information I
want. But the people who created
that information get nothing.

In December, the New York
Times sued Microsoft and OpenAl
for alleged copyright infringe-
ment over these exact issues. The
Times alleges that the technology
companies exploited its content
without permission to create
their artificial-intelligence prod-
ucts. In its complaint, the Times
says these Al tools divert traffic
that would otherwise go to the
Times’s web properties, depriving
the company of advertising, li-
censing and subscription revenue.

OpenAl has said it is commit-
ted to working with content cre-
ators to ensure they benefit from

AI technology and new revenue
models. Already, publishers are in
negotiations with OpenAl to li-
cense content for use in its large
language models. Among the pub-
lishers is Dow Jones, parent com-
pany of The Wall Street Journal.

Liz Reid, general manager of
search at Google, has said that the
company doesn’t anticipate that
people will suddenly switch over to
Al chat-based search all at once.
Still, it’s clear that Google is taking
the threat of Al-powered search
very seriously. The company has
gone into overdrive on this front,
reallocating people and resources
to address the threat and opportu-
nity of Al, and is now rolling out
new Al-powered products at a
rapid clip.

Those products include Google’s
“search generative experience,”
which pairs an Al-created sum-
mary with traditional search re-
sults. “Users are not only looking
for AI summaries or Al answers,
they really care about the richness
and the diversity that exists on the
web,” Google Chief Executive Sun-
dar Pichai said in a recent inter-
view. “They want to explore too.”

Google killer?

For the first time in years,
scrappy startups can credibly
claim that they could challenge
Google in search, where the com-
pany has above a 90% market
share in the U.S.

Eric Olson is CEO of Consensus,
a startup that uses large language
models to offer up detailed sum-
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is known as the “hallucination”
problem, and forcing an Al to draw
only from a prescribed set of in-
puts—Ilike scientific papers—can
help solve it, says Olson.

Trust issues

Despite these issues, users may
move toward Al-based answer en-
gines for the simple reason that
Al-generated content threatens to
make the web, and existing search,
less and less usable. Al is already
being used to write fake reviews,
synthesize fake videos of politi-
cians, and write completely made-
up news articles—all in hopes of
snatching dollars, votes and eye-
balls on the cheap.

The stuff that spammers gin up
with the help of generative Al
sometimes ranks well in Google
Search, though often the ranking is
temporary, search-engine optimi-
zation expert Lily Ray told me.

The problem isn’t just with
Google’s search results. Al-gener-
ated content has also been spotted
in Google Maps, within Google’s
shopping listings, and in the news
items Google features, she adds.

It’s important to note that
Google has for decades battled
those who would manipulate its
search algorithms, and it continu-
ally updates its systems to sweep
away spammy content, whatever
the source. Its guidelines on AI-
generated content, last updated in
February, reiterate that the com-
pany is fine with using Al to help
generate content—but only if it
serves the people consuming it.
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maries of research papers, and to
offer insights about the scientific
consensus on various topics. He
believes that AI-powered search
startups like his can offer an expe-
rience superior to Google’s on spe-
cific topics, in a way that will
carve off chunks of Google’s search
business a piece at a time.

Asking Consensus whether so-
cial media is bad for teen mental
health provides an instructive ex-
ample: Consensus summarizes the
top 10 papers on the subject, and
then offers a longer breakdown of
the diversity of findings on the is-
sue, in which every paper cited is
individually summarized.

It’s an impressive feat, one that
would take a nonexpert human
many hours of effort to accomplish
on their own.

This kind of Al-powered search
is also better than simply asking
the same question of a large lan-
guage model like ChatGPT, which
is famously lax when it comes to
answering such questions, often
making up studies that don’t exist,
or misattributing information. This

Consensus uses Al to summarize
research papers. A short portion
of its analysis is shown here.

A few errant links and listings
offered up by Google are hardly
anything new on an internet that’s
always been full of human-gener-
ated misinformation. But if Al
means fake content can be
churned out at such a rate that it
becomes widespread, it could lead
to a broader crisis of trust in all of
the search results offered up by
Google and others.

It’s not clear what lies on the
other side of the transition the
web is going through. Much de-
pends on how quickly people
switch to Al-powered search, how
much better future language mod-
els are than today’s, and which
company’s Al comes to dominate.

There will be both winners and
losers in this future, as some pub-
lishers and services become obso-
lete, and others become trusted
and necessary sources of informa-
tion—for Als.

ILLUSTRATION BY DANIEL HERTZBERG; CONSENSUS
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He Turns Elon Musk’s Musings Into Reality

Tesla design chief, Franz von Holzhausen, innovates with curves and fluid lines—and the Cybertruck

By REBECCA ELLIOTT entered more than a decade ago. Ri-
val automakers are catching up and
flooding showrooms with battery-
powered models of their own, putting
more pressure on Tesla to stand out.
Consumers have been displaying less
enthusiasm for EVs than many car-
makers expected, and Tesla has cau-

he was like, ‘Ugh, it’s not what I was
thinking,” ” von Holzhausen recalled.

Come midsummer, von Holzhausen
took a flier and made one last-ditch
effort. He drew a truck with a trian-
gular profile that was unlike what his
team had been showing Musk.

The idea clicked.

esla Chief Executive Elon
Musk told his top designer he
wanted to make an electric
pickup that would have good
driving dynamics and a covered
bed—and “feel like the future.”

A Franz von Holzhausen
with a Tesla Cybertruck
prototype. The pickup’s
angular lines differ from
the curves of his other

It was up to Franz von Holzhausen  tioned of “notably” slower growth designs. Those who’ve worked with von
to decipher what his boss meant. this year. Holzhausen described him as deci-

“My job is to take the few words As Tesla design chief, von Holz- sive, hard to fluster and open to new
and turn them into many,” said von hausen converts Musk’s at times ideas, qualities that have helped him
Holzhausen, a 15-year veteran at vague ideas into physical lines, sur- form a close bond with Musk and
Tesla, in a recent interview. faces and vehicle silhouettes. thrive at a company known for high

The 55-year-old von Holzhausen, The Cybertruck, a pickup with hard executive churn.
whom Musk poached from Mazda in angles and flat, stainless-steel panels, Around lunchtime, he can often be
2008, is among the longest-serving has been a polarizing design. It is a found leading workouts in a parking
executives at Tesla, where he has led departure for von Holzhausen, whose Franz von lot behind Tesla’s Los Angeles-area
design for nearly all the company’s earlier creations were defined by design studio—sessions that started
models. He’s reported to Musk longer  curves and fluid lines. Holzhausen with a CrossFit trainer years ago and
than just about anyone else at the “Most designers, they find it hard B First car: VW have evolved into what some have
carmaker. to believe that Franz actually de- Rabbit GTI taken to calling FranzFit.

Over the years, he has built a rep-
utation for combining minimalist,
tech-forward interiors with modern-
looking exteriors with a touch of pi-
zazz, such as retractable door han-
dles or panoramic glass roofs. He
helped demonstrate electric cars

=z could be cool and aspirational, not
&just better for the environment.

Now, von Holzhausen is facing his
Enext big test: Tesla is getting ready
Zto release a more affordable EV that
£is intended to enhance the company’s
£ mass-market appeal and target buy-

T JO

signed that car, because it’s not really
his aesthetic makeup,” said longtime
automotive designer J Mays, who
worked with von Holzhausen in the
1990s.

The back-and-forth on the Cy-
bertruck was particularly arduous,
dragging on well into 2019, people
who worked on the truck said.

In reviews, Musk’s comments
weren’t necessarily “tangible” and
von Holzhausen had to make certain
interpretive leaps, said Dave Morris,
von Holzhausen’s longtime deputy at

B Work uniform:
Like many at Tesla,
he often wears a
black T-shirt

M Longtime boss:
He has reported to
Musk longer than

just about anyone
else at Tesla

M FranzFit: He
often leads
workouts at

“I don’t like to lose. Maybe it’s a
good outlet for that,” von Holzhausen
said of the workouts.

Musk lured von Holzhausen away
from Mazda on the promise of fulfill-
ing Tesla’s mission to accelerate the
auto industry’s transition away from
oil and gas. He has reported to Musk
from day 1.

He now runs a team of roughly 300
employees, including designers and
sculptors responsible for transform-
ing two-dimensional images into
models made of clay. Most of them

lunchtime in a
parking lot behind
Tesla’s Los Angeles-
area design studio

Tesla.

“Elon was hot and cold. One day he
would be really into an idea and
pushing a direction, and then we
would tease it out and he’d come in,

Sers on a tighter budget. Today, Teslas
2 start around $39,000 in the U.S.

The company’s next generation of

a vehicles will debut in a very different
Z marketplace than the one Tesla first

work out of the Los Angeles-area de-
sign studio, an open-floor office lo-
cated in a converted airplane hangar
next to the headquarters of Musk’s
rocket company, SpaceX.

CHEU

For years, Musk visited von Holz-
hausen nearly every Friday to review
the team’s latest ideas. Today, those
visits are less frequent, with Musk
juggling more companies and Tesla’s
headquarters relocated to Texas.

Musk remains “very involved” in
the design process, von Holzhausen
said. Sometimes, the CEO sends von
Holzhausen ideas he saw on X, the
social-media platform Musk bought in
2022. Other times, von Holzhausen,
who prefers to talk through design
ideas in person, catches Musk where
he can.

Von Holzhausen, who grew up out-
side of Hartford, Conn., was drawing
at an early age and sketched his first
car at the age of two, said his father,
Frank von Holzhausen, an industrial
designer.

The younger von Holzhausen
joined Volkswagen’s design group af-
ter graduating in 1992 from ArtCen-
ter College of Design, outside of Los
Angeles.

As a junior designer at VW, he was
tapped to help out on the concept for
what would eventually become a re-
vamped, bubblier version of the com-
pany’s iconic Beetle car.

He later joined General Motors,
where he met his wife, Vicki, a fellow
car designer. The pair worked to-
gether on the curvaceous Pontiac Sol-
stice, with von Holzhausen focused
on the exterior and Vicki on the inte-
rior. The two-seater won Automobile
Magazine’s design of the year award
for 2006.

The couple, who live in the Los An-
geles area, have two boys.

At Mazda, whose California studio
von Holzhausen led after leaving GM,
the designer’s team earned a reputa-
tion for tackling challenging assign-
ments, said Laurens van den Acker,
Mazda’s design boss at the time.

“They were the ones who wanted
to jump on new projects, and if it was
difficult, they loved it,” said van den
Acker of von Holzhausen’s team at
Mazda.

Outside of Tesla, von Holzhausen is
perhaps best known for accidentally
smashing the window of a Cybertruck
prototype with a metal ball at the
pickup truck’s 2019 unveiling, a stunt
with Musk intended to show the vehi-
cle’s toughness.

Around the office, he works
through design problems with a pen
and paper in hand, jotting down ideas
on scraps of paper that he leaves ly-
ing around in conference rooms or on
people’s desks for inspiration.

Von Holzhausen also has been
known to bring Musk around to his
way of seeing things. He was among
those who persuaded Musk to revive
plans for a lower-priced electric car
that would extend Tesla’s reach into
the mass market, according to Walter
Isaacson’s biography of Musk.

On a recent walk through the Pe-
tersen Automotive Museum in Los
Angeles, the designer stopped next to
a car he said has inspired him as he
thought about Tesla’s future vehicles.

The coupe—a 1925 Rolls-Royce
Phantom I—had been customized
with large, swooping fenders and sig-
nature round doors that opened to re-
veal a red interior.

Von Holzhausen said, marveling at
the vehicle’s ability to convey a sense
of motion, “it just feels like it’s been
pulled and stretched by the wind.”

He compared Tesla’s forthcoming
affordable car to VW’s Beetle or
Ford’s Model T—“a product for the
masses,” he said, albeit one that
“feels like it’s a continuation of the
idea of the future.”

IF THESE RESUMES COULD TALK | FRANCESCA FONTANA

When Job Applicants Lie...and Get Busted

Headhunters share their stories of workers who tried to fool their employers

We ask recruit-
ers and head-
hunters to share
their wildest and
“ most interesting
stories.
Q: What was an instance where
candidates have resorted to
deception or fraud?

‘He’s not who he says he is’

I placed an engineer with a
large food-manufacturing company
in North Carolina, and this client
always did their own background
check and vetting. We usually do
that, but they liked to keep that
separate.

Two years later, we got the call
asking if we vetted this guy. We
reminded them that they handled
that process, and asked why.

Well, this guy’s wife called the
vice president of the company, and
she said to the VP: “I just want
you to know he’s not who he says
he is. He doesn’t have an engineer-
ing degree. In fact, he never went
to college at all.”

He had been doing that job for
two years! The company asked me
to do some digging, and I come to
find out he never went to that
school, or any school. His refer-
ences were all friends who’d made
up fake names and titles.

you pull that off! -
I don’t know if the company
ever would have caught him if
his wife hadn’t called—they
ended up getting divorced.
God knows what else he lied
about.
—Al Polson
The Colonial Group

Losing two jobs at once

I placed a candidate as a
vice president of sales at a
company about 10 years ago.

After he had been on the
job for about six months, the
company’s executive vice
president called me: “We had
a real problem.”

The VP of sales had a pri-
vate office out of an executive
suite here in Dallas, which pro-
vided an answering service. So he
had a receptionist who would take
his calls, and answer the phone:

CEOs called him and fired him at
the same time.

“Wait, who do you answer for?”
“John Doe. He works for both
ABC Company and XYZ Company.”

—Tony Beshara

. What this guy was good at was “John Doe, ABC Company.” “He does?” Babich & Associates
Yreading things and BS-ing his way One day, the executive vice “Yeah. I answer for both of ; ;
Sthrough it. But the way they president called the guy, and the them.” One person, four résumés

Zcaught him was they put him on
Zthis highly technical job and he
Ejust kept postponing the project.
gHe was helping in the design of
£high-speed equipment—and you
gcan fake a lot of things in the busi-
=ness world but I'm not sure how

receptionist answered with the
right name but the wrong com-
pany: “John Doe, XYZ Company.”
“Wait a minute, I'm looking for
John Doe with ABC Company.”
“Yes, that’s right. I answer for
that company, too.”

“What’s the phone number for
the second company he works
for?”

The executive vice president
called that second company, and
once they figured out that this guy
was working for both of them, the

Over the years, I’ve had a candi-
date who has applied for numer-
ous jobs at a hospitality company,
using the same name and contact
info, but four completely different
résumeés.

One résumé might say they

worked as a general manager at
one hotel during a certain time,
then another will say they worked
for a different hotel during that
time. At one point, I started look-
ing up some of the company
names that I didn’t recognize to
discover they didn’t exist.

We actually talked to them
about it—we have point-blank told
that individual, like, “Hey, I have
multiple résumés on file for you,
I'm not sure where you’re working

right now, and it’s very difficult

| for me to trust your skills when I

have this on file.” But the appli-
cations from this person haven’t
stopped and neither have the
changes to the résumés.
—Sunny Larkin-Newman
Hospitality Ventures
Management Group

Dead wrong
I had a candidate for a tech
position who did really well in
the interviews, was close to
getting the job. When they did
the background check and
checked his Social Security
number, it belonged to someone
who had passed away about five
years ago.

He was literally impersonating a
dead person. We reached out to
him about his Social Security num-
ber, and asked if there was some
kind of mistake. He said he would
call right back. We could never get
in touch with him again—and he
disconnected his phone!

—Anthony Fanzo
The Bachrach Group

These interviews have been edited
and condensed for length and
clarity.
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Lebron James Envisions
A Sprawling Business Empire

Vv The
2010
ESPN
interview
when
James
told the
world he
was
leaving
Cleveland
to join the
Miami
Heat.

James starred in 2021's

Continued frompage BI

dominant scorer, but an elite passer,
rebounder and defender. “I have al-
ways felt like I was a Swiss Army
knife,” says James.

He extends the analogy to the ex-
pansion of SpringHill into new lines
of business. “We couldn’t just be a
wine opener,” he says, “We wanted
also to be a pair of scissors and a fin-
gernail clipper.”

In its production business, Spring-
Hill is trying its hand at a new for-
mat: a reality series following five
National Basketball Association play-
ers, including James, through the sea-
son. The show is destined for Netflix.

SpringHill is looking to expand at a
time when many streamers and ad-
vertisers are pulling back on spend-
ing, posing potential challenges for
the company. The corporate owners
of streaming services like Disney+,
Peacock and Paramount+ are looking
to burnish their balance sheets by
culling their output and being more
selective about which projects to pur-
sue. SpringHill, like any creator in
show business, could feel that pres-
sure as it tries to sell programming in
the coming years

“Many of the potential buyers for
content and acquirers for their com-
pany are themselves in financial dis-
tress,” said John Kosner, a former
ESPN executive who now runs his
own media-consulting company.

Growing competition

SpringHill is competing with a
number of production companies
that are pitching sports content to
the likes of Netflix, Amazon and Ap-
ple. Skydance Media, the company
behind such hit movies as “Top Gun:
Maverick,” and several “Mission: Im-
possible” titles, teamed up with the
National Football League in 2022 to
create sports-related content.
“When you dig into leagues, athletes
and the history of games them-
selves, it has been an untapped trea-
sure trove with stories that haven’t
been told,” said Skydance Chief Ex-
ecutive David Ellison in an interview
last fall.

SpringHill is trying to distinguish
itself with scripted content but hasn’t

had many breakthroughs. It is in
early development with Brad Pitt’s
production company on a new show
about sports agents that will be simi-
lar to Netflix’s popular show “Call My
Agent,” according to people familiar
with the situation.

Some media investors who have
looked at SpringHill question whether
it is worth the $725 million valuation
it was given when it raised money in
late 2021—at the peak of the stream-
ing-video boom.

Investors who did put money into
SpringHill are optimistic, in part be-
cause it is stretching beyond the un-
certain business of producing hits in
Hollywood.

“Hits can be consumer products, a
touring live show, partnerships with
Fortune 100 brands, as well as TV
and film projects,” said Jason Stein,
founder and managing partner of SC
Holdings, an investor in SpringHill
and adviser to the company. “By de-
sign, SpringHill is not focused exclu-

sively on hits in the traditional
sense.”

James ignited a movement in the
sports world. Kevin Durant, Megan
Rapinoe and Naomi Osaka are among
the many other athletes that have
launched media companies, hoping to
control their own narrative, make a
cultural impact and build a real busi-
ness.

The list of such outfits keeps grow-
ing. The NBA’s Giannis Antetokoun-
mpo in January announced a new
production company, Improbable Me-
dia, whose first offering is a docu-
mentary about his rise for Amazon’s
Prime Video.

It’s not only superstars: JJ Redick,
a successful NBA role player, has
launched his own firm built around
podcasts like “The Old Man and the
Three.” Pat McAfee parlayed a career
as an NFL punter—not exactly the
most glamorous of positions—into a
successful YouTube show, building a
company that now licenses its pro-
gramming to Disney’s ESPN.

“There are a lot of people saying
‘why am I not doing it if LeBron is,” ”
said Paul Wachter, CEO of Main
Street Advisors, a SpringHill investor
who has been an adviser to James
since 2005.

Omaha Productions, the entertain-
ment company started by former NFL
star Peyton Manning, has gained sig-
nificant traction—not just because its
series “Quarterback” became a Netflix
hit last year, but because it is intent
on developing a robust pipeline.

“You don’t want to be a one-trick
pony in this business,” said David
Nevins, a former head of Paramount’s
Showtime, who is now CEO of North
Road, which has a stake in Omaha.
Having your company attached to a
famous athlete only gets you so far,
he said. “It’s the smart company
builders that will win,” Nevins said,
adding that Manning is one of those
executives.

SpringHill is the most mature, and
the most diversified of the bunch—
with lines of business that include ad-
vising brands on strategy and creat-
ing content for advertisers like Nike.
The majority of SpringHill’s roughly
$200 million in revenue comes from

its studio business and advertisers
hiring the company to create spon-
sored short videos meant to be
shared on social media. For example,
Toyota hired the company to create a
short video about the importance of
historically Black colleges and univer-
sities, starring former NBA player J.R.
Smith.

When visitors enter SpringHill of-
fices in Los Angeles, they are greeted
with a neon sign saying, “I Am More
Than an Athlete.” It’s dawning on
more companies—from media to
sportswear to luxury goods—that ath-
letes can have a much bigger foot-
print in the business world than just
starring in ads and movies, Carter
said.

There’s a long history of athletes
forging lucrative careers in business:
Magic Johnson became a billionaire
not as a former Lakers star, but
through investments in an insurance
company, movie theaters and sports
franchises, among other areas. Now

" []

‘Space Jam: A New Legacy, the SpringHill-produced sequel to the 1996

movie in which Michael Jordan acted alongside cartoon characters like Bugs Bunny.
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social media has allowed athletes to
develop a deeper connection with
consumers, giving them even greater
opportunities, Carter said.

“Talent and creators—and I am
putting athletes in that bucket—mean
more to consumers now because they
have the technology to speak directly
to them,” Carter said.

SpringHill invests in and helps to
grow other athletes’ production com-
panies, including tennis star Osaka’s
Hana Kuma, which recently spun off
from SpringHill, and Miniature Géant
Studio, started by NBA superstar Joel
Embiid.

‘“The Decision’

James, the NBA’s all-time leading
scorer and the league’s oldest player,
was in a playful mood last year on
the morning after a Lakers win. As he
waited for his flight in December, he
was icing his knees and joking with
teammates barely half his age about
videogames and their attire. “You
look like you are going to Bermuda,”
he said to Anthony Davis, who was
sporting tropical shorts.

James saw a need for athletes to tell
their own stories before many of his
current teammates were in the NBA.

The turning point came when
James and Carter got panned by the
press and fans for “The Decision,” a
live ESPN broadcast in 2010 in which
James announced he was leaving his
hometown team, the Cleveland Cava-
liers, to join the Miami Heat.

That was one of the reasons that
led to James and Carter to launch
“Uninterrupted,” a website designed
to enable athletes to speak directly to
fans that was one of several compa-
nies that were combined to make up
SpringHill.

Carter, who has known James
since they were kids in Akron, Ohio,
was working in marketing at Nike be-
fore going to work with his longtime
friend in 2005. His office at Spring-
Hill’s headquarters reflects his eclec-
tic interests, with books ranging from
“The Pininfarina Book,” filled with
photography from the Italian design
firm, to “A Time Before Crack,” an-
other photography book about New
York City in the 1980s.

Carter studied Disney’s business
plan when launching SpringHill. His
mentors include Walt Disney CEO Bob
Iger, Verizon CEO Hans Vestberg and
former American Express CEO Ken
Chenault.

Many of SpringHIll’s early projects
have origins in James’s upbringing.
For example, he was a big fan of game
shows growing up, and was at the 9
a.m. pitch meeting with NBCUniversal
for “The Wall,” in which contestants
have the opportunity to win millions
of dollars. NBCUniversal just renewed
the show for a sixth season.

“The Shop,” a talk show that takes
place in a barbershop, was inspired
by James’s and Carter’s youth. “I
didn’t grow up reading newspapers. I
wasn’t fortunate enough to be in a li-
brary so you gained a lot of your in-
formation and intel of things in the
world of the barbershop,” James said.
“You can be unfiltered.”

The show, which has featured such
guests as former President Barack
Obama, football legend Tom Brady
and singer Drake, is now on YouTube
after airing for the first five seasons
on HBO.

SpringHill’s upcoming men’s
grooming line is named for his show
“The Shop,” which spawned the idea,
Carter said. James recalls that when

he used to visit the neighborhood A At 39
barbershop as a kid, you could get years old,
everything from incense to beard oil ~ James is
to hair gel, and envisioned some- the oldest
thing similar with the grooming line.  player in

James has been involved in prod- the
uct development—he participated in ~ National
focus groups of male employees at Basketball
SpringHIll discussing their grooming  Association
routines. When it came to face wash, —and the
he wanted his beloved Neutrogena league’s all-
product to be a model. time

The challenges for the grooming leading
line, which is to be sold exclusively scorer.

through Walmart, will include com-
peting against consumer-product gi-
ants with deeper pockets and long-
time connections to large retailers,
and persuading more men to use
such products in the first place.

A new reality series

Every summer for years, James and
Carter have gone on vacation together
with their families on a yacht in the
Mediterranean Sea. A question would
pop up: Why aren’t we doing our own
version of HBO’s “Hard Knocks”? It
was a frequent conversation.

James, a lover of all things foot-
ball, is a huge fan of the HBO show,
which each year follows a different
NFL team’s preseason training camp.
When “Quarterback” became a big
hit for Netflix, James saw an oppor-
tunity to press forward with a simi-
lar basketball show.

Getting the NBA to sigh on was
step 1. SpringHill had been cultivat-
ing its ties with the league for years.
It cast a number of NBA players in
“Hustle,” which helped build trust

$725million

SpringHill’s valuation based on financing it
raised in 2021, at the peak of the
streaming-video boom.

between the two sides. After the
NBA and Netflix signed up for the
idea of an NBA reality series, it was
time to find the players.

James was interested in partici-
pating, but he had one key question:
How would this affect a documen-
tary of his life if he decides to do
that someday? “It’s the only ques-
tion he cares about,” Carter said.

Carter told him not to worry—the
show wouldn’t preclude a documen-
tary spanning his career. The NBA
series, which will also feature Jayson
Tatum, Jimmy Butler, Domantas Sab-
onis and Anthony Edwards, is being
made in partnership with Omaha
Productions and the Obamas’ Higher
Ground Productions.

James has been featured in TV
shows and films including Judd Apa-
tow’s “Trainwreck,” with Amy
Schumer. He surprised many on that
movie’s set with his deadpan deliv-
ery of lyrics from the song “Gold
Digger,” offered as relationship ad-
vice for a pal played by Bill Hader.

James hopes to be more involved
in the creative side of SpringHIIl
when he retires. He says he would
love to do a docuseries with his son
Bronny, who plays for University of
Southern California.

He also would like to do more
acting.

“The next movie I want to do is a
rom-com,” he said.
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ETFs that trade op-
tions on single stocks
are promoting them-
selves with some of
the highest yields
I’'ve seen in more

: ! than three decades of
writing about investing.

This past week, San Francisco-
based Kurv Investment Manage-
ment highlighted yields of between
11.3% and 30.5% on its six ex-
change-traded funds; YieldMax, a
family of roughly 20 ETFs, held out
yields of 11.3% to 94.9%.

What’s the problem? You might
think these yields predict future re-
turns. They don’t. And while the
way these funds are reporting
them is probably kosher, it is a per-
ilously misleading illusion. You
can’t extrapolate such high yields,
and you can easily end up deep in
the red if the market moves
against you.

These ETFs are a new wrinkle
on what are known as “covered-call
funds.” They offer jumbo current
payouts using options contracts to
wring extra yield from a single
stock. If the underlying stock
drops, these ETFs should go down
somewhat less. That makes them
appealing to tech-stock fans whose
holdings pay paltry dividends or
none at all and often suffer steep
declines in price.

Investors have flocked to some
of these ETFs. The YieldMax fund
that trades options related to Tesla
stock was touting a yield of 56.6%
this week and has attracted $820
million since its launch in Novem-
ber 2022. YieldMax’s option-in-
come fund tied to Coinbase Global,
reporting a 62.9% yield, has grown
to $330 million since it opened last
August.

To get the percentages shown on
their websites, these ETFs take the
money they paid out in the latest
month, multiply it by 12, then di-
vide that by the fund’s net asset
value. That’s called their distribu-
tion rate or distribution yield.

Unfortunately, income generated
by selling options swings wildly as
the underlying stock fluctuates.
The distribution yield is “what you
got this month, but it might not be
what you get next month or going
forward,” says Howard Chan,
founder of Kurv Investment Man-
agement, which runs the Kurv
ETFs.

At YieldMax’s TSLA option ETF,
the payouts have varied between
44 cents and $1.07 per share in re-
cent months. Nothing could be fur-
ther from fixed income—but giant
distribution yields give no indica-
tion of that.

“You hope people understand
that with more yield comes more
risk,” says Jay Pestrichelli, chief

THE INTELLIGENT INVESTOR | JASON ZWEIG

A Fund With a 94.9% Yield?
You Guessed It—There’s a Catch

When you see a sky-high yield, don’t forget what you learned in Investing 101

Year-to-date performance of selected single-stock ETFs

and their underlying stocks
M ETF total return
-20

-10 0%

Kurv Yield Premium
Strategy Netflix (Netflix)

YieldMax META Option Income
Strategy (Meta Platforms)

0%

10

M Underlying stock total return

YieldMax TSLA Option
Income Strategy (Tesla)

YieldMax COIN Option Income
Strategy (Coinbase Global)

YieldMax PYPL Option Income
Strategy (PayPal Holdings)

® O
e o
20 30

40 50

Note: Yields as reported on Feb. 15, 2024; returns through Feb. 15 (ETF returns on market price)

Sources: YieldMaxETFs.com; Kurvinvest.com; FactSet

executive of Zega Financial, which
manages the YieldMax portfolios.
“People should realize that some-
thing at a 70% yield should be risk-
ier than something at 5%. That
should be Investing 101.”

Once people see a super-sized

double-digit yield, however, they’re
primed to flunk Investing 101.
Alongside distribution yield, the
ETFs’ websites also display a mea-
sure required by the Securities and
Exchange Commission called SEC
yield. This includes income from

dividends and interest, but not
from selling options.

This past week, SEC yields at
nearly all these single-stock option-
income ETFs were below 5%.

That means these funds com-
pensate you with a lower SEC yield
than you could get in a low-risk
government money-market fund
even though, as their prospectuses
openly warn, the ETFs could lose
some—or all—of your money.

But I doubt many investors even
see the SEC yield once that mas-
sive distribution yield smacks them
in the forehead.

The return of this form of mar-
keting bait harks back to the dark-
est days of the fund business.

In the 1980s, mutual-fund com-
panies used distribution yields to
hawk “government-plus” or option-
income bond portfolios. Slurping
up roughly $50 billion from inves-
tors, these funds inflated income
by selling call options on their
bonds. The resulting double-digit
payouts were unsustainable as in-
terest rates went into free fall. The

funds ended up cannibalizing
themselves and crushing their in-
vestors.

In response, the SEC imposed a
rule in 1988 that required funds to
stop using distribution yield unless
it was accompanied by standard-
ized measures of SEC yield and to-
tal return.

The single-stock option-income
ETFs appear to comply with that
rule, since their websites display
SEC yield equally prominently and
also show total return.

Back in 1988, the SEC noted con-
cerns that “because investors natu-
rally tend to focus on the larger
number, the use of a distribution
rate...[could] defeat the purpose of
the uniformly calculated yield.”

No one imagined back then that
funds might someday promote dis-
tribution yields higher than 90%.

So don’t focus on “the larger
number.” The SEC yield and total
return give a more realistic picture.
Remember that the distribution
yields on these funds are no pro-

When you buy a fund for
its yield alone, you’re
likely to end up a lot
wiser—but not wealthier.

tection against a loss in principal
value. Measuring total return—
both income and changes in price—
the YieldMax TSLA fund is down
nearly 8% since inception, even
though Tesla stock gained more
than 9% over the same stretch.

“Nobody wants to disappoint in-
vestors because they don’t under-
stand how a fund works,” says
Zega Financial’s Pestrichelli.
“These funds are not conservative
alternatives.”

Losses like the YieldMax TSLA
fund’s can arise partly because a
covered-call strategy doesn’t shine
when the underlying asset makes
big sudden moves up or down. And
risk is intensified when a covered-
call fund is tied to only a single
stock rather than a basket or a
market index.

“You should know that when the
underlying [stock] goes down, the
fund will go down,” warns Chan,
whose firms runs the Kurv ETFs.
That’s because the income from
options is only a partial buffer
against loss.

When you buy a fund for its
yield alone, you're likely to end up
a lot wiser—but not wealthier. No
one has ever said it better than the
late market analyst Raymond De-
Voe: “More money has been lost
reaching for yield than at the point
of a gun.”

Frontier Airlines says it will save millions by making most of its trips out-
and-back, which means planes and crews will return to bases each night.

Budget Airlines Make
Plans to Fight Back

Continued from page B1

pounded headaches from major op-
erational constraints during their
often-rocky emergence from the
pandemic. In 2019, Spirit and Fron-
tier were each able to fly planes
over 12 hours a day on average—
about 17% more than the four larg-
est U.S. carriers, Frontier has said.
Both airlines have lost about an
hour a day of flying time.

“There may be market cycles
where one model outperforms the
other, but over the long term low
cost ultimately wins,” said Bill
Franke, who invested in and pio-
neered the ultra-low-cost airline
model and whose investment firm
Indigo Partners owns roughly 80%
of Frontier.

There are loyalists. Kevin Pelle-
tier is an avid skier who bought
Frontier’s all-you-can-fly fall and
winter pass for $299. There is some
fine print, but holders can book do-
mestic and international Frontier
flights, provided seats are available,

v paying only taxes, fees and seat or
ébag charges. He flies frequently
Efrom the Washington, D.C., area to
& Colorado, where he has a home an
=hour and a half west of Denver.
“Everybody gets it—the seats
and no Wi-Fi and they nickel and

JOE RAE

dime you,” he said. But without the
pass and Frontier’s cheap tickets,
he wouldn’t be able to fly nearly as
much. “At least every other week, if
not every week, I'm traveling round
trip.”

For nearly two decades, the bar-
gain-basement concept worked
well. It was born out of the idea
that there was a massive swath of
people that were simply priced out
of air travel altogether. Americans
bought in.

Before Spirit, buying a seat on
an airline generally included extras
like a checked bag, advance seat as-
signments, and use of overhead bin
space for carry-ons. Spirit and later
Frontier stripped those out, offer-
ing them a la carte for extra fees.

For a while, full-service U.S. air-
lines were content to chase deep-
pocketed business travelers and let
the lowest-cost upstarts pick off
cheapskates. But Spirit and Fron-
tier got harder to ignore as they
quickly added flights in major hubs
like Dallas, Denver and Chicago.

And when oil prices plummeted
in late 2014 and 2015, the big air-
lines could afford to offer cut-rate
fares. Spiraling fare wars broke out
that weighed on revenues but re-
sulted in cheap tickets for fliers as

bigger airlines aggressively de-
fended their turf.

Maury Gallagher, chief executive
of low-cost airline Allegiant Air,
said it makes more sense for dis-
counters to try to avoid head-to-
head competition with major air-
lines. Other ultra-low-cost airlines
have gone after passengers in the
big cities where major airlines have
hubs—Ilike the famous bank robber
Willie Sutton who said he robbed
banks “because that’s where the
money is,” said Gallagher on a con-
ference call last week.

“Historically, they’ve been easy
money, but not anymore,” he said.
“The banks have developed fero-
cious tools to fight off their historic
robbers.”

By 2017, Delta, American and
United had all started selling bare-
bones tickets. Those tickets come
with drawbacks—seats often can’t
be chosen in advance, and there are
restrictions on changes and re-
funds. United’s basic-economy tick-
ets don’t even come with a carry-
on.

“Before the pandemic, mainline
carriers were still experimenting”
with how best to take on the dis-
counters, said Mark Kopczak, a
consultant and former network
planning executive at Spirit. “Net-
work carriers have really perfected
how they’re going to use basic
economy to be competitive in the
marketplace.”

United CEO Scott Kirby is one of
the budget carriers’ most vocal de-
tractors, predicting that they’ll lose
their low-cost edge and ability to
grow. United Airlines said last
month that it has refined how it
sells basic-economy tickets, and it
is winning over customers from
budget airlines. Its basic-economy
revenue from rose 20% in the
fourth quarter from a year earlier.

Increasingly, passengers who
start out shopping for a basic-econ-
omy fare end up buying something
more, American said.

And, when fares are nearly
equivalent, other factors like reli-
ability, flight frequency, and loyalty
programs—where bigger airlines
have an advantage—start to matter
more.

Zach Kaczor last year wanted to
pick one airline to devote most of
his travel to, going “all in” to maxi-
mize his frequent-flier potential.
Spirit was in the mix, but his first

trip went badly.

He arrived at the Orlando air-
port two hours before his flight
home to Philadelphia to find
Spirit’s check-in counter mobbed.
Kiosks weren’t working. By the
time he was able to check his bag,
it was too late and he missed the
flight home. What had seemed like
a cheap ticket was pricier when
factoring in a hotel and a new
flight on another airline.

So Kaczor signed up for an
American Airlines co-branded
credit card and has flown the car-
rier about four times since. He has
racked up enough miles for a trip
this spring to Hawaii, a destination
Spirit doesn’t serve.

“I don’t think the cost is really
that big of a difference,” he said.
“Looking back on the experience, it
feels like an easy choice.”

It isn’t only ultradiscounters
Spirit and Frontier that have to ad-
just. JetBlue Airways, which is also
battling stubbornly high costs and
operational stumbles, is pulling out
of some routes and focusing on

Pre-tax profit margin
-10% -5
Spirit

Frontier

American

United

Delta

Source: FactSet

more lucrative leisure flying as it
looks for a new path forward after
a federal judge blocked its $3.8 bil-
lion deal to acquire Spirit. Even
Southwest, a budget pioneer that
has become the biggest domestic
airline by passengers, has grappled
with shifting demand patterns and
throttled planned capacity addi-
tions.

Conditions could swing back to
budget airlines’ favor quickly, some
industry observers and executives
say. Many airlines have slowed ca-

o

pacity growth in the U.S. for the
coming months, and executives
have said domestic travel demand
has been stronger than they were
anticipating. The international
travel boom that bolstered big air-
lines last year could level off.

In an effort to turn things
around, Spirit has suspended ser-
vice to some new markets. It has
reduced flights on off-peak days. It
is also assessing ways to refinance
debt coming due. Spirit has had the
added challenge of an engine recall
that will keep dozens of its planes
on the ground this year.

Frontier is rejiggering its flying
so that about 80% of its trips will
be out-and-back, which means
planes and crews will return to
bases each night rather than hop-
scotching around the country.

And it is pulling back from over-
crowded leisure markets to chase
higher fares connecting big cities.
It has announced expansions in
Philadelphia, Minneapolis, Dallas
and elsewhere. Many of those are
already big airline hubs, but Fron-

15%

i

tier CEO Biffle says they can coex-
ist. He’s skeptical that basic econ-
omy fares are really a game
changer—Ilarger rivals can only sell
so many cheap tickets before eating
into their own profits.

American has shot back, adding
flights or upgrading to bigger
planes on flights from Philadelphia
to Kansas City, Detroit, St. Louis
and Indianapolis.

Biffle is unruffled. “We’re play-
ing chess, not checkers. And it’s my
move.”

ILLUSTRATION BY ALEX NABAUM
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TAX REPORT | LAURA SAUNDERS

I’'m a Tax Columnist. Here’s How I Tackle My Own Taxes.

Tax preparation can
help Americans grapple
with key financial
issues. Don’'t miss this
valuable opportunity.

Last weekend I
joined millions of
Americans starting
their 2023 tax re-
turns. After all, April
15 is drawing near.

b But as I down-
loaded data and sorted records, I
noticed that insights I’ve gathered
from decades of writing about
taxes seem remote from the tax-
prep process. Instead, taxpayers
must deal with instructions like,
“If you check the HOH or QSS box,
enter the child’s name if the quali-
fying person is a child but not
your dependent.”

Thank goodness tax profession-
als and commercial software help
to hack through this linguistic jun-
gle and perform the myriad calcu-
lations tax filing requires. Yet it’s
easy to get lost, or frustrated, by
the details and complexity of fil-
ing.

That’s a shame because I'm con-
vinced you can also use the tax-
prep process to touch base with
important financial issues. Those
who don’t are missing a valuable
opportunity.

Here are issues I think about as
I work my way through my hus-
band’s and my joint return using
popular software. No, I don’t
sharpen a pencil and dig out a cal-
culator—although there are more
of those gluttons for punishment
than you’d think.

What | think about

To begin with, I'm lucky that
our joint return isn’t complicated
as tax returns go. While my hus-
band has retired and receives So-
cial Security payments and a small
pension, I'm still an employee.

This means my company keeps

wrecords for my withholding and
stax-related benefits. So I don’t face
@the complexities of being a gig
zworker or owning an S Corp. Then
%again, taxpayers who earn income
<in these ways often qualify for tax
~breaks that employees don’t.

= Record-keeping also isn’t a big
gproblem. I tuck charitable-dona-
=tion letters and forms reporting

RATIO

our income to the IRS into a green
folder I seldom look at before tax
season.

Yet I'm scrupulous with records
that could matter for this year or
in the future. One of the best ways
to win an argument with the IRS
is to have what the agency calls
“contemporaneous records”—i.e.
ones you didn’t reconstruct years
later.

This means our receipts for do-
nations of gently used clothing—
always less than $250, so we don’t
need notes from the charities—are
detailed and dated. Records of eli-
gible home improvements go in
another folder. Although there’s an
exemption of $500,000 per couple
on gains from the sale of a home,
it isn’t adjusted for inflation so it’s
eroding. This means our home-im-
provement receipts might be
needed someday to reduce taxes if
we sell.

Focus on the big picture

All told, this tax compliance
takes relatively little time. Instead,
I devote my energy to tax planning
that can make a big-dollar differ-
ence.

Take saving for retirement. To-

day, people often can choose be-
tween traditional or Roth retire-
ment accounts in workplace plans.
This involves a trade off. With tra-
ditional IRAs and 401(k)s, the con-
tributions often are tax-deductible,
though required withdrawals are
taxable. Contributions to Roth ac-
counts, on the other hand, aren’t
deductible, but withdrawals can be

I devote my tax-
planning energy to the
sort of details that can
make a big difference.

tax-free and the original owner
doesn’t have to take payouts.

Younger savers are lucky to
have this choice. Being Boomers,
my husband and I had no access to
individual Roth IRAs—our income
was too high—and there was no
Roth 401(k) for most of our ca-
reers. So we saved almost exclu-
sively in traditional 401(k) plans.
Meanwhile, paying for our chil-
dren’s education drained savings
that would have gone into taxable
accounts.

Luckily the 401(k)s performed
well. But now we—like many oth-
ers our age—are worried about be-
ing locked into large taxable re-
quired withdrawals starting at age
73. So we’re scrambling to do tax-
efficient Roth conversions that
could provide income flexibility
and lower taxes later on.

In fact, a Roth conversion last
year yielded my biggest tax mis-
take so far. After doing a Roth
conversion in the second quarter, I
forgot to pay estimated taxes.
When I did remember them, I for-
got the conversion amount. That
led to year-end panic over a po-
tential penalty, a change in pay-
check withholding and a large pay-
ment to the IRS I didn’t need to
make. Now we’re set for a humon-
gous refund for 2023, and I’'m pre-
tending not to notice the smirks of
certain family members.

Where to hold an

investment

I also keep a close eye on our
investments held in taxable ac-
counts. My work has taught me
that taxes are often the largest el-
ement of rate of return, which is
why private-equity moguls are ob-
sessed with them.

So while our taxable accounts
aren’t large, I’ll always look for
opportunities that reduce taxes
and raise returns. Always, always,
I tell friends and readers, consider
the tax effects before making an
investment. You don’t want to be
like the irate investors I heard
from who learned too late about
the tax hazards of master limited
partnerships.

Strategize sales as well, such as
by checking timing. Would selling
later bring a lower capital-gains
rate? Could postponing part of a
sale from December to January
spread out income and avoid a
higher bracket or the 3.8% surtax
on net investment income?

Asset location also matters. For
example, the interest payments on
bonds are typically taxed at higher
rates than dividends on many
stocks. So we mostly hold our
bonds and bond funds in a tax-de-
ferred retirement account. One ex-
ception is Treasurys, because New
York state can’t tax the interest on
them.

I also pay close attention to
making tax-smart charitable dona-
tions, as all donors should. During
one high-income year, we made a
tax-deductible contribution to a
donor-advised fund (DAF) that has
been a dream to use. With our
DAF, I can make a year’s worth of
donations in under 10 minutes in-
stead of writing checks, looking up
addresses and so forth.

I'll regret our DAF’s demise
when we switch to making dona-
tions with qualified charitable dis-
tributions, or QCDs, when we
reach age 70 Y2. These gifts using
funds from traditional IRAs are
the most tax-efficient strategy for
many donors and can even help
lower Medicare premiums, but
they’re more hassle-prone.

Meanwhile I keep other tax-sav-
ing moves in the back of my mind
to pull out if needed. Will we face
hig nursing-home bills one day? At
least they’re tax deductible. If my
daughter wants to put together a
down payment for a home, I can
point out that her Roth IRA con-
tributions (not earnings) can be
withdrawn free of both taxes and
penalties. Or perhaps I'll run
across someone besides my aunt
in Texas who could qualify for the
0% tax rate on investment in-
come.

And so it goes. As we say at
The Wall Street Journal, every-
thing has a tax angle.

Let’s Make a
Conlest for
FEverything

Continued from page B1
it gets done or who does it.

But the real key to prize con-
tests—and the reason there should
be more of them—is that they pay
only for success. That’s a more effi-
cient model than predicting who is
most likely to succeed and giving
those people money even if they
fail.

They can help with today’s is-
sues and shape the future. And
they have already uncovered se-
crets of the past.

The Vesuvius Challenge happens
to be a perfect example of how
prize contests should work.

The first thing it got right is that
it had a clear, ambitious target:
Read four legible passages of 140
characters in the unopened scrolls
by the end of 2023. Instead of tell-
ing people to do something inter-
esting with Al, people were told to
use Al to do this specific interest-
ing thing.

Netflix was similarly precise
about benchmarks when the com-
pany famously offered $1 million in
2006 to the first algorithm that
could beat its recommendation en-
gine by 10%. The company declared
a winner in 2009 and paid out the
prize, but never used the code.

The Vesuvius Challenge also fo-
cused the attention of an entire
community on a puzzle that had
vexed humanity for centuries. It
manufactured an urgent race
against the clock by setting a hard
deadline. And it gave smart young
developers an incentive to compete
and collaborate, dangling incre-
mental prizes for those who pub-
lished their code and shared their
critical discoveries with others.

Some of them were driven by
money. But many of them just
wanted to win. And most of them
kept working because they were
too obsessed to think about any-
thing else. Silicon Valley has a word
for that: They got nerd-sniped.

Prize contests like the Vesuvius

Challenge have existed for so long
and resulted in so many unexpect-
edly brilliant ideas that it’s surpris-
ing there aren’t more of them by
now.

Napoleon to NASA

In the 1700s, when Britain was
losing ships to navigation errors,
the world’s most powerful country
offered piles of money to anyone
who could devise a simple way of
measuring longitude while at sea.
That prize led to the invention of
the chronometer.

By the early 1800s, “Napoleon
was a great believer in the use of
cash prizes to stimulate invention
and innovation,” historian Andrew
Roberts told me. In the mid-19th
century, with France suffering
through the national crisis of a but-
ter shortage, the emperor put a
bounty on a substitute for butter.
Et voila! Margarine was born.

The early 20th century brought
one of the most famous contests of
all time, the Orteig Prize, a $25,000
reward for the first nonstop flight
between New York and Paris, which
went to Spirit of St. Louis pilot
Charles Lindbergh. Explorers have
been following the money into the
skies ever since.

In 2005, the National Aeronau-
tics and Space Administration
launched a series of prizes to en-
gage the public in developing ad-
vanced technology. NASA’s chal-
lenges have covered everything
from lunar landers to lunar loos,
plus astronaut gloves that were

‘Napoleon was a great
believer in the use

of cash prizes to
stimulate invention.

stitched together with a sewing
machine on a dining-room table.

One of the current NASA compe-
titions is the Deep Space Food
Challenge, a $3 million contest to
feed astronauts on long-duration
missions. Among those experiment-
ing with microgreens and single-
cell proteins are university teams,
startups and one scientist working
out of his garage in Colorado.

“We recognize that we have
some of the best and brightest at

1. NASA has held contests to come up with various advanced
technologies, from lunar toilets to better astronaut gloves. 2. The inventor
of margarine won a 19th-century French prize for creating a butter
substitute. 3. Charles Lindbergh won $25,000 for his pioneering trans-
Atlantic flight in his plane the Spirit of St. Louis.

NASA,” said Angela Herblet, a
NASA program analyst and chal-
lenge manager. “But we don’t have
all of the best and brightest.”

One man’s trash

To understand how federal agen-
cies began giving out hundreds of
millions of dollars through con-
tests, you have to flash back to the
1990s, when a policy wonk named
Tom Kalil read about Britain using
incentive prizes centuries ago and
thought: Why isn’t the U.S. govern-
ment doing this?

It struck him as odd that the
country rarely made financial com-
mitments that were contingent on
success. So he asked the National
Academy of Engineering to study
prizes. He helped the Defense Ad-
vanced Research Projects Agency
get the authority for prize competi-
tions like the series of challenges it
held for self-driving cars. Then he
worked with the Senate in 2010 to
make sure every agency could offer
prizes up to $50 million each.

Now agencies are hosting com-
petitions and funding their own
moonshots through the crowd-
sourcing platform Challenge.gov.
Those prizes allow them to pull in-
novation from the public rather

than push it through contracts and
grants.

Of course, prize contests don’t
always work, and they’re probably
not right for tasks that require ex-
pensive hardware, trade secrets or
specialized expertise. Still, even the
ones that fail can be successful in
their own way. The Google Lunar X
Prize, a $30 million race to put a
rover on the moon, ended in 2018
without a winner, but that pot of
money helped push the frontiers of
private space exploration.

Meanwhile, back on Earth, there
was another contest that began
only a few months later.

That’s when New York City’s De-
partment of Sanitation officials de-
cided to give the iconic green wire
litter basket a makeover. What they
did next was unconventional: They
opened the bidding process to any-
body—and everybody. The only re-
quirement was an idea for a garbage
bin that would make life better for
New Yorkers and sanitation workers.
And worse for hungry rats.

“I didn’t think we would ever get
a chance to work on something like
this,” said the leader of the winning
team, Colin P. Kelly, a New York in-
dustrial designer with a passion for
municipal waste and recycling. “We

weren’t a firm that would be asked
to submit in a traditional procure-
ment.”

That’s because they weren’t a
firm of any kind.

“We were literally just a group
of friends,” he said.

But something funny happened
when they began thinking about
garbage: They got nerd-sniped.

They spent time with sanitation
workers to learn how they used the
existing receptacles so they could
build a superior one and make
those jobs easier and the streets
cleaner. Their modular, three-part
design makes the more durable
bins lighter and less of a burden to
lift. They’re also better at prevent-
ing overflow and deterring ro-
dents.

Now these designers, engineers
and architects who happened to
live in New York and never would
have had the opportunity to rei-
magine trash cans see their work
every time they step outside, where
the waste and recycling baskets on
thousands of street corners are be-
ing replaced by theirs.

“I think being able to walk
around the city and see them is
pretty cool,” Kelly said. “That’s the
prize.”

CLOCKWISE FROM TOP RIGHT: ISTOCK; LIBRARY OF CONGRESS; KIM SHIFLETT/NASA
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. ISSUes wr e vVolume Of sharesrisingandfalling. An =U.. I mg
Choe Volatility 1471 1375 1424 0.3 L64 2652 1207 289 144 =128 | ,oc o indcates buyingdemand.abovel 0421 5P 500
SNasdag PHLX Sources: FactSet; Dow Jones Market Data | indicates selling pressure. -0.51/] VangdTotalBd
= = -0.55 il Swiss franc
International Stock Indexes Percentage Gainers... B Sw
Lutests o2 Week -0.58 | iShiBoxx$HYCp
Latest YTD — Latest Session — —52-Wee
Region/Country Index Close Net chg % chg % chg Company Symbol Close Netchg %chg High Low  %chg -0.58 [ Comex gO|d
world  MSCIACWI o I 5, | MicroCloud Hologram HOLO 6636 3536 11406 11300 150 1911 -0.61 ll Japanese yen
wsanomouss B Thoso g | HitekGlobal HAT 355 117 4916 3980 054 .. 2 | hswsslnedts
ex- : 251 " 2| Backblaze BLZE 1183 368 4515 1183 350 1057 -0.72 Il Bloomberg Commodity Index
MSCIWorld 38512 -462  -0.14] 3.7 | Applied Therapeutics APLT 538 163 4347 583 076 4275 -0.77 ll S&P 500 Consumer Discr
MSCI Emerging Markets 1016.23 8.53 085 -0.7 | Equilium EQ 276 074 3663 279 045 1486 -0.79  iSh7-10 Treasury
Americas  MSCIACAmericas 189579 896  -0.471 45 | Nano-XImaging NNOX 1295 345 3632 2269 489 623 -0.95 [ Soybeans
Canada  S&P/TSXComp 2125561  32.92 0.16 14 | BitOrigin BTOG 563 149 3599 1140 125 -388 -116 [ iSh 20+ Treasury
) . . ) Beamr Imaging BMR 1357 357 3570 3494 091 -1.34 [l Nasdag Composite
Latin Amer. MSCIEM Latin Al b 0.60 -4.1
Ba ”TI mer Bsc At Amene 122857 5235 g 1532 072 4q | PhathomPhammaceuticls  PHAT 929 239 3464 1702 584 43 -1.54 [l Nasdag-100
razi ovespa * 92L.75 ’ o Prelude Therapeutics PRLD 463 115 33.05 857 166 -20.7 -1.61 [l S&P 500 Communication Svcs
Chile S&PIPSA 3536.55  82.82 240 20 — i
Vexi SED/BAVIDC P 0.21] 04 Turnstone Biologics TSBX 257 047 2238 1320 163 -2.46 M S&P 500 Information Tech
exico / = 11978 0. % | Ucommunelnternational UK 277 047 2043 1584 204 -808 201 Corn
EMEA STOXX Europe 600 491,59 3.05 0.62 26 Mullen Automotive MULN 9.13 152 1997 7031.24 636 -99.8 -3.62 - Dow Jones Transportation Average
Eurozone  EuroSTOXX 49067 228 047 35 éEd%‘;GC' B y Z‘ZiED gég (l’g; gg: zg iZS gg: 532 Nymex ULSD
Belgum  Bel-20 3690.07 -431 -0.12| -5 | Juac/rapnics S : o : -6.07 Wheat
Denmark  OMXCopenhagen20 259995  6.14 o 139 | Percentage Losers -12.89 Nymex natural gas
France CAC40 7763.18 2476 0.32 30 — Latest Session — — 52-Week “Continuous front-month contracts
Germany DAX 17117.44 70.75 0.42 22 Company Symbol Close Netchg %chg Hish Low %chg Sources: FactSet (indexes, bond ETFs, commodities), Tullett Prebon (currencies).
lsrael Tel Aviv 1862.12 Closed 02 Semilux International SELX 261 -297 -5323 1215 214 -75.0 THE WALL STREET JOURNAL
i 0.12 ’ China Natural Resources CHNR 177 -170 -43.99 885 086 -57.1
Italy FTSEMIB 3173239 37.95 - 45 | Trupanion TRUP 2288 -1240 3505 6221 1845 -60.6 Methodology
Netherlands AEX 858.11 10.52 i 91 | Cooper-StandardHoldings ~ CPS 1416 -5.04 -2625 2274 987 65 | Performance reflects price change (except DAX, Bovespa, and Tel Aviv 35, which
Norway Oslo Bors All-Share  1463.57 12.29 0.85 -3.7 | Telephone & DataSys DS 1404 -440 -23.86 2175 644 2.5 reflect total returns). Commodities are represented by the continuous front-month
: - 0.54 _ futures contract. Bond exchange-traded fund performance may diverge from that of
SouthAfrica FTSE/JSEAIl-Share 73616.06  397.62 43 | RokuCIA ROKU  72.00 -22.50 -23.81 108.84 51.62 0.6 | their underlying index. Bond categories are represented by the following ETFs: USS.
Spain IBEX 35 9886.40  -40.90 -0.41l -2.1 | Dropbox DBX 2508 -7.46 -2293 3343 1871 182 | Bonds Total Market: Vanguard Total Bond Market; 1-3 Yr U.S. Treasurys: iShares 1-3
Sweden OMX Stockholm 911.05 7.89 0.87 0.9 AtlasClear Holdings ATCH 441 -130 -2270 1190 432 -56.6 Year Treast_er; US. 7-10 Yr Treasurys: iShares 7-10 Yv_ear Treasury; 20+ Yr_ US
) i 023 AMN Healthcare AMN 6169 -1594 -2053 11244 57.80 -333 Treasurys: iShares 20+ Year Treasury; Treasury Inflation-Protected Securities (TIPS):
Switzerland Swiss Market 11310.61 26.43 " 16 . : g : : . iShares TIPS; Investment Grade Corporate Bonds: iShares iBoxx $ Investment Grade
Turkey BIST 100 9250.36 8.21 0.09 23.8 | JXLuxventure Xt 226 -057 -2014 1200 109 -67.6 | Corporate; High Yield Corporate Bonds: iShares iBoxx $ High Yield Corporate; Municipal
. R R Bonds: iShares National Muni; International Bonds: Vanguard Total International;
UK. FTSE100 771171  114.18 150 -03 Chromo§eIITherapeutlcs CHRO 480 -120 -2000 600 454 * | Emerging Market Bonds: iShares J.P. Morgan USD Emerging Markets.
UK. FTSE 250 19191.93 9231 0.48 —2.5 | SuperMicro Computer SMcCl 803.32-200.68 -19.99 1077.87 85.61 7734
Vroom VRM 1051 249 <195 22560 1046 -881 [@] Scan this code
Asia-Pacific MSCIAC AsiaPacific  170.90 1.75 1.04 0.9 | Bloom Energy BE 9.88 -2.09 -17.46 2352 898 -57.9 .
Australa  S&P/ASX200 765830 5258 069 09 | CrossCountryHealthcare ~ CCRN 1755 370 -1741 2875 1565 -314 -k Get real-time U.S. stock quotes and
China Shanghai Composite 2865.90 Closed 37 track most-active stocks, new highs/lows
' * | Most Active Stocks and mutual funds.
HongKong Hang Seng 16339.96  395.33 248 -41 Volume %chgfrom —Latest Session— ——52-Week—— :
India S&P BSE Sensex 72426.64 376.26 0.52 03 | Company Symbol  (000) 65-dayavg Close  %chg High  Low ¢ Available free at WSJMarkets.com
Japan NIKKEI 225 38487.24  329.30 0.86 15.0 | ProShUltraProShrtQQQ saQQ 138,523 158 1165 282 4257 1097
Singapore  Straits Times 3221.94 4505 142 ¢ | DirexionDlySemi3Bear SOXS 126,648 340 439 209 2409  4.09 .
<outhKorea KOSPI o 134 g, | SoundHoundAl souv 118384 7298 38 160 511 149 | Currencies
Tai TAIEX 18607.25 373 -020| 38 Tesla TSLA 110,698 =32 199.95 -0.25 299.29 15237 US-dollar forei h inlate New York tradi
alwan # -37. B . Gaxosai GXAI 107570 27968.6 071 177.18 455 018 .S.-dollar foreign-exchange ratesin late New York trading
Thailand SET 1386.27 -1.00 -0.07| 21 “Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least —_— i — YTUEEU:Z —_— i — Y%!cgz
Sources: FactSet; Dow Jones Market Data 5,000 shares tHas traded fewer than 65 days Country/currency inUS$ nperUS$ % Country/currency inUS$  perUs$ (%
Americas Thailand baht 02777 36.010 4.7
. Vietnam dong .00004077 24530 1.1
. Argentina peso .0012835.0500 3.3
Consumer Rates and Returns to Investor Treasury yield curve  Forex Race Brazilrea 2013 49670 24 Europe
Yield to maturity of current bills, Yen, euro vs. dollar; dollar vs. Canada dollar 7414 13489 1.8 CzechRep.koruna  .04237 23.604 5.5
U.S. consumer rates Selectedrates notes and bonds major U.S. trading partners Chilepeso 001029 97140 L0 Demmarkicone 1446 65169 21
A consumer rate against its Money Market/Savings Accts Colombiapeso 000256 3911.29 0.9 H‘l'l:;:iafs::; w2769 36110 B
6.00% Ecuador US dollar 1 1 unch : ' b
benchmark over the past year Bankrate.comavg’ 0.50% T © 6% Mexico peso 0586 17.0546 05 lcelandkrona 007248 13797 14
. Norway krone .0952 10.5061 3.3
Banesco USA 5.25% ~._Friday Close 5.00 Uruguay peso 0255739.1150 0.1 poondi 0269 2.3
/ 8 WSJ Dollar Index a-Pact olandzloty 2483 4. :
Y 5005  Coral Gables, FL 888-228-1597 ~TY .0 Asia-Pacific Sweden krona 095710.4444 3.4
A " : i i
CFG Community Bank 5.25% One year ago , A Australiadollar 6532 15309 43  Switzerlandfranc 11360 .8803 4.6
Federal-funds 375 oo 556,205 m328 g 3.00 0 ,@in"}”—uwai 2% | Chinayuan 1405 71194 01 Turkeyira 0324308424 46
target rate ’ v A Hong Kong dollar 1278 7.8222 0.2  Ukrainehryvnia .0262 38.1500 unch
250 UFB Direct 5.25% 2.00 -8 A Euro India rupee 01205 83.016 =0.2 UKpound 12601 7936 1.0
San Diego, CA 877-472-9200 Yen Indonesiarupiah  .0000639 15655 1.7  Middle East/Africa
';Aczg%? ?L:ﬁst L2 TAB Bank 527 | 11 11100 “16 o Lo | Japanyen 006658 150.20 6.5 Bahrain dinar 2.6532 3769 -0.01
y Ogden, UT 800-355-3063 1 3 6 1 2357102030 2023 2024 | Kazakhstantenge 002222 450.04 -12  Egyptpound 10324309039 -0.1
cl e b 1000 — > | month(s)  years Macau pataca 1240 80620 0.1 israel shekel 2772 3.6069 0.1
MAMJJASONDIJF BrioDirect 5.35% maturity Malaysia ringgit 2092 47800 40  Kuwaitdinar 32475 3079 0.2
2023 2024 Montebello, NY 877-369-2746 NewZealanddollar 6124 16329 3.2  Omansulrial 25974 3850 ..
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Pakistanrupee .00358 279.375 =0.6  Qatarrial 2743 3.646 0.1
~Yield/Rate (%)~  —— 52-Week Range (%) 3yrchg . . Philippines peso .0179 55970 1.0  SaudiArabiariyal .2666 3.7504 0.01
Interest rate Last @) Weekago Low 0 2 4 6 8 Hah ectpts) | (Corporate Borrowing Rates and Yields Singapore dollar 7424 13470 21  SouthAfricarand  .053018.8808 3.2
f T ; ol 525 SouthKoreawon .0007504 1332.58 2.9 , )
Federal-funds rate target 525550 525550 | 4.50 5.5 . — Yield (%) — — 52-Week — Total Return (%) SriLankarupee 0031990 312.60 =35 Close NetChg % Chg YTD%Chg
Primerate* 850 850 7.75 @350 | 525 Bond total returnindex Close Last Weekago High  Low  52-wk  3-yr Taiwan dollar 03188 31365 2.2 WSJDollarindex 98.56 -0.02-0.02 2.84
SOFR 531 531 | 455 540 | 526
Money market, annualyeld 0.50 050 039 064 | 0a1 U.S. TreasuryBloomberg  2130.790 4.480 4350 5120 3.610 1.608 -3.768 Sources; Tullett Prebon, Dow Jones Market Data
Five-year CD, annualyeld 283 282 | 27 287 | 236 | US TreasuryLong Boomberg3063710 350 4470 5280 3630 A22-1051 | 00 o diviae
30-year mortgage, fixed 741 729 | 675 828 | 450 Aggregate, Bloomberg 2018.480 4920 4.810 5740 4200 2532 -3.442 — Friday —— — 52-Week YTD
15-year mortgage, fixed 662 659 | 600 742 | 422 | Fixed-Rate MBS Bioomberg1988.030 5120 5010 6050 4290 1380 -3.506 dose Neths %Ch9 Heh  Low A %o
Jumbo mortgages, $766,550-plus’ 7.49  7.38 | 6.79 : 833 | 455 . DJ Commodity 94520 635  0.68 1035.63 93059 -615 -1.32
Five-yearadmortgage ARV 644 6.40 5,50 716 | 331 HighYield100,ICEBofA  3529.879 7358 7.228 9.101 7.030 11.119 1.666 Refinitiv/CCCRBIndex 27259 131 048 29029 25385 188 332
New-car loan, 48-month 786 787 | 668 . . ® 7.87| 384 | MuniMaster CEBofA 585.084 3225 3221 4311 2801 4533 -0.831 Crude oil, $ per barrel 7919 116 149 9368 6674 373 1052
Bankrate.comrates based on survey of over 4,800 online banks. “Base rate posted by 70% of the nation’s largest | - EMIBI Global, J.P.Morgan 836.711 7599 7566 8.842 7.206 7.905 -3.040 Natural gas, $/MMBtu 1609 0028 177 3575 1581 -29.27 -36.00
banks.t Excludes closing costs. Sources: FactSet: Dow Jones Market Data; Bankrate.com Sources. JP. Morgan: Bloomberg Fixed Income Indices; ICE Data Services Gold, $ per troy oz. 201150 940 047 208190 1308.80 930 -2.47
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B8 | Saturday/Sunday, February 17 - 18, 2024 * ok ok
Contract Open Contract Open Contract Open
FUtures ContraCts Open__ High hilo Low  Settle Chg interest Open __High hilo Low  Settle Chg interest Open __High hilo Low  Settle Chg interest
Metal & Petroleum Futures July 2168 2215 2157 2201 042 98336  May 583.00  589.50 57500 58600 7.50 3,242
Contract Open  Sept 2242 2281 2225 2270 042 86130  Milk(CME)-200,000 Ibs, cents per b.
Open  High hilo Low  Sette  Chg interest  OCt 2312 2359 2307 2349 039 106102  Feb 1617  16.20 1617 1617 -0l 469  Japanese Yen (CME)-¥12,500,000;$ per 100¥
Copper-High (CMX)-25,000 bs; $ per b. . March 1686  17.00 1676 1684 04 539%  Feb 6665 6675 6639 6655 -.0015 533
ropper D M 2 o00lbs $3p;2rés 28380 00815 1450 Agriculture Futures €0c0a (ICE-US)-10 metric tons; § per ton. March 6704 6705 6666 6638 -.0012 289,860
e . . . . . . March 5947 5964 5689 5706 -255 15328 Canadian Dollar (CME)-CAD 100,000; $ per CAD
March 37595  3.8440 37550  3.8385 0.0805 99,618 Corn (CBT)-5,000 bu; cents per bu. Ma 5587 5600 5329 5381 264 107775 Feb 7409 7429 7404 7412 -.0012 121
Gold(CMX)»lOOtroyoz.;$pertroyoz. March 41750 42150 Vv 415.00 41650 -1.25 358,997 cO%fee(lCE-i]S)*3750,0\bS'CentSper’|b " ’ March 7430 7432 7406 7415 -.0011 149,152
Feb 2005.00 201250 199650 201150  9.40 366 May 42975 43300V 4775 42950 =25 4032 oo SETET R 18815 19085 155 14¢o7  BritishPound(cME)-£62500;$ per £
March 200650 2017.40 1997.40 201440 910 2778  0ats(CBT)-5000bu; centsperbu. M 15600 18765 1838 18670 1w 1asw  FeP 12589  1.2604 12552 12580 -.0016 1,958
April 2016.10 2027.20 2006.60 2024.10 9.20 326,146 March 380.25 389.50 379.50  383.25 1.00 2,017 Say W Id R - . ) 4 Mar_ch 1.2603  1.2627 1.2552  1.2609 .0011 179,452
June 2036.10 2046.80 2026.60 204390  9.20 37,565 May 369.50  376.00 365.25 36825 -150 1,086 MUQ:r °;2 8EICE'UZ§);)12'OOO |bsézce7nlts Derz\t;. o8 % 139407 Swiss Franc (CME)-CHF 125,000; $ per CHF
Aug 205430 2065.20 204520 206240 9.40 23,137 Soybeans (CBT)-5,000 bu; cents per bu. arc . - - - - G March 11399 1.1404 11348 11385 -.0014 57,224
ot 207.00 208280 206400 208000 970 577  March 116375 117375 116225 117225 1000 183945  May 2226 2287 2218 2259 .35 265311 Jume 11503 11515 11461 11497 -0015 611
- - - i . . 4 Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. Australian Dollar (CME)-AUD 100,000; $ per AUD
Palladium (NYM)- 50 troy oz § per troy oz May 1167.50 1177.50 116550 1176.25 10.25 300,479
g : Soybean Meal (CBT)-100tons; $ per ton May 41.89 2190  Feb 6520 6530 6497 6522 184
Feb 948.70 S March 33090 30780 33930 3540 610 99632  COtLOM(CE-US)-500001bs;cents perlb. March 6531 6550 6502 6539 0011 201,256
Marcp 960.50  968.00 93450  952.80 16,919 e '4 3 : 33'2 3 . . ) 1’49 March 9463 9593 A 92.96 93.87 -76 12,847 Mexican Peso (CME)-MXN 500,000; $ per MXN
Platinum (NYM)-50 troy oz; $ per troy oz. Mayb _i-o 060 33320 3380 550 040 0533 9642 A 9352 9442 -89 122839  Feb 05860 -00004 113
Feb 90760 850 55  SoybeanOil (CBT)-60,000ibs;cents perlb. Orange Juice (ICE-US)-15,000 s, conts perlb March 05837 05846 05821 05837 ~.00001 261,483
April 90530  917.00 89420 91350 830 77,047 ~ March 4606 4635 4543 559 a1 89050 e e 36130 37140 675 3736  EUFO(CME)-€125000; per €
Silver (cMX)-5,000 troy oz; $ per troy oz. May _ 4659 - 46.88 4593 4608 -46 204912 M 364-15 370'25 361-05 368‘65 6-05 4,269 Feb 10768 1.0780 10734 10770 854
Feb 23439 0527 51 Rough Rice (€BT)-2000 cwt;$ percwt. ay - - ! - - " March 10787  1.0800 1.0745  1.0790 .0008 712,910
g ’ March 1856 1866 1825 1832 -31 5375
March 7811 7935 A 7722 7919 116 54215 mlhiat(c:;:g—gbooogb;l,;znts Dverb;"% s S050 650 50120 Ultra Treasury Bonds (CBT)- $100,000; pts 32nds of 100% Mini DJ Industrial Average (CBT)-$5 x index
April 7763 7852 7669 7846 087 354329 arc . . . 50 6. , March 125060 125-060 123-250 124-100 -21.0 1,663.266  march 38858 38909 38653 38697 161 103,711
g May 567.00 568.75 ¥V 55500 559.00 -8.25 158595 June 126-280 127-000 125-180 126-040 -22.0 13,168 J 39244 39311 39074 39105 -161 609
May 7737 78.02 7634 7798 076 180,303 i ' une
June %685 77.52 7505 7748 067 164558 Wheat (KC)-5,000 bu; cents per bu. Treasury Bonds (CBT)-$100,000; pts 32nds 0f 100% Mini S&P 500 (CME)-$50 x index
u e e vy 7601 06 9ose | March 57575 57650 V56300 567225 -850 44527 March  119-020 119-020 117-270 118-070 -21.0 1,410416  March 504950 5059.25 5012.75 5019.75 -26.75 2,281,005
uly - : - - : / May 57025 57100 V 55675 56150 -850 97,743  June  119-000 119-020 117-270 118-070 -21.0 17525  June 510825 5118.00 5072.25 5078.75 -26.75 62,654
Dec 73.76  74.22 7303 7419 041 177532 Cattle-Feeder (CME)-50,000 Ibs; cents per b Treasury Notes (CBT)-$100,000; pts 32nds of 100% Mini S&P Midcap 400 (CME)-$100 x index
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. March 247125 251925 A 247125 251025 3925 12520  March  110-065 110-075  109-150 109-240 -1354601252  March  2868.80 2868.30 A 283130 283590 -27.00 38,609
March 28181  2.8233 27520 2.8066 -.0171 66,796 April 250.300 254.000 250275 253.550 3.325 12,290 June 110-250 110-250 109-315 110-085 -145 125,506 June_ 2856.10 2884.10 2856.10 285850 -26.50 1
April 27626 2.7659 27014 27521 -.0129 86,663 Cattle-Live (CME)-40,000 Ibs; cents per Ib. 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% Mini Nasdaq 100 (CME)-$20 xindex
Gasoline-NY RBOB (NYM)-42,000 gal, $ per gal. Feb 183550 185400 A  183.400 184775 1375 5247  March  106-270 106-275 106-085 106-165 -10.5 5848669 ~ March  17952.00 18026.00  17715.00 17744.00 -168.75 285,857
March 23183 23374 22735 23360 0177 50676  April 185425 188.125 A 185425 187550 1950 125076  June _ 107-077 107-082  106-210 106-290 -110 96,091 ﬂ’.‘e.R 1819ﬁ-02%6%61-5° 17950.00 17978.50 -170.25 2,260
April 2.5564  2.5794 25234 25783 0131 92,936 Hogs-Lean (CME)-40,000 Ibs; cents per Ib. 2 Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% Ma:rTh USZSOEMOO 207(3!(\)’2)9-5550;(\]2(;9;0 203000 2550 503545
Natural Gas (N\YM)-10,000 MMBtu; $ per MMBtu. April 85.600 85.650 84525 85225 225 93,973 March ~ 102-028 102-032 101-262 101-306  -4.7 3,893,484 June 2086'00 2092'70 2055'00 2061.70 —28'70 2,108
March 1589 1.637 1575 1609  .028 156158  June 97.875 98.125 97125 97750 050 38876  June  102-193 102-193 102093 102140 56 56963 paitipy s el 1000 (CMEY-$50 xindex g g +
April 1654 1704 1638 1680 .03 293003  Lumber(CME)-27,500bd.ft,$ per1000bd.ft. 30 Day Federal Funds (CBT)-$5,000,000;100-daily avg. March  2763.80 277410 275280 2755.60 -13.70 6,202
May 1778 1830 1765 1810 043 262909  March 56200 569.00 555.00 56400 850 5040  Feb 946725 946725 ¥ 94.6700 94.6700 563311y g, Dollar Index (ICE-US)-$1,000 x index
April - 94.6950 94.7000 946850 94.6950 457085 March 10424 10458 10407 10418 -.02 30707
Three-Month SOFR (CME)-$1,000,000;100 - daily avg. June 10392 10421 10372 10382  -02 728
. Nov 94,6375 3,302
Exchange-Traded Portfolios | WSJ.com/ETFresearch March24 94.7250 947300 v 94.6950 94.7200 -.0150 1,159,607 Source FactSet
Closing Chg YTD
‘ Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%)
Fid Closing Cha YTD | SPDRS&PDIV soy i oz s | Bonds | wsj.com/market-data/bonds/benchmarks
ay, February 16, 2024 losing Chg
3 ETF Symbol Price (%) (%) TechSelectSector XLK 20257 =092 5.2
T symbol Prie- O G0 | maviemsd  sav eLee omz s | Lnednerear ver swa -1k 52 | Glohal Government Bonds: Mapping Yields
o 1Shl-3¥Treal . e G VangdSCVal VBR 180.30 -0.68 0.2 .
CommSvsSPDR XLC 7895 -156 87 | iShRussMC IWR 7927 =051 2.0 | yangdExtmkt VXF 16789 -091 21 ) :
CnsmrDiscel XLY 17902 459 01 | ISTRussi000 W8 27508 051 49| VangaDivhop Vi 17545 031 30 | Yieldsand spreads overorunderU.S. Treasurys on benchmark two-year and 10-year government bonds in
DimenUSCoreEq2 DFAC 3028 -049 3.6 | IShRUSS w - =0 B VangdFTSEAWXUS  VEU 5642 018 0.5 inee i : ; :
EnSosectorSPOR  XLE 8557 006 21 EEEUS%%%%W :m,n %8??2 2;2 32 Vo retbelc VEA 4s0c 008 03 selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session
FinSelSectorSPDR ~ XLF ~ 39.63 -035 54 :Shsgfsooerw W 8102 :0-70 7 VangdFTSEEM VWO 4109 049 -0.0 Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
GrayscaleBitcoin GBTC 4628 022 337 | ! y . 2| VangdFTSEEurope  VGK 6434 016 -02 | Coupon(%) Maturity,inyears Latest(®)-1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev  Yearago
HealthCrSelSect XLV 14562 032 68 | IShS&PSOOValue — IVE 177.02 <033 18 | oo qcrowth VUG 33324 -072 72 4050 US.2 dedal T 1 T 1565 4226 461
InvscNasd100 QQQM 177.25 -0.91 5.2 | iShSelectDiv DVY 11550 -0.30 -15 Van : g ! . D . Poiob . . .
! gdHithCr VHT 26666 025 64
InvscQQal QQQ 43057 -091 51 | iSh7-10YTreaBd IEF - 93.74 084 -27 | \:hodHiDiv VYM 11393 -026 21 4.000 10 4.294 A 4239  4.064 3.842
INVscS&P500EW RSP 160.03 -045 1.4 iShShortTreaBd SHV 110.35 w02 VangdintermBd BIV 7472 -037 -22 n
iShCoreDivGrowth ~ DGRO 5546 -023 3.0 | iShTIPSBond TP 10616 -010 -12 Vang dintrCorpEd VOT 7961 031 20 0.250 Australia2 3.875 A 3.830 3.861 3.512 -78.20 -749  -1154
iShCoreMSCIEAFE IEFA 7077 013 06 iSh20+YTreaBd TLT 9276 -0.58 -6.2 . " } ~ g
ShCoreMSCIEM EMG 5041 042 -03 | iShUSTreasuryBd  GOVT 2255 -031 -2.1 VangglrgermTrea VGIT 2?225 -g:tll -;: 3.000 10 4.205 A 4145 4167 3.772 -8.9| 8.2 9.0
iShCoreMSClTotint ~ IXUS 6513 020 03 | ShO3MTreaBd  scov 10053 001 03 | e o B 00 T 28| T 500 France 2 2.831 A 2790 2719 2997  BEE 1788 -1669
iShCoreS&P500 IVW 50195 -048 51 | JPMEgPrem JEPI 5623 -021 23 : ¢ :
iShCoreS&P MC UH 28233 -093 19 | JPMUItShincm JPST 5034 -002 02 532333& ms Zig-:‘g‘ 'g-i; ;i 3.500 10 2.873 A 2837 2.743 2943 142110 -139.0  -91.9
iShCoreS&P SC JR 10738 =112 -0.8 PacerUSCashCows cowz 5281 -0.71 16 § - e
iShCoreS&PTotUS ITOT 11014 -053 47 | ProShUItPrQQQ TQQQ 57.41 -274 132 \\;anggEEalElztOOG mﬁ; gg;’i -;23 -171;31 2.500 Germany 2 2.814 A 2.765 2.611 2.884 m -1813  -178.2
iShCoreTotUSDBA ~ IUSB 4518 -0.31 -19 | SPDRBbgl-3MTB  BIL 9163 002 03 | VangdRussl000Grw 81 -0, : A . ] )
iShCoreUSAggBd AGG 97.10 -032 -22 | SPDRDJIATF DIA 38619 -037 25 | VangdS&PS00ETF VOO 459.03 -051 5.1 2.200 10 2408 2.366  2.260 2482 .18 1862 -138.0
iShEdgeMSCIMinUSA USMV 8046 -0.24 31 | SPDRGold GLD 18634 037 -25 | VangdSTBond BSV 7645 -0.16 -07 3.600 ltaly 2 3.376 A 3352 3.114 3334 -128.00 -122.6  -133.1
iShEdgeMSCIUSAQual QUAL 156.96 =076 6.7 | SPDRPtfDevxUS SPDW 3418 012 05 | VangdSTCpBd VCSH 77.00 -0.18 -0.5
iShGoldTr IAU 3807 037 -25 | SPDRS&P500Value SPYV 4752 -0.23 19 \\;anggzgorﬂrea z:SH zi?% -g-:: -gg 4.200 10 3.879 A 3.853  3.815 4.334 -41.51 374 472
iShiBoxx$HYCpBd HYG 7691 =030 -0.6 SPDRPtfS&P500 SPLG 5876 =-0.46 5.1 ang B =0. . N N }
iShiBoxx$IGCpBd ~ LQD 107.48 -036 -2.9 | SPDRS&P500Growth SPYG 7022 -0.66 7.9 | VangdTaxExemptBd VTEB 5069 -0.10 -0.7 0.100 Japan 2 0.142 A 0.138  0.024 0.043 EHENE 4440 -470.9
iShMBS MBB 9168 -040 -2.6 | SPDRS&PS500 SPY 49951 -0.50 5.1 | VangdTotalBd BND 7200 -032 -21 0.600 10 0730 v 0.730  0.597 0.507 [EIX -349.7 -335.5
iShMSCIACWI ACWI 10519 -025 34 | SchwablntEquity ~ SCHF 3720 011 0.6 | VangdTotintiBd BNDX 4866 -0.24 -14 .
iShMSCIEAFE EFA 7607 016 10 | SchwabUSBrdMkt  SCHB 5830 -055 47 | VangdTotlntiStk VXUS 5808 021 02 2.800 Spain 2 3.012 A 2974 3117 3.177 E2 -160.4  -148.9
iShMSCIEM EEM 4008 048 -03 | SchwabUSDiv SCHD 7698 -034 11 | VangdTotalStk VTl 24846 -052 47 i )
iShMSCIEAFEValue EFV 5143 0.06 -1.3 SchwabUS LC SCHX 5930 =050 5.1 VangdTotWrldStk VT 10598 =024 3.0 3.250 10 3.298 A 3.256 3171 3456 '99'6. 97.2 40.6
?ShNatIMunin MUB 107.89 =0.09 -0.5 SchwabUS LC Grw SCHG 89.23 -0.78 7.6 VangdValue VTV 153.62 =024 28 3.500 UK. 2 4.620 A 4562 4.166 3.773 _3_7| 1.7 -89.3
iSh1-5YIGCPBd IGSB 5102 -021 -05 | SPDRS&PMACpTr MDY 51653 -096 18 | WTFRTrea USFR 5044 004 04
4.250 10 4114 A 4.047  3.801 3.500 -18.01 -18.0  -36.2
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Borrowmg Benchmarks | wsj.com/market-data/bonds/benchmarks
M R ebruary 16,2024 Corporate Debt
oney ates ebruary 16, Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

Key annualinterest rates paid to borrow or lend money in U.S. and international markets. Rates below are a
guide to general levels but don’t always represent actual transactions.

expectations

Investment-grade spreads that tightened the most...

Spread, in basis points

Latest V\éz%k ﬂ?;HWEEL'é;V Latest V\éz%k ﬂ?;HWEEL'é;V Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Jan.Index  ChgFrom (%) . R . ’ -
level  Dec’23 Jan’23  Federal funds Other short-term rates Sumitomo Mitsui Financial Sumiek 2472 500 Jan.14,°29 69 13 n.a.
o Effectiverate 5.3300 53300 5.3500 4.5800 KeyCorp KEY 3.400 633  May20,'26 165 -1 187
U.S. consumer price index High 5.6500 5.6500 5.6500 4.9000 Week  —52-Week—
) ig - - . : Latest ago  high  low | Procter & Gamble PG 4350 4.45 Jan. 29,29 14 -11 31
Allitems 308.417 0.54 31 9
Core me8 05 39 OV 23100 53100 53300 4.5500 Toyota Motor Credit TovoTA 5550 493 Nov.20,’30 61 -10 76
Bid 5.3100 5.3100 53300 4.5700 Call money Y : . V.29
International rates Offer 5.3300 5.3300 5.3700 4.5800 7.25 7.25 725 650 | American Express AXP 4.050 5.17 Dec. 3,42 59 -9 na.
Week —52-Week—  Treasury bill auction Commercial paper (AA financial) Banque Federative du Credit Mutuel BFCM 5.088 5.08 Jan. 23,727 65 -8 74
latest ago High LW  gyeeks 5280 5280 5.840 3190 90days na. na. 554 470 | AllyFinancial ALLY 8.000 6.48 Nov.1,31 217 -7 226
Primerates Z\azﬁ :g:g ggi? gzgg jg;g Secured Overnight Financing Rate Citigroup C 4.450 5.36 Sept. 29,27 91 -7 93
us. 850 850 850 7.75 : - - - 531 531 540 455 -
Jcaa;aa:a 174§g Ja T e Secondary market vae —sowee | =-And spreads that widened the most
Policy Rates ~ " FannieMae Latest _Traded High _Low | aycorp KEY 4900 710 Aug.8,’32 280 12 292
v 30-year mortgage yields DTCC GCF Repo Index Banque Federative du Credit Mutuel ~ BFCM 5.896 5.26 July 13,726 59 6 n.a.
Euozone - 230 450 430 300 30days 6468 6230 7.495 5496 Treasuy 5318 24.110 5.504 4546 4
Switzerland 225 225 225 150 60days 6487  6.234 7554 5500 MBS 5335 35620 5689 4564 Morgan Stanley Ms 4.375 5.46 Jan.22,'47 88 86
Britain 525 525 525 4.00 Roval Bank of Canad RY 6.000 5.06 Nov. 1. /27 63 4
Australa 435 435 435 335 OyalBank of anada : . - na.
Overnight repurchase U.S. prime rate is the base rate on corporate loans posted by at least 70% of the 10 largest U.S. banks, | CiSco Systems csco 5.900 5.27 Feb.15,"39 97 3 96
and s effective July 27,2023. Other prime rates aren't directly comparable; lending practices vary ’
Us. 533 535 548 45 widely by location; Discount rate is effective July 27,2023. Secured Overnight Financing Rate is as Goldman Sachs Gs >.150 5.61 May 22,45 103 E 104
of February 15,2024. DTCC GCF Repo Index is Depository Trust & Clearing Corp.'s weighted average _ i i / 3
us. government rates for overnight trades in applicable CUSIPs. Value traded is in billions of U.S. dollars. Federal-funds rates Mercedes-Benz Finance North America  MBGGR 5.100 5.03 Aug' 3,28 7 n-a.
Discount are Tullett Prebon rates as of 530 p.m.ET. United Airlines UAL 5.800 5.67 July 15,37 137 3 148
550 550 550 475 Sources: Federal Reser\{e; Bureau of Labor Statistics; DTCC; FactSet;
- : : */2 TullettPrebon Information, Ltd. High-yield issues with the biggest price increases...
Bond Price as % of face value
Issuer Symbol Coupon (%)  Yield (%) Maturity Current  One-daychange  Last week
Dividend Changes Liberty Interactive LINTA 8250 2237  Feb.1,’30 54750 075 53282
Amount Payable/ Amount Payable/ | Nordstrom JWN 6.950 638 March15°28  102.003 0.61 n.a.
Company Symbol  Yld% New/Old Frq Record Company Symbol  Yld% New/Old Frq Record , 0.26
Increased JBGSMITHProperties  JbGs 43 175/225 @ Marls/Marol | Both &Body Works BBWI 6.875 6.79 Nov.1,"35 aetEels ' 100.875
; MorganStanley Pfd. A MspA 6.0 3924/40604 @  Aprl5/Mar28 | Occidental Petroleum oxy 7.500 5.66 Mayl,731  110.733 0.15 na.
Brunswick BC 19 A42/40 @ Marl5/Feb26 1o canStanleyPA.E  MspE 7.2 Ad53/d552 @ Aprl5/Mar28
Cisco Systems €SO 33 40/39 Q. Apr24/Apr04 0 o= == : i Rakuten RAKUTN 11.250 9.60  Feb.1527 104180  0.09  103.000
Clearway Energy CIA  CWENA 57 4033/39%64 @  Marl5/Mar01 Initial ' ’ T ’ '
ClearwayEnergyCIC ~ CWEN 63 4033/3%64 @  Marl5/Mar0l  MachNaturalResources  MNR 02 .95 Marl4 /Feb29 | OneMainFinance OMF 6.875 6.01 March15,°25  100.875 0.06  100.750
Coca-Cola Ko 33 485/46 Q@  AprOl/Marl5  MidCap FinINts 2028 MFICL 8.0 50959 Marl5 /Mar01 ’ 0.02
Crane NXT or 11 16/14 @ Marl3/Feb2o ctocks Ball BALL 5.250 5.26 July1,'25 99.980 100.000
CSX cGsx o 13 12/11 Q@ Marl5/Feb29 = = =
o N g Vo hoaCanas 8 10 a0 ..And with the biggest price decreases
Genuine Parts GPC 28 100/95 Q@  AprOl/Mar01 'MnityBioted - € / ~1.06
HE Sinclair DNO 33 50/45 Q Mar05/Feb2e Vaccinex VCNX 114 /Feb20 | Transocean RIG 6.800 9.70  March15,38 78.000 . 79.375
Merchants Bancorp MBN 09 09/08 Q@ AprOl/Marl5  Foreign Hat Holdings | 3.750 718  Sept.15,30 82303 -088 82770
Morgan Stanley DepPfdF  MspF 6.8 4345/42969 @  Aprl5/Mar28  ardmore Shipping ASC 56 21 Q@ Marl5/Feb29 . , ~0.76
Murphy USA MUSA 04 42/41 Q MarO7/Feb26  ConoyusEneray OF 18 103 Q Mu2a/Marld Goldman Sachs Capital | 6.345 5.94 Feb.15,'34 103.051 . 103.970
NorthWesternEnergyGroup  NWE 53 65/64 @  Mar29/Marl5  ginross Gold Kec 24 03 Q@ Mar2l/Mar06 | Telecom ltalia Capital TITIM 6.000 6.84  Sept.30,'34 93728 -052 93919
PC Connection CNXN 05 10/08 Q Marl5/Feb27  Ppatrialnvestments PAX 69 399 Q Mar08/Feb22
Reliance Steel RS 13 110/100 @ Mar22/Mar08  West Fraser Timber wre 15 30 Q@ Apr04/Marls | TevaPharmaceutical Finance Netherlands .. 4.100 6.88 Oct.1,"46 68350 040 68,625
Saratoga Investment SAR 122 73/72 Q Mar28/Marl3 N ’ -0.1
Service Corp ntl s 17 30/29 @ Mar2s/Marls Speaa! _ Intesa Sanpaolo ISPIM 5.710 6.34 Jan.15,26 98.880 0.15 99.231
Walker &Dunlop WD 27 65/63 Q@ Marl5/Mar0l  HedaMining SEN0A 0025 Mar25/Marl2 | ynited States Cellular Usm 6.700 659  Dec.1533 100784 -0.14  101.805
Sources: FactSet; Dow Jones Market Data
Reduced “Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Annaly Cap Pfd.G NLYpG 9.8 6182/6208 @ Mar28/Mar01  KEY: A:annual; M: monthly; Q: quarterly; r: revised; SA: semiannual; Note: Data are for the most active issue of bonds with maturities of two years or more
Annaly Capital Pfd.F NLYpF 104 6627/66529 @ ~ Mar28/MarOl  s2:1:stock splitand ratio; SO: spin-off. Source: MarketAxess

New Highs and Lows 52-Wk % 52-Wk % 52-Wk % 52-Wk % S52Wk % s2Wk %
Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg
CellebriteDI CLBT 1145 6.1 | DraftKings DKNG  45.62 0.2|FusionFuelGreen HTOO 4.65 90.0|InflectionPtllA  IPXX 10.49 0.1 MakeMyTrip MMYT  61.68 2.0|PB Bankshares PBBK 15.00 -15
The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE American CentessaPharm  CNTA 1186 85|EMCOR EME 25571 0.2|GEO Group GEO 1248 37|IngersolRand IR 9232 19|ManulifeFinl  MFC 2489 -0.4|PJT Partners ~ PJT 10504 -0.3
and Nasdag Stock Market stocks that it a new 52-week intraday high or low in the latest CervoMed CRVO 1850 37|ESAB ESAB 9485 -05|GMS GMS  89.96 -13|Innospec 10SP 12647 -L0|MartinMarietta MLM 55079 0.8|ProceptBio ~  PRCT 5190 11
session. % CHG-Daily percentage change from the previous trading session. Chubb B 25270 -01|EsgenAcan  ESACU 1142 39|GSK 6K 4223 04|iteractiveBrkrs IBKR 10643 -0.1|Mastercard ~ MA 47417 -0.7|PVH PUH 13209 28
Cigna a 34274 0.6|EagleMaterials EXP 25231 -1.0|GasLogPtrsPfdC GLOPPC 25.00 0.8|ICE ICE 13834 0.2 |Materion MTRN  145.08 0.2 |Paccar PCAR 10867 -03
Friday, February 16, 2024 CleanHarbors ~ CLH ~ 187.84 0.3|Eaton ETN 27894 0.6|GeneralElec GE 15036 0.5|IntercorpFinSves  IFS 2812 3.5|Merck MRK  128.09 1.0 |PacGE pfC PCGPC 1956 0.6
52-Wk % 52-Wk % 52-Wk % ClimbGlbl cmB 64.25 -0.3| Electromed ELMD 14.60 2.0|GigaCloudTech ~ GCT 36.19 6.2 |InterDigital IDCC 119.86 0.9 |MercuryGeneral MCY 51.11 9.7|Palomar PLMR 76.10 0.7
Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg CodereOnline CDRO 511 6.0| ElementSolns ESI 2414 0.1|GlobalPtrs GLP 48.50 -1.2|Intra-Cellular Ima 76.11  1.0|Merus MRUS 4630 5.9 |ParkerHannifin ~ PH 52743 03
N CoinbaseGlbl COIN 193.64 8.8|ElevanceHealth  ELV 514.35 0.7 | GolubCapital GBDC 15.89 0.5 |lovanceBiotherap 10VA 10.44 -7.3|Metlife pfA METpA  24.43 0.2 |Parsons PSN 7591 0.7
High AppliedOptoelec AROI  24.75 -A8|Bitfarms BITF 3.68 37| Colliersintl a6l 13105 0.1|EmersonElec ~ EMR  107.08 0.4|Graco GGG 8935 -0.6|lronHorseAcans  IROHU 1023 03 |MicroCloudWt — HOLOW  0.64 233.3 | Pentair PNR 7594 -07
igns AppliedTherap  APLT 5.83 435|BlendLabs BLND 337 9.2|ColumbusMcKinn CMCO  44.08 -0.8| EmployersHidgs EIG 46.78 3.9 |Graham GHM 2498 -0.3|JacobsSolns ) 14917 0.2 |MidCapFin MFIC 1427 0.2[PerellaWeinberg PWP 1348 1.0
ACCO Brands ~ ACCO  6.62 -14|APPLovin APP 6065 23|BlueprintMed  BPMC 9447 3.1|ConcordAcqnillWt CNDBWS ~ 0.24 24.9 | EnerpacTool EPAC 3334 2.3|Groupon GRPN 1835 1.3 |Janusintl JBI 1586 0.5 |MineralsTechs ~ MTX ~ 73.73 -0.4|PerformanceFood PFGC 7510 1.9
ADC Therap ~ ADCT 546 6.4|Archrock AROC 1749 18|BostonSci BSX 6686 -0.4]CoresMain CNM 4500 ..|EnsignGroup ~ ENSG 12300 1.3|Guess GES 2514 39|KLA KLAC 67747 14 |MistrasGroup MG 8.88 -0.2|PetroleoBrasii  PBR  17.80 17
AIBACGnRt ABBR 036 15.7|ArmstrongWorld AWI 10677 -0.8|BrightHorizons ~ BFAM 11192 14|cCorebridgeFin ~ CRBG 2555 1.3 |Entegris ENTG 14010 0.9|HaoxHithTech — HAO 8.69 6.8|KT KT 14.66 1.3 [ModineMfg MOD 8197 -0.6|PetroleoBrasiiA PBRA 1724 15
AZZ AZZ 7318 -0.1|A1d ARQ 380 57| BrookdaleSrLiving BKD 631 -19]Costco €OST  729.06 -0.1|Equillium EQ 279 36.6 | HartfordFinl HIG 9369 ...|KaratPkg KRT 2891 -03|MolinaHealthcare MOH ~ 404.86 0.9 |Powelllndustries POWL 157.92 -16
AbbVie ABBV 17892 0.5 |ArrowrootAcanA ARRW 1250 4.9|BrookfieldAsset BAM 4123 -0.8|Couchbase BASE 2850 -0.5|Erieindemnity ~ ERIE 36293 12|HealthEquity ~ HQY ~ 83.86 -0.4|KellyServices A KELYA 2328 -0.1|Moog A MOG.A 152.17 -0.7|PrestigeCnsHith PBH 69.58 0.5
Abercrombie&Fitch ANF 12225 0.9 |Artivion AORT  19.61 43 |Brown&Brown — BRO 8331 ...|Credicorp BAP 17339 0.7|EuroDry EDRY 2197 0.7|HealthStream ~ HSTM  27.85 -0.2|KerosTherap ~ KROS ~ 61.09 11[MuellerWater ~ MWA  16.93 -0.7|Primerica PRI 248.04 0.6
AdvDrainageSys WMS ~ 165.86 -0.6|Arvinas ARVN 5308 0.7 |CACI Intl CACl 369.06  1.0Crexendo CXDO 759 -1.2|EvercoreA EVR  186.92 -0.6|Heico A HELA  158.22 0.5|KinsaleCapital ~ KNSL  528.04 15.4|NN NNBR 540 24|PrimorisSves  PRIM 39.20 -02
Alkermes ALKS 3288 -1.2|AscendisPharma ASND 156.44 6.2|CBIZ Bz 73.98 17| Cummins CMI 26970  0.3| FateTherap FATE 7.74  6.8|HerculesCapital HTGC ~ 18.65 4.8|KymeraTherap KYMR  38.86 3.2 [Nayax NYAX  30.99 -1.6|ProcoreTech PCOR 7872 18
Allegion ALLE 13489 -0.7|AthiraPharma  ATHA 3.85 -2.2|CGIA GIB 116.08 -0.7 | Danaher DHR 25233 0.4|FederalSignal FSS 81.47 -0.7|HeronTherap HRTX 2.99 -0.3|LPL Financial LPLA  264.24  0.1|Netflix NFLX  597.00 -1.6|Progressive PGR 19192 -0.1
Alpinelmmune  ALPN 3213 4.6|AtlanticusNts29  ATLCZ 2500 ... CG Oncology CGON  50.23 1.0 [Dave&Buster's  PLAY 61.65 2.3| Ferguson FERG  200.55 0.3 |HimalayaShipping HSHP 7.67 2.6 |LamResearch LRCX 95599 1.3 [NewOrientalEduc EDU 93.29 -1.2|QuadGraphics ~ QUAD 6.59 18.6
AmbowEduc AMBO 0.63 117.4 | Autoliv AV 113.18 -1.0|CRH CRH 77.96 1.9 |Dave DAVE  27.12 14.7|FirstinternetBncp INBK 3427 0.2 |HireRight HRT 1415 9.8|Leidos LDOS 12493 1.3 |NewMarket NEU 608.45  ...|RELX RELX 4309 17
AmerSports AS 1635 3.0 |AveryDennison  AVY 21171 0.1|CSP cspl 36.48 2.8 |DiamondbkEner FANG  181.54 0.5|FirstWatchRest FWRG  24.70 11|HoulihanLokey — HLI 132.64 0.5|LifetimeBrands  LCUT 10.58 1.2 [Nordson NDSN  267.46 -0.4|RalphLauren RL 183.04 -0.2
AmerCoastallns  ACIC 13.26 3.5|Axogen AXGN 10.65 1.0|CSW Industrials CSWI  233.28 1.4|Dick’s DKS 170.67 -0.6|Fiserv Fl 148.65 ... |HowmetAerospace HWM 63.92 -0.7|Light&Wonder ~ LNW 90.57 0.7 [NovoNordisk NVO 124.64 1.9 RaymondJames RJF 119.23
AmerExpress AXP 21429  ...|BWX Tech BWXT 8816 0.6|Caleres CAL 39.01 -0.1|DigitalBrdgPfdH DBRGpH 23.96 0.1|Flowserve FLS 43.64 -0.2 |HudsonTech HDSN 15.08 1.0|EliLilly LLY 794.47 3.2 |NuSTAREnergy NS 23.57 0.6 |RayzeBio RYZB 6246 ..
Ametek AME 175.00 0.1|Backblaze BLZE 11.83 45.2| Camtek CAMT  89.65 3.6 |DigitalBrdgPfdl DBRGpl 24.13 0.4|Fluor FLR 43.24 -1.6[Huntingingalls ~ HII 28733 ..|LincolnElectric ~ LECO 25298  ...|Nutanix NTNX 59.87 -1.4|RealBrokerage  REAX 323 37
Amphenol APH 10651 -0.1|Balchem BCPC 15154 1.9|CanNtiRiwy CNI 13053  ..[DigitalBrdgPfd) DBRGpJ 23.95 0.4|FlutterEnt FLUT  217.23 -0.4|ICF Intl ICFl 15495 -0.6 |Linde LIN 43477 0.7 |Nuvalent NUVL 8747 20|RelianceSteel RS 33333 -18
Anterix ATEX 4001 2.4|Ball BALL 6268 -0.2|CdnPackC (<] 86.26 -0.4 |DirectDigital DRCT 1852 12.6|Fonar FONR 2318 39|IDT DT 36.30 -0.8|MFA FinPfdC ~ MFApC  22.16 -0.2 |Nyxoah NYXH 1327 2.3 |Repligen RGEN 21113 12
ApolloGIbPfdA  APOpA 6536  ...|BellevueLifeSci  BLACU ~ 11.29 5.2 Celcuity CELC 16.21 -4.0 [ DoubleDown DDI 13.59  9.3| Fortive FTV 85.34 -0.3|IES Holdings IESC 102.75 0.7 | MKS Instrum MKSI  127.72 0.7 |Ontolnnovation ONTO  186.38 3.3 |RepublicSvcs RSG 181.34 0.3
AppliedindlTechs AIT 190.62 0.1 |BerkHathwy A BRK.A 612394 0.5 | Celestica s 40.22 -0.9 [ Dover bDov 164.09 -0.7| FosterLB FSTR 2459  0.3|Ichor ICHR 46.43 -1.1|M-troninds MPTI 4453 3.1|OrionGroup ORN 6.30  ...|ResideoTech REZI 2248 0.3
ApplMaterials ~ AMAT ~ 206.77 6.3|BerkHathwy B BRK.B  406.74 0.6 |CellebriteDIWt ~ CLBTW ~ 2.49 10.1|DrReddy'slab  RDY 7599 0.6|Frontline FRO 2454 1.0|Immunome IMNM  26.84 14.7 | Macerich MAC  17.69 -14|OtisWorldwide OTIS ~ 92.79 -1.1 Continued on Page BI1
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BIGGEST 1,000 STOCKS

YTD 52-Week Yid Net | YTD 52-Week Yid Net | YTD 52-Week Yid Net
How to Read the Stock Tables %Chg Hi Lo Stock Sym % PE Last Chg | %Chg Hi Lo Stock Sym % PE Last Chg | %Chg Hi Lo Stock Sym % PE Last Chg
The following explanations apply to NYSE, NYSE Arca, NYSE American and Nasdaq Stock Market listed securities. 0.90 1542 9.63 FordMotor F 4911 1230 -0.22 -3 68 94 97 59.12 McCormickVtg MKCV 26 26 es 50 48 [ 1 5.00 72.82 52.89 Servicelnt! SCl 1720 71.87 049
Prices are composite quotations that include primary market trades as well as trades reported by Nasdaq BX 17.00 81.24 44.12 Fortinet FINT .. 47 6848 -1.78 59.13 McCormick MKC . 8.28 815.32 405.37 ServiceNow -15.00
e e o e o L B e derined 1435 8530 87 Fort FIV 04 3 8130 029 i% 2% é% ?2 37 Mokooaon Mck %é %2 éi% 8% 10 SRR toms S 3 B e 2
It i , i itali; ion. i i ] .. .. . ortive .. -0.. IcCKesson - erwinWilliams =3,
Stocks i e changss n volrne. compared with the isoucs averoge frading oume. Boldfaced quotations. || 416 e albiciows MM UR I ) pun doe Ml 802 335 2099 Shinnanein  SHG 37 6 525 036
" N ) - N N . . N N 00X, . -0. g . R edtronic 8 X g e
POPION thoe s Whose price chanoe by S o more f thek prébous loang prce wes 2 o Hher 18 08 AT v oy L1 22| | PR psg UL el MR L UGH 30| | 4% T BOION ey S 3 50
. . P - . - ranco-Nevada " 3 -L. i ercl X g moni roperty .
Footnotes: ) h-Does not meet continued listing  v-Trading halted on primary market. -8.46 3131 21.88 FranklinRscs ~ BEN 45 14 27.27 -0.10 |  33.72 488.62 167.66 MetaPlatforms META 0.4 32 473.32 - -212 20214 100.84 SimpsonMfg ~ SSD 0.6 23 193.79 -2.21
I-New 52-week high. standards Vj-In bankruptcy or receivership or -879 44.70 32.83 FreeportMcM  FCX 1531 3883 058 | 3.99 73.10 48.95MetLife MET 3.0 38 68.77 -12.25 7.95 3.32 SiriusXM SIRI 2215 480
1-New 52-week low. If-Late filing being reorganized under the 34 27.71 16.37 FreseniusMedCare FMS 2.0 20 21.11 0.07 g %g 18%‘5395 923 ;g Mettlea T?_Iedrt‘) m:l;l% 5 %g 1%817213 . Ll‘gg 1g56 %g 1%% gfl) glteOneLar&dSsRape g:;er 411171 1563 22
dd-Indicates loss in th t t q-T tion from Nasdaq Bankruptcy Code, ti icrochipTed ' X . kechers|
four quarters. - ements. O A med by such companies. 684 9004 5276 MicronTech ~ MU_ 0.6 dd 79.50 77111858 8506 Skyworks  SWKS 2 1310375
ED-Firet day of tradi ENYSE bankrunt - 7.45 420.82 245.61 Microsoft MSFT 0.7 37 404.06 -2.85 82.77 63.40 SmithAQ AOS 1622 80.09
ables reflect comp 2 o on B 90 %y H Envronmenta GFL 01 ac 3657 008 SR e 11050 Midhmant > MRA 46 37 12037 T30 12699 10735 Smucker " SIM. 514 dd 12409
i i .m. i i i .m. i . - -3. . . idAmApt . . -1 . .33 Smucker E .
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Streaming Giants Weigh Teaming Up

Paramount has held
talks with Comcast

about partnership or
venture in the space

JESSICA TOONKEL
AND AMOL SHARMA

Paramount Global has held
recent talks with Comecast
about joining forces in stream-
ing through a partnership or
joint venture, among several
potential strategic options the
entertainment company is pur-
suing, said people familiar with
the situation.

Paramount’s flagship ser-
vice, Paramount+, is home to
“Star Trek” programming, orig-
inals such as “1883” and simul-
casts of CBS football games,
while Comcast’s Peacock is
known for live soccer and foot-
ball, originals like “Poker Face,”
and a deep library with shows
such as “The Office.”

Bringing the two streaming
apps under one roof could pro-
duce significant cost savings—

from spending on program-
ming to marketing—and create
a more in-depth offering for
consumers, especially with re-
gard to live sports. A commer-
cial partnership or joint ven-
ture are among the
arrangements the companies
could pursue.

Entertainment companies
across the industry are explor-
ing new streaming bundles and
ventures to gain scale, attract
more customers and help alle-
viate the costs of running their
direct-to-consumer services
amid declines in pay TV sub-
scribers. Last week, Walt Dis-
ney’s ESPN, Fox Corp. and
Warner Bros. Discovery an-
nounced they were combining
forces to create a sports
streaming joint venture.

Paramount and its parent
company, National Amuse-
ments, have been exploring a
range of potential strategic op-
tions in recent months as the
entertainment company, owner
of the Paramount movie studio
and cable channels such as
Nickelodeon and MTYV, faces
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continued headwinds in a me-
dia industry dominated by big-
ger players.

Shari Redstone, boss of Na-
tional Amusements, has had
talks with Skydance Media
Chief Executive David Ellison to
sell National Amusements,
which would include her con-
trolling stake in Paramount, to

the group of investors he is
leading, and merge the Para-
mount movie and TV studio
into Skydance. While Para-
mount and Skydance have
started diligence, the transac-
tion would be complicated and
it is unclear whether they
would reach a deal.

Meanwhile, Paramount CEO
Bob Bakish has had conversa-
tions with Warner Bros. Dis-
covery CEO David Zaslav about
a merger, the Journal previ-
ously reported.

Some companies would have
interest in acquiring certain
pieces of Paramount, should it
be broken up. Comcast has no
plans to make major acquisi-
tions now, the company’s CEO
Brian Roberts told investors
late last month.

A weaker-than-expected ad
market and continued declines
in pay-TV subscribers have
pushed Paramount to aggres-
sively cut costs to meet its
promise to investors that it will
deliver  positive  earnings
growth in 2024. This week, the
company cut around 800 jobs,

or 3% of its workforce.

Warren Buffett’s Berkshire
Hathaway, which was the big-
gest owner of nonvoting shares
of Paramount as of Dec. 31,
sold about one-third of its
stake in the entertainment gi-
ant last quarter, a late Wednes-
day filing showed. Paramount
shares fell 4.7% Friday and the
stock is down almost 50% over
the past year, trading at $12 a
share.

Streamers are contending
with customers getting choos-
ier about how many streaming
services they pay for as the
costs of monthly subscriptions
rise. Many households have be-
come savvier at managing their
streaming bills, canceling sub-
scriptions when they are done
bingeing a popular show.

This isn’t the first time that
Comcast and Paramount have
discussed teaming up on
streaming offerings: The two
discussed partnerships a few
years ago, launching a joint
streaming service called Sky-
Showtime in several markets in
Europe in 2021.

Dunkin’s Orange Super Bowl Apparel Is a Hit

By SURYATAPA BHATTACHARYA
AND VICTORIA ALBERT

America may run on
Dunkin’, but only sprinters got
the coffee chain’s sold-out cus-
tom tracksuits.

The neon-orange and pink
DunKings apparel worn by
Matt Damon, Ben Affleck, and
Tom Brady in a now-viral Su-
per Bowl commercial went on
sale Monday and disappeared
in minutes, the company said.
Dunkin’ then quadrupled its
inventory, only to sell out
again. A fuzzy pink bucket hat
and DunKings tumbler, which
retailed for $40 apiece, sold
out, too.

The jacket and pants—
which featured crown-topped
doughnuts, gold flames and
the Dunkin’ logo—retailed for
$60 each. On eBay, bidding
wars for the tracksuit topped
$300 on Thursday.

Josh Rubinstein, a 32-year-
old account manager in At-
lanta, was fast enough to snap
up the set from Dunkin’. He
plans to wear it on Halloween.

“I hate to admit, but I
bought both,” he said, adding
that the jacket and pants were
gone minutes after he made
his purchase.

He said the price tag felt
right for what he viewed as
novelty pieces. “If it stays as a
limited drop, I think it was the
perfect price,” Rubinstein said.
“If it becomes something that
they sell all the time, every-
where, then I think it’s expen-
sive.”

Dunkin’ didn’t detail how
many items it sold, but said its
initial run disappeared in 19
minutes. By Thursday after-
noon, its additional inventory
was down to only track pants
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The tracksuits modeled after the ones actor Ben Affleck and others wore in the Super Bowl ad sold out fast.

in the smallest size. Hours
later, the page was gone.

A spokesperson for Dunkin’
said the company isn’t plan-
ning to restock the items.

Dunkin’ is the latest food
brand to turn to fashion to
generate buzz and sales. Kraft
Real Mayo partnered with
Juicy Couture in 2022 for a
$150 limited-edition blue ve-
lour tracksuit meant as a nod
to the early aughts. The New
York-based fashion label Telfar
had a $120 shirt collaboration
with the burger chain White
Castle in 2017. Canada’s Tim
Hortons, a Dunkin’ rival, cele-
brated National Coffee Day
last year with a limited-edition
apparel collection.

Jonah Berger, an associate
professor of marketing at the
Wharton School of the Univer-
sity of Pennsylvania, said
these types of marketing cam-
paigns appeal to both brands
and consumers.

“[Brands] realized that peo-
ple love to show that they’re
smart, special, in-the-know to
others,” Berger said. “You
don’t have to be Louis Vuitton
to have limited-edition prod-
ucts. You can just be a more
accessible brand like
McDonald’s or a Dunkin’ Do-
nuts and sell something at a
price point that’s much lower,
but appeals to your audience.”

Dave Messinger, chief tech-
nology officer at Torc, an Al-

based talent platform, couldn’t
get his hands on a DunKings
tracksuit.

If the 47-year-old had got-
ten one, he said, he would
have worn it to a friend’s wed-
ding rehearsal dinner in
March. “Hey, does this count
as cocktail attire?” Messinger
texted his soon-to-be married
friend.

The DunKings apparel was
part of a broad marketing
campaign tied to the coffee
chain’s Super Bowl spot. In the
commercial, Affleck and his
boy band the DunKings—in-
cluding Brady and a reluctant
Damon—pitch a song to Af-
fleck’s wife, actress and singer
Jennifer Lopez.

Dunkin’ has released several
additional videos, including
behind-the-scenes footage, a
four-minute-plus extended cut
of the ad and a video with the
lyrics for Affleck’s song, “Don’t
Dunk Away at My Heart.”

Berger, the Wharton profes-
sor, said the tone of the adver-
tisements is key to winning
people over. “Do the people
that are buying the Dunkin’
tracksuit think that Dunkin’ is
selling the tracksuit for no
reason? No, they know Dunkin’
is a company that wants to
make money,” he said. “They
know that Dunkin’ may be try-
ing to capitalize on a buzz, but
they’re excited about it be-
cause this feels authentic.”

Icahn and

JetBlue
Reach Deal
For Seats
On Board

By CARA LOMBARDO

Activist investor Carl Icahn
struck a deal for two JetBlue
Airways board seats just days
after he unveiled a nearly 10%
stake in the struggling airline.

The billionaire, who turns 88
years old Friday, and the airline
reached a settlement agreement
in which two of Icahn’s lieuten-
ants, Jesse Lynn and Steven
Miller, will join its board.

It is the second victory Icahn
has notched in the span of a
week—after American Electric
Power on Monday said it struck
an agreement to give him two
board seats—and a sign of his
continued sway in corporate
America, despite a short-seller
attack last year that curtailed
his ability to make big bets.

Icahn revealed his JetBlue
stake Monday, saying in a filing
he believed the shares were un-
dervalued. That sent JetBlue’s
shares up 21% Tuesday, giving
the company a market value of
around $2.4 billion. The shares
are still down sharply, having
lost more than half their value
in the past few years.

JetBlue has been losing
money and is plotting a new
course after its plan to acquire
Spirit Airlines was blocked by a
federal judge. The companies
are appealing the ruling, though
overturning it could be a long
shot and JetBlue has warned
Spirit it might have grounds to
terminate the deal anyway.

JetBlue’s incoming chief ex-
ecutive, Joanna Geraghty, who
took the helm the same day
Icahn revealed his position, has
pledged “aggressive action” to
get the carrier back on track.

Icahn encountered his own
turbulence last year when Hin-
denburg Research argued his
publicly traded firm, Icahn En-
terprises, was overvalued and
held assets at inflated prices.
The attack shaved billions off
the company’s value and Icahn’s
net worth. For months, some on
Wall Street wondered if the oc-
togenarian would ever launch
an activist campaign again.

Throughout the saga, Icahn
continued to agitate at gene-se-
quencing company Illumina,
which he had criticized for pur-
chasing Grail, the blood-test
maker it is now in the process
of divesting.

Unlike most people his age,
Icahn still works most days
from his Miami-area home of-
fice, and has said he has no
plans to stop. “The height of a
deal for me, there’s nothing like
it,” he told The Wall Street
Journal in 2019, the same year
he spent his birthday weekend
urging Caesars Entertainment
to put itself up for sale.

—Alison Sider
contributed to this article.

Financier Sneaker King Readies an Auction of His Prized Collection

By JACOB GALLAGHER

Five years ago, during an
idle afternoon at his lakeside
vacation home in Ontario, Ca-
nadian financier Miles Nadal
purchased 99 of the rarest
sneakers in the world from So-
theby’s for $850,000.

His wife was out wakeboard-
ing with the children, he was
sitting at his computer, and
suddenly he had bought nearly
100 high-value shoes. Nadal re-
called telling his wife simply, “I
bought some shoes,” as if he
were describing buying a lone
pair of Nikes from Zappos.

That sale was Sotheby’s
first-ever sneaker auction. And
Nadal took home the entire lot.
Days later, in a private sale, the
financier, now 65, bought a
Nike prototype sneaker, the
waffle-soled “Moon Shoe” from
1972, for $437,500, a then-re-
cord-shattering sum for a sin-
gle pair of sneakers.

In the span of a week, this
kooky middle-aged investor
had become perhaps the most
unexpected sneaker collector in
the world.

As Nadal, the founder of
Peerage Capital, an invest-
ment firm with holdings in the
real-estate, self-storage and
wealth-management sec-
tors, later said, “It became the
beginning of a trend that
sneakers became walkable art.”

Now Nadal has decided to
cut short his reign as a
sneaker-collecting kingpin. On
June 1, he will be auctioning off
the bulk of his shoe collection.

Around 750 pairs will be up
for grabs at R.M. Sotheby’s
auction house. They include
roughly 500 pairs of Air Jor-
dans (some from as far back as
the mid-1980s) and shoes
signed by 0.J. Simpson, Tom
Brady, Steph

While some analysts have
expected the high-end sneaker
auction market to cool after a
pandemic buying bonanza, re-
cent sales have continued to
grab headlines.

In early February, a series of
six sneakers that Michael Jor-
dan wore to win his six NBA
championships sold at So-
theby’s for a record-setting $8
million.

The finan-

Curry and Joel
Embiid. There
will also be two
pairs of Nike’s
rare Air Mag
shoes and a pair
of  self-lacing
sneakers  de-
signed to look
like the futuris-
tic ones that

The entire
collection s
expected to

notch well over
$2 million.

cier’s  dream
would be for
someone to pur-
chase the entire
collection  to-
gether, as he did
with his 100 ini-
tial shoes, but
Nadal admitted
that “the proba-

Marty  McFly

wore in “Back to the Future
Part I1.” The entire collection is
estimated to notch well over $2
million, according to R.M. So-
theby’s.

Additionally, 144 of Nadal’s
cars and motorcycles are being
auctioned off, including an
electric car from 1913 and vari-
ous high-value Ferraris, McLar-
ens and Lamborghinis. That as-
sortment is estimated to sell
for in excess of $60 million,
though R.M. Sotheby’s is still
completing the assortment and
estimates for the sale.

bility of that is
not that high.”
Nadal first made his fortune
as the founder and long-time
CEO of MDC Partners, owner of
advertising agencies. Nadal
stepped down from MDC in
2015 amid a Securities and Ex-
change Commission investiga-
tion into his expenses and
other matters. He agreed to
pay MDC $8.6 million for reim-
bursed expenses at the time.
Nadal got into collecting in
2000, when he purchased his
first high-end auto. More cars
would follow, with prices even-
tually creeping up to over a

million dollars apiece. He also
invested in NBA jerseys, racing
helmets and art. His sundry
stockpiles were housed in his
“Dare to Dream” museum just
outside Toronto.

Decades before becoming an
investor, Nadal had worked
through his advertising firm
for companies like Asics and
Adidas—the brands that would
later line his archive.

“I knew a fair bit about the
sneaker world, but I didn’t re-
ally know about it as a collec-
tor at all,” said Nadal. Sneak-
ers, he thought, “would be a
fun thing, a great complement
to the rest of our collections.”

Much the way art collectors
hire advisers to shape their col-
lections, Nadal hired Sean Go, a
popular sneaker YouTuber, to
guide his sneaker investing.

“Sean helped us take it from
a random fun activity to being
a more deliberate thoughtful
collection,” he said. Nadal’s col-
lection has since grown to al-
most 1,000 shoes, including a
pair of signed Air Jordan 1’s
from Jordan’s rookie season,
which he purchased in 2020 for
$560,000.

According to R.M. Sotheby’s,
the proceeds from the sale of
the sneakers are “100% com-
mitted” to the Dare to Dream
Foundation, a charitable foun-
dation Nadal registered in
2022.

Michael Jordan autographed these shoes of Miles Nadal’s.

KEGUN MORKIN/RM SOTHEBYS
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NatWest Results Beat Expectations

British lender plans
to launch a £300
million share
buyback in 2024

By ELENA VARDON

NatWest shares rose after
the British lender posted
fourth-quarter earnings that
beat expectations, but said it
expects income to decline this
year as higher interest rates
start to taper off.

The stock rose 7% in Lon-
don trading to 229.50 pence,
after opening in the red.

The bank said it sees total
income excluding notable
items in 2024 coming in be-
tween £13 billion and £13.5
billion, or between $16.38 bil-
lion and $17.01 billion.

While revising its expecta-
tions to adapt to an environ-
ment of anticipated falling in-
terest  rates, NatWest’s
guidance was initially met
with disappointment by the

market, with analysts seeing
the view as conservative.

This follows bumper reve-
nue of £14.75 billion in 2023
driven by interest income,
which surpassed expectations
of £14.6 billion.

Higher rates, lending
growth and a larger contribu-
tion from its markets business
offset lower deposit balances
and pressure on margins in
the year, NatWest said.

In terms of net interest
margin—the difference be-
tween what lenders earn on
loans and pay out on depos-
its—the group didn’t mention
its expectations for the year
ahead, which frustrated ana-
lysts who closely watch the
metric’s trajectory. For 2023,
it posted net interest margin
of 3.04% in line with views,
with a continuing declining
margin at 2.86% for the last
three months of the year.

For the quarter ended Dec.
31, the group reported total
income of £3.54 billion, ahead
of the £3.38 billion forecast by

NatWest’s quarterly net
interestincome

£3.0 billion £2.64B
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analysts. Net interest income
slipped compared with the
previous quarter to £2.64 bil-
lion against consensus’ ex-
pected £2.59 billion. Pretax
profit for the quarter was
£1.26 billion, beating esti-
mates of £1.02 billion.

The bank also guided for a

return on tangible equity—a
key measure of profitability—
of around 12% for 2024, after
reporting 17.8% for 2023, and
sees this at more than 13% for
2026. The guidance is below
its previous midterm 13% to
14% target, likely providing
the market with another
source of disappointment.

“Consensus is largely there,
so the downgrade has a bit of
a ‘kitchen sink’ feel to it,”
RBC Capital Markets said in a
note to clients.

NatWest’s common equity
Tier 1 ratio—a key measure of
balance-sheet strength—stood
at 13.4% at Dec. 31, in line
with expectations.

The lender—in which the
U.K. government has a 35%
stake—added that it would
launch an on-market £300
million share buyback in
2024. It proposed a final divi-
dend of 11.5 pence a share,
bringing the full-year payout
to 17 pence.

“Better-than-expected
profitability and distributions

to shareholders are fine, but
any optimism was tempered
by news medium-term returns
targets have been watered
down,” AJ Bell wrote, point-
ing to the share price reac-
tion.

The appointment of In-
terim Chief Executive Paul
Thwaite as permanent boss,
which was outlined alongside
the results on Friday, removes
a key uncertainty for the
group as it provides continu-
ity, according to analysts.

The confirmation points to
stable leadership and could
open the door to the retail
share offer that the Treasury
is exploring to sell down its
stake in the bank later in the
year.

“The government hold-
ing...has been an overhang on
the shares for some consider-
able time and its sale would
leave the bank free of these
shackles,” Interactive Investor
said, adding that the results
increase the appeal to individ-
ual investors.

Coca-Cola Executive Talks About Sustainabili

By ROCHELLE TOPLENSKY

Coca-Cola sells around 2.2
billion servings of drinks daily
across more than 200 brands.
In 2022 it had a carbon foot-
print of 65 million metric
tons, 88% of which was in its
value chain. The company
aims to reach net-zero emis-
sions by 2050 and has a num-
ber of other sustainability
goals including ones for pack-
aging, water use and sustain-
able agriculture.

Bea Perez joined the com-
pany in 1994 and was ap-
pointed as its first chief sus-
tainability officer in 2011. At
the start of this year, she was
promoted to executive vice
president with global respon-
sibility for sustainability, com-
munications and strategic
partnerships.

Perez spoke to WSJ Pro
about her company’s role in
creating a circular economy,
how Coca-Cola added sustain-
ability targets to its executive
compensation and the impor-
tance of disclosure and trans-
parency to drive meaningful
impact.

This interview has been ed-
ited for length and clarity.

WSJ Pro: Where were you in
December 2015, when the
Paris accord was agreed?
Perez: I was in Paris, it was
one of my first COPs. We were
launching our Infineo recycling
facility in France. I remember
all the delays, people wonder-
ing what was going to happen.
We had a really lovely dinner to
celebrate that progress had
been made—in terms of at least
the commitments. It was a
pretty exciting moment.

WSJ Pro: Did you have a
green epiphany?

Perez: T've been going to
Miami since I was a kid. About
20 years ago, I stood out on
the beach TI've known my
whole life, it was so hot, there
was bacteria in the water and
this brown seaweed all over

the beach that smelled awful.
I thought, How can I help en-
sure that these beaches are
here for my children and my
grandchildren to enjoy?

WSJ Pro: Aside from flying,
what is the most carbon-
heavy thing you do?

Perez: 1 do live in the
south, so while I know it is en-
ergy intensive, I do use air
conditioning often, but I am
conscious about length of use
and temperature.

WSJ Pro: What are some of
the most important sustain-
ability developments in recent
times?

Perez:  Disclosure and
greater transparency is crucial
to how we all make a meaning-
ful impact and make sure we’re
focused on the things that mat-
ter to society. The other piece is
having the discussion around
how these goals are intercon-
nected. I've learned that I have
to look at water, packaging and
climate all together because I
don’t want to set a goal that
has an unintended impact.
Those things aren’t the big
shiny toys, but these are some
of the basics that will actually
unlock the impacts that we’re
all looking to make.

WSJ Pro: What are your big,
thorny sustainability chal-
lenges?

Perez: One is balancing be-
tween the short term and the
long term. Also, we don’t re-
ally know what lies ahead, so
we have to leave some space
for it. One frustration is when
I have to say no to some
things because we have to fo-
cus on the things that matter
most to society and the busi-
ness—there’s a finite amount
of resources.

WSJ Pro: What part will the
company play in building a
sustainable future?

Perez: The circular econ-
omy is one area we’'ve in-
vested in to help drive that
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Bea Perez says disclosure and considering connections
between goals are basics that will unlock progress.
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tent—there were a few coun-
tries that didn’t allow us to
actually go bottle to bottle.

WSJ Pro: Are there best prac-
tices that you would recom-
mend?

Perez: Start with the prior-
ity matrix: what’s important
to your company and to your
stakeholder. And then it is the

discipline of business plan-
ning. Embedding it into the
operations, making sure that
it is through the processes
and systems. Make your plan-
ning team your best friend,
help them understand why
this is so important. Make
sure finance understands the
economic story. Once you’ve
done the work and assured
your data, then go to the mar-
keters and talk to them about
how to tell the story.

WSJ Pro: Coca-Cola linked ESG
goals to the executive annual
and long-term incentive pro-
grams. How did that happen?
Perez: Sustainability was
part of the business plans and
so the compensation commit-
tee said, Why isn’t it in comp?
We figured out what would be
required—we already had
common definitions but
needed a common tool to col-
lect the data and report it. So
we got a digital tool in place
and moved this into comp. We
have two different key [sus-
tainability] metrics: water and
packaging. We’re only into our
second real year of having it
embedded into the compensa-
tion metrics at that level, and
so far, it is driving the behav-
iors and the outcomes that we
would want to see happen.

WSJ Pro: Your total carbon
footprint increased between
2021 and 2022. Why was that?

Perez: During the pandemic
[recycling] collection was very
difficult because of the lock-
downs, which meant we fell
behind on rPET [recycled
polyethylene terephthalate
plastic]. Now that things are
opening up again, we’re start-
ing to see progress made
there. At the same time, we
have started to scale our new
HFC-free refrigeration and
we’re putting energy-manage-
ment systems in place using
renewable energy. Part of this
too is making sure that the
best practices are shared
across the suppliers.

SEC Asks

By JONATHAN WEIL

The Securities and Exchange
Commission asked a federal ap-
peals court to reconsider its de-
cision last year in favor of the
accounting firm BDO in a share-
holder lawsuit over its audit

Court to Rethink Ruling on BDO Audit

that the firm’s audit report was
so general that an investor
wouldn’t have relied on it. Con-
sequently, the court said the au-
dit report wasn’t material—
meaning it didn’t matter—and
upheld the dismissal of fraud
claims against BDO.

among investors about whether
audit reports serve a useful pur-
pose. Audit reports operate on a
pass-fail model, and their lan-
guage is standardized.

After the ruling, a trio of for-
mer SEC officials filed a brief
with the court asking it to recon-

said it agreed that the court
should reconsider its analysis
“to reflect that audit certifica-
tions convey crucial information
to the investing public.” It said
“audit certifications are not too
general to be material,” and that
“false audit certifications need

The SEC in a 2018 order had
accused three BDO accountants
of signing off on their audit
work for AmTrust’s 2013 annual
report without completing all
the required audit procedures
beforehand. They agreed to be
suspended from auditing public

Goldman
Gives Its
Chief

Executive a

24% Raise

By ANNAMARIA ANDRIOTIS

Goldman Sachs Chief Exec-
utive David Solomon made $31
million in 2023. That’s a 24%
raise from the year before.

His pay package consisted of
a $2 million base salary and a
cash bonus of $8.7 million. It
also included a stock award
tied to how well the bank per-
forms in the next few years
valued at $20.3 million.

The board’s compensation
committee increased his pay to
reward Solomon’s “decisive
leadership in recognizing the
need to clarify and simplify the
firm’s forward strategy,” Gold-
man said in a filing. The bank
last year pulled back sharply
on its consumer-lending busi-
ness. It is now focusing on its
core Wall Street businesses and
asset and wealth management.

In 2021, he made $35 million
after Goldman posted a record
annual profit that was largely
fueled by a surge in investment
banking activity. The bank at
the time was expanding its
consumer-lending operations.

Goldman’s profit has fallen
for two consecutive years,
thanks to a slowdown in deal-
making. It fell 24% in 2023,
worse than every other big U.S.
bank except Citigroup.

Goldman last year unwound
much of its consumer-lending
business. It shuttered its per-
sonal loan business and sold
off most of those balances,
agreed to sell specialty lender
GreenSky at a steep discount
and moved to offload the Gen-
eral Motors credit-card part-
nership.

Swiss Re
Posts Rise
In Annual

Net Profit

By ADRIA CALATAYUD

Swiss Re reported a sharply
higher net profit for last year
thanks to an improved perfor-
mance in its property-and-ca-
sualty reinsurance segment,
where large natural-catastro-
phe claims were below budget.

The Zurich-based reinsurer
said Friday that it made a net
profit of $3.21 billion compared
with $472 million in 2022.

It targeted a profit of more
than $3 billion in 2023, while
analysts polled by FactSet had
forecast $3.27 billion.

Swiss Re’s property-and-ca-
sualty segment was the larg-
est profit contributor with
$1.86 Dbillion, while its life-
and-health and corporate-so-
lutions businesses also posted
higher profits.

Large natural-catastrophe
claims amounted to $1.3 billion
last year, below the budget of
$1.7 billion, the company said.

Net premiums earned and
fee income rose to $45 billion
from $43.12 billion.

Swiss Re said it renewed
treaty contracts valued at $13.1
billion on Jan. 1, representing a
9% volume increase compared
with the business that was up
for renewal and achieving a
price rise of 9%.

Swiss Re maintained its
profit target for 2024 of more

work for the insurance company The ruling, by the Second U.S.  sider. The court then asked the not be tied to errors in financial companies, without admitting or | than $3.6 billion.
AmTrust Financial Services. Circuit Court of Appeals, SEC to submit a brief expressing statements to be material.” denying the agency’s misconduct Its board proposed a divi-
The court in August ruled in  prompted new debate within the its views on the subject. A BDO spokeswoman de- claims. The SEC didn’t allege any | dend of $6.80 a share for 2023,
favor of BDO on the grounds accounting profession and In its brief Friday, the SEC clined to comment. violations by BDO. up 6% on the prior year.
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Stock Investors Hit Pause on 2024 Rally

All three major U.S.
indexes finished the
week lower after
inflation readings

By RYAN DEZEMBER
AND Nick TIMIRAOS

The stock-market rally hit
speed bumps this week when
government data showed that
prices rose more than expected
last month and suggested that

the Federal Re-
FRIDAY’S serve’s  fight
MARKET against infla-

tion may not
end as easily as some investors
expected.

All three major U.S. stock in-
dexes fell Friday after whole-
sale prices came in hotter than
expected, confirming the signal
sent Tuesday when consumer
prices rose beyond economists’
expectations.

That has investors rethink-

ing the timing and extent of the
interest rate cuts that the cen-
tral bank has penciled in for
this year.

“We need to see more robust
signs of inflation being under
control before the Fed cuts
rates,” said Sumali Sanyal, se-
nior portfolio manager, system-
atic global equities at
Xponance.

On Friday, interest-rate-sen-
sitive technology and real-es-
tate stocks led indexes lower.
The tech-heavy Nasdaq Com-
posite Index lost 0.8%. The S&P
500 shed 0.5%. The Dow Jones
Industrial Average fell 0.4%, or
145 points. Each index ended
the week lower, the first weekly
decline for any of them since
early January.

Both the Dow and the S&P
500 had hit record highs earlier
in the week.

This week’s two inflation
readouts together tell econo-
mists and investors that the
Federal Reserve’s preferred

Index performance
this past week

M Dow industrials
M Ss&P 500
M Nasdag Composite

0.5%
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gauge is likely to show price
pressures firmed in January,
ending a streak of much better
inflation readings.

Core inflation as measured

Producer-price index for final
demand, change from
previous month

H PPI
+0.3%

M Goods
-0.2%

M Services
+0.6%

1.5%
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o
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Note: Seasonally adjusted
Source: Labor Department

by the personal-consumption-
expenditures price index, which
will be released later this
month by the Commerce De-
partment, is likely to have in-

creased by 0.4% in January, ac-
cording to forecasts from a
handful of Wall Street econo-
mists.

The implications of a firm
January inflation report are
limited for the Fed because offi-
cials have already signaled they
are likely to hold rates steady at
their meeting next month.

Dec Mullarkey, managing di-
rector of investment strategy
and asset allocation at SLC
Management, said the stock
market’s sharp moves in reac-
tion to bits of inflation data
aren’t necessarily reflecting
strong views on the economy.

He said solid quarterly re-
sults from regional banks, a
boom in corporate bond and
loan issuance last month and
divergence in the trading of the
big technology stocks that have
driven the rally based on their
own earnings show the econ-
omy remains on solid footing.

Almost 80% of companies in
the S&P 500 have reported

quarterly results, with 75%
posting earnings above esti-
mates, according to data com-
piled by FactSet.

Housing data also disap-
pointed. Housing starts in Jan-
uary fell 14.8% from December
to a seasonally adjusted annual
rate of 1.33 million homes, the
Census Bureau said Friday. It
was the largest decline on a
percentage basis since April
2020. Shares of home builders
and other property companies
fell.

Overseas, stocks mostly rose.
Germany’s DAX climbed 0.4%
Friday to a record. The Stoxx
Europe 600 ended up 0.6% at a
52-week high. Japan’s Nikkei
225 index climbed 0.9% to its
highest close since the start of
1990. Hong Kong’s Hang Seng
Index ended higher for the sec-
ond consecutive week after a
2.5% gain Friday. Markets in
mainland China were closed all
week for the Lunar New Year
holidays.

Bulls Buy Into Trump’s Truth Social

By AMRITH RAMKUMAR

Donald Trump meme-stock
mania is back.

Shares of the company plan-
ning to merge with Truth So-
cial, the former president’s so-
cial-media platform, are up
about 180% this year, joining a
broad rally in speculative in-
vestments. Digital World Ac-
quisition Corp. hopes to com-
bine with Truth Social to take
it public.

The renewed fervor around
the company, which trades un-
der the ticker DWAGC, is remi-
niscent of the surge in
GameStop and other beaten-
down shares during the pan-
demic.

The stock now implies a val-
uation of more than $4 billion
for Truth Social’s parent com-
pany. Trump would own at
least 58% of the firm if the deal
is completed, giving him a po-

tential windfall.

The latest gain for the stock
came Thursday after the Secu-
rities and Exchange Commis-
sion approved the plan for the
deal, a major step toward its
completion. Shareholders still
have to approve the merger.
The company has struggled to
mobilize enough of them for
past votes. It has extended its
merger deadline twice.

Truth Social also has strug-
gled to gain traction. The plat-
form has logged $5 million in
sales since its launch three
years ago and burned through
nearly all of its cash.

DWAC is “the meme-iest of
the meme stocks because
you've got Trump involved,”
said Matthew Tuttle, chief ex-
ecutive of Tuttle Capital Man-
agement, which oversees a
fund that holds special-purpose
acquisition companies. SPACs,
such as Digital World, are shell

companies that merge with pri-
vate firms to take them public.

Tuttle said the belief that a
Trump win would be a boon for
Truth Social defies logic. The
former president has been al-
lowed back on Facebook and X,
social platforms whose reach
dwarfs that of Truth Social.

Digital World faces a Sep-
tember deadline to complete
the merger, after resolving reg-
ulatory and criminal investiga-
tions into insider trading and
premature deal talks this past
summer.

The deal to take Truth So-
cial public could give the plat-
form a badly needed cash infu-
sion to grow. Its parent
company had about $1.8 million
in cash on hand at the end of
the third quarter after burning
through nearly all of the
roughly $40 million it previ-
ously raised in sales of convert-
ible notes, according to regula-

tory filings. The platform
warned in November that it
might not survive if the SPAC
deal doesn’t get done.

Investors, nevertheless, con-
tinue to pile in. The stock sits
at roughly $50, up from a start-
ing price of $10 but well below
an intraday peak of $175 hit
right after its plan to take
Truth Social’s parent public
was first announced.

Traders have been making
long-shot bets tied to the
shares climbing further. Some
of the most actively traded op-
tions recently were calls
pegged to the shares jumping
to $60, according to Cboe
Global Markets. Calls that
would pay off if the shares
doubled to $100 have also been
active. Calls give the right to
buy shares at a specific price,
by a stated date.

—Gunjan Banerji
contributed to this article.
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Are all trademarked, along with 2 Minute Pizza.
My 2 minute oven is for small pizzas, while the
3, 4 and 5 minute ovens are for larger pizzas.

More info and a demo video at
2MinutePizza.com

NOTICE OF SALE

NOTICE OF SECURED PARTY PUBLIC AUCTION OF 100
OF THE CLASS A LIMITED LIABILITY MEMBERSHIP
INTERESTS IN
AY PHASE Il DEVELOPMENT COMPANY, LLC
PLEASE TAKE NOTICE that, in accordance with applicable
prowsmns of the Uniform Commercial Code as enacted
in New York, DBD AYB FUNDING, LLC a Delaware
limited I|ab|I|ty company, as Administrative Agent
for DBD AYB FUNDING, LLC and AYB FUNDING 100,
LLC, a Delaware limited liability Company, (“Secured

Party”), will sell 100% of the Class A limited liability
membership interests in AY PHASE |l DEVELOPMENT
COMPANY, LLC, a Delaware limited liability company,
as more partlcularly described in that certain Amended
and Restated Pledge and Security Agreement, dated as
of June 17, 2015, by and among Secured Party and AY
PHASE Il MEZZANINE. LLC, a Delaware limited liability
company (the “Collateral”) to the highest qualified
bidder at a public sale. The public sale will take place
at 3:30 p.m. on April 30, 2024, both in person and
remotely from the offices of Rosenberg & Estis, P.C,,
733 Third Avenue, New York, New York 10017, with
access afforded in person and remotely via Zoom or
other web-based video conferencing and/or telephonic
conferencing program selected by Secured Party.
Secured Party’s understanding is that the principal asset
of the Class A limited liability membership interests
in AY PHASE Il DEVELOPMENT COMPANY, LLC is the
parcels of real property identified as B5, B6, B7 and
B8 located in Brooklyn, New York and more particularly
known as the air rights parcels above Block 1120 and
Block 1121 and the terra firma known as Block 1120,
Lots 19, 28 and 35, in Kings County, New York, as
such Collateral is described in that certain Schedule 11
to the Omnibus First Amendment and Reaffirmation
of Loan Documents, dated as of June 17, 2015, by and
among Secured Party, AY PHASE Il MEZZANINE, LLC,

a Delaware limited liability company, FOREST (ITV
ENT RPRISES, INC., a corporation organized under the
laws of the State of Ohio, GREENLAND US HOLDING,
INC, a Delaware corporation, and GREENLAND us
COMMERCIAL HOLDING, INC., a Delaware corporation,
as amended. The Collateral will be sold to the highest
qualified bidder; provided, however, that Secured Party
reserves the right to cancel the sale in its entirety, or
to adjourn the sale to a future date by announcement
made at the time and place scheduled for the public
sale. The sale will be conducted by Mannion Auctions,
LLC, by Matthew Mannion, Licensed Auctioneer, NYC
Division of Consumer Affairs Licensed Auctioneer.
License No. 1434494. The Collateral will be sold as a
single lot and will not be divided or sold in any lesser
amounts. Interested parties who would like additional
information concerning such conditions, as well as other
information regarding the Collateral, the requil

NOTICE OF SALE

NOTICE OF SECURED PARTY PUBLIC AUCTION OF 100%
OF THE CLASS B LIMITED LIABILITY MEMBERSHIP
INTERESTS IN
AY PHASE |1 DEVELOPMENT COMPANY, LLC
PLEASE TAKE NOTICE that, in accordance with applicable
provisions of the Uniform Commercial Code as enacted
in New York, DBD AYB FUNDING II, LLC a Delaware
limited Ilablllty company, as Admlnlstratlve Agent
for DBD AYB FUNDING II, LLC and AYB FUNDING 200,
LLC, a Delaware limited liability Company, ("Secured
m”), will sell 100% of the Class B limited liability
membership interests in AY PHASE || DEVELOPMENT
COMPANY, LLC, a Delaware limited liability company, as
more parhcularly described in that certain Pledge and
Security Agreement, dated as of June 17, 2015, by and
among Secured Party’s predecessor-in-interest and AY
PHASE Il MEZZANINE LL, a Delaware limited liability
company (the “Collateral”) to the highest qualified
bidder at a public sale. The public sale will take place at
3:30 p.m. on April 30, 2024, both in person and remotely
from the offices of Rosenberg & Estis, P.C,, 733 Third
Avenue, New York, New York 10017 W|th access
afforded in person and remotely via Zoom or other web-
based video conferencing and/or telephonic conferencing
program selected by Secured Party. Secured Party’s
understanding is that the principal asset of the Class
B limited liability membership interests in AY PHASE
Il DEVELOPMENT COMPANY, LLC is the parcels of real
property identified as B9 and B10 located in Brooklyn,
New York, and more particularly known as the air rights
parcels above Block 1121 and the terra firm known as
Lots 42 and 47, Block 1121 in Kings County, New York,
as such asset is described in that certain Schedule Il to
the Mezzanine Loan Agreement, dated as of June 17,
2015, by and among Secured Party’s predecessor-in-
interest and AY PHASE Il MEZZANINE LLG, a Delaware
limited liability company. The Collateral will be sold to
the highest qualified bidder; provided, however, that
Secured Party reserves the right to cancel the sale in
its entirety, or to adjourn the sale to a future date by
announcement made at the time and place scheduled
for the public sale. The sale will be conducted by
Mannion Auctions, LLC, by Matthew Mannion, Licensed
Auctioneer, NYC Division of Consumer Affairs Licensed
Auctioneer. License No. 1434494, The Collateral will be
sold as a single lot and will not be divided or sold in
any lesser amounts. Interested parties who would like
additional information concerning such conditions, as
well as other information regarding the Collateral, the
requirements to be a bidder for the Collateral, or the
terms of the Sale should contact the agent for Secured
Party, Nick S(nbam of Newmark, at (212) 372-2113

to be a bidder for the Collateral, or the terms of the
Sale should contact the agent for Secured Party, Nick
Scribani of Newmark, at (212) 372-2113 or Nick.
Scribani@nmrk.com to receive the Terms of Public Sale
and bidding instructions. Upon execution of a standard
non-disclosure agreement, additional documentation
and information will be made available. Interested
parties who do not contact Secured Party and qualify
prior to the public sale will not be permitted to enter
a bid or participate at the public sale either in person
or remotely.

This Notice of Secured Party Public Auction of 100% of

the Class A Limited Liability Membership Interests in AY
Phase II Development Company, LLC constitutes notice
that the prior sale of the Collateral, previously scheduled
for February 12, 2024, has been adjourned to April 30,
2024, as set forth above.
ROSENBERG & ESTIS, P.C, Attorneys for Secured
Party, 733 Third Avenue, New York, New York 10017.
Attention: Eric S. Orenstein, Esq., Telephone: (212) 551-
8438, E-mail: eorenstein@rosenbergestis.com

or Nick.Sci com to receive the Terms of
Public Sale and bidding instructions. Upon execution
of a standard non-disclosure agreement, additional
documentation and information will be made available.
Interested parties who do not contact Secured Party and
qualify prior to the public sale will not be permitted to
enter a bid or participate at the public sale either in
person or remotely.

This Notice of Secured Party Public Auction of 100%
of the Class B Limited Liability Membership Interests
in AY Phase Il Development Company, LLC constitutes
notice that the prior sale of the Collateral, previously
scheduled for February 12, 2024, has been adjourned to
April 30, 2024, as set forth above. ROSENBERG & ESTIS,
P.C,, Attorneys for Secured Party, 733 Third Avenue,
New York, New York 10017. Attention: Eric S. Orenstein,
Esq., Telephone: (212) 551-8438, E-mail: eorenstein@
rosenbergestis.com
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MORTGAGE REIT

8(70'9(70 RETURN

TAX EFFICIENT
REAL ESTATE SECURED
FIXED INCOME
SEEKING RIA'S &
ACCREDITED INVESTORS

866-/00-0600

ALLIANCE MORTGAGE FUND
120 Vantis Dr., Ste. 515 e Aliso Viejo, CA 92656
www.AlliancePortfolio.com
RE Broker ® CA DRE * 02066955 Broker License ID

Alaskan Roadhouse
Ivory Jacks (since 1975)
$4,500,000

" Near Fairbanks
Dick (907) 888-6668
E: dickells74@gmail.com

« Seaplane-accessed true wilderness journeys

« By canoe or kayak, for every skill level & age

« Expert guides for small group or private trips
Venture deep into the Canadian Arctic. Interested?

Email: dan@jackpinepaddle.com
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READERS OFFER

CLASSIC BRITISH

PANTS E

only

S95

Classic British corduroy pants,
expertly tailored in the finest

Smart, comfortable and very
hard wearing — they look
great and retain their color
and shape wash after wash.
Brought to you from the UK
by Peter Christian, traditional

- FREE Exchanges

- 100% cotton corduroy

- Single pleat with a
French bearer fly front
Waist: 32 34 36 38 40
42 44 46 48 50 52"

Leg: 27 29 31 33"

Navy, Corn, Purple, Brown

Hidden expanding waistband
allows for an extra 2" of flex

CORDUROY

buy 2 for $180

SAVE $10

quality thick, 8-wale corduroy.

British gentlemen'’s outfitters.

Colors: Red, Black, Sand,Burgundy,
Moss, Emerald, Royal Blue, Toffee,

“This is our tenth pair from Peter
Christian. They are beautiful, feel
great, and are a perfect fit...”

Allan, New Jersey *Trustpilot

SHIPPING’

from the UK to the
United States & Canada

+ Free Exchanges**

use code

53W7

Use code 53W7 for FREE SHIPPING
to order Corduroy Pants (ef. MT08)

peterchristianoutfitters.com | (631) 621-5255

Go Online or Call for a Free Catalog

*Free shipping from the UK to the US & Canada, of 5-10 working days, ends midnight GMT 04/17/24. $50 minimum spend
applies. We do not accept cheques. This offer may not be used in conjunction with any other offer. Sales taxes charged at
checkout if applicable. **Full Refund & Exchange information available online.

PETER CHRISTIAN
j/éf/z/é/}ze/w’ Ongpptter—

24 hours a day
Local call rates apply

Emerald
Wil
Royal Blue

Toffee
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