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Trump’s threat should put Nato on alert

ALEC RUSSELL, PAGE 15

USA $2.50

Why Brazil is football investors’ next score

BIG READ, PAGE 13

Private equity
bosses’ shares
rise by $40bn

as assets surge

@ Gain despite tough market for selling
e High yields boost lending businesses

ANTOINE GARA — NEW YORK

The founders and top executives of the
largest US private equity groups have
seen the value of their shares rise more
than $40bn over the past year as new
assets have poured into their firms.
Shares in Blackstone, KKR, Apollo
Global, Ares and TPG

Gabelli Equity Trust, which owns shares
inboth groups.

The Financial Times calculated gains
since the start of 20230n sharesof about
30 founders and exccutives named in
proxy filings, including those of Carlyle
Group. Blackstone’s Stephen Schwarz-
man saw the biggestrise m}uslm]rluk;\

2b

invalue.

have neared or eclipsed record highs,
buoyedby growthn s overallasses

Blackstone has gc)lcral.cd an 80 per
cent mm] return when including divi-
2023 and is now the world’s

investment upcmmns that bcn:ﬁkd
e

largest assct manager by market va]uc.

The stock gains come at a time of
unease across Wall Street and under-
score the groups’ diversification away
from traditional corporate buyouts,

Its $155bn market
also larger than Morgan Stanley or
Goldman!

On an earnings call last month,
Schwarzman said the group's ever more

‘hich slowed oy

investment banks have cut staff

and slashed bonuses amid a slowdown

in dealmaking caused by interest rate
rises.

While private equity groups have

struggled to sell investments and return

diversified business had insulated it
from recent market turmoil. “We've
designed the firm to provide resiliency
in times of stress and capture the upside
asmarkets recover;” he said.

William Katz, an analyst at TD
Cowen, said: “These companies are

cash bgher yieds have bolstered teiz

ipl
of growth for them by product,region

where

Collectively, the pris

In 2023, $148bn of new investor
money flowed into Blackstone, pushing
its assets above $1tn, with the majority
coming from its credit and insurance
operations. Its private credit invest-
ments gained 16.4 per cent last year,
helping to blunt earnings declines inits
private cquity unit.

Apollo Global raised even more, with
$157bn of gross inflows in 2023 —nearly

equity gr

generated $15.5bn in [cc and sprcarl-
earnings in 2023, an 11 per cent

increase from the previous year.

Marc Rowan, chief executive of
Apollo Global, has attributed the indus-
try’s growth to a changing financial sys-
tem in which an era of low rates and

higher regulations pushed activity away

halffromits

“The asset gathering over the. past
year has been extraordinary,” said Mac-
rae Sykes, a portfolio manager for the

from publicmarkets.
“In 2008 we hsd $44bn of assets
under We've grown 14-

times. That's faster than Apple’s reve-
nue [growth],” Rowan said last week,

Among the ruins BombardmentKkills scores
in Rafah as Israel’s forces rescue two hostages

Briefini

» Nato allies attack Trump
for ‘irresponsible’ outburst
The EU’s chief diplomat and the
German presidenthave hitoutat
Donald Trump’s suggestion that
hewould let Russia attack Nato
countriesthat donot hitdefence
spendingtargets.— PAGE 2 FT VIEW,

PAGE14; ALEC RUSSELL, PAGETS

» 0il groups in $26bn tie-up
Diamondback Energyhasagreed
tobuy Endeavor Energy
Resources ina §26bn deal, beating
ConocoPhillips in a race forone of
themost sought-after US private
oil producers.— PAGES; Lex, PAGE 6

» Red Sea detour adds cost
Emissions from ships diverted
from theRed Seaareset toriseas
‘much as70 per centas operators
increase speedsto compensate for
thelonger routearound Africa.

— PAGE 6; HOUTHI THREAT, PAGE 2

» Big Tech sheds workers
Microsoft, Snap, cBay, PayPaland
othertech groups have axed

34,000 obsthis yearasthey rejig

workforces to investin areassuch
asgenerativeartificial intelligence
topower their growth.— ace

» Glencore cools on nickel
The Swiss mining house plans to
suspend production and sellits
stake in the Koniambo operations
inNew Caledonia after asharp fall
inprices for nickel, acomponent
incarbatteries and steel.— pace7

» Finns pick next president
Ex-prime minister Alex Stubbwill
become Finland’s next president.
“We are facinganewerain foreign
policy where rulesare challenged
andthere is awar next door;” he
saidin declaring victory.— pace 2
» Believe looks at delisting
The founder ofthe French digital
wE & i i b 1 3 / musiccompany is teamingup

Agirlis pulled from a building where two Israeli captives had reportedly been held in Rafah i i inan
attempttotake the company

Israel’s elite on  aph 11 on Sunday that civilians  hostages had been killed during the |  privateless than three yearsafter

the Gazan city of Rafah yesrﬂ'day, = e protecting before a new mili-  raid, which flattened many buildings | listingin Paris.— pace ;Lex,PAce 16

cuing byHamasin tar dinRafah.  andleft craters on the streets.

October. During television interviews with Meanwhile, acourt in Thy d it

The Isracli bombardment of a city  the US media on Sunday, Netanyahu ~ banned the export of spare parts for Smnum..s -machine learning

sheltering Imn displaced Gazanskilled  insisted that anoperation in Rafahwas -3 fighter jets to Isracl. The court | techniques have fmmdﬂmb]nod

at least 67 Palestinians, according to  essential to destroying the last of found “a clear risk” that serious viola- up

health officialsin Gaza. Hamas’s fighting force and achieving  tions of human rights law were bei di

The attack came after US President  Israel’s waraims. committed in the Gaza Strip with the h)osungmsexrdlmmpmvmhnn
Joe Biden had warned Benjamin  The Isracl Defense F imated  useof Israel'sF-35 planes. ofthe condition.—pace s

, Israel’s prime minister, in il holding the ban &

Shein tests the waters for
blockbuster US offering

Fast-fashion giant Shein has asked
regulators in Beijing for their blessing
on aNew York listing. Valued at more
than $60bn, Shein could be the most
valuable company fo go public in the
US since Uber. But its status s unique,
given it sfarted in China buf makes no
revenues there. After ride-hailer Didis
ill-fated 2022 IPO, others are watching

PwC finds work too scarce to promote
juniors from firm’s graduate scheme

SIMON FOY — LONDON

PwCisforcing some junior consultants
inthe UK tospend an extra six months
onits graduate scheme because there is
notenough work to promote them.

The Big Four firm told nearly 100 gradu-
ate employees last week they would not
be eligible for promotion in July in line
mu. numm.l practice and would instead

il Janu-

in a tough market environment.

Consultancies enjoyed a surge in
demand for their services after the pan-
demic but have since been hit by rising
costsand aﬂutnitmplqyrﬁdx]\imgm

associate level would mean higher pay.

One person hit by the change said:
“Partners will purport to care about
your development as a graduate but in
reality that’s far from the truth. They

remainin thei .
nology frms snd start ups nindled.

pockets.
PwC’s UK partners took home an
3 i

In November, PwC itwas
planning to cut upto 600 jobs in the UK
after the number of staff leaving the
firm At the time, the firm’s

ary2025 accordingto PwCinsiders.
Staffwere told the decision had been
taken because of a reduction in business
demand, challenging market conditions
and headcount pressures.
The delay in promoting graduates is

attrition rate was hovering at 10 per
cent, ‘having fallen 5 percentage points
the precedingmonths.
e lateot e affects the graduate
intake that joined PwC’s consulting
business in autumn 2022. However, it

yeartoJune
2023, down from £1.03mn during the
‘previous year, as profits stagnated. The
firm's partners are the second best paid
outof the Big Four, behind Deloitte.
PwC said: “We're balancing business
demand with our desire to support and
train our graduates. A short delay in
promotion s clearly disappointing for
those affected but allows us to support

Shein closely.If it can st on Nasdaq, it | the latest sign that the Big Four — applies only to those who started the  careers over the longer term.
means the pipeline s open again. says | Deloitte, EY, KPMGand PwC —continue  scheme inOctoberand November 2022, - “We have recruited over 5500 gradu-
one Baijing- to face difficulties. Last week, Deloitte  with those whoj atesand sch
Beijing’s blessing » pacE o said it was preparing to cut 100 more eligible for promotion. Moving up from 2022 the delayapplies to 90 graduates
jobs; EY has also shed staff recently ~the graduate scheme to the semior inourconsulting practice.”
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Transatlantic tensions

Nato allies condemn Trump Russia outburst

Censure after Republican
frontrunner says Moscow
could invade non-payers

HENRY FOY — BRUSSELS.
SAM JONES — BERLIN

The EU's chicf diplomat and Germany’s
president joined other western leaders
in condemning former US president
Donald Trump’s suggestion he would
allow Russia toattackany Nato member
that f

Joscp Borrell described theremarks asa
“silly idea that comes during this clec-
toral campaignin the United States”.
beanala

hﬂg wann:d that such comments
d“allo ity, including

ance and scolding Germany for not

that of the US" and puLAmcncan and
“Iexpect that

alliance,” Borrell said. “N:

an alliance thatworks depending on| rhe
humour of the president of the United
States . ... No,come on, let’s be serious.”
German President Frank-Walter
Steinmeier said the comments were
“irresponsible”, saying yesterday that
Trump's remarks “even play into Rus-
s).as hands”. He added: “No one in our
have an interestin that.”

Trump shocked European partners
on Saturday when he said that Moscow
could do “whatever the hell they want”
with Nato members that failed to meet
the alliance’s defence spending target of
2percent of gross domestic product.

Yesterday EU forcign policy chicf

The White House on Sunday descri-
bed Trump’s remarks as and
unhinged”, while European Council
president Charles Michel said they were
“reckless” and served only the interests
of Russian President Vladimir Putin.
Nato secretary-general Jens Stolten-

‘Nato cannot be an alliance
that works depending

on the humour of the
president of the US’

While Germany and other major
European economies, including France,
are still below the target, they have
imcreased spending on defence follow-
ing Russia’s invasion of Ukraine almost
two years ago, and are expected to meet.
the goalin the coming years.

Estoniz’s Prime Minister Kaja Kallas
said Trump’s remarks were “something

“I would not protect you,” Trump
said. “In fact, Iwould encourage them to
do whatever the hell they want. You've
gottopay. You've gotto pay yourbills”

Christoph Heusgen, chair of the
Munich Security Conference, a Euro-
pean defence policy forum that begins
on Friday, noted that Trump had made
such “erraticremarks” in the past.

In Brussels, the European Commis-
ston said: "Wenresmjngupxsuucmml

Election victory
Finland’s
former PM
tells of honour
at becoming
president

RICHARD MILNE
NORDIC AND BALTIC CORRESPONDENT

Former Finnish prime minister Alcx

regardless of who wins the prrsldentm.l
election, the US willremaina strong ang
committed Natoally,” he said.
Stoltenberg added that the alliance
remained “ready and able to defend all
allies”. He managed to keep Trump
within the Nato fold during his presi-
dency from2017t0 2021, despite the lat-
ter threatening to leave the military alli-

y P
haven’t done that much”.

On Saturday, Trump seemed to per-
sist in his misconception that Nato allies
‘had unpaid defence “bills”, rather than
defence spending targets. Speaking on
the campaign trail in South Carolina, he
said he told 1 “not

ble outcomes of um us presldenha.l
elections.” During a

Nordic country’s
next presidentafter elections billed as

Prime Minister Donald Tusk y:nfrday
said there was “no alternative” to Euro-
pean security other than the EU, Nato
and transatlantic co-operation.

protect” them from Russia if they
“didntpay”and were “delinquent”.

See FT View
AlecRussell see Opinion

the most in decades fol-
lowing Russia's invasion of Ukraine.

Stubb beat Pekka Haavisto, foreign
‘minister until June, by 52 per cent to
48 per cent on Sunday evening. He will
take over as president on March 1 from
i Niinisté.
“This is the greatest honour of my
Tife,” said Stubb, as h ictory.

Europe. Agriculture

France seeks fresh blood to take over the farm

Older owners struggle to find
young buyers amid tumult in

an industry riven by protests

LEILA ABBOUD
SAINT-JEAN-DU-CARDONNAY AND
LONGUERUE, NORMANDY

Several times a day, Bernard Gois, a
dairy and cereals farmer in Normandy,
checkson his 85 cowsasthey are milked
by aroboticmachine that he installed to
expand and modernise the family farm.

Yet in a few months, this profitable
operation that supplies global yoghurt
maker Danone will fall quiet and the
cows will be sold as the 60-year-old
heads towards retirement. “None of my
three children wanted to take over since
they saw how much I worked,” he said
ruefully.

A generation of French farmers will
face similar dilemmas in the coming
years, and their decisions could have
significant effects on the EU's biggest
agricultural producer.

Forty-three per cent of France’s farm-
ers are set to retire in the next decade,
according to the country’s auditing
body. They will be seeking to pass on
theirbusinessesat atime when many of
them are struggling to earn enough to
live well, while contending with climate
change, droughtsand new pests.

During recent protests in which farm-
ers blockaded main roads with tractors
and promised to “lay siege” to Paris,
‘many complained about stringent regu-
lations in the EU’s “farm-to-fork” strat-
egy, which aims to reduce pesticide use
and impose new rules to take climate
change and biodiversity into account.

Agricultural unions also called on the
French government to ensure the gener-
ational transition goes smoothly.

Gois was unable to finda buyer for his
dairy operation just outside Rouen and
estimated to be worth about €850,000.
He will continue growing crops. “I'd
‘have liked for the dairy farmto continue
on after me,” he said. “But that doesn’t
‘mean P'mwilling to sell on the cheap.”

It can be difficult for younger French
farmers totake over because of the high
valuations of medium-to-large opera-
tions and the wariness of banks to lend
to newcomers, given the price volatility,
rising production costs and slim mar-

Calling time:
Bernard Gois,
60, was unable
to find a buyer
for his dairy
operation near
Rouen and will
have to sell his
herd of 85 cows
ST

gins that plague many farms. Unions in
the agricultural sector are lobbying for
policies such as lowering taxes on the
sale or inheritance of farms, boosting
subsidies for young farmers and offer-
ing them state-backed loan guarantees.
“French farming is losing competi-
tiveness and that makes it harder to
attract young people to the business,”
said Laurent Duplomb, a senator who
co-wrote a 2022 report analysing
France’s fall from second to fifth-biggest
global food exporter in the past 20 years.
“If we get this generational transition
wrong, then France will end up produc-
ingless ofits food and importing more.”
The transition created opportunities
aswell as risks, said Alessandra Kirsch,
ist and ist at th

the EU are aged over 55, accordingto ¢ ”

Eurostat. The European Commission [f.“eget

has tried to encourage younger people  this wrong,

into the industry. In the bloc’s roughly

€60bn-a-year Common Agricultural th.en France

Policy that runs from 2023 to 2027, Will end up

member states have been told to devote i

at least 3 per cent of direct subsidies to produgng

farmersunder 40, up from 2percentin 1685 Of its

the previous period. Brussels hasalso o4 an |

tried toencourage voluntary schemesto .

cover start-up costsup to €100,000. importing
‘The policies have had limited success 11 010

and needed to be “beter targeted” and
more closely evaluated, according to a
2017EU audit.

In France, President Emmanuel
Macron's government had been work-

culture Stratégies think tank. “Younger
farmers are more open to innovation

ingonalay transfers
infarming, but delayed itwhile farmers
were protesting. As part of a €400mn

package of that calmed the

tally friendly methods,” she said.
Other European countries face simi-
lar challenges: 58 per cent of farmers in

demonstrations, it promised to intro-
ducea revamped version soon.
Experts say one risk of the genera-

tional transition is that it will cause
farms to consolidate into ever larger
operations, undermining the model of
family-run farms that still predomi-

“We are facing a new era in foreign pol-
icy where rules are being challenged,
and there isawar next door””

Stubb becomes president at a time
when neighbour Russia has stepped up
its rhetoric against Finland and said it
would build up its forces close to the
border as a result of Helsinki joining
Natolastyear.

“Itis the next president that will leave
their mark on Nato policy and how it is
donebetweenthe presidentand govern-
‘ment,” said Charly Salonius-Pasternak,
leading researcher at the Finnish Insti-
tute of International Affairs.

“Finland will also have to reconstruct

“We are facinga new erain
foreign policy where rules
are being challenged, and
there is a war next door’

its relationship with Russia; it is not
dissimilar to the task that Finnish presi-
dents had right after world war two.”

Stubb, also a former foreign, finance
and trade minister, is an EU and foreign
policy expert who has in recent years
headed the school of transnational gov-
ernance at the European University
Institute.

He said last month that the Finnish
president had atriple role: toact as com-
‘mander-in-chief of its armed forces; to
take the lead on foreign and security
policy, including Nato; and to be a
guardian of the Nordic country’s values.

‘Asked about other countries warning
of Russia potentially testing Nato in the
coming years, Stubb said at the time:
“Finland isin one of the safest positions
that ithas been throughout its history”

Finland is able to call on one of the
largest armed forces of any European
country due to a large contingent of
well trained reservists that i has mai-

natesin France. Itmay

tained in apossi-

decades.

mmwmpmﬁhh]rcema]sandgmns

“Stubb’s abilly to communicate in
th

But some younger
take on businesses. Adrien Carpenticr,
51, jumped at the chance when a 58-
year-old family friend, Gérard
Lecompte, asked if he wanted to buy his
dairy and crop operation.

It took Carpenticr almost a ycar and a
half of applying to banks before one
agreed to back him. With 350 cows and
100 hectares of cropland, Lecompte’s
farm was relatively large, so Carpentier
had to borrow €1.3mn across four loans
that run from sixmonths to12 years.

Lecompte said he wished his succes-
sorthe best: “Adrienwillh

E
sion makers, should be an asset. He rec-
ognises that a president may have diffi-
cult choices, but they need to be com-
‘municated,” Salonius-Pasternak said.

Stubb was early in warning about a
revanchist Russia in 2008 when Mos-
cow invaded Georgia.

Buthe faced scrutiny for his decision
as prime minister in 2014, only months
after Russia illegally annexed Crimea
from Ukraine, to approve a Russia-
financed and built nuclear reactor in
Finland. I was cancelled in 2022 after

on top of things. This job is getung
harderyear byyear”

scale i
Theex: mexhpremlerhxsa]snfactd
criticism from some commentators for
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Maritime attacks

Ships shun Red Sea despite reduced Houthi threat

ROBERT WRIGHT — LONDON

US and UK air strikes have reduced the
risk to vessels from attacks by Yemen's
Houthis in the Red Sea but there s little
prospect of many shipping companies
making a swift return to the Suez
Canal, security experts and a senior
executive have said.

They made the assessment during a
declinein successful missile launchesby
he Houthis, who claim to be targeting

lettersedifor@ftcom
Executive appolntments
vawwexec-appointmentscom

Published by
ET. Publications nc.

330 Hudson'St, New York.
NY 10013, USA;

Tok 419775515000
Editor:Roula Knaiaf

Biue Isand Newspaper Printing, Harvey, IL
Evergreen Printing Company, Bellmavr, NJ
a Production Services, Fremont, CA

Published dall excopt Sundays, New Year's Day,

10FT. Publications Inc, PO Box 460, Newburgh, NY
255T; USPS number,

commercial ships in solidarity with

© Copyright The Financial Times Limited 2024,
Allrights reser

Reproduction of the confents of his newspaper In
any manner s nof permited without the publisher's
prior consent. Financil Times and FT"are
reglstered frade marks of The Financtal Times
Limitec. The Financial Times and i journalism are
subject o self-regulation regime under the FT
Edtloral Code of Praciice:

vt comeditoriaicode

Reprints are avallable o any FT arfcle with your
company logo or contact detals nserted f required
(minimum orger 100 coples). One-off copyright
licences for reproduction of FT arfices are also
avalabie

For both services phone +44 20 7873 4816, or
alfernatively, emall syndicafion@fcom

‘The militant group has launched only
four notable attacks on vessels since

January, they started a fire onthe Marlin
Luanda, a tanker operating on behalf of
commodities trader T

The recent lull prompted UK defence
secretary Grant Shapps to tell the House
of Commons last week that attacks on
wvessels had become “less sophisticated

coalition would entirely remove the
Houthi threat. “Although their capabil-

show no drift back towards the Red Sea.
Even the relatively modest recent
ttacks have prompted new diversions.

ity ..
lines recognise the threat has not been
removed or neutralised” Larsen said.
‘According to figures from Clarksons,
the London based maritime business,

France’s CMA CGM, the world’s third-
largest container shipping line,
announced on February 5 that it was
suspending transits of the region after

andmoresporadic”. in the week to February 5, arrivals by missiles were launched ataship operat-

However, S the Gulfof Aden were  ingone ofts ervices. Ithad been one of
many shipping to sail forthe  the fewbigi lines
through waters off Yemen has raised ﬁrstha].fofDecrmber. still sailing through the area.

questions about what might prompt
shipping companies to return to the
area, which s the gateway to the strate-
gically vital Suez Canal. They have
instead been using the much longer and

January 26. In all but the
attack, on February 12, the missiles
failed even tohitthe vessel.

The frequency of Houthi attacks has
fallen significantly since US and UK

b Europe

and Asia viathe Capeof Good Hope.
Jon Gahagan, president of maritime
risk specialists Sedna Global, said the
campaign of air strikes seemed to have

forces began strikes on the group’s mis-  “degraded” the Houthis’ ability to

silelaunch sitesand aerial andseadrone  launch frequent attacks, but added:

capabilities on January 11 “While the tempo of attacks has fallen,
The anlhls,whohxveba/.:hng fm. Ul:tluea!.taslﬁppingrenmins."

Iran, launched JakobL it

November to January, i forBimco, an i

lzulx
the Galaxy Leader in November and
taking it to a Yemeni port. In late

shipowners’ association, said he
doubted it was “realistic” the US-UK

Car carrier arrivals were down 91 per
cent, while traffic overall through the
region was down 73 per cent. The figures

oan [l 8 A
‘The Houthis have launched only four
notable attacks since January 26

The missiles landed harmlessly in the
sea, as did those launched last week at
the Star Nasia, a carrier for dry bulk
commodities. A missile launched at the
Morning Tide, a cargo ship, flew overits
deck but caused only minor damage.
The Houthis yesterday claimed an
attack on the Star Iris, a Greck-owned
wvessel that was targeted twice with mis-
silesand hitonce.

Jan Rindbo, chief executive of
Norden, a Copenhagen-based operator
of nearly 500 dry bulk carriers and
tankers for oil products, said only a long
pause in attacks would prompt ship-
ownersto re-examine Red Sea options.
Additional reporting by john Paul Rath-

nein
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Central banks go on hunt for
elusive ‘neutral’ interest rate

Level by some measures has edged up, meaning policy may be loosened less

SAM FLEMING — LONDON
MARTIN ARNOLD — FRANKFURT
CLAIRE JONES — WASHINGTON
As markets boost their bets on interest
rate cuts this year, investorsare focused
on exactly how low borrowing costs will
fall as the inflationary menace retreats.
Central banks, including the Federal
Reserve and European Central Bank,
will beinfluenced by an elusive concept:
the so-called neutral rate of interest, the
borrowing rate that keeps economies

growing steadily, with fu
and inflation of about 2 per cent.

After falling to rock-bottom levels
before the pandemic, the neutral rate
has, by some measures, edged up more
recently. This could suggest official
rates will not head as low as pre-pan-
demiclevels, even as inflation eases.

“Whether you are a bank or business
or government or household, I don’t
think you should expectinterestratesto
gobackto pre-Covid levels, so there’san
adjustment to come;” said Bank of Can-
ada governor Tiff Macklem recently.
“There are a number of things suggest-
ingthe neutral rate could be higher”
Why is the neutral rate important?
The neutral rate is not directly set by
central banks, and they cannot reliably
observewhereit is. But for many econo-
mists, the inflation-adjusted neutral
rate — known by other labels including
the natural or equilibrium rate or R-star
— isavaluable guiding light.

Ifthe officialinterestrate sits aboveit,

bank, but

Monetaryview:  saidinNovermber theneutalratemight  “Thye peality
central bankers consider policy tobe  centralbanks,  havecdged upinthemediumtermasa .
i it including the result of rising public debt and more 1S that it

policyisdecmed tobecxpansionary.  ECBbasedin investment in areas such asthe green s very

The neutral rate’s value is contested,  Frankfurt, will  transition. Tt
however. There is no consensus ona ~ ponder the _ .
model for estimating fts level or direc.  heutralrateof  Wheredothingsstandinthe US? ——
tion. Some central bankers are therefore interest, the While Fed officialsacknowledge that, at
wary of giving it undue weight. level thatkeeps  a23-year high of 5.25 to 5.5 per cent,  Where [the

The rate was valuable when asscssing ~ cconomics their benchmark federal funds target 1oyyeral
an economy’s past performance, said ~ growing rate is way into Testrictive territory, that . )
Bert Colijn, a senior economist al NG steadily, with does not mean they are willing to use rate] is. Itis

for full fthe

future policy. “The reality is el policy decisions. Instead, they are P consltanvtly
very difficult o dtermine where ts”  about 2% more by what currcnt data tells them  MOVING

hesaid. “Itis constantly moving.”
‘Whatlevelis the neutral rate?

The lower neutral rates of recent dec-
ades were driven by a range of long-
term factors, including subdued pro-
ductivity growth, a glut of savings
worldwide and an ageing population
that raised retirement cash stockpiles.

One widely used estimate, from the
New York Fed, points to a multi-decade
decline in inflation-adjusted neutral
rates in both the US and euro area that
shows nosign of reversing.

This put R-star in the US at the third
quarter of last year at 0.9 per cent before
inflation — a big fall from levels near

about the balance between consumer
price pressures and the labour market.
But official Fed projections suggest
some rate-setters believe the neutral
rate is creeping up. Just before the pan-
demic, the “central tendency” estimates
for the longer-run federal funds target
range lay at 2.4 to 2.8 per cent, implying
policymakers believed R-star lay

| US neutral rate has declined
since 2000 peak
Estimates based on Holston-Laubach-

Eurozone neutral rate thought
to be just above zero

4per
Canada's inflation-adjusted neutral rate

was 15 per cent and th
‘minus 0.7 per cent, according to their
model. Other methodologies for esti-
mating the neutral rate point to similar
declines.

Some economists see signs the R-star
has risen. Megan Creene, an external
member of the Bank of England’s rate-
setting Monetary Policy C itte

between 0.4 and 0.8 per cent when tak-
ing into account the Fed’s 2 per cent
inflation goal. But the most recent pro-
jections show a range of 2.5to 3per cent,
or05tolpercent, forR-star.

Raphael Bostic, Atlanta Fed presi-
dent, is one such official. “My sense is
that the neutral rate has increased to
somewhere between 2.5 to 3 per cent,”
including2 per cent inflation, he said.

‘Whatabout the eurozone?

Most economists agree the neutral rate
for the eurozone fell in the decade after
the 2008 financial crisis, as govern-
ments, businesses and households cut
debt levels, while population growth
slowed and productivity declined.

‘This forced the ECB to cut rates into
negative territory to fight deflation. The
big question is whether the Zo—mu.nh'y
blocwill become mired in th

Structural shifts

Prepare for ‘unexpected’ risks,
ECB supervisor warns lenders

LAURA NOONAN — LONDON

external auditor, which warned super-
i lax.

Th s top
has warned that lenders “will not be
immune” to the consequences of geo-
political turmoil, climate change and
other structural shifts that could cat
intotheir recent high profits.

In her first speech as chair of the Euro-

“Complacency is not an option,” Buch
told an event in Brussels yesterday.
Credit Suisse’s takeover by UBS last
March marked the first demisc of aglo-
bally systemiclender since the financial
crisis. A clutch of mid-sized US banks
also collapsed last year after depositors

pean Central Bank’s y arm,
Claudia Buch noted the prevm].mg cli-
‘mate of “high uncertainty” and cited a
range of concerns from Russia’s full-
scale invasion of Ukraine and higher
inflationtoclimate

e o e i)
recent storms thanks both to their own
resilience and to the significant fiscal
and monctary support that mitigated
the impact of the recent shocks,” said
the former deputy head of Germany’s
central bank.

“However, in the longer term, banks
will not be immune to risks and unex-
pected events,” Buch added, as she
detailed plans for an era of “adaptation”
at the agency founded to bring consist-
ency to the eurozone’s banking over-
sight after the global financial crisis.
Buch became the third chair a( the
ECR'sSi

“Many of the issues dominating
today’s headlines were inconceivable a
decade ago,” Buch said. “This under-
scores the need for banks not only to
respond to emerging risks, but to antici-
patethemtoo”

The ECB will focus its attention on
these “new risks” by supplementingits
traditional models with “the use of sce-
‘narios, improvements in dataand meas-
urement and a close interaction
between bank-level and macro-level
analysis”. It is also carrying out “tar-
geted reviews” on banks’ funding plans,
asglobal regulators try to design policies
foraworld where bank runs materialise
via apps rather than bank branches.

Cyber security is another area of
attention, with the ECB preparing a

“eyber reslience stress est” for the 109

January 1 In an interview last summer,
shetold the Financial Times that super-
visors needed to adaptx ‘more “critical
‘mindset”, the EU’s

large and i

supervises directly. Buch also promised
the SSM would seck to stem tensions
over the diverging fortuncs of financial

Russia supplies

China and India groups among
those on new EU sanctions list

ANDY BOUNDS AND JAVIER ESPINOZA
BRUSSELS

Brussels is proposing to impose sanc-
tions on three Chinese companies and
one Indian business in its latest meas-
ures to weaken Russia’s war machine.

1f member states approve the plan, it
would be the first time businesses in
mainland China and India have been
sanctioned by the EU. The companies,
alongwith one in HongKong, are among
21 newly listed entitics in a European
Commission document seen by the
Financial Times. They cannot be named
for legal reasons. The news was first
reported by Bloomberg.
When the commission proposed tar-
— = e

L e Lo e

“Those factors that were also weigh-
ing on R-star — lower birth rates and
lower productivity — have not abated,”
said Jens Eisenschmidt, a former ECB

year, it backed down under pressure
from EU governments, which must
unanimously agree the measures. EU
officials said at the time Beijing had
offered reassurances that it was not sup-

plex . . . by trading in such compo-
nents”, the document says.

The proposals would also ban the
export to Russia of components used to
‘make drones.

The sanctions package, expected to
be approved ahead of the second anni-
versary of Russia’s full-scale invasion of
Ukraine on February 24, will be the 13th
the EU has passed. The list of sanctioned
companies will hit643if itis approved.

The new names also include busi-

components used
fo make drones

nesses in Sri Lanka, Turkey, Thailand,
Serbiaand Kazakhstan.

e D @ o e Gy
would be especially sensitive as the
country isa US ally and is negotiatinga

Experts say Al-driven energy

Internet. Sustainability

Power-hungry data centres add to strains on grids

rejected last year. D:

“We have around the world

1 cent of Irish el

use can overwhelm networks
and imperil climate targets

KENZA BRYAN — LONDON
The proliferation of data centres is
drawing scrutiny around the world
because of fears their energy usage s
putting excessive pressure on national
climate targets and electricity grids.
China, Germany, Ireland and Singa-

ity demand in 2026, the International

that cannot handle these Al-[driven]
workloads,” Barclays' Patel said. “I¢s

another challenge. Amazon plans to
switch to biofuels at its European cen-
tres, starting inIreland and Sweden.

Energy Agency| last month. casicr Globally, clectricity consumption
The environmental impact of the In future, @ d  fromd: i
ersthatcreate  tech ies will have toplayamore  artificial intelligence could double

storage for the data of millions has

active role in the grid”, she said, for

Loudon County, in Virginia, and Ger-
many have roduced controls that
include limiting permits for data cen-
tres in residential areas, or requiring
them to contribute renewable energy to

pore,a US county and have thegridand heat.
in i new
dat; itres inline with have yrt toi ta.k.: theeffects
i i of gr their grids,
Scrutiny is most intense in Ireland, a ~ with curbs of similar “severity and fre-

hotspot for server farms built by cloud
computing companies such as Google
and Microsoft, because of its low tax
rate and easy access to high-capacity
subsca cables that carry internet traffic.
A 2021 decision by Ircland’s energy
and water regulator to limit new data
connections to the grid is now havinga
“material impact at the ground level’,
sald Hiral Patel, head Dfsllslxumbleand

encrgy and working on energy effi-
ciency measures.

Microsoft, Google and Amazon, the
‘Many grids cannot
handle these AI-[driven]
workloads. It’s easier said
than done being green’

quen

This could put pressure on the
$220bn business of data centre and
cloud companies, expected to rise to
$418bn by the end of the decade as
demands surge, said IndustryARC, a
market rescarch.

e T e
centres is expected to exceed $500bn in.
2027, said Dell'Oro, another market

d lead

aur.}mml ‘areportondatacentres.
Applications by data centre operators

Vantage, EdgeConneX and Equinix for

permits for new projects in Dublin were

Energy use at data centres i |s growing
]

between 2022 and 2026, the IEA said
last month. Morgan Stanley analysts
expect generative Al to drive more than
three-quarters of global data centre

rators are under

" RS Cs0e penea necian ButECBexecutive Under th Is, European com-  trade deal with the EU. New Delhi has
U e T AN ) hesiukes bel Schnabel sald this month thathigher | panics would be banned from dealing  hit back at criticism that it legally buys
& 05 investment to tackle climate change, | with listed companies, as Brusselssteps  cheap sanctioned Russian oil and sends
\ increased defence spending, the frag- | up efforts toavoid ci of its i I
3 o  mentationofthe global trading system | restrictions, especially the supply of  Despite the extensive western sanc-
"W\-\ and higher government deb would all | electronic components that could be  tions, Russia s stil producing drones,
s was 2 pushup i t. Shy forusein issil \pons.
05 id the ECB started to cut rates it “It is also appropriate to include on The commission declined to com-
*L"WA 1 ITN should “proceed cautiously in small | that list certain other entities in third  ment. The Chincse and Indian embas-
slcps and “may even need to | countries that indirectly support Rus-  sies in Brussels were approached for
. E . ifinflation provessticky”. sia’s military and industrial com- comment.
2000 2010 2020 2014 2018 2020 2022 le-’s Colijn said that while the neu-
and semi- “atracti it
Sources: Holston L £C8 clulion,Federsl is very difficult to actually use as an
Rosarvo gk o New York.Consensus Economics anchot formonetaty policy” MSChine[caring

Blood protein test predicts
Alzheimer’s 15 years early

MICHAEL PEEL — LONDON

Blood proteins can predict dementia
upto15yearsbefore clinical diagnosis,
scientists using machine learning tech-
niques have found, boosting research
into how to prevent the debilitating
condition that afflicts more than 55mn
peopleworldwide.

The analysis, the largest of its kind to

date, bolsters the findings of smaller
studies suggesting certain proteins are

Biobank genetic database. The
researchers analysed the samples
between April 2021 and February 2022.

More than 1,400 members of the
research cohort developed dementia —
and showed abnormal levels of some
blood proteins. The researchers ana-
Iysed 1,463 proteins using machine
learningandidentified 11 that proved to
be accurate predictors of dementia.

The combination of protein analysis
and artifi m.l ml,elllgenct lecllmquta
could

to Alzhe-
imer’s and other ive dis

iddl.

power demandsin2027.
Ope

they are curbing energy demand, not
just makingthe supply greener. Christo-
pher Wellise of Equinix said: “Anywhere
you've got huge amounts of cxpansion

amount

eases, says the paper by scientists from
China’s Fudan university and the UK’s
‘Warwick universit

Effective screening methods for carly
of dementia risk would

of attention”
Google has been piloting ways to

:nablctl\c\lxoidn@ﬂlatslnwor:vtn
reverse its onset, greatly decreasing the

so-called behind some of
the largest data centre complexes, have
been investing in wind and solar energy
tomectsustainability targets.

They are also turning to other energy
‘sources. Microsoft said last yearitwould
buy nuclear power to cover up to 35 per
cent of the energy needs of one of its Vir-
ginia centres, when wind and solar
poweris not available. It hasalso placed
abeton nuclear fusion, produced using

pressure from heatwave:

costs for
“We ite reli ict d

and storms. An exampleis to delay non-
urgent tasks such as updating the
wvocabulary in its Translate tool, or to
transfer them to other centres.

In London, a data centre task force
has been set up to co-ordinate energy

tia 15 years before the diagnosis of the
discase,” said Jianfeng Feng, the paper’s
lead author and a computer science
d:partm:nt professor at the University
of Warwick. “We expect that our result
will open up an avenue to develop new
to slow down the progres-

in 2022 that the growthin data centres
near fibre-optic cable instala

rapidly in the US, h
world’s 8,000 such sites, and in China,
which has a tenth, according to the IEA-

fthe putting p the of
Displacing the diescl fucls that typi- electricity for homes.
cally power back-up is  Marietie Opinion

sionof the discase”

The study, published in Nature Aging
yesterday, used blood from more than
52,000 people collected and frozen
between 2006 and 2010 by the UK

d and ulrlcr people for
dementia risk, Feng said. The results
were “relatively ready” to be used in
clinical practice by national health sys-
tems, he added.

‘The results come weeks after a study
suggesting that a commercially availa-
ble blood test showed high accuracy in
detecting Alzheimer’s, even in its early
stages. The test examined concentra-
tions of tau, a protein found in the
brains of Alzheimer’s sufferers.

The emergence of potential dementia
diagnostics follows progress on possible
treatments. In October, pharmaceuti-
cals companies Eisai and Eli Lilly
unveiled research showing the benefits
of using new Alzheimer’s drugs very
carlyinthe development of the disease.

Further evaluation of the study’s pre-
dictive models would be required, sci-
entists sai
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Fighter jets

Dutch court bans sale of F-35 parts to Israel

Ruling reflects growing
concern about human
rights violations in Gaza

ANDY BOUNDS — BRUSSELS
JAMES SHOTTER — JERUSALEM
JONATHAN WHEATLEY — LONDON

A Dutch court has ordered the govern-
ment to stop sending F-35 fighter jet
spare parts to Israel, amid mounting
international pressure over the way the
Jewish state is conducting the war
against Hamas in Gaza.

The appeals court said there was a
“clear risk” that serious violations of
international human rights law were
being committed in the Gaza Strip with
the use of Israel’s US-made fighters.

The ruling came as the UK announced
sanctions against four Isracli settlers

wlm it sald had cmmmned llumm\

think. .. this s forcign policy and i’

munities” intheacoupied West Bank.
In the Dutch case, the court said:

that comes after the International Court

‘]sme] does not.

aswellas

p ? Van Leeuwensaidhe  of Justice ordered it to comply with
was Israel i i i
partselsewhere. to ensure the provision of humanitarian

The ispartofa Us-led  aidtoGaza

||.|.atmnwl|n| conductingitsattacks .
The court therefore orders the state to
put an end tothe further export of F-35
partsto Israel withinseven days.”
Liesbeth Zegveld, lead lawyer for
Oxfam Novib, Pax Nederland and the
Rights Forum, which brought the case,
said: “We are extremely grateful that
there is justice and that the court was
willingto speak outon justice”
Geoffrey van Leeuwen, trade minis-
ter, said the government was “disap-
pointed” and would appeal to the Neth-
erlands’ supreme court. “Of course we.
will follow the court’s decision. But we.

servicing the fighters.
“Isracl has a right to defend itsclf,
luding, with the F-35,” he said.
Mark Rutte, Dutch prime minister,
‘met Benjamin Netanyahu, his Israeli
s

The Dutch government has been
among Isracl’s

war to date. Josep Borrell, EU foreign

policy chief, urged the US yesterday to

curb arms sales as a result. “If you

believe that too many people are being

killed, maybe you should provide fewer

arms in orderto prevent [it]”hesaid.
The UK sancti

the EUsince Hmnassanackunc)cmbu
7, inwhich militants killed at least 1,200
people and took 250 hostage, according

Israel. to But i is growing
arequest for comment about the ruling as Isracli retaliation has claimed more
than 28,0001 i i

“Ifyou believe that too
many people are being
killed, maybe you should
provide fewer arms’

ian officials. About 1.7mn of Gaza’s
2.3mn people are displaced and swaths

of thestrip rendered uninhabitable.
Spain has banned weapons exportsto
lsracl and US President Joe Biden st
1’ i as “over

ilar move by the US this month, will
impose an asset freeze and travel and
visa bans onthe four settlers.

“Extremist Israeli settlers are threat-
ening Palestinians, often at gunpoint,
and forcing them off land that is right-
fully theirs,” said Lord David Cameron,
foreignsecretary.

“This behaviour is illegal and unac-
ceptable. Israel must take stronger
action and put a stop to settler violence.
Too often we sec commitments made

the top” — his harsh, iticism of the

given but not fol-
lowed through”

Probe

Ex-president’s military allies
planned tosend in troops and
arrest key officials, papers say

BRYAN HARRIS — SAO PAULO

For months before Brazil's most recent.
presidential election, hints and warn-
ings mounted that then president Jair

Isonaro was plotting 2 coup to stay in
power.

An explosive federal police investiga-
tion last week revealed just how close
Latin America’slargest nation came toa.
democratic rupture. Documents releas-
ed by police and the Supreme Court
allege that military officers and political
allies of the former president in 2022
developed a plot to overturn the results
of the election, which Bolsonaro lost to
leftwingleader LuizInécio Lula da Silva.

Senior military figures would have de-
ployed “troops on the ground”, police
said, as part of the scheme. The plotters
would have arrested judicial and con-
gressional leaders, discredited military
officers against the coup and enshrined
Bolsonaro’s right to stay in power.

The plot was developed in the run-up
to the October 2022 election but was
formalised shortly after Lula’s victory
witha draft decree outliningthe plans.

“The police released a lot of evidence
showing there wasareal plan for a coup.
There were draft plans discussed by the
president and military officers and dis-
cussions of logistics and financing” said
Bruno Carazza, atthe Dom Cabral Foun-
dation.

“As the coup wasalready being openly
discussed, the next stage would have
beenthe actual attempt.”

The papers were released on Thurs-
day as federal police raided the homes.
of military officers in the far-right Bol-
sonaro administration between 2019
and 2022. Three aides were arrested
and Bolsonaro himself was ordered to
surrender his passport, which he did.
Hehasdenied any wrongdoing.

The investigation’s most prominent
target was Almir Garnier, head of the
navy during the Bolsonaro government,
whao police cited as being ready “to put.
troops on the ground” to help the coup
succeed, according to the court docu-
‘ments. Carnier did not comment.

The documents also highlight the role
of Estevam Theophilo, the head of army
ground forces, who pledged to “take

Brazil. Police investigation

reveals details of Bolsonaro coup claims

Side by side:
former head of
the navy Almir
Garnier, left, and
Jair Bolsonaro
in2021,

measures to sccure the coup”. The gen-
cral has made no public comment since

the role of Alexandre de Moraes, a

attempt.

Referring
asthe vote approached, Paulo Nogueira,
Bolsonaro’s defence minister, said the

Garnier as
saying he was
willing to put
“troops on the
ground’to
supporta coup

before two

opposing forces meet onthe battleficld.
“Wearconthe lin of contact with the
enemy,” said Nogueira ina pre-election
discussing the potential coup,
according to transcripts released by the
supreme court. It was not clear howthe

“Isce the armed forces and ministry
of defence in this line of contact. We
have to intensify,” said Nogueira, accor-
ding to the transcript. He could not
immediately be reached for comment.

Brazil’s electoral court, which over-
seesthe integrity of elections, wasa cen-
tral target of Bolsonaro and the alleged
plotters, who for months had repeatedly
claimed without evidence that the polls
wereriggedin Lula’s favour.

In particular, they sought to counter

e e e e £ QST
I body. According to police, extremely
:ﬁj under. &m dangerous
ies while the coup was .

Atone point, thejudge’sitinerary forthe  Attemptbut
" Once th o e edy

Once the coup , the goal woul
have been to arrest de Moraes, andsup-  OTChestrated.
reme Court Justice Gilmar Mendes and  They wanted

Pacheco, head of the Senate.

vt Heleno, ageneral whowas  0d0the
Bolsonare’s security adviser, suggested  COUP then
using the intelligence service to infil-  find people
trate electoral campaigns. “Whatever peop L
hastobedone, hasto be done beforethe {0 SUPPOITIt

elections,” he said, police transcripts
stated. Hedid not comment.

Brazil’s last coup in 1964 ushered in
‘more than 20 years of military rule. It
still liveswith the legacy, analysts said.

“It is an institutional challenge to
keep the military away from politics,”
said Carazza. “During Bolsonards term,
the military took a lot of power and were
abletoinfluence politics. Facingthe pos-

sibility Bolsonaro could be defeated,

they decided toact to stay in power.”
The alleged plotters proposed the
abolition of democracy, with Bolsonaro,
a former army captain, remaining as
president. After Lula won the vote in
Bol-

Cairo meeting

Mossad and
CIA chiefs set
to join talks
for release

of hostages

NERI ZILBER — TEL AVIV
MAI KHALED — RAFAH

The heads of the CIA and Isracl’s Mos-
sad spy agency are expected to hold
talks with senior Egyptian and Qatari
officials today inabid to revive negotia-
tions on adeal tohalt the Isracl-Hamas
war and secure the release of hostages
held in Gaza, said people familiar with
the process.

The negotiations, likely to be held in
Cairo, come a week after Isracli Prime
Minister Benjamin Netanyahu rejected
Hamas's demands for an agreement as
“delusional” and vowed to press on for
“total victory” in the war with the Pales-
tinian militant group. Meditators hoped
Mossad chief David Barnea’s plan to
travel to Egypt was a sign Israel was still
open to discussions on a potential deal,
despite Netanyahu’s rhetoric.

“The discussions have been construc-
tive and there’s willingness to compro-
mise,” said a diplomat briefed on the
talks. “Barnea wouldn’t be going to the
talks unlesshehad the go-ahead.”

The Isracli military said it had res-
cued two of the hostages seized by
Hamasafter a “complex operation” yes-
terday involving special forces in the

‘Tsaw missiles raining
down, fires breaking out
and rubble everywhere.
So many missiles fell

southern Gaza city of Rafah. The Israeli
raid comes amid growing fears interna-
tionally of a wider military incursion
into a city teeming with more than 1mn
displaced Gazans, which Israeli officials
claim is the last major population centre
controlled by Hamas.

The two rescued Israeli hostages,
Fernando Simon Marman, 61, and Louis
Har, 70, who were taken from the Nir
Yitzhak kibbutz by the Palestinian mili-
tant group during its October 7 attack,
were in good medical condition in an
Israeli hospital, Israel Defense Forces
spokesperson Richard Hecht said.

The rescue had involved several of
Israel's elite military, intelligence and
police counterterror units, which raided
the second floor of a building in the cen-
tre of Rafah in which the hostages were
held, Hechtsaid. Israel also launched air
strikes on the surrounding buildings,
including on a local Hamas battalion
and other militant sites.

Health officials in Gaza said more
than 60 Palestinians were killed during
the overnight Rafah strikes, The IDF

estimated 1 thy f the mili-

sonaro feared he did not have enough
army support. Then Lula's victory was
quickly recognised by political leaders
in Brasilia. The US, which was a pivotal
backer of the 1964 coup, also warned
Bolsonaro not totry

tants who were holding the hostages
were killed during the raid. “This was a
complex operation . . . We were waiting
forthe right conditions,” Hecht said.
Yesterday morning, people gathered
around the h area

of Rafah where the hostages are
b

“It was an extremely dangerous
it was badly »

said Eduardo Grin, at the Getulio Vargas
Foundation. “They wanted to do the
coup and then find people to supportit.”

The arrests and seizure of Bolsonaro’s
passport point to the potential for the
former leader himself to hc detmncd
said political analysts. Ch Car-

believedtoh i building
was extensively damaged, with the
bombardment leaving several large cra-
ters on the street. Many nearby build-
ings had been levelled.

Witness Abu Mahmoud, who lives
ncarby, said: “I saw missiles raining

down, rubble fly-

man of th id: “Ever
thing points to growing odds of Bol-
sonarobeingarrested”

ti iz Langella

Somany missiles fell.”
The Turkish foreign ministry said it
was “extremely concerned by Isracl’s

inRafah.

South-east Asia

Singapore club shuts as rich opt for discretion

MERCEDES RUEHL — SINGAPORE
LEO LEWIS — TOKY/

A Singapore private club known for
catering to wealthy Chinese clients has
shut as ultra-rich residentsof the Asian

history. Police also seized assets includ-
ing luxury properties, cars, designer
handbags, gold bars, cash and crypto-
currency in raids across the city.

After the probe, authoritics turned a
closer eye on Si affluent

P!
conspicuous displaysofwealth.

Circle 33, located inside a former colo-
nial residence on Scotts Road in the
swish suburb of Orchard, has closed its.
doors after fm]mgm renew lislrasc]asl

residents, visiting auto dealerships and
real estate groups and warning in Octo-
ber that luxury assets —including cars,
watches and handbags — may be sub-
jected to anti-money laundering con-
'.mls l’mm ‘bankers have also mgln—

year, toth le familiar

with the wine club’s situation.

The closure of the club, which was
launched in 2021, comes as sales of lux-
ury goods such as watches, cars, high-
end apartments and golf memberships
have tumbled in the city state, accord-
ing to industry experts, and as Singa-
pore authorities are increasing scrutiny
uﬂnml]yuﬁ'bes lnthewalu of arecord

rean authorities

arrested and charged 10 people — all

with links to China— in connection with

a$2.2bn moncy-laundering and fraud
the largest in Sir

Wealthy only: Circle 33 was famed
for its. in six figure:

ents, leading to longer waiting times to
open accountsand set upfamily offices.
Circle 33, famed for its wine menu
with prices that ran into six figures,
came to symbolise the flow of wealth to
Singapore during the pandemic, espe-
cially from super-rich Chinese flccing
Trestrictionsin: China.
Co-founded by Zhang Tao, the co-
founder of site Dian-

Middle East

Qatar releases Indians convicted of spying

JOHN REED — NEW DELHI

Qatar has released eight

in October the eight had been charged
with spying for Irael. Qatar rarely car-

naval officers sentenced to death last
year for spying for Isracl, India’s gov-
ernmentsaid.

The government of prime minister
Narendra Modi said it welcomed the

3! fthe even of

lty. The last exe-
cution in the Gulf state was in 2020.
“We are happy to have these seven
Indian nationals back.” Vinay Kwatra,
India's foreign secretary, told a bricfing
in New Delhi yesterday. “An eighth

the eighthad

ping, and backed by Chinese business
figures such as Min Fan, co-founder of
travel group Ctrip, Circle 33 gained
notoriety by attracting high-flying exec-
utives from China, Singapore, Malaysia
and Indonesia, according to multiple
people who frequented the club.

“It was printingmoney but members
stopped going after it was spoken about
in the media and earned a reputation,”
said one person who visited the clubon
multiple occasions. Another person
clwc to the club said Circle 33 did not

“We appreciate the decision by the
Emir of the State of Qatar to enable the
release and homecoming of these
nationals,” India’s ministry of external
affairs said yesterday.

Modi ‘has never shied
away from initiatives that
would ensure the return
of the Indian nationals’

The men had been:
Global, a Doha-based defence services
company, and were arrested in August
2022 and kept in solitary confinement.
They were sentenced to death in Octo-
ber last year. Their release followed
months of negotiations. Qatar in
December dropped the death sentences
-y s

mon: ing the own-
ersto decideagainstrencwingthelease. |  Neither Qatar nor India had relcased
Jade Koh, whos listed as the general | detailsofthe charges of which they were

manager of Circle 33 on LinkedIn,

convicted but a person bricfed on the
case confirmed to the Financial Times

Indian national has also been released
and we continue to see how quickly
their return to India will be possible”

Kwatra said Modi had “personally,
constantly supervised all the develop-
ments in this case and has never shied
away from any initiatives that would
ensure the return of the Indian nation-
alsbackhome”.

The men’ big lique-

week announced it had entered a 20-
year sale and purchase agreement with
Indian state-controlled firm Petronet
LNG to provide 7.5mn tonnes a year of
LNGto India.

Afteratwo-day visit to the UAE, Modi
is set to hold bilateral meetings with
Qatari Emir Sheikh Tamir bin Hamad
al-Thaniin Dohatomorrow, India said.

India has been courting closer ties
with energy-rich Gulf states, and Qatar
is home to an Indian diaspora of about
840,000, according to India’s govern-
‘ment, mostly foreign workers.

Qatar does not have formal relations
with Israel. But it has played a leading
role in brokering negotiations to secure
aid for the Isracli-besieged Gaza Strip
and the release of the remaining hos-
tages abducted by the militant group
Hamason October 7.

The Modi government, which has
built close ties with Israel in defence and
other areas, has called for an end to the
war with Hamas and the creation of a
sovereign inian state but has

fied natural gas deal between Qatar and
India. State-owned QatarEnergy last

restrained its criticism of the Israeli
assaultonGaza.
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Diamondback
agrees $26bn
acquisition of
rival Endeavor

® Merger creates shale heavyweight
@ Operators vie for remaining acreage

MYLES MCCORMICK — HOUSTON
JAMES EONTANELLAKHAN — NEW YORK
TOM WILSON — LONDO!
Diamondback Energy has agreed to buy
Endeavor Energy Resources in a $26bn
deal, beating ConocoPhillips in a race
for one of America’s most sought-after
private oil producers.

The cash and stock transaction,
announced yesterday, will transform
Midland, Texas-based Diamondback
into one of the biggest participants in
the sprnw].lng Permian Basin of Texas

= US oilficld.

$7.4bn to create the country’s biggest
natural gasproducer.

Diamondback itself lost out to Occi-
dental Petroleum in its bid to buy
CrownRaock, another big private opera-
torin the Permian. Occidental agreed a
$12bn deal for the groupin December.

The Endeavor transaction will consist
of an $8bn cash payment and 117.3mn.
Diamondback shares worth $18bn as of
Friday. The combined company will
produce 816,000 barrels of ol equiva-
lent a day, makingit one of the biggest

Dmmnmlbﬂck which was valued at
$27bn before the deal was announced,
had been vying for weeks with themuch

‘The acquisition is among
the last major outstanding

M&A puzzle pieces in
the Permian Basin’

in the US shale energy
industry. Endeavor’s owners will retain
240 per cent stake in the combined
company.

Endeavor was set up by wildcat bil-
lionaire Autry Stephens in 2000, emerg-
ing from a business he built up from a
solitary rig in 1979. Alongside Crown-
Rock and Mewbourne Oil, it grew to
become one of the leading private oper-

larger Conoco to buy the shale oil pro-
ducer. The takeover sent its shares up 10

atorsinthe country.
Th

intermittently over the years, but no
would-be acquirer has ever offered

per cent early

“With this combination, Dumand-
back not only gets bigger, it gets better,”
said Travis Stice, Diamondback’s chief
executive.

Th: deal is the latest in a s:n of

“Lam grateful to the Endeavor team
and proud of what we have built since
1979,” Stephens said yesterday. “We
believe Diamondback s the right part-

Eagle eye US senator vows to continue fight
against Saudi influence over PGA Tour golf

STEPHEN FOLEY — WASHINGTON
SUJEET INDAP — NEW YORK

The head of a Senate investigation
into Saudi Arabia’s investments in
the UShas vowed to keep fighting to
it i the

Nick Taylor at the Phoenix Open, part of the PGA Tour which is in talks with Riyadh’s wealth fund — s o e

Saudi investment? What degree of
control would the Saudis have if they
make an investment? We haven’tseen
the end of this story yet.”

The PGA Tour and the PIF shocked

itthe
sportofgolf.

merger an
activity in the US shale patch as compa-
nies look to snap up the best remaining

drillingacreage.

ExxonMobil announced a $60bn deal
in October to buy Pioncer Natural
R , the bi el

ner fami- i i Blumen-
liesand thal welcomed an agreement for US
Andmwl}inmansnana]matcumnﬂ— ‘sport magnates to inject $3bn into the

tancy Enverus, said Diamondback’s
record as alow-cost and efficient opera-
tor “gave the Stephens family confi-

PGA Tour’s commercial operations,
and warned of intense scrutiny if the
Saudi sovereign wealth fund was

the sp last June when they
announced that they had put aside a
bitter legal battle to explore unifying
their respective professional golf
tours. LIV Golf, which has just
launched its third season, has
poached a handful of star players
fromthe PGA Tour.

Last month, the PGA Tour

Permian. That was followed shortly
afterwards by Chevron unveiling a
$53bn acquisition of Hess, which has
assets in North Dakota’s Bakken shale
and a stake in the biggest oil find of the
past decade, off the coast of Guyana in
South America.

Last month, Chesapeake Energy
agreed to buy Southwestern Energy for

deal that it would raise up to

in the deal” and was “key Newsof talksbetween the PGAand ~ $3bn from Strategic Sports Group, a

o mmnngt.he drxl . wh:n negotiat- the $700bn Public Investment Fund  consortium led by Liverpool FC and
ingagainst larger riv —which has backed a ival LIV Golf Boston Red Sox owner John Henry. It

“The acquisition nl Frflemr e i iti i iscussi
high likelihood of being the biggest inthe USand acongremnna] inquiry  rate minority investment from the
0f2024 and i USthathas  PIF' i

last major mltshndmg M&A puzzle deal Riyadh's
pieces to put together in the Permian y imi i i olf as “sports-wash-
Basin,” headded. because we don't know what the deal  ing” and the prospect of a deal with
SeeLex is,” Blumenthal said. “Will therebea  the PGA Tour as “a powerful auto-

cratic regime, responsible for human
rights atrocities, taking over an iconic
American institution to launder its
publicimage”.

But he said: “Tam very hopeful that
the deal will be different than what

Novo to use

drugs windfall
to invest $7bn
ayear by 2030

IAN JOHNSTON — LONDON

Novo Holdings, the controlling share-
holder of Danish drugmaker Novo
Nordisk, plans to invest up to $7bn
annually by 2030, as dividend pay-
‘ments from the maker of diabetes drug
Ozempic and weight-loss treatment
‘Wegovy boostits coffers.

The life sciences investor manages the
‘holdings of the Novo Nordisk Founda-
tion, the largest philanthropic body.

This includesan investment portfolio
valued at $24bn in 2022, consisting of
life sciences and capital investments in
equities, bonds, real estate and infra-
structure, as wellas controlling stakes in
Novo Nordisk and industrial enzymes
‘maker Novozymes.

Kasim Kutay, Novo Holdings chief
executive and a Nove Nordisk board
member, said rising income from its 28
per cent stake in Novo Nordisk and
other investments would give his fund
$5bn a year to invest in the next five
years, risingto $7bn by 2030.

“We've got an ever growing invest-
‘ment portfolio that's generating very
attractive returns,” said Kutay. “Then
we've got obviously the growth

.. Ozempicand Wegovy and alot of
dividends . . . we have more money
than ever toinvest”

The move marks an increase from
$3bn in deals in 2023 and a step change
in ambitions for Novo Holding’s invest-
‘ments portfolio. It booked a 6 per cent
loss in 2022, a year it described in its
annual report as “among the most chal-
lengingin recent memory”.

The success of the Danish pharma
group’s blockbuster weight-loss drugs
helped it record sales last year and a
$500bn market capitalisation. Analysts

expect cate-

thatwe saw last year”

He was not against Saudi invest-
mentin the US, he said, but wanted to
ensure that the PIF had “minimal
control” and was not able to dictate
the policies of the PGA or the uni-
forms of players.

The PIF said it was a “rational”
fund that “acts independently in car-
rying out its investment activities”
and had injected $79bn into the US
economy.

Blumenthal chairs the Senate’s per-
manent subcommittee on investiga-
tions, whose investigation into the
PGA-PIF deal has grown into a
broader examination of Saudi Ara-
bia’s investmentsinthe US.

gory toreach $100bn in value by 2030,
with demand for Ozempic and Wegovy
forecast to remain high despite compe-
tition from Eli Lilly. “These are once-in-
a-generation drugs,” said Kutay.

The increased funds for Novo Hold-
ings will be split equally between its cap-
ital and life sciences investments, with
Kutay saying Novo Holdings’ invest-
‘ments in larger life sciences companies
were “very scalable” and would lead to
biggerdeals.

Novo Holdings struck a $16.5bn deal
Iastweek toacquire Catalent, a pharma-
ceutical manufacturer, to help Novo
Nordisk expand its manufacturing
capacity for diabetes and weight-loss
drugsby2026.

Deal for Hawaiian airline is a bet on Japanese tourists and the yen

niracts & Tenders

INSIDE BUSINESS
R
Leo ‘B
Lewis ‘( \
Wl
or decades, Hawaii has been a
(anumplsyg'mlmlf\)r]spn

nese tourists,

now suffering as cost concerns have
tempered that. Between the start of
2023 and the end of November, Hawai-
ian Holdings shares fell more than 65
per cent in value. They did not rebound
from that 10-year low until, in Decem-
ber, Alaska Air proposed amerger.

The success or failure of Lhat deal
rests with US regulators but there are
investors who see the approach as
opportunistic. Hawaiian was hurting
terriblyand Alaska pounced.

Alaska may not think about the deal
in these terms but this is a move where

the mp three most vult:d

1f ﬂ.mlycn starts to strengthen and
he ¥130

and the
@ to spot (ur golf tours, group trips,

y that
it \)ccuplcd two years ago, a Hawaiian

Buu.his is less so now and the dollar-
yen exchange rate bears much of the

blame. Hawaiian trips by Japanese have
resumed since the pandemic but as a
shadow of their previouslevel.

Daily arrivals throughout 2023 were
‘mostly well below the 3,000 mark while
in2019 they were mostly above 5,000.

Two data sets tell the story of what
might, on one reading, be a bold cur-
rency bet based on this. The first is the
dollar-yen exchange rate — a line that
tracks the yen, in early 2022, broke out
of the narrow trading nmgethxtil had

holida back on to
theJapumesewishlist

According to market chatter, the
notional bet that

Alaskaistakingisa [f the currency returns to

no-brainer. More

and more inves- the ¥130-¥120 territory
tors, said forcign  jt occupied two yearsago,

exchange analysts,

like to talk about A Hawaiian holiday might
thedollar-yenrate - he back on the wish list

as an asymm
trade: at about ¥150/84 all the risk for
the yen, according to the emerging con-
sensus view, is that it will move higher

occupied since:
multi-decade lows of nbmlt ¥150/§

Markets have seen over the past cou-

The cheap yen has had a positive

pleof theyen
starts to move too hard and fast below
F150/5.

effecton of many Japa-
nese companies. It has fuelled food and
energy inflation but, crucially for
Hawai, it has made a dollar-denomi-

foodinfla-

tion hits Japanese households, Japan’s

authorities start to intervene verbally to

support the currency and will ulti-
do*w]

The second data set sh he sh:

mately hateveris neces-

price of Hawaiian Holdings — the parent
of Hawaiian Airlines. Its profitability
has hinged on the once reliable Japanese
yearning to visit the Aloha state and is

On the upside, meanwhile, the Bank
of Japan has been elearly signalling its
intention to “normalise” its monetary
regime and finally jettison the policy

tools (negative interest rates and yield
curve control) that were so symbolic of
‘abnormal times.

Once the Bo is no longer the sole big
central bank still locked in ultra-loose

‘mode, runst]

@ CHENNAI METRO RAIL LIMITED
(A doint Venture of Govt,ofIndia & Got, of Tamil Nadu)
R METROS, Anna Salal, andanam, Channal - 600 035
Tender Notice
File No. CMRLIPHASE-SYSIARED4AT2024
e-procurement Tender

Dated:09-02-2024

‘e-Tender No. CMRLIPHASE IS YS/AREQ4A2024
CMRL invitas open e-tender through e-pracurement porial from raputed, experience, financiall sound,

ofthe yen will comedue.
Thisidea:

o fulfl the qualfication criteria as mentioned in the tender through Intemational
Open ‘Competiive Tander (ICT) under Single Stage Two Envolope (Tehnical and Financial) systom for

a theory but the trade that it implics
doesnol yet ook crowded, sad analyst.

nth astraight beton

“DESIGN, MANUFAGTURE, SUPPLY, TESTING, COMMISSIONING, TRAINING OF PERSONNEL AND
COMPREHENSIVE MAINTENANCE CONTRACT FOR FIFTEEN (15) YEARS OF STANDARD GAUGE
METRO ROLLING STOCK (ELECTRICAL MULTIPLE UNITS) (32 trainsats o 3.ca sach)."

astronger yen at this point requires an
investor to hold yen that in effect yield
nothing in favour of dollars yielding the
US Federal Reserves 5.5 percent.

The yen would have to move alot for
the bet to be worth it and the momen-
tum would have tobe more obvious.

But there are other flaws. First, the
BoJ has begun signalling that “normali-
sation” does not, in any immediate
sense, open the gates to progressive
mb:lcitnbc rises.

) m.awnn-lmmoml.om or
o et e
b kst Director (Systems and Operations)

g ryvsrey e Alliance Air Aviation Ltd.
Drrimne - AWholy Ounad Subsicany oAl L)

NOTICE INVITING TENDER
“Tandor for sslection of Freight Forwardar for Domastic and International Cargo Movment”
Tonder 1 | Chosing Date 13 Feb 2026 by 15:00 Hrs. IST)

Techwical Bids Opening Date 13 Feb 2024 by 15:15 e, 1)

emit any djsc:rmblc slgnn[ dismay as
the yen has sunk from ¥141/8 at the
start of January to ¥149.5on February 9.
Athird and still unquantified factor s
the potentially large yen-selling pres-

Tonder o lease Pratt & Whitney brand, “Two (02) NewlOverhauledRepaired PYFZTH Engines
(BS 1237, Turbomachinery Nodule and ating Reduction Gear Box Module) for a period of
Tonder2 | Twlve (12) months.
Closing Date 4 March, 2004 by 1500 Hrs. 1ST)
* March, 2024 by 15.30 Hs. 5T)

Exacutive Director, (Engineering)

d by the January 1
of the Japanese government’s tax-
exempt investment accounts.

Brokers confirm that individuals have
been pouring new money into them but
that as much as 80 per cent of the flows
are goingto yen-denominated products
that give exposure to US and other for-
cign equities. Institutions, on behalf of
retail investors, have turned yen sellers
toacquire the underlyingdollar assets.

There may come a point where the
‘asymmetric yen trade becomes obvious
and then Hawaii can start planning for
the great return of Japanese tourists. We
are not there yet.
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Technology

Axe swings over jobs during Al push

Microsoft, Snap, PayPal,
eBay and others set sights
on next growth phase

CAMILLA HODGSON — SAN FRANCISCO

Tech companies have axed 34,000 jobs

this year as they rejig workforces to

invest in areas such as generative artifi-

cial intelligence to power their next
of;

Microsoft, Snap, cBay and PayPal
have each scrapped hundreds or thou-
sands of roles since the start of January,
according to Layoffs.fyi. A total of 138

Amazon and Microsoft axed roles fol-
lowing an exuberant period of invest-
ment during the pandemic. Overall,
263,000 jobs were cut across the tech

sector in2023, Layoffs.fyidata showed.
Analysts said the latest wave of job
were shuf-

for investment and cutting positions in
costly but non-core units, said Daniel
Keum, associate professor at Columbia
Business School, such as Amazon's

Twitch video streaming platform,

deprioritising some of the existing
things, but we also need to invest in
some of the new;” said Spotify chief
executive Daniel Ek thismonth.

Last year's cost-cutting came after a

the “right-sizing” of workforces post-
pandemic, but cuts in 2024 had come
alongside “active hiring”, Keum said.
Meta, which has cut more than
20,000 jobs since late 2022 — as inves-

obs this year.

Firet Hicatyles had mog endired Boyond

into building a “metaverse” — said this

Chemicals

Rights claims
prompt BASF
to accelerate
sale of stakes in
Xinjiang plants

0N — FRANKFURT

fling resources to invest in areassuch as : the pandemic, a period

senerative Alwhile showingsharehald. LIS C"‘?CI“S‘O“ after panies had goneon a hiringspree.

ers there was continued focus on cost  €valuation of workforces “Anybody working in tech or games

discipline. e right now is worried about lay-offs to
Techeompanics had been evaluating. 12 De€ that we've got e e e

workforces and concluding that “we've 2 bunch of dead wood quality assurance tester at Microsoft
gota wood. And if we had video idi

aleaner organisation we can domore”,
said Jefferies analyst Brent Thill. “The

Amazon, Microsoft, Meta, Alphabet
and music streaming service Spotify are

y ZeniMax. “You
it

the year would be “minimal” even as it
made “significant investments” in gen-

BASF is to accelerate the sale of its

erative Al which: secur-
ingtalent.

Enterprise software group SAP,
meanwhile, unveiled a “company-wide

think, ‘Here wego. Who's it going to be

in January that will
include the axing of about 8,000 jobs as
the business sharpens its Al focus. Staff

lay-offs itmay among o that have signalled  next weel?
Thel [ — ey : I i This year’ 4
2023 when groups including Meta,  Companies were assessing prioritics ‘W:nn:dmbemm more efficientby  tegic than scasonal: 2022 and 2023 saw

be “similar to current

levels” at the end 0f2024, it said.

i S AUkt i Lo
rights abuse by employees of its local
joint venture partner.

‘The German chemicals company, which
has been criticised for investing heavily
in China while downsizing in Europe,
said it would sellts shares in two plants
making chemicals that go into clastic
fibres such asspandex.

BASF’s move follows reports by Ger-

Retail. Online fashion

Shein seeks Beijing’s blessing to float in US

Start-up has relocated from
China so rejection of its plans
would alarm domestic groups

ELEANOR OLCOTT AND CHENG LENG
HONG KONG

RYAN MCMORROW — BELIING

SUN YU — NEW YORK.

Online fast-fashion giant Shein, which
has gone to great lengths to separate
itself from its Chinese roots, has now
found itself havingtoreturn to Beijingto
seek authorities’ tacit approval for its
blockbuster overseas initial public
offeringplan.

In recent weeks senior executives of
the company, valued at more than
$60bn in its most recent private fund-
raising, have been holding discussions
with regulators in the Chinese capital to
get their blessing for an imminent list-
ing in New York, according to multiple
people briefed on the talks.

The regulatory situation is unclear,
given Shein’s unique status as a start-up
that originated in China with a Chinese
founder but has moved its headquarters
to Singapore and does not generate any
revenue inthe country of its birth.

Shein, which is profitable and target-
ing revenues of nearly $60bn this year,
approached the Cyberspace Adminis-
tration of China and China Securities
Regulatory Commission despite not for-
‘mally requiring their approval, the peo-
ple said. The CAC and CSRC did not.
respond toa request for comment.

Shein still employs thousands of peo-
ple in China, including designers and
supply chain managers, and outsources
‘manufacturing to factories in the prov-
ince of Guangdong. Yet it is not available
to China's online shoppers and therefore
does not hold any domestic consumer
data. The decision not to sell in China

was made to avoid Beijing’s regulatory  AShein fashion  aNew York listingin 2021, despite pri-  dentorclear regulation for theoverseas — “Gai flt
scrutiny and becausc of intense compe-  showin Paris.  vate warnings in advance by Chinese ofacompany with as bigan oper-
tition in the di delay the share sal ation they had to
ket, according to company insiders. employs Chinese Days after the IPO, the CAC China ask the

Even o, “Shein feltthey had toaskthe  workers and announced that DiDi was barred from  Shein filed a confidential preliminary
CSRC for approval’, said one company  Beijing’s stance  signing up new users and launched a  prospectus with regulators in Novem- CSRC for
adviser,adding: “Youcan'tpissoffregu-  omits New York  cyber seurity investigation into the ber and isexpected tobethemostvalu-  a1yrova]
lators in China” One investor said the  IPOwill provide  company. DiDi’s losses mounted as a  able company to go public in the US o
company made the gesture as a “cour-  a st I resultand voted a year  since Uber in 2019 You can't
tesy” to Beijing. for tech groups later to delist the company, which had 1ts listing would also be a test of how piss off

Shein told the Financial Times it dis- ~ such as lost90 per centofits value since the IPO.  global banks warn about the potential
puted the ‘mumcyufany Th in,including - risks of investing in companics that regulators

i ipany d an adviser, expressed China. The USSecu- i1 China’

ers” and “third- partysourus confidence that the CAC and CSRC  rities and Exchange Commission last

The company’s caution in consulting for Shein tolist ific and prom-

the authorities arises from Beijing’s
responseto the $4.4bn PO of ride-hail-
ing provider DiDi. Under pressure from
itsUS investors, DiDi pushed ahead with

intheUS.

However, another person cautioned
the process was taking longer than
expected because there was o prece-

inent disclosure” in listing prospectus
documents of risks related to China’s
government. But Beijing last year
banned banks from making comments

that “disparage” the country. Wall Street
banks have toned down the warnings
they include in some Hong Kong filings.

The prospective IPO also comes as
Beijingis courting foreign investors, try-

‘man news outlets ZDF and Der Spiegel
that contained what the chemicals
group described as “serious allegations
that point to activities that are incom-
patible with BASFs values”,

The company said it would “acceler-
ate” a hitherto unannounced sale proc-
essinitiated last quarter due to asupply
glutof oneofthe chemicals.

The German media reports alleged
that employees at BASF's joint venture
partner, Xinjiang Markor Chemical
Industry, had carried out “home visits”
to Uyghur families to gather evidence

in T
ing regulatory risks and stepping up
stimulus measures.

“Everyone is watching the Shein IPO.
Ifthey can lston Nasdag, thea ts possi-

that would horities.
According to corporate social res|
sibility reports published by Markor
and reviewed by Spiegel, theaim of the
visits was to “expose and riticise” peo-

blc other big Chincse X t
too. i s
said aBeijing-based venture capitalist.

The investoradded that aShein listing The VEITRE PR e
would help restore confidence in tech | allegedly visited Uyghur
start-ups that were starved of capital :
uring the pandermic and suffered from homes to gathg; evidence
Beijings tech crackdown and risinggeo- | fOT the authorities

political tensions, which have sent for-
the sector.

“It's still unclear if any big tech com-

Th oneof which is major-
ity-owned by BASF while the other is
Markor, i

US;”they said, noting that recent IPOs of
Chinese companies there have been rel-
atively small. They include listings at
the start of last year of Chinese lidar
‘maker Hesai, which raised , and
online education group Q: i

in2016 — atime when Chinese authori-
ties had already begun interning
Uyghurs and other ethnic and religious
‘minoritiesin mass detention camps.

BASF ss]rl it had not seen evidence
that

raising $40mn.
Car insurance tech group CheChe
raised $22mn on

truc, adding that “regular” audits had
revealed no evidence of human rights
(injiang fnmnm

overseas listingsof
a mainland Chinese company since the
CSRCimplemented newrules on foreign

in March.

Janne W head of
ESG capital markets at Union Invest-
‘ment, which holds just under 1 per cent
of BASF, welcomed BASF’s

CheChe chief Zhang Lei said Beijing
had formalised the process for compa-
nies listing overseas, which afforded
“very strong protection” for the more
than 250 Chinese groups listed on the
Nasdaq and New Yorksstock

Zhang explained that CheChe, which
listed through a

decision to “withdraw from this contro-
versial region’

Zhongm Group, the Xinjiang-based
owner of Markor, did not respond toa
request for comment.

BASFs decision in Xinjiang follows a
controversy surrounding an independ-

=
sition company, ﬁmlmd to \lnrl:rgn a
data sccnmy review wnh ﬂ;: CAC to
inspect how th dled “sensi-

plant in the region. The German car-
‘maker isanother of the handful of west-
ern ies that operate plants in

tive data”such as biometricinformation

Xinjiang.

relating to facial or finger-

prints.

The CAC “wants to sec what data you
have and how you manage it”, said
Zhang. From submitting to the CSRC to

approval, the e took about four
‘months, he.

China mh e 1
the crop of smaller Chinese companies
‘going public and the Shein listing will
pave the way for the long-awaited list-
ings of TikTok owner ByteDance and
fintechgroup Ant.

“Any delay to Shein’s IPO is anegative
signal for ByteDance and any 2024 IPO
possibilities,” said one US tech investor
wn_h stakes in the TikTok owner and

Mnilncmal reporting by Mercedes Ruehlin
Singapore

id of its “red flag”
ESC rating from index provider MSCI
after an independent audit found no
evidence of forced labour atits plant in
Xinjiang. However, the majority of 20
employees at the firm that oversaw the
audit publicly distanced themselves
from theresults.

VW declined to comment.

BASF’s decision could risk harming
its business in China — the world’s
biggest market for chemicals. In 2021,
Nike and H&M were forced to U-turn
from earlier decisions to stop sourcing
cotton from Xinjiang, due to wide-
spread

TR e Lemicala proup)is butldua
€10bn petrochemicals plant in Guang-
dong, where construction started in
late2019.

Shipping

Cargo vessel emissions set to leap 70% as loss of Red Sea route brings ‘slow steaming’ to an end

ROBERT WRIGHT — LONDON

Emissions from container ships, car
carriers and dry bulk ships diverting
from the Red Sea are set to increase as
‘much as 70 per cent as vessel operators
increase speeds to compensate for the
longer route around the Cape of Good
Hope.

Leading container ship operators
including Denmark’s AP Moller Maersk
and Germany’s Hapag-Lloyd are among
companies that have increased vessel
speeds in an attempt to minimise the
extra sailing time for ships that would

acontainer ship’s voyage from Asta to

Europe.
The speed increases follow nearly a
decade of “slow steaming” by most ship-

ing companies in 2 bid to economise on
fuel use and minimise their carbon
emissions.

‘Maersk, operator of the world's sec-
ond-biggest container ship fleet, said it
had “suspended” slow steaming on
some services to catch up on “some of
the delay” from sailingaround the Cape.
ofGood Hope.

Hapag-Lloyd, the fifth-biggest con-
tainer line, said speeds had generally

normally use the Suez Canal. increased and that it was accelerating
The increased emissi result  ships when necessary

of vessels bei db fthe del

attacks by Shipping analysts at Sea-Intellig;

cial ships in the Red Sea and Gulf of
Aden. Most shipping companies have
been taking the longer route since
November, which at normal speeds

said that shipping line customers were
“caught between a rock and a hard
place” by the operators’ decisions to
increase vessel speeds.

10 days and

Ifthey their cargo, they

willh 5
intheir carbon emissions’ mcmmpmy
‘wrote in a note.

Simon Heaney, senior manager in
container research at London-based

Drewry Shippi ltants, said con-
tainer ships in recent years had been
operating at 14 knots, the equivalent of
about 16 miles per hour on land. He
anticipated most shipping lines would

[ Houthi impact

3
Typl:al :nwhy,oumy
*Rumrdlm via c-p- rakes

up fo 2 fortnight longer
r}un‘vn Suez Canal

follow a “hybrid” approach, increasing

speedsonly to150r 16 knots.
Sea-Intelligence estimates that for a

‘modern large container shipa1per cent

limiting factor to the speeds. Shipping.
companies that operate into and out of
EU ports have been included in the
emissions trading scheme — which

speed i producesa2.2
ion. An

tobuy

per cent rise in fucl
increase from 1¢ to 16 knots would

mwmsmdwmmw

Slper  miesmovingdry
cent. Together with the I distance,  ascoal, i i shij
emissions foraround tripwould rise by recent years have sailed at average
justover70 percent. speeds aslowas10or 11 knots.

Lasse Kristoffersen, chief exccutive of
Wallenius Wilhelmsen, operator of the
largest flect of car-carrying ships, said
his company’s vessels had also sped up.
Car-carricr operators — which move

Jan Rindbo, head of Norden, a Danish

operator of several hundred dry bulk

ships, said with daily charter rates for

dry bulk ships about 50 per cent higher

than a year ago, the company’s vessels
ing “abit .

copewithabigincrease in demand even
before the diversions.

Kristoffersen stressed the vessel
speeds were “nothing near” to the
speedsthat could makeup for the added
transit time, adding that European

Hans-Christian Olesen, chief execu-
tive of Denmark’s Ultrabulk, which

expressed concern at the potential
impact, noting: “It comes at an enor-

emissions trading were a
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Total boss says policymakers are
mis-selling the energy transition

Pouyanné warns recognition is needed that a shift to less-polluting systems will lead to higher costs

SARAH WHITE AND TOM WILSON
LONDON

Policymakers are mis-selling the energy
transition if they failto acknowledge the
shift to a less-polluting systems will lead
to higher energy costs, the chief execu-
tive of TotalEnergies haswarned.

“We think that fundamentally this
energy transition will mean a higher
price of energy,” Patrick Pouyanné said
inawide-ranginginterview, in which he
defended the French group's strategy to
invest in renewable power while pursu-
ing new oil and gas projects decried by
climate activists, not least in untapped
countries such as Namibia.

Policymakers and campaigners were
naive, he argued, to think it would be
possible to shrinkoil and gas production
before sufficient renewable energy is
available to take its place, given contin-
uedgrowth in global energy demand.

“The pace of transition will not be the
same here.” he said. “We cannot
ask African countries just to avoid to
develop the resources because we have
developed Lheu' resources for our own
comfort for 20

Since rising to lhc top of TotalEner-
gies in 2014, Pouyanné’s strategy and
‘messaging have been among the most
consistent in the industry.

‘While European rivals BP and Shell
have vacillated over how to invest inthe
energy transition and how quickly to
withdraw from oil and gas, Pouyanné
‘has remained steadfast in his commit-
‘ment to fossil fuel production though
spending more than competitors on
renewable projects in recent years.

The result is a strategy based on oil,
gas and integrated power, to which
investors havegenerally responded pos-
itively. Retu Total

Faith in fossil
fuels: Patrick

have beaten rivals since Pouyanné took
overalmostadecade ago.

“Ineed to continue to be strongin oil
andgas . . . people are first buying your
shares because of that,” he said.

Out of $16.8bn in capital spending in
2023, about two-thirds went on oil and
gas and one-third on Total's “low-car-
bon” integrated power business. That
level of investment is now plateauing
from one year to the next rather than
increasing, dlimate activists point out.

However, Pouyanné was adamant he
was not investing in wind and solar
projects just to reduce the company’s
emissions. Unlike some in the oil and
gas industry, he sees power as an
increasingly profitable opportunity,
particularly as he expects the energy
transition to result in pemlanznﬂy ele-
vated electricity,

“I know that tlmre is a theory which
says renewablesare cheaper, so it will be
alower price,” he said. “We don’t think
s0 because a system where you [have]
more renewable intermittency is less
efficient . . . so we think it's an interest-
ingfieldtoinvestin

Pouyanné expects the integrated
power division to become cash flow-
positive in 2028, when it will generate
about $4bn, hopefully with a return on

loyed of 12 per cent.

Total needsto
‘continue to be
strong in oil and
zas" while

energy — charesbin
B3

we have developed our own portfolio.”

Theintegrated power strategy hasnot
been without setbacks. Last year Total
suspended a $4bn green hydrogen
investment with India’s Adani after a
shortseller

2030, compared with 2019 levels,
although that is down from a previous
target of 40 per cent after it pared back
theambition last year.

Total’s UK rival played down takeover

erate of accounting fraud and smck
mark:tnmmp\l]atmn_whldntdcmcd

ture last year of Bernard Looney, its
chief executive, and a series of large
Tanti

uyanné the Adani
case “over” and was doubling down on
renewable energy ventures with the
group, although the hydrogen project
remained on the back burner as
demand remained tentative.

‘Total's fossil fuel business will be vital
to funding the growth of its electricity
assets and maintaining returns in the
‘meantime, Pouyannéargued.

“If you begin to say ‘because P'm
investing in the transition, I need to
lower my returns’ this will not work,” he
said. Total returned $16.5bn to share-
holders last year in divi hare

Pouyanné dismissed the idea of a
combination between his group and all
orpartof BP. Such a scenarioinvolvinga
partner such as Adnoc of Abu Dhabi,
which some industry executives and
bankers have floated, was “not a
thought in my head”, he said. Adnochas
denied consideringsucha possibility.
Recent multibillion-dollar deals in
the US had been driven by a desire for
consolidation in the North American
shale oil sector where Total does not
operate, Pouyanné said. “I don’t need to

buybacks, representing 46 per cent of
cash flow from operations.
Th s

'Much of Total’s additional oil and gas
production willinstead come from new
projects in Uganda,

gas output by a combined 2 to 3 per cent.
a year until 2030, a strategy that has
alienated some investors but won over
others. The number of US-based share-
holders in the company has increased
from less than 40 per cent to 47 per cent
over thepast bwoyears, P\myamn:sald

Papua New Guinea and Brazil. These
‘have made the group a target for criti-
cism from climate campaigners and on
the political front at home.

Pouyanné and the group face an
inquiry this year launched by green pol-
iticians in the French Senate over their

BP, in contrast,

oil and gas production by 25 pcl'ucntby

‘Thatis equivalent to returns in the com-
pany’s oil business when crude s trad-

| Total on top
A |

2014 (0

ingat$60abarrel, thy
Thc integrated power bllsmass wlll

conts y or through
i e e i
through a big acquisition, said Pouy-
anné, who thought most renewables
companieswere stll overvalued despite
asell-offinthe past 12months.

“Idon’t need @rsted. What do they
bringto me?” he said of the world's larg-
est offshore wind developer whose
share price has fallen more than 70 per
cent since peaking in 2021 at the height

ConocoPhillips.

Shell

Chevron

friendly stocks. “This question could
have been asked three years ago, but

SourceLSEG

‘But while many European and North
American producers have pulled back
from frontier markets, Pouyanné views
a capacity to keep operating in such
places as an advantage. The company,
which was founded inIraq in 1924, hasa.
long history in the Middle East and

‘merged with Africa-focused Elfin2000.

“My friends and my main competi-
tors do not like to take the risk, so we
take it,” Pouyanné said. “It’s balancing
riskand reward. The condition for usto
go into these countries . . . is to have
betterreturns”

In Namibia, for example, which does
not have an oil and gas industry, Total
has found promising hydrocarbon
depositsoffshore.

“We are perfectly aware thatany new.
oil and gas development could become

‘Tdon't
thinkit’s
western
NGOs who
need to
decide the
future of
Namibia’

an issue but the question for me ismore

what does Namibia want?” Pouyanné

asked. “I don’t think it's western NGOs

who need to decide the future of
famibia”

Pouyanné is an unabashed defender
of what he presents as a pragmatic
worldview, arguing that oil demand
may peak before the end of this
decade but will decline slowly enough

s that new production will be
required.

“There is a sort of divide today
between the global south and the north
on this perspective, which we have
observed in Dubaias well, in the way the
debate happened,” Pouyanné said,
referringto the COP 28 climate talks in
December.

In Iraq, where Total is involved in a
$27bn series of gas, oil and solar
projects, the government’s principal
preoccupation is developing gas for
domestic power generation, and
increased oil production will be used to
pay forit, hesaid.

“If we don’t engage with the global
south where the emissions will come
from — China, from India, from Brazil,
from South Africa — if we don’t engage
with them by bringing them energy,
there s no way to find asolution to the
climate,” he

In Europe, having significantly
reduced dependence on Russian gas
a chunk of which is still provided by
Total’s stake in the Yamal liquefied
natural gas project led by Russia’s
Novatek — leaders needed to keep
d.lvanslfymg sources of supply, Pouy-
annéwarned.

T T TET e L EE e s gt
tect long-term imports of liquefied nat-
ural gas from the US, which is now its
biggestsupplier, heargued.

Last month President Joe Biden
imposed a temporary pause on
newlicences to export LNG to countries
without a free trade agreement with
‘Washington, which includes the EU.

“The US says that they can help
Europe with their security of supply,”
Pouyanné said. “Let’s negotiate that
agreement”

Glencore to
sell stake in
lossmaking
nickel plant

HARRY DEMPSEY — LONDON
SARAH WHITE — PARIS.

€lencore plans to suspend production
and sell its stake in the Koniambo
nickel operations in New Caledonia
after asharp fallin prices for the metal,
acomponent of stainless steeland elec-
tric car batteries.

The Swiss mining house said yesterday
it would look for a new partner for the
nickel mine and processing plant in the
French territory as it closes operations
with plansfora quick reopeningifanew
financial backer isfound.

The decision is a blow to the French
‘government’s bid to put together a res-
cue package for New Caledonia’s nickel
industry, a bigdriver ofjobsin the south
Pacific territory that accounts for 7 per
cent of its cconomicoutput.

The territory’s high-cost operations
have been hit by a flood of supply from
Indonesia, the world’s leading producer
of the industrial metal.

Glencore, which owns 49 per cent of
Koniambo Nickel SAS (KNS), said high
operating costsand weak market condi-
tions made operations unprofitable,
even factoring in the French govern-
‘ment’s proposed assistance.

“Glencore is appreciative of the
French government’s efforts to revital-
ise and rescue the nickel industry in

KNS remains an
unsustainable operation
and Glencore can't justify
continuing to fund losses’

New Caledonia,” it said. “However, even
with the proposed assistance, KNS
remains an unsustainable operation
and Glencore cannot justify continuing
to fund losses to the detriment of its
sharcholders.”

Benchmark nickel prices have fallen
46 per cent since the start of 2023 to
about $16,000 per tonne after a surge in
Indonesian supply, making mines in
New Caledonia, Australia and other
regionsofthe world unprofitable.

The French government said it had
offered €200mn in state help for KNS,
including €60mn in subsidies for high
energy prices and a €100mn loan, but
had also called on shareholders in the
‘mine to do more. “Now it’s up to share-
holders to take their responsibilities,”
economy minister Bruno Le Maire told
Frenchlawmakers this month.

France was “totally engaged” in trying
tohelp KNS find a new investor, an offi-
cial at the French economy ministry
said yesterday. However, they said the
site needed to develop the means of

yming more profitable, and that the
French state could not replace the
industrial players. “The industry s stra-
tegicfor New Caledoniaand could playa
role in future for Europe’s strategic sup-
p].!rs, the official said.

Paris s trying to persuade local politi-
cians to sign a “nickel pact” that would
include relaxing quotas and local
restrictions on exporting raw nickel ore
and transforming less of it into a fin-
ished product on site, which it says
would help profitability. The French
state has said it would also spend on
improvingenergy infrastructure.

Rival commodity trader Trafigura
and French mining group Eramet,
which hold stakes in nickel mines and
processing facilities in New Caledonia,
are facingsimilar challenges to Glencore
astheir operations are bleeding cash.

Glencore, which has never made a
profit with KNS despite putting more
than $4bn intoit since 2013, will retain
staff for six months to keep furnaces at
the plant hot so they can return to oper-
ations quickly. There are about 1,300
people employed at the site overall

Energy

Urenco views proposed US ban on Russian uranium as benefiting west’s nuclear supply chains

JAMIE SMYTH — NEW YORK

The head of the largest western sup-
plier of enriched uranium used to fucl
nuclear plants in the US says it has
enough capacity to replace Russian
supplies if Washington bans imports
from the country.

Boris Schucht, the chicf exccutive of
ingtob

rently sold only by ed  Moscow’s Ukraine.  expand th facilitiesin  banon aleu, isalso driving the
nudcargoupRnsxm The US and crucial allies are trying to. ~ the US, UK nium to b T e S e Y

Ui rded £9.5mn by ly chains, demand hassurged with  followinga bipartisan votc in favourof  Russiaand China have both designed,
the UK government to help develop  which by acollapse tryingto Represent-  builtand begun. while
Haleu at its Capenhurst site in C! i in demand after the Fukushima acci-  secure alternative sources of supply ativesinDecember. the UShas failed to complete a project.
as part of a £300mn strategy to “push  dentin 2011 causedaleakof radioactive  from Russia. Urenco’s order book has  Timothy Fox, analyst at ClearView  Schucht said Russia and China were
[Viadimir] Putin out of the global materials. grown to $14bn, up from $12bnayear Energy Partners, said the Nuclear ~competing aggressively with western
energymarket”. Rosatom supplies more than a fifth of  ago, he said. gy Insti ug- i ievi in export-

"Tlm mxrkct 15 secking higher inde-  the enriched uranium fuel used to The Biden inis ion did not ini- i d

Ui id aUS bill

uranium imports from Russia would
boost a multibillion-dollar effort by
western nations to strengthen nuclear
supply chains by providing long-term

political
guidance. Sothe pmp\)scd legislation in
the US would be helpful.” said Schucht
in an interview. “There are no con-
straints in the short term in replacing

power the nuclear reactor fleets in the
US and Europe. But the US, UK, Japan,
France and Canada committed $4.2bn
in December to government-led invest-
‘ments to boost domestic suppliers of

world.  uranium enrichment and conversion
He said Urenco was also talking with ~ That isthe simple message.” capacity.
the UK and US governments about Russia mm.m]s almost 50 per cent of Urenco, whose shareholders are the
potential investments in new plantsto  uranium capacity, a domi-  British and Dr

produce Haleu, a more powerful fucl
used in advanced reactors that is cur-

aswell

nant position that has raised energy
security concerns in the west following

as two German utilities, is at the fore-
front of these efforts and has agreed to

tially support banning Russian nuclear
fucl after the invasion because the US
fleet of 93 nuclear power plants was
heavily reliant on the trade. It is now
advocating a ban after two years of
stockpiling by power plants and maulti-
billion-dollar investments in the
nuclear supply chain by western com-
panies, including Urenco, France's
Oranoand Us-based Centrus.

The US nuclear industry expects a

‘now no i
the continued operations” of the trade

seas. The private industry in western

countries had Moscow
Schucht said the nuclear scctor was o Befjingin designing new technologics
not scenfnr hnnhnd lost. in build-

duetothe need toroll added.

sions-free power to meet climate goals
and safeguard energy security in the
wake of the Ukraine war. The develop-
‘ment of anew generation of small mod-
ular reactors (SMRs), which are more

"['Wcskm nations] had a lot of sup-
pliers in the nuclear sector that went
bankrupt in the last 20 years so we lost
inthe western world certain capabilities
and we are already in the process of

tan and are

" hesaid.
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US biotech fuhdraising boom
heralds end to deal drought

Equities

Music group
Believe seeks
todelist three
years after [IPO

ADRIENNE KLASA — PARIS

The founder of digital music company
Believe is teaming up with two invest-
‘ment firms in an attempt to take the
company private less than three years
afterlistingin Paris.

Denis Ladegaillerie, Believe’s founder
and chief executive, has partnered with
private equity firms EQT and TCV, the
company’s largest shareholder, to offer
€15 in cash per share to outstanding
shareholders in a deal that values the
company at about €1.52bn — a 21 per
cent premium to Friday’sclosing price.

Founded in 2005, Believe has billed
itself as a new breed of music label for
the streaming era that helps smaller,
independent artists maximise carnings
on streaming platforms and boost their
visibility internationally. Its initial pub-
Ticoffering in2021 had sought to capital-
ise on investors’ growingenthusiasm for
themusicsector, whichenjoyedareturn
togrowth thankstothe rise of
platforms such as Spotify.

But Believe’s atypical business model
and competition from traditional big
Iabels have made investors wary, and
the share price was trading about 30 per
cent below the IPO price before yester-
day’s announcement. Most of Believe's
revenues come from its premium serv-
ice for more established artists, but
unlike traditional music labels, the

“The strength of [Believe’s]

: rates had pesked. Josseark, head of  therfirstay oftradingn lateJanuary  Kyverna its§94mnIPOlastweekat thebottom of !
Drugdevelopers broughtin T e el TG At e i i operational performance
$6bn last month, the largest the most notable s}nﬁ was a nsc.m $175mninanIPO duringthe same week.  offered the first day of tradingon Friday. has not been reflected in
: des Its share price has riscn justover 5per  latest evidence Maag said it may take longer for ! —
volumes since February 2021 whose was not linked to  cent sincelisti of investor fundraising to rebound for the riskiest the share price evolution’
T encouragingdrugtrialdatacrothersci-  Kyverna Therapeutics, which is demandwhenit  companies but added: “Ifyou havegood —_—
NICHOLAS MEGAW — NEW YORK entific milestones. developing therapies to treat autoim-  raised $319mn clinical data and know what you're musicians keep control over their copy-
“In two years of challenging markets, mune discases, provided the latest sign in a flotation doing, I think companies are financea- rightand pay Believe ashare of revenue.
Biotech companies are rushing toraise  most companies were lclylng oncata- of investor appetite when it raised last week ‘ble right now.” “Since being a public company,
money in US equity markets at the lyststoraise capital,” said Mark. $319mn inan week. Biotechs are particularly reliant on Believe has systematically outper-
fastest rate since the peak of themid-  Now, he added, “broader investor  Kyverna raised its target price range, cquity markets because they often need formed its objectives, delivering ts IPO
pandemic market boom. interest created awindow for opportun-  sold shares above the top of the raised large amounts of capital to fund drug plan two years ahead of schedule. How-

Drug developers raised $6.2bn in  isticissuance”. targetand then itsstockjumped another development before they generate ever the strength of its operational per-
equity capital markets in January,  The bulk of the recent fundraising — 36 percenton tsfirstday oftrading. enough revenue torepay debt. formance has not been reflected in the
according to data from Jefferics. $5.6bn — was raiscd by alrcady listed  Peter Maag, Kyverna chicf exceutive, Keshvargar said an uptick in biotech share price evalution,” said Ladegaill-

That marked the largest total since  companies but initial public offerings  said it was a “stellar outcome” and that deals was a “positive” sign for those hop- erieinastatement.

February 2021, the same monththatthe  have also been picking up pace and the e was particularly encouraged by the ing for a broader rebound in other sec- The consortium of Ladegailleric and
most popular tracker of biotech stocks  strong performance of recent deals was level of interest from large generalist tors but said it was “not directly trans- the private cquity firms said yesterday
hititsall-time expected toencourage afurtherjump.  mutual fund investors rather than only ferable”. they had already made agreements to

The funding surge marks a sharp  “There's a good backlog of biotechs healthcare specialists. Headded: “Both biotech and non-bio- acquire 72 per cent of the French label's
turnaround after a two-ycar deal  whodidn't go public over the pastycar  However, mostof the companics that tech IPOs benefit from alot of the same share capital from existing sharchold-

or so who their pencils  have listed were relatively advanced in underlying cconomic circumstances ers. They have backing from sharchold-
cut jobs and shelve projects to save  again,”said Yasin the drug devel process and [but] there are some specific biotech ers representing another 3 per cent to
costs, and forced some out of business. markets partner at Davis Polk, the ]aw investors remain cautious about back- factors such as increased M&A activity tender them at the offer price.

“There’s becn a noticeable, dramatic  firm. ingcarlier-stage companics. in the space and enthusiasm from spe- The tender offer will be filed in the
improvement in sentiment among  Shares in US-based CG Oncology ~ Metagenomi, a pre-clinical group cialist biotech investors who are key second quarter after the transaction
investors,” said Rahul Chaudhary, head jumped 96 per cent to close at $37.17on.  backed by Moderna and Bayer, priced buyers?” receives approval from regulators and
of healthcare equity capital markets at Andy Acker and Daniel Lyons, portfo- Believes board, which supports the
LeerinkPartners. [ Us biotech ETF bounces back from October low | lio managers on Janus Henderson’s offer. Ifthey gain backing from holders

Fundraising has been encouraged by (0o and biotech teams, said the 0£90 per cent of the share capital, the
arebound in stock prices, expectations . recent pick-up in M&A activity across consortium will be able to squeeze out
that the US Federal Reserve will soon 180 Ifyou the sector had been driven in part by US remaining shareholders and remove the
start cutling interest rates and a boom | 10 havegood  regulatory approval of Amgens $28bn company from the public market.
in mergers and acquisitions activity in . acquisition of Horizon Therapeutics in Believe works with 1.3mn musicians
the sector. 10  clinicaldata  geptember. A oy R e

The closcly followed SPDR S&P Bio- 120 andknow But that deal may still not be cnough social media and streaming platforms,
tech ETF tumbled almost two-thirds N ‘ . to return the industry to the “heady in 50 countries and with more than 150

i high, weighed down by ri: 100 what YOUTe  days” of dealmaking and fundraising  Ourgiobal streaming providers including Spotify,
ing interest rates and a backlash to pan- doing, during the pandemic when biotech  feamgivesyou | YouTube, Apple Music and Amazon.
demic-era over-optimism about new 80 . stocks “could benefit regardless of the  market-moving As revenue has grown steadily, so
drugs. ; . ; . — 0 companies quality oh company’s pipelincorbal- news and views, have operating expenses. It increased

But the SPDR biotech ETF hassince 2070 T T Ao o now are ancesheet’, theyadded. Zhousaday | salesby 32 per centto €760mn in2022
rebounded about 40 per cent since late . Additional reporting by George Steer in and posted f€22mn.
October as investors bet that intercst ~ _S2=Bkenbe financeable’  Longon SeeLex
Commodities Equities
C . t . . .

ocoa prices soar to record high after Abu Dhabi Al group G42 sells China
El NiﬁcI>) takes toll on West Afrigca crop stakes to allay imell?ican concerns
SUSANNAH SAVAGE — LONDON range of higher prices,” Joules said. L in London thi in December that G42 “cannot work

Global cocoa prices have jumped to
record highs as bad weather batters

Ivory Coast and Ghana together pro-
duce about 70 per cent of the world’s
cocoa beans and both countries have

week suggested umslm of “new man-

CHLC — buBAl
KAYE WIGGINS — HONG KONG.

aged money i market”,
according to Andrew Moriarty, price

are knocking the price

in the world's main producing e
countriesinWest. :m:heumamps hampered by the
New York cocoa pri dto $5.874 EINifi

per ton late last week, a rise of more
than 40 per cent since the start of the
year.

London cocoa futures meanwhile
hxv: ‘more than doubled from a year

brings hot, dryw:mhermmenca_
Growers are also battling a large out-
break of disease.
Traders have been betting that the
poor weather will continue to crimp.
! iccs high

tlast Thursday to
£4,600 perton.

The price of New York cocoa futures
edged back slightly yesterday to $5,863
per ton. London cocoa prices moved
higheragain to £4,778 per ton.

The moves prompted a warning from
chocolate maker Hershey that surging
rawmaterial prices would hit profits.

“We've had a humongous rally since
the start of the year;” said Paul Joules,
cocoa analyst at Rabobank. “I don't
think anyone was expectingit.”

He added that this was “from an
already ridiculously high position” at
the end of 2023. The global supply
shortfall was creating “a lot of fear that

. we could even move to a newnormal

i ylhers cocoa podsinIvory
Coast, one of the two top producers

up, forcing cocoa producers to cover
their shorts,”he added.

The price rises were dealing a blow to
chocolate manufacturers.

“Historiccocoa prices are expected to
Timit earnings growth this year,” said
Michele Buck, chief executive of
Hershey, in the company’s earnings
statement last weel

The company reported a 6.6 per cent
fallin sales in the fourth quarter as con-
sumers struggling with inflation cur-

Abu Dhabi artificial

G42 has sold its stakes in Chinese
companies including TikTok owner
ByteDance as the group seeks to reas-
sure US partners by cutting ties with
China.

42XFund, the $10bn technology invest-
ment arm of G42, told the Financial
Times that it had “divested from all ts
investments in China”.

The fund did not comment on indi-
vidual deals or respond to questions
about the overall size of its investment
inChina.

However, two people with knovedge
of the d that the sell-

with both sides” and was scvering links
with Chinese hardware suppliers,
including Huawei.

“In order for us to further our rela-
tionship —which we cherish — with our

as well as Chinese technology compa-
nies.

But the Abu Dhabi-based group,
which relies on semiconductors made
by US chipmaker Nvidia, has scrambled
toallay fears that companies linked to
the Chinese cm.]d gain

ply
more with [previous] Chinese part-
ners,” added Xiao, who was born in

“To further our relationship

with our US partners,
we cannot do much more
with Chinese partners’

accessto American Al

In December, The New York Times
reported that US officials were worried
about the Emirati company’s relation-
ship with groups including telecoms
company Huawei.

It said they were also concerned G42
could provide a route for the genctic
data of US citizens to reach the Chinese

China, studied in the US and is now a.

For consumers, the worst was still to

off included shares in Beijing-based

«come, according to analysts. ByteDance. G42's stake in the TikTok
1n 2023, lot owner: i

were absorbing high prices and had | according to the data provider Pitch-

some stockpiles, said Joules. Book.

But after a year-long rally, “these
companies are now fully exposed to
these higher commodity prices . . . The
only way for [them] to absorb these
prices is to pass them on to the con-
sumer;” headded.

The United Arab Emirates led by G42.
is pressingto become a global leaderin
Al an effort that has thrust it into the
centre of geopolitical jostling between
the USand Chinaover the technology.

Chief executive Peng Xiao told the FT

G42, which is chaired by the UAE’s
powerful national sccurity adviser

42XFund, which has said it operates
as a private equity investor with $10bn
tospend in sectors ranging from climate
to consumer technology, has followed

Sheikh Tahnoon bin Zayed al-Nahyan, suitby divestingits Chinese holdings.
isdevelopingarangeof Alprojects from _Last March, it participated in a
health andllife sciences $300mn fundi

alarge language model. als, part of online retailer JD-com, lcdby

Backed by investors including the
UAE sovercign wealth fund Mubadala
and US private equity firm Silver Lake,
G42 had also been working with US
partners such as Microsoft and OpenAl

Abu Dhabi sovercign wealth fund
Mubadala.

ByteDance declined to comment.
JD.com did not immediately respond to
requestsfor comment.
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The day in the markets

What you need to know

Hong Kong’s
glory days have
come to an end

 Tech-heavy Nasdag Composite on
course for record closing high
 Philadelphia Semiconductor index
buoyed by Nvidia gains

& Europe stocks led higher by real estate
and basic materials groups.

The Nasdaq Composite index was on
track for a record closing high yesterday
as arally in technology shares continued
to drive Wall Street higher.

The tech-heavy index was 05 per cent
higher by early afternoon in New York,
powered by further gains in the buoyant

‘ Wall Street’s benchmark keeps climbing to fresh record highs ‘

S&P 500 index

45,000
4,500
/f 4,000

Pad

Stephen Roach

Markets Insight

here is more to economic
vitality than the stock mar-
ket. But for Hong Kong, the

nowmore than 45 per cent below that
level at 15,750. Milton Fricdman’s

There is no easy way out for Hong
Kong rom the nterplay between these

by the deadweight of autocracy.
Sccond, the China factor. The Hong
Kong stock market has long been con-
sidered as a levered play on mainland
China. For a variety of reasons, the Chi-

political discretion to chart its own
course. While the Chinese economy
‘might improve, Isuspect any rebound is
likely to be shortlived in light of lasting
llcsdwlnﬂs ﬁomashnnhngwrldam

my.
Structural problems — especially the
dreaded three Ds — debt, deflation and

chipmaker sector. market has always been
The index 3,000 emblematicof success.

rose 13 per cent as index heavyweight M’ Imagine, a small city state with what

Nvidia jumped, helping fo push the hadlong been the world's fourth-largest

Nasdaq above the level of the previous 2,500 exchange (it is now fifth, according to

record close struck in November 2021, Bloomberg data) — a global leader of
The gains came after the broader S&P newstock offerings as recentlyas 2019.

500 index, which has already hit a T T[T I I T AT T T 2,000 It pains iti

succession of record highs this year, 2019 2020 2021 2022 2023 2024 is now over. A city I lled home

closed above the symbolic 5000 levelfor | (o o andhave cherished as a bastion of dyna-

the first time on Friday. mism has had the world’s worst-per-
The S&P500 was up 04 per cent forming major stock market over the

vesterday, led higher by energy stocks, | other listed groups had supported the lso moved higher,

financials and basic materials. S&P's recent rall bucved by the momentum that pushed Since the handover to China in 1997,
Assuming that economic growth Roughly 77 per cent of S&P 500 Wall Street last the has been basically

moderates and inflation continues to companies that have reported their latest | week. flat, up only about 5 per cent. Over that

ease, UBS analysts expected the S&P 500
— which has gained ground in 1 of the
past 15 weeks — fo reach 5,300 by the
end of the year.

Although a handful of the largest
technology stocks have accounted for the
bulk of the market's recent gains, Solita
Marcelli, UBS Global Wealth
Management’ chiefinvestment officer
forthe A

resulfs have beaten earnings per share
estimates while 65 per cent have beaten
on both istori

The region-wide Stoxx Europe 600
added 05 per cent, led higher by inferest
fe-sensiti and

averages, Marcelli added.
Jeffrey Buchbinder, chief equity
strategist for LPL Financial, said the S&P
500's streak of successive all-time highs
has been supported by the fact that “a
soft landing llooks] ncreasingly ikly

fundamentals and profit mmllh" ameng

lis] nicely exceeding
afte g

basic materials stocks.

Paris's CAC 40 rose 04 per cent and
Frankfurt’s Xetra Dax gained 07 per cent
while London's FTSE 100 was flat.

In a quiet day of trading in Asia with

Shanghai, Mumbai's Nifty 50 fell 0.8 per
, A

same period, the S&P 500 has surged
more than fourfold; even mainland
China’s underperforming Shanghai
Composite has far outdistanced the
HongKong bourse.

Hong Kong’s demise reflects the con-
fluence of three factors. First, domestic
politics. For the first 20 years after the
handover, its politics were relatively
stable. China wasa passive Big Brother.

Th

¥

Markets update

[ ] [ | <

us Eurozone Japan UK China Brazil
Level 504637 192891 3689742 757369 286590 12802570
% change on day 039 046 009 0.01 128 015
Level 104175 1079 149325 1263 7194 4953
% change on day 0061 -0.092 0.000 0000 0.000 0261
Yield 4172 2362 0719 4228 2482 10378
Basis point change on day 1640 -1800 0.000 -3.000 0.000 1900

8162 7657 202350 266 3557.90
069 035 025 136 025
e T
Eurofirst 300 index FTSE 100 index
1960 Z
4960 1920 een]
4800 1880 22
Y FTETETY P i
5640 weolili il 7380
Dec 2024 Feb Dec 2026 Feb = HES =
Biggest movers
% us Eurozone UK
Diamondback Energy 1054 Grifols 445 Frasers 498
% EnphaseEnergy 681 Kbc 37 Owdo 460
£
Mohawk Industries 570  HugoBoss 299  Fresnillo 350
2 PTCinc 206  Dassault Systemes 182 Astrazeneca 266
Constellation Energy Inc 75 Alstom 150 Melrose Indusiries 149

Financials

Investors pay increased hedge fund
manager fees for first time in a decade

COSTAS MOURSELAS — LONDON

Investor eagerness to allocate more
money to the hedge fund industry’s
costly mega-managers has driven up
average fees for the first time in
adecade.

lellugh, espems.lly for small to medi-
um-sized

The2024 mmas:mkcs)cﬂcdshw
global i

aso-called pass-through model where
they charge all expenses, including sala-
ries and technology spending, dircetly

dollars to multi-manager hedge funds
that emulate Ken Griffin’s Citadel and.
Lzzy Englander's Millennium and which.

and fell
every year between 2014 and 2023,
accordingto a survey by BNP Paribas of
238 hedge fund investors, except for
2020 and 2021 when the French bank
did not record the data, as investors
pulled money from the industry follow-
ingoften lacklustre returns.

However, annual performance fees
increased to 17.82 per cent this year
from 16.91in 2023, the survey showed,

¥
These firms pursue expensive models

Investors have allocated to
funds which pass through
some costs thatalso
charge amanagement fee’

that can rely on hundreds of portfolio

between 3and 10 per cent.
BNP’s survey does not count the
s-through fee as a management fee
but does take account of the multi-
'managers that do charge amanagement
fee, which is often above the industry

average.

“[nvestors] have also allocated to
funds which pass through some costs to
investors that also charge a manage-
ment fee of 2 per cent o higher, which
has resulted in a jump in fees paid,”

the highestlevel since 2016. rs tradinga variety of strategies  added Naidoo.
Management fees increased to 154 across markets and so charge higher  The pass-through model is controver-
fr hedge fund. sial with

per
Hedge funds have historically been
known for a “two and 20” fee model,
where investors pay 2 per cent in man-
agement fees every year and 20 per cent
onany performance gains.
In reality, investors rarely pay fees

Many have consistently made large
‘gains for investors, even during down-
turnsin stock markets. These firms often

it does not incentivise management to
keepcostsdown.

BNP Paribas’s survey showed that
i did

20percent.  inve
Some multi-managers donot charge  not operate the pass-through model
‘with many opting didlastyear.

ffin2019-20 when,

under Carrie Lam, the Hong Konglead-

ership made the mistake of proposing

an extradition arrangement with China

that sparked massive pro-democracy

demonstrations.
e

T e

impact of the pandemic as well as cycli-
cal pressures inthe property market and

rospects.
Nor doIsee an casy pal.hmt.hzmlw
tion of US-China tensions that would
prompt areversal of friendshoring.
The contrarian would argue, of
course, that allthis bad news is already
in an oversold Hong Kong

T e st e

The city had the world’s
worst-performing major
stock market over the
past quarter of a century

year bear market that has taken China’s
broad Cs1300index down more than 40

‘market. China'srecent moves —govern-
‘ment stimulus actions, jawboning and
replacement of the chief securities regu-
lator — may trigger a temporary bounce.

However, sceptical investors need to
seemore from Bﬂ]mgthan]\lstanm_hu
page from its timeworn count
playbook. Until that happens, Hnng
Kong islikely to be mired ina trap made
inChina.

Twill neverforget my firt triptoHong
Knng inthelate 1980s. Notwithst

Reflecting collateral damage on Chi-
nese enterprises listed in Hong Kong
and the city’s China-sensitive services
sector, the Hang Seng has fallen 49 per
cent over the same period.

Third, global developments. Since
2018, the US-China rivalry has gone

been

steep landing at the old
Kai Tak airport, I was immediately
taken with the extraordinary energy of
thebusiness community.

Back then, Hongkongers had both a
vision and a strategy. China was just
beginning to stir and Hong Kong was
perfectly positioned as the major bene-

new Beijing-centric national security
law — shredded any remaining sem-
blance of local political autonomy.

The 50-year transition period to full
takeover by the People’s Republic of
China had been, ineffect, cut in half.

Inthe springof 2019 at the onset of the
democracy protests, the Hang Seng
index was trading at nearly 30,000. It is

from bad to
trapped in thecrossfire.

Moreover, America’s “friendshoring”
campaign has put pressure on Hong
o el e e
has driven

ficiary of into the worlds
greatest development miracle. It all
worked out brilliantly, for longer than
anyoneexpected. And now it’s over.

and many of its largest Asian h'xdu.\&
partners. Outsize consequences are
likely, especially since Hong Kong’s for-
cign trade totals 192 per cent of its GDP.

Yale,
formerly chair of Morgan Stanley Asia,
and is the author of “Accidental Conflict:
America, China, and the Clash of False
Narratives”

|Mk ADVISER

DIVERSITY IN FINANCE
AWARDS 2024

Entries are open

The FT Adviser Diversity in Finance Awards celebrate both
individuals and organisations in the UK financial services
sector who have taken active steps towards a more
inclusive and diverse industry.

Now in their sixth instalment, the awards feature a

record total of 17 categories,

individuals more opportunities to showcase their
forward-thinking initiatives.

Entries close on 1March.

Winners and highly commended will be announced
at an exclusive ceremony on 20 June
at the Biltmore Mayfair, London.

scan the QR code or
diversityinfinanceawards.com

E I:"-‘E-EI To find out more,
L

itz

ffering companies and

An event from the Financial Times
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FT500: THE WORLD'S LARGEST COMPANIES
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Séo Paulo Dance Company
Sadler's Wells, London

Manon

Royal Opera House, Londan

Louise Levene

A packed house and sustained cheers
greeted Séo Paulo Dance Company's UK.
debut at Sadler’s Wells in London last
weekend. The (relatively) young
company, founded in 2008, has com-
menced a 14-venue tour of the UK and
Treland arranged by the Dance Consor-
tium. The artistic director, Inés Bogéa,
has selected a mixed programme to

Company in Cassi Ab

e —

showecase the fine-tuned, idiosyncratic
talents of her 22 dancers. The triple bill

was auseful showrel for their mastery
SR

solidarity — or revolt —is i

il ‘assi Abranch

Owen Belton’s pulsating
with its mash-up of martial melodies.

knit ensembles, but the choreography

acouple will
from the group Lo power through an

Luiza Yuk

their gifts.

The three works on offer suffercd
from alack of scenic variety: alifeless
palette, cliché lighting and a smoke
‘machine working overtime. In 2019’s
Anthems by Spanish Goyo

‘may skep inthe sphts ‘but Montero’s
best effects are achieved by the ebband
flow of the ensemble.

Gnawa, a 2005 work by Mikhailovsky

Mentero the cast are clad in flesh-
matched body stockings, their abdomi-
nal muscles outlined in pen strokes like
sheets from an anatomist’s sketchbook.
In the opening sequence they cluster
together like a human anemone, arms.
raised, fingers flailing as they express
collective rage — or mass hysteria. The
vague sense of acommunity stirred into

Ballet director Nacho Duato, takes its
inspiration from the Morocean tribe of
that name and uses a rhythmic sound-
track put together by seven composers.
Again, the ensemble predominates but
there is an impressive duet for
Ammanda Rosa and Nielson Souza and
ascene-stealingsolo for Yoshi Suzuki.
Suzuki shines brighter still
the evening’s finale: 2019%s Agora by

s

Saturday, 4 May 2024

FTWeeken
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WHERE CURIOUS MINDS MEET

co-creator of Royal Ballet’s
recent Black Sabbath tribute, set to a
rhythmic drip-feed by Sebastian
Piracés. Suzuki’s multidisciplinary
training (ballet, tap and modern) is
exploited to the full in solos packed
with high-speed pirouettes and
darting jumps. The audience squealed
with delight at the flashy throws and
catches in Abranches’s pairwork but
it was still Suzuki who caught the
eye. With his expressive feet and
saucy rolling pelvis, even his walk is
interesting. ok

Siio Paulo Dance Company touring to
March 23, danceconsortium.com

The Royal Ballet’s long run of Manons
continued with a brace of five-star cast
changes. Wednesday’s cinema relay,
skilfully directed by Ross MacGibbon,
featured the symbiotic partnership of
Natalia Osipova and Reece Clarke. Osi-
pova’s reading of Kenneth MacMillan’s
anti-heroine grows ever more detailed
and complex. She was ardently part-
nered by the young Scot, the never-
ending lines of his arabesques a pure
thought inavery dirty world.

On Friday night La Scala’s Roberto
Bolle celebrated 25 years as a Covent
Garden guest. His first stabs at Des
Grieux, partnering the young Darcey
Bussell back in 2003, were blandly ele-
gantbutat 48 he brings new depth tothe
tragedy of a noble young man brought
low by love. His boyish seriousness was
afine foil for Mariancla Nuiicz’s kitten-
ish Manon. Their heartfelt performance
earned a standing ovation from balleto-
manes — Bolletomanes? — and moved
ZrOWN Criticsto tears. skkok
Manon' continues to March 8, roh.org.uk

Die Jidin von Toledo
Semperoper Dresden
oA

Shirley Apthorp

In a meme currently doing the
roundsen theinternet, the plotsof
dozens of operas arc summarised
withs “She dies.” While thisis true,

Music dazzles but plot
has been done to death

between Rahel and Alfonso VIIT
as a dream of religious utopia.
‘The music echoes Tristan und Iso-
Ide, with Brangine’s warnings
replaced by the recitation of a love
poem. On stage, Muslims, Jews
and Christians pray together
and embrace.

This cannot end well, and it
doesn't. Glanert’s score repeatedly
juxtaposes delicately eastern
sounds (Nassib Ahmadich plays
the oud) with harsh, militaristic
outbursts. C

can be — and often 1: — won

Perhaps mot, but Edward Said’s

hmnrl newopera in which the mle
figure serves only to sing of her
love for a man before being bru-
tally murdered —really?

Dresden’s Semperoper has
thrown abundant resources at
Detlev Clanert’s Die Jiidin von
Toledo (“The Jewish Woman of
Toledo”). A huge orchestra, atop-
drawer cast, a high-carat stage
director and a fine conductor —
what's not tolove?

Glanert, who has already
penned a dozen operas, knows
what he is doing. His music is
firmly rooted in Germanic tradi-
tion (Wagner, Strauss and Bergare
invoked), and both his vocal writ-
ing and his orchestration are
breathtakingly assured.

But who thought that Franz
Grillparzer's 1855 play was a good
literary basis for an opera, and
why? Its basic trope (the lustful
Jewish woman) is antisernitic, and
its view of women (Queen Ele-
onore, not being lustful, is a Lady
Macbeth type) at the best dated.
Can it really be read at a metalevel
as the story of the eternal clash of
three religions? The Moors are at
the gate, God is on our side and the
Jews cannot be trusted. Stage
director Robert Carsen reads
Glanert’s haunting love scene

is alive and well. It
sounds gorgeous; it feels lush.
Doesthat makeit good?

For the final scene, Carsen out-
does himself with stage clichés.
The priest blesses the machine
guns of the men, who head into
battle. While video projections
show grainy war footage of
bombed cities and military air-
craft, the soldiers don Jewish
prayer shawls and die, viewed
impassively by the child prince.
Everything, everywhere, all at
once. The audience cheers.

In the title role, Heidi Stober is
formidable, singing with passion
and purity; Lilly Jorstad is her per-
fect foil as buttoned-up sister
Esther. Christoph Pohl, as Alfonso
VIl ina suit, sings with the resolve
and conviction his character lacks,
and Tanja Ariane Baumgartner
gives her all as the cold-blooded
Queen Eleonore. Glanert wrote
these roles for these singers, and
theyfitlike gloves.

Jonathan Darlington draws a
dizzying spectrum of colour and
nuance from a Staatskapelle Dres-
den on top form. This isan impres-
sive performance of a dazzling
score. But, guys, itis 2024.It’ time
toend the femicide.

To March 8, semperoper.de

Atplay in a realm of weird wildlife

The REACH at the Kennedy Center,

Washington, DC. & online
9.30am - 7:30pm EST

Learn how fo look
amazing at any ag:
with makeup artist
Guecl Westman and
Jo Ellison

ot dusranon
panner
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Futol parter

with FT
editor, Edward Luce

r
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US national

of thrill
authors David

McCloskey and Anna

Pitoniak

laureate, Venki
Ramakrishnan

Foshal fin

Cboe

writing, with

Martin Puchner

Jancis Robinson

variety); and gardening (you must
become au fait with an entire enclosed
ecosystem). There’s an in-game codex

Patience may be one of real life’s great
virtues, but that's the case

‘The emphasis on promiscuous biol-
ogy and stomach-churning gore (Ouji
ishes her health by feasti

in the high-octane world of video games.
Sinceits arcade heyday in the 1980s, the.
medium has mostly eschewed slower
pleasures for dopamine-inducing
thrills. But nowwe have Ultros, a daring

body parts of fallen foes) evokes the
“new weird” fiction of Jeff Vandermeer
and Brian Catling. At times the writing
feelsasif it stray pastiche: “Let our

Not everything works: some tools
(such as the digger that lets you burrow
into the ship’s soil) are underutilised,

8 w £ Ultros that offers cryptic guidance on how and the game ends just as its man;
Experience the FT paper spring May & with sessions PCand Playstation 475 seeds might g?rﬁxinnghe“ ¥ given a suita. echanics focl o ifr_h]ey’re hegjnnil\gtz
priied ble patch of soil but the key is experi.  cohere. Butlike the virtual plants, which

National Security fon: get Ouji's hands dirty and  yowre able to cultivate and splice

te Lewis Gordon secwhattales. together, Ultros is a hybrid, and all the

better for it. In one section, Ouji, having
stumbled on an onboard game show set,
shoots hoops ina round of alien basket-
ball before playinga deadly version of
Connect 4.

A.s it manhts its climax, Ultros forgoes
boss for a sub-

aui: mycelium lament the unrest”

and sub 2D action-pl
developed by Hadoque that forces you
to take a beat and wait. Sometimes the
only way to make it through the game’s
teeming, overgrown space station is to
sitbackand letits vibr:

the screen as each
Lemparnl loop ends. Ultross visuals,
however, are entirely its own: sticky,
fleshy and grotesque — a Technicolor
fantasia that only elevates the strange-

grow. Roots, shoots and bushy foliage
are the key — and anovel one at that —
to unlocking this cosmic labyrinth.

Cast as the crash-landed lone ranger
Ouii, you have a simple task: escape.
But this isn’t your typical eerie aban-
doned spaceship. Alongside winding
corridors reclaimed by nature (whose
lushness is reflected in a beautifully
orchestrated score), time has ceased to
flow in a straight line. Ouji grapples
with a black hole that keeps her trapped
in an eternal loop, often thrusting her
back in space and forward in time.
Abilities are lost and eventually
regained, butyou, the player, are always
learningabout this place and its curious,
Lovecraftian wildlife.

Ultros is a game of three major acts:
exploration (less pinpoint or demand-
ing than in peers such as Hollow Knight);
combat (of a delightful viscera-slicing

tl:r l'm]sh, one whose pay-off lies less in
the triumph of battle than in a garden
fully bloomed. The sense of satisfaction
isn't diminished. On the contrary, when
the ship lights up like a bioluminescent
Christmas tree, you may feel a sense of
peace. Baskinits glow foramoment.

Daring and subversive: ‘Ultros’ is set in a teeming, overgrown space station
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Brazilian football is unrivalled as a talent factory, but its clubs have long underperformed off the pitch
and are barely known overseas. International investors hope a new league could change that.

By Michael Pooler

Global sport’s next emerging market?

or the long-suffering fans of
Botafogo, it seemed that glory
‘was finally in sight. Less than
two years after being rescued
from financial ruin by an
American businessman, the Rio de
Janeiro football club found itself the
unexpected favourite to be crowned
champions for the first time in almost

es.

The football fairytale was to end
in heartache. Having led Brazil’s top
division for most of last season, the team
failed to win any of its last 11 matches
and finished in fifth place.

The dramatic finale to the Brazilian
Série A has drawn attentionto a broader
effort to modernise the by ss side of
the game in the world’s most famous
footballing nation. The reforms, which
include discussions about a new league
modelled on English football, are
attracting high-profile backers, includ-
ing Emirati royalty and multiclub con-
glomerates, who view Brazil as a next
frontierinthe global sports industry.

“The collapse of our championship
campaign was painful,” says John Tex-
tor, the US tech entrepreneur and foot-
ball investor who owns Botafogo. “But
people forget it was a bankrupt club
only two years earlier”

Textor’s acquisition of a 90 per cent
stake of Botafogo in early 2022 through
his company Eagle Football Holdings,
along with promises to inject R$400mn
($80mn) of funding, was among the
first in a wave of deals. “I said we’re
going to be fighting for titles within
three to five years. Well, we're already
there. I'm very proud of what we
built . .. [We are] increasing our reve-
‘nuesand becoming more sustainable ”

Brazilian football is one of the enig-
‘mas of global sport. The country enjoys
a near-unrivalled status as a talent

factory — mostofthe biggestclubsinthe ~ Fans and corporate structurethatenjoysfavoura-  The already high levels of indebted- platformsand international broadcast-
world, from Real Madrid to Manchester  executiveshope  ble tax rates, the legislation hasopened  ness among Série A clubs increased  ers could be possible buyers. “You could
City, boast Brazilian stars on their  aleague with the door toinvestors. 9 per cent to a combined R$10bn in  launch a brand new service [showing
rosters. Yet many ofits majorclubshave  more moneywill ~ Textor wasone of the new entrantsto 2022, accordingto Convocados. ‘games] and be successfulin season one.”
long underperformedoff the pitch. boost the Brazil. His company also owns Olym-  Past ventures into Brazilian football  Another attraction is the highly

Alack of i pique Lyonnais, Belgian team RWD by outsi But itive nature of five
has been blamed for the weak financial ~ Brazilianteams ~ Molenbeck and a minority stake in  some industry veterans belicve thenew  clubs were still contenders for the title
position of many clubs and a failurcto  for stars such as,  south London side Crystal Palace. In  legal framework provides a structure  with a handful of games left. in the
realisc the sport’s commercial potential.  fromleft, Botafogo, h itharichhis  for along w]'.l\ a mcc.har 2023 scason. There is also potential to
This is exacerbated by the early depar-  Luis Sudrez, tory — Mané Garrincha, one of thestars  nism 5 d S =
ture of many of the country’s best play-  Botafogo's of the Brasil sides thatwon the 1958and  Under the new model, the 1 legacy  0f200mn people, say experts.
ers to European leagues, with theallure Jinior Santos 1962 World Cups, played fortheteamin  association transfers football activities  However, for a new league to take
of much bigger salaries. andFlamengo's  its heyday — but which had fallen on  to the SAF, but retains other sports and  shape there must first be the unification

Nic Hamer at Oakwell Sports Advi-  forward Bruno  hard times. The club won i i iorobliga-  of two rival camps with differing views
sory says he is witnessing “huge inter-  Henrique. from the seconddivision In2021. tions and liabilitics. A fifth of the new  onhow revenuesshouldbe shared out.
est” from prospective investors. “There ~ Below: Sio Shortly before Textor agreed the deal  entity’s revenues must go to paying The first group, known as the Libra
are very few markets in football where  Paulo’s for Botafogo, former World Cupwinner  downthese historicdebts. project, counts 19 clubs across the top

i f it i Rato, Ronaldo acquired a controlling stake  The initial takeover deals were clubs  three divisions, including the four larg-

revenue lines” he adds. “[Brazilian]  left, competes in his boyhood elub Cruzeiro. Miami-  in financial distress with scant other et by revenues and supporter bases. It
clubs generally are undercommercial- ~ for the ball based investment firm 777 Partners  options, says sports lawyer Eduardo i intalks with Mubadala Capital overan
ised. In the long term, I don't see why  against Richard  took amajority stake in d Carl
Brazil can't break into the top five Riosof in Rio. Esporte Clube Bahia vas bought ~“Botafogo, which was always broken, | Club revenues In the Brazllian league remaln
leaguesby turnover.” the  byCity the Abu Dhabi- - well below those in the top European leagues

For now, that remains a way off. Total ~ Super Cup controlled owner of a dozen sides As evidence of its turnaround, Bota- )
turnover in Brazil’s first division was  rrmonge Arcety including Manchester City. fogosays debts have decreased from an e AT 25
RS6.9bn (€13bn) in 2022, found a [T ‘The new company template, known al R$1bn to an estimated R§740mn MM Match day - Bmicasrinﬂ
study by the consultancy Convocados — byits Portugueseacronym SAR, isarad-  at the end of 2025; it hopes to agree I Sponsorship and other [ Tof:

P i " afurther 0 1 2 3 405 6 7

well below the revenues earned by the
top five leagues in Europe.

Inan effort toraise broadcast receipts,
proposals are also afoot to create a new
nationwide competition in Brazil that
is capable of reaching a much wider
overseas audiences.

At present, local giants such as Fla-
‘mengo, Corinthians and reigning title-
‘holders Palmeiras can only dream of the
kind of international brand recognition
built up over years by European coun-
terparts such as Barcelona, Manchester
United and Paris Saint-Cermain.

The great hope of fans and executives
alilke s that more money will convince
younger stars tostay at home for longer.
This can unlock a “virtuous cycle”, says
Bruno Amaral, head of mergers and
acquisitions at investment bank BTG
Pactual. “It’s going to represent a big
improvement in the attractiveness of
matches, leading to better revenues
both locally and internationally and will
make the clubs stronger,” headds.

But to succeed, the grand plans will
have to overcome the infighting and
questionable practices that have often
blighted the domestic tournament.

“Brazilian football has always been
very political,” says Ricardo Fort,
founder of sports consultancy Sport by
Fort. “This has proven to be an obstacle,
because the clubs have allowed their
on-field rivalries to be a barrier to them
working together”

he catalyst for change in
Brazilian football was a
2021 law encouraging clubs
to operate as businesses,
instead of the traditional
‘model of non-profit associations. Previ-
ously, only two top-flight clubs were
run as companies. By ereating a novel

of clubs controlled by members, with a
president chosen every few years. Crit-
ics say the old set-up frequently led to

the months ahead. Revenues mean-
whileincreased from R$140mn in 2022
to R$402mn last year. Textor says the

with ders elected d

The Ric Thairo

]xntymﬂlzrﬂmnlnmwmmshllhzs

“In the association model, you can't
design something for the medium and
long-term, a real businss platform,”
says Pedro Daniel, executive director
at EY in Sdo Paulo. “This results in
unpredictability and a high risk for all
the stakeholders”

Unpaid bills or wages have not been
uncommon at Brazilian clubsand inthe
past there have been cases of corrup-
tion,

Arruda, puts the early success down to

administrative restructuring coupled

with a more entrepreneurial mindset.

Membership promotions and ticket

discounts have led to sellout games,

WhllE the stadium has begun o host
including

England Premier League
Spain LaLiga

Germany Bundesliga
Italy Serie A

France Ligue 1

Brazil Série A (2022)

Sources Deloiie; Convocados Consutoria

you control the tournament, you will
never be able to make the structural
changes you need in order to grow the
league;” saysFort.

On-off talks have taken place with
aviewtoamergerand common ground
has been found, say people involved in
the talks. But with the current Globo
contracts due to expire at the end of
2024, the clockisticking.

even of the 20 Série A clubs

now have private owners; the

question is, which will be

next? “The second wave will

be about growth, at interme-
diate or small clubs that are in a better
situation but need money to expand,”
says Carlezzo, the lawyer.

Fans have displayed little opposition
to takeovers in principle, even if poor
results have on occasion sparked criti-
cism from supporters’ organisations.

Yet among some larger teams there
is resistance to the notion of inviting
outside shareholders. The presidents of
Corinthians and Palmeiras have ruled
outthe ideaofaSAF.

Teams seeking inspiration to chal-
lenge the status quo only need look at
Red Bull Bragantino, a smaller club in
S0 Paulo state that was acquired by the
energy drink brand in 2020 and turned
into a limited company before the new
law. It is now considered a contender
afterfinishingin sixth place last year.

“The Brazilian league is probably
one of the most competitive in the
wqud Ta be lllLllEh)phB.uB[ﬂlEub]Els

against

for us

Botafogo has also invested heavily in
scouting talent but its ambitions go
deeper, says Arruda: “It’s in our plan to
develop the infrastructure to be onc of
country.”

investment and is being advised by
BTG Pactual. Anarm of the Abu Dhabi
sovereign wealth fund, Mubadala has
proposed an agency owned 50/50 with
the clubs that would have exclusivity to

from the

“SAFs bring more plsnmng and selltheir transmission rights, according
a professional perception, which can £ fthe game in il
attract new sponsors [with] greater Brasil, the ultimate goalis  The other grouping is Liga Forte
sccurity and less risk,” adds Danicl. the fanew  Unido,
“There ity andincen- controlled by top three divisions, and advised by XP,

tives for good management — but the

the clubs rather than the

lnsplrerl by the English Premier

League, the idea is to turbocharge the
‘marketingof TV and other mediarights
by selling them collectively. Until now,
Brazilian clubs have signed contracts on.
an individual basis with the country’s
largest mediagroup, Clobo.

In theory, centralising rights will not
only give greater power, but
open upa slew of other fronts for new
income streams and improvements.

The global football media rights
market was worth $19bn in 2023,
according to data provider SportsBusi-
ness. Brazilian football's reputation for
flair is an inherent advantage, says
AdamKell

a Brazilian financial services group.
It signed a definitive agreement in
November with a consortium of inves-
tors led by local private equity firm Life
Capital Partners (LCP), who paid
R$2.6bn for a 20 per cent stake ina
media company that will market the
rights over a 50-year period. Some
R$1.2bn has already been released to
the clubs. “We believe in the potential
for overseas expansion, as roughly
2 per cent of the Brazilian league’s
revenues are international,” says LCP
founding partnerJodo Gabriel Leitio.
For now, the initiatives are progress-
ing as blocs selling sets of pooled
rights. But there is consensus that to
reap the full benellts, a single body
Série A

“Itis a chanc: to spot the talent
of tomorrow and see some incredible
skills,” he says, adding that streaming.

andB mustprcvall.
“If you just have the sale of the rights,
it’s too superficial. The reality is unless

‘In the
long term,
Idontsee
why Brazil
can't break
into the
top five
leagues by
turnover’

very big clubs,” says managing director
AndréRocha,

But with the flow of new money, in
some quarters there are calls for “finan-
cial fair play” rules to ensure the compe-
tition isnot distorted by overspending.

And if the Textor era at Botafogo is
atest case for the new phase of invest-
ments in Brazilian football, it has also
shown the game's habitual controver-
siesarenot goingaway any time soon.

In the American’s view there were
dark forces at play. After Botafogo blew
athree-goal lead to lose 4-3 at home to
Palmeiras, Textor alleged corruption
in a post-match TV interview on the
sidelines. He was fined and temporarily
‘banned from football activities.

Although the country’s top sports
court agreed the expulsion of a Botafogo
player was unfair, it rejected Textor's
calls for an investigation into match-
fixing and for six games to be replayed.
The club said it intended to pursue
furtherlegal action.

“Of everything Textor has done, there
are far more positive things than nega-
tive,” says Andre Callipo, a Botafogo fan
and online football influencer. “If we
nmmgcmwiuacomp:ﬁtianilwmﬂdbc

act toclose the wound.”

Mmuaml reporting by Beatriz Langella



14

FINANCIAL TIMES

Tuesday 13 February 2024

The FT View

FINANCIAL TIMES

ft.com/opinion

Europe can no longer count on America’s security umbrella

Trump is undermining
its safety and the continent
must respond

f an isolationist America

of the alliance in decades. The US
still has tens of thousands of troops
stationed in Europe. They are more at
risk today than they were on Friday. If
Trump is not colluding with Russian
President Vladimir Putin, he is

under a second Trump presidency are
becoming reality. Donald Trump has
not yet sealed the Republican nomina-
tion for this year's White House race and
the presidential vote is months away,
but heis already working to undermine
Nato and the security of Washington's
closest allies. On Saturday, Trump said
he would encourage Russia to do
“whatever the hell they want” if alliance
members failed to meet targets of
spending 2 per cent of gross domestic
product on defence. Even by his stand-
ards of campaign bombast, it was an

Nato's promise of mutual defence

full-scaleinvasion of Ukraine, European
governments made sometimes sizeable
pledges to ramp up defence spending
and refill depleted weapons stockpiles.
While encouraging, there are doubts in
most countries about how these
increases will be sustained over the
Tonger term. Many capitals still appear
in denial about the scalc of i

‘more than any legal obligation. Trump
has shattered that confidence. Even
doubling European military expendi-
ture tomorrow would not repair it.
Regrettably, a growing number of

e with

needed in technology, in boosting
defence industrial capacity and in
enlarging their fighting forces as a deter-
rent to Russian aggression.

Enropeans have to start thinking the

agre:
Trump about the limited vn]uc of alli-
ances. That should trouble all of Amer-
ica's allies around the world. It will
ertainly embolden its enemies.
The one admirable thing about
Trump's message was its clarity. Itis an

how to plan for war with-
‘out America. That requires a European
pillar within Nato with Europeans able
to provide the crucial military assets
like heavy lift and intelligence that only
the US currently possesses. It could also
involve the EU using Nato assets to run

al to

‘With its onslaught against Ukraine,
Russia has initiated the most devastat-
ing war on European soil since 1945. It
poses the biggest threat to the security

sign:
they must prepare to protect their conti-
nent’ssecurity without USinvolvement.
In truth, the alarm has been blaring
out for some time. Following Russia’s

The
EU should also have an expanded role
in driving forward joint development
and procurement of weapons systems
alongside other collaborative projects,

Many capitals
ill appear in
denial about

the scale of
investment
neededin
technology
and in enlarging
their fighting
forces

perhaps under the auspices of a Euro-
pean commissioner for defence. The UK
and other non-EU Nato states need to
be closely involved. This is a work of
decades. But Europeans must show
purpose and resolve now, not least to
sendamessage to the Kremlin.

‘The way tostartis by arming Ukraine.
Thishasto be the short-term priority. So
far, Europe’s performance has been
disappointing, despite the best efforts of
Germany and the European Commis-
sion in particular. Governments have
been too slow to sign contracts and too
timid to subsidise expanded production
capacity, especially for artillery ammu-
nition. They must make amends
quickly. They have todo the same forair
defence and drones and share electronic
warfare technology with Ukrainian
forces. Perhaps such ambitions will win
Trump around to Nato's cause, should
e become president again. But Europe-
ans cannot count on this. They must
prepare for a new world, in which they
take care of their own security.
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Affordable food and climate stability is a tough balance to strike

As Professor Dicter Helm hasobserved, | subsidisd farmers blocking highways | “public” paymentsthey willreceive ae | logical step, butisa hard sellpolitcaly
hat i isti for the supply of public, mostly Populism does not accept the cost
sustained. Your report D“hcrecmt i regulation i goods. implications of the energy transition,
i jssis struggle to i All 2 ingtofind | soadding the costs of the food
paper is the most recent of numerous | sustainable businesses given their weak Lhenghtbahnc:afc)lvlmnmcma] and | transition scems astep too far
publications, including Heln's books | position in the food supply chain. dlimate regulation, Th ion is that we will
and the UK’s national food strategy, lndeed,memﬁshgqvermnmtshmdd food lm‘]us\ry and public pnymemsw continue to suffer the costs of inaction
that conclude that food be mightil ir farmers can square the — which, unfortunately, will fall
patterns are unsustainable on health | have to date not shown the militancy of | challenges of affordable food forthe | hardest on the poorest countries and
and health cost grounds, and our food | their continental neighbours. UK poorest in socicty, healthy diets, communities.
production systems arc unsustainable | farmers have had their Common ecological and climate stability and Allan Buckwell
on biodiversi i Policy basic payment. profitable f Emeritus Professor of Agricultural
(Report, FT.com, January 29). subsidies halved since Brexit and, ‘The FSEC suggestion that food prices | Eeonomics, Imperial College London,
At the same time we see heavily rightly, are told that the only enduring | should rise 30 per cent may wellbea | Canterbury, Kent, UK
In defence of an ancient ‘When presenteeism can approach that says alot more to
5 — c P business leaders about workforce
Ly w— practice of meditation become ‘r 1 T e e
Stephen and ethnicity struggle to identify | Assomeone who has been involved in WATER EY is not alone in thinking that the office ever can.
problems and tend to produceworse | Vipassana meditation for over 13 years, ERRny employees working from home arenot | Mark Cresswell
Bush outcomes forminoritics. ucelcompenedmffmdﬂmm contributing enough to the business Co-founder, Scalable Software,
Countries inwhich peopk d presented (“EY monitors UK staff office Weybridge, Surrey, UK
fall in love across ethnic bﬂundan:s 1 the podcast “Untold: The Retreat” attendance via turnstiles”, Report, L L
will Madison Marriage January 30). Our rescarch found that | Britain’s 2010 triumvirate
ormultiracial children. upmbablym (Podcasts, FT.com, January 31). half of UK workers say their employer -
o00d news! The US has  good rule of thumb that in a country First, it's important to clarify that has “productivity paranoia” over staff | SEL I appalling example
taken a decisive step thatisgettingmost of itspublicpolicy | Vipassana, as taught by SN Goenka, is working at home. Martin Wolf’s excellent article *The UK.
towards racial harmony,  choices right, the “multiracial” or |  rooted in the teachings of the Buddha ‘The problem for large City needsleaders who dare to be bold”
per the 2020 census: the  “mixed” group will be the fastest- | and is distinct from the religious employers is that collecting gate data | (Opinion, February 5) correctly points
country has 20mn more  growing ethnic minority, though this ‘practices and rituals associated with isn't the answer. The risk is that out that the British people are
people in the “multiracial” groupthan  doesn't tell us anything about coun- |  Buddhism that developed centuries organisations alienate their employees | disillusioned with their political
it did before, thanksto changes tohow  tries, such as Brazil, where the | later. Goenka's approach is not about who may take their skl clewhere. | leaders.He highlightsa lack of bold
the US Census Bureau asks people  “mixed” group represents the largest | - ereating a cult ke following but about ism” leads to s, key reason for this
bout their cthni hnic grouping. That L teaching a meditation technique that and alking around” | dissatisfaction which in my opini
Those of us in the “multiracial” (or, ~ the country in question is doingthe | has helped countless individuals simply doesn't work for the modern e e
inthe UK, “mixed”, or in South Africa, ~ right things in terms of both integra- worldwide, incuding myself,find inner BANX | hybrid organisation. Organisations fairness. Political leaders who become
“coloured”) group are, it often said,  tion and pro-parent policy. peaccand must realise that working styleshave | vastly cnriched once leaving office:
harbingers of a better future. Kemi  In the UK, which has the most con- The podcast's portrayal of these evolved significantly in recent years — | having failed at their job is what really
Badenoch, the UK’ trade secretary,  sistent data set, harmful and Its crucial for such investigative and methods of measuring ‘males us disillusioned with leadership.
told The Times ina i b cult-like is a significant deviation from | pieces to offer a balanced view. Asingle | productivity need to evolve with them. | The 2010 triumvirate of David
that her mixed-race children should  likely than the national average to i narrative should not definc anancient |~ Halfof workers that we asked were | Cameron (GreensillCapital); George
have “the best of both worlds”. The ~ attend a good university, but we are thetestoftime | open to their employer using software | Osborne (BlackRock) and Nick Clegg
reality, however, is more complex —  also more likely to be in persistent | be challenging, itis eq\mlly o || S e s | il T e et ares (Facebook renamed Meta) have sctan
the biggest change that took place  poverty and are more anxious than | to recognise that these courses clearly | and fulfilled lives. analytics (DEX) to measure their appalling example.
between the 2010 American census  anyother minority. state they are not suitable for those Anita Ye productivity and engagement atwork. | Mark Pears
and the 2020 oneis that theUS gota  Soitisntwhollya not ith jcal disorders. Zurich, Switzerland Thisis a far more sophisticated London NW'5, UK
i i One reason people iden-
of th i tify as mixed-race is they have been
“pushed out” of the majority group.
A recent study of ethnic minorities
You can find yourself in the UK is instructive here. The UTLOOK half of told reporters | Cresser, dressed fashionably ina
. i study found that people from different Sunday’s Super Bowl, the | last week that the NFL wasn’t clever | trenchcoat and knitted caramel top,
being told your grip on  groups experienced radicallydifferent Jumbotron at Allegiant enough to devise the Swift Kek tell fasports
both vour identities is less  levelsof personal insult. I suspect that LAS VEGAS Stadium in Las Vegas romance even if they tried. fan until the Swift-Kelce relationship
b in part reflects different conceptions bricfly cutaway from the ‘ldnn’nhink[’m'.hxtgm)dnia blossomed. “It’s a love story, how can
sure than you thought ofwhatis and isn'tinsulting. action on the field to show Taylor ; or anybody on our staff” he | you resist that?” she says.
Perhaps because those of us in the ° Swift chugging a beer in her luxury ot “Taylor is obviously a dynamo. Asaresult, she consumes NFL
word “Negro” fmm the list of sug-  mixed-race groupare moreliberal, we Ta ylo r SW‘lﬂ' i i i touches, there are stories on TikTok, and says she will
gested racial haveamore expansive viewof what an 4 Swillwssthere of course, to cheer lxoplemuuwmg,mwemm probably stay invested in the Chiefs
Maost of the time, tha\lgh, being  “insult” is than some other minority tb NFL d and ourse we welcomeit” | regardless of whether Swift and Kelce
et “the best ivenalso th propor- e an xanmmymms who won their Sports fans who arrived in Las Vegas | stay together. Her primary interest,
of both worlds™. thrcver[!.rav:lm tion of mixed-race Britons who went second National Football of the Super Bowl she says, is the cast of characters in
Europe, for instance, local cthnic  to high-quality universitics, it is also a new wave Qf League championship in dramatic shared with me their reflections on and around the game, including
keentoask, asa i his dif extra time. what's working — and not — for quarterback Patrick Mahomes
Senegalese man in Milan recently put  social as well asa political difference of I But the biggest winner of the female audiences. Across theboard, | his wife, Brittany. “It' not really
itto me, where “my black half” comes  opinion about what exactly consti- féma eSpor. LS | eveningwas the NFL, by all measures | they said, they enjoy the interpersonal | anything that the NFL is doing
from: in the hope that it’s the same  tutesan nsult. the single greatest unifying live stories in sport. specifically;” she adds.
e s e T 10 o e e e f‘a ndo m entertainment behemoth in the US. “Its all about how the team is Tl Pl
yourself being told that your gripon  us in the mixed group are more likely The league was given a tremendous functioning together,” says Lori. effort to develop fan interest among
both your identities is less sure than  tohave conversations about race with gift when Swift began attending Haddock, 55, a San Francisco49ers | women; last year, flag football —a non-
youthought. people who don’t know what our fixtures this year: ticket sales for some | fan from Omaha. “Football is a family | tackle version of the game open to all
Indeed, Badenoch herself seemed  “real” ethnicity is, we are therefore Chiefs games nearly tripled, and thingtodo . .. especially if youhave | genders — was introduced as a high
inadvertently to do just that when, in  more likely to hear unvarnished big- overall NFL ratings rose 7 per centfor | something that you can watch school sport in the state of California,
the sameiinterview, she suggested that  otry than other minorities. Some the 2023 season. that is so competitive and in advance of the sport’sinclusion in
Kchinde Andrews’ newbook The Py~ mixed-race people may only Its great news for the NFL, but the | so fun”” the 2028 Summer Olympics in Los
chosis of Whiteness, is flawed because  “become” mixed-race — that is, start most powerful sports league in the Like Swift Angeles, thank
he is mixed-race. Based on Andrews’  telling census-takers and other sur- richest country in the world should ﬁxnbx]]thmngh the m]ahmmhlps in | the NEL. fwomen havean
previous work, there islittle doubtin  veys they are mixed race and not part notbe dependent upon the whimsof | her ife: s watching Kansas City opportunity to play the game, the
my mind that his diagnosis of the ofthe ethnicmajority — because they apop star's social I ing up with her thinking goes, it will further endear
prnb]ems fncmg m\l]nrnclal SESE SymEmeem decper relationship with female fans. mmm later switching allegiances | football to them for life.
solu- what Badenoch means s of y tothe ‘hen she met her Such a strategy may pay off in the
hnnsmdcothcmmk But his under- by “the best of both worlds”, but I Swits fan bas it || bt s et ra e || Crgm i fee e
standing of race and racism has noth-  think for most parents of mixed-race = the NEL: of the roughly 58 per cent of | caught the football bug growing up, football is relying on images of Swift
ing to do with the presence of awhite  children, the hope is that their kids 4 d Americans who watch football cach | but now aged 28, she’s recently having the time of her life in her
person in his immediate family tree. will get to enjoy being part of two or \ week, three-quarters are men over 50, | embraced watching the sport with her | stadium box, high-fiving family
Onthewhole, the number of mixed-  more cultures, without experiencing according to a 2023 study by partner. members and cheering with her
race people in a country does tell us  anyfriction between them. Andif they SponsorPulse. Kiah Cresser, 27, and Ben Mathiou, | girlfriends. The message is a quictly
sbm:ﬂnl\g positive about that coun- do, s probably asurcr sign thatinte- Despite conspiracy rumours tothe | 28, travelled to Vegas from Australiz’s | revelatory one for some women: this
pe-  gration i than the slmplc contrary, NFL leaders have admitted Gold Coast to attend their first Super is a space for your entertainment, too.
cbcandi bl likelyto  factthatus that the Taylor television trafficisjust | Bowl after Mathiou, a professional

sort their citizensinto fixed boxes with
no movement between them. And

stephen bush@ft.com

by Sara Germano

ahappy accident. Roger Goodell, the

rugby player, scored tickets a year ago.

sara germano@ft.com
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The west has not gone far enough in sanctioning Russia

Anders
Fogh Rasmussen

tis time to refocus our approach to
i Russia. It

wamndulmnau]y[arceledmmrnnn
to the

2023. Analysis by lhc Kyiv School of
st 2,800 foreign

this has not llxppened The economy
was degradedbut not destroyed.

‘The conflict has now become a grind-
ingwar of attrition. Victory will depend

components in dean)yed or captured
Russian weapons, including hypersonic

and co-opted heavy industry to support
the war effort. Western governments
‘must respond by boosting sanctions on
itsmeans of production.

The nuclear inds

‘missiles used to
e

largelyonwhether Ukraineandits allics.

‘We need to apply far greater pressure
on western iies to ensure this

Russia.

years since the country launched its

full-scale invasion of Ukraine, in an

unprecedented attack that led to

an unprecedented response from the
ticworld.

In a matter of weeks, countries such
as South Korea, Australia and Japan
joined the EU, the UK and US in apply-

We should recognise that although the
measures will not force Moscow to end.

does not happen. Suspicious spikes in
sales to countries known to be in turn

the war overnight, they tool
to disrupt and degrade the country’s
means of production. Every Russian
tank we prevent from being built is one
less Ukrainian forces need to destroy.
‘We need to refocus in three uess.

ing sanctions. R pas:
Iran as the most sanctioned countryand
by the end of 2023 there were more

th]\ 18 000 acuvc measures targeting

existing sanctions to stop western

components Russia’s military
mdnxmal mmpl:x Second, step up
y industry, which

n the immediate aftermath of the
invasion, Russiawas largely cut offre

has been co-opted to support the war
effort. Last, use frozen

the global financial system and more
than $300bn of its assets around the
world were frozen. The hope was that
this shock: econ-

fund Ukraine's victory and recovery.
Despite multiple rounds of sanctions,
more than €2.6bn worth of western-
can be used for

Moscow dusted off the
Soviet playbook and
co-opted heavy industry
to support its offensive
increasing exports to Russia, such as the

United Arab Emirates, Kazakhstan or
should be it

and

overblown. A bigger worry should be
that our inaction leads to Russian
success in Ukraine. This would set a far
‘more dangerous precedent — that you
can attack another country and the

panics producing stecl and
ornoblegases such as helium, should be
ted. The war effort is still financed

global order Iy mini
mal consequences. Unlocking more
than €300bn would not only provide

by revenues from sales.
Further restricting and disrupting the
supply of Russian oil and gas is critical.
We must put pressure on Gazprom and
its subsidiaries, and crack down on
countries helping Russian oil reach
global markets.

Last, western leaders must get over
their hesitancy to use frozen Russian
assets to support Ukraine. In the

vital , but would also
send a clear message to Putin — that he
won't get away with this.

Two years of sanctions may have
failed to bring Russia’s economy to its
knees, but that does not mean they are
not having an effect. Massive increases
in defence spemling may give a short-
term boost to gross domestic product,
bm sanctions are driving up costs for
access to

days of the war, d ic govern-
‘ments blocked Russia’s access to more
than €300bn in foreign exchange
reserves. With poli on both

blocked when necessary. Our aim
should be to cut off or damage supply
lines to Russia’s military-industrial
complex.

Over the past year, Russia has
preparedi i

omy, weaken its ability to finance the

military production reached Russia in

fora
It has dusted off the Sovict playbook

sides of the Atlantic grappling with how
to finance Kyiv’s war effort, this s arev-
enuesourcewe can no longer ignore.

'.hc latest mzhuolog:cs, damaging the
country’s long-term productivity.

We must now go further. Sanctions
will never be a 100 per cent effective
weapon, but in a war of attrition we
must use everything in our arsenal to

have worried
that other countries would pull their
own reserves out of the member states
in response to such a move. This fear is

'

The writer is a_former Nato secretary-
general

Nato needs to
prepare
for Trump

‘WORLD AFFAIRS

Alec
Russell

hat are America’s tradi-

tional allies to make of

last week’s Republican

shenanigans on Capitol

Hill when they torpe-

doed the bill to give billions of dollars
of aid to Ukraine? Or of Donald Trump's
comments over the weekend question-
ing Nato's doctrine of collective defence?
The short answer is: be alarmed. The
more considered answer is: prepare, by

‘millions of us to win back our freedom
and independence, must be turning in
hisgrave today,” he wrote on X.

His citing of Reagan is well put. It
does require intellectual gymnastics.
for rightwing thinkers now to argue, as
some do, that pulling the rug from
under Ukraine is consistent with the
Republican party’s traditional hawlkish-
nesson Russia.

But the core message from the think-
tanks hothousing Trumpian ideas, in
particular the old-school Heritage

AT

Fixing UK
apprenticeships
would be a
vote-winner

Alison
‘Wolf

overnment departments
in the UK are gearing up
for the next big spending
round, and most of the
biggest fights will be with-
in departments, not between
them. There’s no logic to this, but it’s
how spending reviews work. It is also,
Ioosely, how spending commitments get
decided in the manifestos that parties
arecookinguprightnow.

Given how spending is decided, it’s
important to know how voters feel
about imminent trade-offs. Take the
education budget, for instance. Would
they prefer the next government to
spend more on free childcare, better
funding for schools, lower fees for
university or an increased number of
apprenticeships?

‘The UK's technical education is, in my
view, currently woeful and a major
threat to growth. Do voters also think
it’s a priority? Public First’s polling has
allowed us to find out. (Full disclosure:
‘my daughteris a founding partner.) And
it’s clear a lotof voters agree withme.

First, apprenticeships lead by a clear
‘margin. And not just any apprentice-
ships, but those “for skilled and tech-
nicalwork”. Second, apprenticeships are
‘more than twice as popularas childcare,
which is where most of the extra money
in the past few years has been commit-
ted. Andthird, Lhzym themost popular
option forevery social

Finally, we looked at: lhe priorities of
those who voted Conservative in 2019
but now plan to switch either to Labour
or to “don’t know”. Apprenticeships
aretheirtop choice by awide margin.

With sensible reforms,
the Labour party
could spark a
traineeship renaissance

alliance, is pretty

thing of a resurgence, is clear. A second
Trump term would see American uni-
lateralism on steroids. If they have their
way, unlike in Trump’s frst term, there
would b l:

freelo ndJngund:rAlnmms umblc]]x.

So this is a call to arms. The more
Europe’s powers can show their com-
‘mitment to spending more on defence,

 Rusell Vought, Trump' ast budget
Center for

the greater th ybeable
to counter Trump's sccond and more
-hall to Nato. At the week-

of an ultra-unilateralist second Trump
term, because this time his people seem
tohaveaplan.

The scuppering of the Senate bill
which was to deliver a vital 360bn for
Ukraine’s war effort and stri

chcwmgAmmm. another supportive
think-tank, rejects the charge of isola-
tionism often levelled at Trump's sup-
porters as “slander”. We believe in the
“strength” of America, he says. “Don’t

gration policics was shameful. The
last thing Trump, the likely Republican
nominee in November’s presidential
election, wanted was alaw that allowed
President Joe Biden, the presumed
Democratic nominee, to look tough on
immigration. Ukraine, desperate for the
weapons the bill would have funded, is
collateral damage.

Donald Tusk, Poland’s prime minis-
tex, spoke for most EU leaders with his
response. “Dear Republican Senators of
America. Ronald Reagan, who helped

interests”

But relationships, he makes clear,
would be bilateral and based on
“mutual interest” rather than multi-
lateral. In short, it is a transactional
philosophy that makes the unilateral-
ism of George W Bush seem akin to the
globalismofthe UN.

At the heart of this stripped-back
world view is a reimagined, if not weak-
ened, Nato. The first part of Trump’s
critique, that Europeans need to take up.

a greater share of the financing of the

end, he questioned the foundational
idea thatan attack on one member isan
attack on all. He had told allies, he said,
that he would “encourage” Russia to
attack Nato members that did not meet
their target of spending 2 per cent of
GDPondefence.

“The old idea of Nato’s collective
defence needs to be reasscssed” says
Vought

become too ling. “We have a
narrower view of our interests than
Estonia would like usto have.

As for Ukraine, it's just not a strategic
interest now, he says. Vladimir Putin
has been thwarted from his original

inabi 11 deal. In Britain, the
honl.abmlrpnrtylsnghtwbcﬂunhng
of options for a becfed up role in Euro-
pean defence ifit winsoffice. France and
Britain, Europe’s two leading military
powers,need once agan o reassess how

unusually uniform. Yet our apprentice-
ship programmeis headingin the wrong
direction on multiple fronts. More and
more apprenticeships are lengthy,
hlgh level and expensive. Apprentices

‘mission of taking over th - It's
time to move on and focus on “the
actual threat which is China”.

Trump’s recent warning that he
would consider a tariff of more than
60 per cent on Chinese imports under-
lines that approach. It may also have
shifted the widely assumed view of
Beijing that they would prefer Trumpto
the more painstakingly strategicBiden.

But forallies in the Asia-Pacific, while
Lhc focus on ﬂum would be welcome,

Europe after the cold war, Nato has

A second term from

the former president

would see American
unilateralism on steroids

talk is unsettling. A
regmna]pah:y'mskusqys]lpan South
Korea and Australia traditionally
related to the US in a hub-and-spoke
fashion. “Now the spokes may need
to be ready to co-ordinate without
the hub”

For Europe, too, it'sa moment. Tusk’s
outburst suggests that Poland for one
would not be easily picked offby Trump

Ukrainian officials are pinning their

older people who are
ofien already employed and then get

hopes on the ideathat y while open-
erything you hear in the fevered clec. ings for young people, especially the
u:ml climate, and that the $60bn of mand:pmcd,lmv:fa]] fast.
‘possibly inanew

bill. Moreover, in the event of a Trump
victory, his domestic agenda might
engulf him. The Heritage

ﬂm yawning skills gaps in the economy.
The government’s current estimates are
hat in fi iceshipsis in

has laid out an ambitious plan to cut
back government bodies and expand
the. pmndtm.s power —a vsxt. conten-

tiousand

ashortage occupation.

How did we get here? Mainly because
afamngesndmﬁqucﬁmdingsysxm
Most ips are paid for by a

Besides, Bid:nmaybe re-elected. For
now, opinion polls give him no credit
for the health of the economy but the
electionis a longway off. But there is no
excuse not to prepare, and fast. Europe’s
shift on defence spending is long over-
dueanyway.

dlec.russell@ft.com

TECHNOLOGY

Marietje
Schaake

he Wall Street Journal
reported last week that
OpenAL's chief excautive
Sam Al up

Al is too important to be monopolised

developthe most advanced Al it firmly
in the hands of a very small number of

flawed “levy” on large employers. Small
and medium firms are exempt. Those
large employers can pay less of the taxif
they take on apprentices themselves.
Unsurprisingly, they have become bet-
terat this over time — hence the growth
in apprenticeships for older people
already working for the company, as
well as in higher-level training that
soaks uplargelevy sums.

The result is that less money is left
over for young people and for SMEs.
Because the Treasury treatsthelevy asa
hypothecated tax, it refuses to top up
the budget significantly for everyone
else. The result? Terrible apprenticeship
numbers in the occupations that the
country most needs, and for the people

generative Al created a new sense of  make investments into public digital  the responsibilities of platform compa- | whomest want to do them.
urgency. The EuroHPChas lived inrela-  infrastructure. nies, it has not explicitly included such  Yet Labour, Bxpm‘lofnspm business
i i initiati Even ifthe ions in the AI Act. C drive, i e. It has

companies. That i true for

in public

have been under-exploited. As Euro-  as industrial po].\cylnsnzw]mk:t, they  required to report energy use and data
power (termed “compute™), which are issi ident Ursulavon  arc partof a shape  inputs, for example, but trade secrecy
required to train large language models = l..:ycn said latelast ycar:we nced to  the digital market and offset eoce wilbe respected, allowing for signifi-
for vari touse. The EUnowimag- slzad power of big tech ShemEcm cantopacity onkey details.

and small and dit d enter- ines that

prisesrisk onBigTech ¢ Thee S AR e T e

once again, or else they will miss outon
the latest wave of innovation.
On both sides of the Atlantic, feverish.

publicis

to $7tn in funding to
reshape the global semiconductor

attempt to level the computational play
ing field. To ensure scientists have

industry to power
The fact that one company could pitch a
funding target larger than the GDP of
Japan and not be laughed out of the
room is yet another sign of generative
ATsintense market concentration.
From the promise of medical break-
throughs to the perils of election inter-
ference, the hopes of helpful climate
research to the challenge of cracking
ntal physics, Al is too impor-
tant to be monopolised.
Yet the market is moving in exactly
that direction, as resources and talent to

0se
of Silicon Valley giants, the US govern-
ment established the National AL
Rescarch Resource last month. This
pilot project is being led by the US.
National Science Foundation. By work-
ingwith10 other federal agencies and 25

“Al factories,” where small businesses

Investments in public
digital infrastructure must
rise —and state funds must
be diverted from Big Tech

pool their resources to develop new cut-

ting-cdge models.
There has long been talk of consider-

right decision by expanding access to
foundational compute resources, but
such i

and state funds must be diverted away
from Big Tech, even if they are for
i ic function. In 2022,

the $3.3bn in Al asizeabls

committed to allowing half of the
apprenticeshiplevy to be spent on non-
apprenticeship training. This would
surcly result in large companics keeping
and spending even more of the levy
‘money internally with even less going
towards technical apprenticeships for
youngpeople. But with sensible reforms,
Labour could spark an apprenticeship

hand in glove with legis-

It should consider the fol-

]xuv: and regulatory interventions.
tagencies must ensure the larg-

sum but nothing compared to the tensof
billions invested annually by industry

Towing: a smaller levy but one paid by

more companies; less support for older
ul

est Al companies do not grow impossi-  orthetri Altman. adult and a cull of expen-
bly large. Security agencies must pre-  Preve ispartofa | sive iceships in
i ingcriti-  healthy i climate, and it is  occupations.
resource: i ritical for a better public ©  These straightforward changes would

Non-discrimination watchdogs have
their hands full with the various waysin
which Al appli ‘bias and

understandingof the technology. In this
case, those goals overlap. Historically,
has been at the roots

groups,
ernment-funded data and compute to

because of how important it is for

help the rescarch and cducation com-  cation, :mplwymem. and acquiring

munity build and ctrules to thatend were
The EU sct upa dnet- mnever But with

work of with asimilar good, the USand

aim in 2018, before the recent wave of

the EU are showing real willingness to

Similarly, public Al
g poli.

ofmanyvaluable innovations, That eco-

transform the system at no additional
cost tothe Treasury. Voters would like it
and the economy would benefit. Policy
slam dunks like this rarely present

are
cies meant to prevent market monopo-
Ties from becoming knowledge monop-
olies as well. While the EU was smart to
encode access to data for academics in
the Digital Services Act that spells out

The writer is international policy director
at Stanford University's Cyber Policy Center
and special adviser to the European
Commission

. The next
wouldbemad not totake advantage of it.
The writer is professor of public sector man-

agement at King’s College London and sits
asacrossbench peerin the House of Lords
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UK companies: setting
up is too cheap and easy

Bank robbers gowhere the money is.
¥raudsters do the same. But illicit
finance in some of the richest countries
is partly asclf-inflicted problem. Until
recently, the US and UK turned a blind

the FT raised no obvious filing red
flags, he told MPs this month.
Expertsalso worry that the £20mn.
earmarked to revamp Companies
House is not enough. A proper clean-
up, using technology-based controls,
would cost five times as much, said
Kathryn Westmore of think-tank Rusi.
Should business foot the bill? Banks

eye
enable economic crimes.

A crackdown is now under way. Next
‘month, the UK’s Companies House will
et more powers to query information
‘and rectify i the biggest

ibute to the new £100mn-
per- year economic crime levy. But
verified Companies House data would
streamlinc their know-your-customers
checks and help cut fraud losses. These
willi October when banks

shake-up n its 180-year history. It joins
the US in tackling corporate opacity.
“T'he latter now rtqlurrs companics to

will be forced to shoulder a bigger
share of victims’ losses, currently
running at more than £1bn a year,

disclose whe

‘The UK leads the world for shell
company-related risks, according to
Moody's research. The ability to hide

il more to
incorporate would make sense. Fees
arerising from £12 to £50 but they will
still be lower than in many other

Believe buyout: shares off track

Online streaming through services such as Spotify ind YouTube offer the most popular ways to listen to

music. th

ia, bath have helped

music

tiste Thmmh revenues at the French
20 level.

How we listen to music
2022 & of engagement)

Subscription
audio streaming

2%

streaming

Video streaming
19

8
SourceIFPI

Elton John, Journey and The
Darkness all had hit songs about
belicf. A resonance with its signed

ickly initially, a

Short-form
video

year pushed Beli

is family-owned. That meant
convincing its octogenarian billionaire
Autry Stephens to sell — no mean

feat. Plus Diamondback, whose market
capitalisation is close to $27bn, rushed
in z.head of larger rival ConocoPhillips.

h and share offer
has something for both sides. Endeavor
receives a good chunk of cash upfront.
Diamondback will keep the cash outlay
down usi

Believe's share price has fallen with growth
Share
price (© (annual % change)
25 45
40
20 — 35
e 30
=y €15 offer price—
25
~
Other 10 W L ey
Ctelevision efc) 15
6
5 10
! 5
0 — |
Q1 G2 @3 Q4 Q1 G2 G5 Q4 Q1 G2 G35 Q&
2021 2022 2023
Sources: LSEG; Visile Alpha

onthe structural shift to streaming and
artist control. But despite some fast
growth in the pandemic, a slowdown.

behind fake companies countries. A ri be artists led French music label Believe | setin last year that has kept shares well
crimes ranging from the Russian more likely to deter scammers than tothe stock market in 2021. Yet its bc]nw their listing price.

“Laundromat” case to pandemic It would raise a hasleft ic has teamed up with
Bounce Back Loan Scheme abuses. tidy sum while cutting incor porations, early investors with a headache. pn\mle equity group TCV. Together,

It causes widespread misery. An now running at nearly 900,000 a year. Yesterday’s announcement of a€15 | they already own more than half the
estimated 10,000 Britons each year When it comes to cmc]nng down on a share cash buyout offer from a shares. Sweden’s EQT will help
discover that fak hell is led by founderand chief | complete the buyout, taking Believe
‘been registered to their addresses. vital. It must be done rlkcllvc]y Denis Ladegailleric and a 44 percent | private at a value of €1.5bn. The three

New checks are not watertight. undisturbed premium might then have agreements representing about 75
Criminals can still exploit limited ‘play well, though this appears a case | per cent of the share capital. This

Identity ver rles | Tod's: for i tors, not of him selling high and buying low. suffices for a mandatory offer. Any
<coming into force next year can be ’ The way listen to music has ining minoril 1d
sidestepped with the helpofacorrupt. | SO Very comfortable inverted Services | b d
‘professional. In any case, they are no such as Spotify have helped shift ‘They may notbe so happy with the
‘panacea. Financial crimes expert Tm‘l's customers prize ts soft suede some bargaining e to artists. price. The €15 offer is well below the
Graham Barrow noted that banks have owever, Believe b on this, €195 1PO price. True, the pace of its
long caried out verifcation checks may ﬁndthatﬂlr P e focusing on smaller artists and pre-acquisition expansion last year
without blocki: ! access to propositic so well. digital-only distribution. With 1.3mn | should slow to half the 32 per cent

the financial system.
¥ront companies used in the Iranian
sanctions evasion scheme reported by

The UK leads in shel

‘company risks
Number of red flags* (mn)

0 1 2 3 4
“Atypical directorships, mass registration,jurisdictionsl
sk, dormancy, financial anomalies, ot

The shoemaker’s controlling
shareholder, Diego Della Valle, has
teamed up with LVMH-backed private
equity group L Catterton to take Tod’s
private. The deal values Tod's at €2bn
including debt.

This is Della Valle’s second effort to
delist Tod's. An attempt in 2022 failed
as sharcholders judged that his Dﬂer

artists signed, Believe is in effect a bet

‘has worn its profitability thin. As such,
the buyout does not look too shabby at
20 times this year’s operating profit, on

recorded in 2022. Digital music sales at

‘business elites, get less attention than
Loro Piana white-soled trainers.
Investors may also be uncomfortably

Universal Music Group also slowed

last year to 4.5 per cent, according to

Visible Alpha, but from a larger base.
The scale of its larger listed. xiva]s

It has offered up 117.3mn of its own.
shares (worth $17.8bn based on
Friday's closing price) and $8bn in
cash. Endeavor shareholders will
‘own 39.5 per cent of the combined
company after the deal closes. Its awn
financials were not disclosed but
Endeavor should contribute about 43
per cent of overall oil and gas
production.

‘The company is acquiring a high
quality asset that will transform it into

‘makes valuation
On a forward EV/ebitda basis, mc
consortium has offered a 20 times
multiple, in line with UMG and above
the 15 times that Warner Music
trades on. Its estimated 2024 free

the third inthe
Permian Basin of West Texas and New
Mexico. The combined company
produced 816,000 barrels of oil
equivalent a day during the fourth
quarter of last year, still well behind

cash flow is just €25mn, a small Exxon and Chevron.
fraction of those of its rivals. One oﬂ]le hlggechmmems

An EV/sales multiple is its lack of
paints the offer less generously, at drilling inventory in the Midland Basin.
about 14 times versus 4.5 times for Meanwhile, Endeavour has one of the

UMG and 54 times for Warner Music.
‘rhe buyers could have offered more
tominorities, especially those fans

largest in the Permian basin.
Based on Endeavour’s fourth-quarter
production numbers, Diamondback s

that bought into L
original growth thesis. They will
remember, should he return to the
‘market with an encore.

Diamondback/Endeavor:
deal steps up pressure

f $73,654 per
barrel of oil equivalent for Endeavor.
‘That is similar to what Occidental paid
for Crownrock. But Diamondback has
arguably struck the better deal given
the significant operating and capital
cost savings forecast.

The annual synergies of $550mn
touted — taxed and capitalised —
worth over $4.2bn, covering more than

was too low. This t
getting a better, though hardly
premium, de:
AL€43 per share, L Catterton is

offering a 176 per cent

Tod’s closing price on Friday. Though
hardly aknockout, the shares have had
a strong run recently. The premium to
the three-month average share price
looks more reasonable at 31 per cent.
However, one can arguc that Tod's
share price does not fully reflect the

‘Source: Moody's Anaiytics

through years of

squeaks through. Turnarounds are
casy to imagine but hard to pull off,
Tod's has attempted one for years. Its
brand has lost some cachet, too. Its
loafers, once de rigueur among

sold on at 2 higher price, he wauld
make a chunky profit on hi i

Endeavoris one of the few large
left aft

stake. Not so minority
probably irritated that they cannot
follow in his footsteps.

‘rownRock for
$12bn in December. While the latter
was owned by private equity, Endeavor

SEP Capital IQ estimates. aware that, even if the offer fails, Della half of the offer’s cash component.
With Jle will seck to delist the stock Theq buy prime assets inthe US | These look feasible given the two
they are ight be abl The d Permian Basin f i h
That would bring them back to where | deal. Under the terms, heisasellerat | musical chairs il, Chevron | thestreet f her. The pair’s
they were adecade ago. Also, on a €43 per share, albeit only of a 105 per | and Occidental Petroleum have all oilfields are also close to cach other,
muliple ofsales, . Catterton’s offer cent stake. He will keep 54 per cent. struck big deals in theshale patch since | which could keep capital Expenrlltllle
looks 17timesthis | LVMH, which owns 10 per cent of October. L targetshave | down.
year's revenues. For reference, the Tod's, will also keep its stake. become scarce commodities. chair of its own. That means the music
buyout group recently floated In return, Della Valle gets the benefit | Yesterday, Diamondback Energy can only play so long for the remaining
Birkenstock at 5.5 times sales. of a partner with restructuring swooped in for Endeavor Energy shale consolidators such as
It may be that L Cattertan’s offer experience. And should Tod's thenbe | Resources for $26bn, includingdebt. | ConocoPhillips.
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ACROSS

1 Drink six-pack in hotel in centre of
Ostend (8)

6 Berate wife and mother about
makeshift dwelling (6)

9 Cross-section of society with more than
enougl

10 Model ragged Eric about old navy hat

8]

[
1 Devices initially planted inside baroque
palace in Sweden
12 Work-shy revolutionary withheld
important parts (4)
13 Sign termination of lease on Golf car
©:

15 Heartless Greek character born on
island is prisoner (8)

18 One who chooses district occupied by
the French (8)

20 hashionable young lady gets back from
Egypt owing money (24)

21 katuous paper written by attorney (4)

23 A group of sailors welcoming D
Company aboard ship? They can't be
criticised! (6,4)

25 Caught on foilet in church meeting (8)

26 A Celt put on minute

27 Measure barring English from ship (6)

28 Boy on radio supports renewable
energy suppliers (8)

DOWN

2 Ordering lamb and sheep is utter

profanity (%)

3 Force that is constraining politician on
Left (5)

& Health worker discovered ether
subdues sex attacker (9)

5 Persuaded wayward niece fo cross
Thailand with diamonds (7)

6 Picked up cetacean’s mournful cries (5)

7 Exalted German nobleman embracing
setter? That's disgusting! (9)

8 Missing penultimate letter, publication’s
void (5)

4 The same archetypal, grasping knight
with nervous mannerism

16 Vandal, say, damaged brainstem (9

17 Lower boom af sea fo make space (5,5)

19 Leaves on small spacecraft (7)

22Silver and gold originally adomed
market place )

23 Young rustic women essentially
engaged in wrongdoing (5)

24 Actors given voice class (5)
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