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What’s

News

Business &5 Finance

@ Chinese automaker BYD
for the first time topped
Tesla as the world’s largest
seller of electric vehicles on
a quarterly basis, a sign of
China’s emerging strength
in the global market for bat-
tery-powered cars. Al

4 About a quarter of U.S.
subscribers to major stream-
ing services canceled at
least three of them over the
past two years, according to
November data from analyt-
ics provider Antenna. Al

@ U.S. stocks ended mixed,
with the Dow eking out a

small, 0.07% gain to close at
a record, while the S&P 500
retreated 0.6% and the Nas-
daq gave up 1.6%, taking a

hit from big tech names. B9

@ Juul is fighting a lawsuit
brought by investors who al-
lege that two directors who
helped bail out the e-ciga-
rette maker when it was on
the brink of insolvency were
defending their own inter-
ests, not the company’s. B1

4 Money manager Advent
International is in talks to
acquire peer Fisher Invest-
ments, people familiar with
the matter said. B3

@ Iberdrola’s U.S. renewables
unit Avangrid ended a merger
agreement with power com-
pany PNM after rejecting a bid
to extend the deal’s deadline. B3

4 Chevron said it would book
$3.5 billion to $4 billion in
charges for the fourth quar-
ter, citing regulatory chal-
lenges and the sale of assets
in the Gulf of Mexico. B3

@ Moller-Maersk said it
would pause indefinitely all
transit through the Red Sea
and Gulf of Aden after an at-
tack on one of its ships. B2

World-Wide

.

@ A suspected Israeli attack
targeted a Hamas gathering
in Beirut, killing at least seven
members of the Palestinian

militant group, including one
of its most influential founding
members, Lebanese and Pales-
tinian security officials said. Al

# Claudine Gay resigned as
Harvard University’s presi-
dent, capping a dramatic fall
from power fueled by her re-
sponse to antisemitism on
campus and mounting alle-
gations of plagiarism. Al

@ The Biden administration
asked the Supreme Court to
reinstate federal authority over
the line between Mexico and
Texas, after state officials per-
suaded a lower court to block
the Border Patrol from remov-
ing concertina wire installed to
deter migrants from crossing a
stretch of the Rio Grande. A2

4 Trump’s campaign asked
a Maine court to reverse
last week’s decision by the
state’s top election official
to remove the Republican
front-runner from the
presidential ballot. A3

@ The FBI said there was no
evidence the driver in Roches-
ter, N.Y,, who plowed into con-
cert traffic on New Year’s Eve in
an SUV filled with gas canisters
was engaged in terrorism. A3

& The death toll from a 7.6-
magnitude earthquake cen-
tered on an area of Japan’s
west coast rose to at least
62 people, authorities in
Ishikawa prefecture said. A6

@ Russia launched another
mass drone-and-missile at-
tack against Ukraine, the lat-
est salvo in Moscow’s grow-
ing campaign to break
Ukrainian morale and degrade
its air-defense systems. A6
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Harvard President Steps Down

Gay faced allegations
of plagiarism and was
rebuked for response
to antisemitism

By MELISSA KORN

Harvard University Presi-
dent Claudine Gay resigned
from her leadership role Tues-
day, capping a dramatic fall
from power fueled by both her

response to antisemitism on
campus and mounting allega-
tions of plagiarism.

The resignation comes after
weeks of criticism over her
initial response to Hamas’s
Oct. 7 attacks on Israel and
early December comments at
a House committee hearing
that equivocated on whether
calling for the genocide of
Jewish people violated the
campus code of conduct.

Though she had main-

tained the support of Har-
vard’s governing body, she
also faced escalating external
calls to resign over allega-
tions that she failed to prop-
erly credit other researchers
in her published work.

“It is with a heavy heart but
a deep love for Harvard that I
write to share that I will be
stepping down as president,”
Gay wrote in a message to the
Harvard community Tuesday
afternoon, just six months after

beginning her tenure. She
called the decision “difficult
beyond words” and wrote that
she would return to the faculty.
Gay said she discussed the
matter with members of the
school’s top governing body,
the Harvard Corporation. The
board said Tuesday that it ac-
cepted her resignation “with
sorrow,” and commended her
for withstanding the recent

furor.
Please turntopage A4

Jetliner Passengers in Tokyo Escape Fireball
t:‘.-..

TRAGEDY ON RUNWAY: All 379 passengers and crew escaped from a burning Japan Airlines jet after it collided with a Japan
coast guard plane at Tokyo’s Haneda Airport, causing the coast-guard plane to explode, killing five of the six people on board. A6

Tesla Falls Behind Rival in Quarter

By REBECCA ELLIOTT

Chinese automaker BYD for
the first time topped Tesla as
the world’s largest seller of
electric vehicles on a quar-
terly basis, a sign of China’s
emerging strength in the
global market for battery-
powered cars.

BYD reported selling more
than 526,000 fully electric ve-
hicles in the fourth quarter of
2023, compared with Tesla’s
sales of nearly 485,000 for the
same period.

Tesla remained ahead of
BYD for the full year. But the

Chinese rival’s ascent in the
global pecking order has put
new pressure on Tesla at a
time when the U.S. electric-car
maker is already leaning on
steep price cuts to juice its
sales.

Tesla said Tuesday it deliv-
ered about 1.81 million EVs
worldwide in 2023, meeting
its full-year guidance and
slightly beating Wall Street’s
expectations.

The figure was 38% higher
than the previous year’s, show-
ing that Tesla’s growth rate
slowed slightly as the company
has entered an increasingly

competitive chapter defined by
more gradual expansion and
slimmer profit margins.

By comparison, BYD sold
nearly 1.6 million battery-pow-
ered vehicles last year, up
more than 70% over 2022.

Tesla’s results come as con-
cerns are growing on Wall
Street about the level of de-
mand for the company’s
cars—and EVs more broadly—
in the year ahead.

BYD, which began in 1995
as a battery manufacturer, has
become China’s leading seller
of so-called new energy vehi-
cles, a category which in-

cludes EVs and plug-in hy-
brids. Its rise reflects China’s
growing dominance in the EV
space. Many of the country’s
automakers have moved more
quickly than Western car com-
panies to bring highly digital
EVs to market.

BYD also sells EVs that are
more affordable than those of-
fered by Tesla, putting a wider
swath of the market within
reach. It doesn’t yet sell pas-
senger cars in the U.S., which

PleaseturntopageA2

@ Heard on the Street: BYD
to take on the world..... B10

Explosion

In Beirut

Kills a Top
Leader
Of Hamas

Suspected Israeli
strike halts hostage
talks, raises fears of
broader Mideast war

A suspected Israeli attack
targeted a Hamas gathering in
Beirut on Tuesday, killing at
least seven members of the
Palestinian militant group, in-
cluding one of its most influ-
ential founding members, Leb-
anese and Palestinian security
officials said, sending shock
waves through the Middle East
and bringing weekslong hos-
tage negotiations to a halt.

By Dion Nissenbaum,
Adam Chamseddine,
Benoit Faucon
and Summer Said

Powerful blasts rocked a
Beirut neighborhood early
Tuesday evening, killing Saleh
al-Arouri, a founder of the
Hamas military wing, deputy
head of its political bureau and,
the group said, an architect of
the group’s Oct. 7 attack in
southern Israel that killed 1,200
people, most of them civilians.
The explosions sent shattered
glass and car parts flying
through the streets near one of
the city’s famed sweet shops.

Israel’s leaders have vowed
to go after all Hamas leaders
involved in the Oct. 7 attack,
and Tuesday’s blast appeared
to be the first deadly expansion
of its campaign outside the
Gaza Strip, where more than
22,000 Palestinians have been
killed, most of them women
and children, since early Octo-
ber, local health officials said.
The figure doesn’t distinguish
between civilians and militants.

Hamas confirmed Arouri’s
death. The Israeli military de-
clined to comment on the blast.

Israel’s Army Radio attri-
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@ Legal case takes shape
against Hamas ... A8

@ Court ruling reflects splits
among Israelis ... A9

4 Families band together for
hostages......memsnees A9

U.S. Subscribers Are Canceling

Streaming Services as Bills Rise

Customer cancellations at major streaming services as a share
of the prior month’s total subscriber count

By SARAH KROUSE

It is getting a lot harder for
streaming services to hold on
to their customers.

Crystal Revis, a mother of
six in Lynn Haven, Fla., re-
cently canceled her subscrip-
tions to Disney+ and Para-
mount+, among others,
because of their swelling price
tags and the rising cost of liv-
ing. She is considering cancel-
ing Netflix, home to shows
such as “The Crown” and
films including “Leave the
World Behind.”

Revis is among the consum-
ers nationwide paring their
streaming bills and getting
more strategic about when
they turn services on and off.
Customer defections across
premium streaming services
rose to 6.3% in November,

6.5%
6.0
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Oct. 2022 23

Nov. 6.3%
|

Notes: U.S. customers only; includes Apple TV+, Discovery+, Disney+, Hulu, Max, Netflix,
Paramount+, Peacock, Starz; weighted average based on the total subscriber counts of each service

Source: Antenna

from 5.1% a year earlier.
About one-quarter of U.S.

subscribers to major stream-

ing services—a group that in-

cludes Apple TV+, Discovery+,
Disney+, Hulu, Max, Netflix,
Paramount+, Peacock and
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JASON GAY
Michigan stared into
the abyss of another

playoff semifinal loss—
and persevered. A14

By ANDREW DUEHREN

WASHINGTON, D. C.—For
more than a decade, the U.S.
government has been waging
a secretive campaign against
restive local insurgents, de-
ploying a team of highly-
trained specialists with li-
cense to kill.

The location: a marquee

The Secret Government Mission
In D.C.: Taking Out Deer

U.S. deploys sharpshooters and night
operations in campaign against Bambi

park in the U.S. capital. The
target: white-tailed deer.

The rapidly multiplying
deer are gobbling up the na-
tive vegetation in Rock Creek
Park, a onetime stomping
ground for Teddy Roosevelt
that spans much of the city’s
northwest. For U.S. Depart-
ment of Agriculture sharp-
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China’s Campaign
For More Babies

Meets Resistance

Women reject Beijing’s efforts
to boost rapidly falling population

By Livan Q1
AND SHEN LU

Chinese women have had
it. Their response to Beijing’s
demands for more children?
No.

Fed up with government
harassment and wary of the
sacrifices of child-rearing,
many young women are put-
ting themselves ahead of
what Beijing and their fami-
lies want. Their refusal has
set off a crisis for the Com-
munist Party, which desper-
ately needs more babies to
rejuvenate China’s aging pop-
ulation.

With the number of babies
in free fall—fewer than 10
million were born in 2022,
compared with around 16
million in 2012—China is
headed toward a demo-
graphic collapse. China’s pop-
ulation, now around 1.4 bil-
lion, is likely to drop to just
around half a billion by 2100,
according to some projec-
tions. Women are taking the
blame.

In October, Chinese leader
Xi Jinping urged the state-
backed All-China Women’s
Federation to “prevent and
resolve risks in the women’s

field,” according to an official
account of the speech.

“It’s clear that he was not
talking about risks faced by
women but considering
women as a major threat to
social stability,” said Clyde
Yicheng Wang, an assistant
professor of politics at Wash-
ington and Lee University
who studies Chinese govern-
ment propaganda.

The State Council, China’s
top government body, didn’t
respond to questions about
Beijing’s population policies.

Party lectures on “family
values” are having little ef-
fect, even in rural parts of
China.

Outside a mall in Quanjiao,
a county in Anhui province,
He Yanjing, a mother of two,
said she has gotten several
calls from community offi-
cials to encourage her to have
a third child. She has no such
plans. The preschool her son
attended cut the number of
classrooms in half because
there aren’t enough children
to fill them, she said.

Her friend, Feng Chenchen,
the mother of a 3-year-old
girl, said relatives are pres-
suring her to have more chil-
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Tesla Trails
China Rival

In Quarter

Continued from Page One

has placed a 25% tax on Chi-
nese-made cars, but is ex-
panding globally, including in
Europe. That tax is on top of a
2.5% tariff the U.S. imposes on
imported vehicles.

Tesla’s next generation of
vehicles is expected to include
a more affordable car. For
now, its least expensive car,
the Model 3, starts at about
$39,000 in the U.S.

The electric-car market has
shown signs of cooling after a
period of heady growth that
has driven robust profit mar-
gins for Tesla.

In the U.S., some automak-
ers are finding that fewer
people are ready to go elec-
tric than they expected as
anxieties about finding
enough places to publicly
charge persist and higher in-
terest rates make cars more
difficult to afford.

Rival electric-vehicle maker
Rivian Automotive also on
Tuesday said it delivered
50,122 EVs last year, missing
Wall Street’s expectations.
The company’s vehicle sales
for the fourth quarter fell 10%
from the third quarter, despite

DAVID PAUL MORRIS/BLOOMBERG NEWS

i

Cars at a Tesla Ioéation in Colma, Calif. The Eompany sold
nearly 485,000 electric vehicles in the fourth quarter of 2023.

an increase in factory output.
Its stock fell 10% Tuesday.

Other major car companies
are expected to report year-
end sales figures for the U.S.
on Wednesday.

Abroad, competition con-
tinues to intensify in the EV
space.

Tesla’s share of China’s
electric-vehicle market has
held relatively steady never-
theless, ticking up to nearly
12% in the first 11 months of
2023, from almost 11% a year
earlier. Full-year sales figures
for the country have yet to be
reported.

The company’s stock price
was little changed Tuesday,
falling 0.02%.

Tesla shares roughly dou-
bled in value in 2023 as the

company slashed prices to
juice demand and Wall Street
regained confidence in the
company’s ability to execute
on its longer-term plans.

Tesla aims to develop au-
tonomous cars

Tesla vehicle deliveries,
quarterly 4Q2023
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tomers late last year, a mile-
stone for a company that hadn’t
rolled out a new passenger-ve-

hicle model in three years.
However, Chief Executive
Elon Musk has warned that
the process of

and halve pro-

ramping up fac-
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clude a more
affordable car.

In the near
term, many in-

quarterly basis.

didn’t disclose
how many Cy-
bertrucks it
sold in 2023.

vestors are
bracing for a tougher year
ahead.

Tesla delivered its first Cy-
bertruck pickup trucks to cus-

Meanwhile,
Tesla’s price cuts over the
past year have squeezed the
company’s once industry-lead-
ing operating margin, which

as of the third quarter had
fallen more in line with other
major automakers.

Some on Wall Street ques-
tion how much more room
Tesla has to grow without an-
other less expensive car in its
lineup. Its Model 3 sedan and
Model Y crossover made up
96% of Tesla’s global deliver-
ies last year.

Starting in January, Tesla’s
entry-level and midtier vari-
ant of the Model 3 no longer
qualify for a $7,500 federal tax
credit, as restrictions tighten
on EVs with battery compo-
nents made in China.

“In the very near term, we
think worries over 2024
growth could dampen investor
sentiment somewhat, espe-
cially considering the meaning-
ful downside risk to next year’s
earnings,” Deutsche Bank ana-
lyst Emmanuel Rosner wrote
in a note to investors about
Tesla before the new year.

Wall Street expects the
company to sell around 2.1
million vehicles globally in
2024, according to FactSet.

In 2023, Tesla grew at a
faster pace than the global EV
market, which expanded an
estimated 33%, according to
GlobalData. Tesla is scheduled
to report year-end financial
results on Jan. 24.

Wall Street expects Tesla’s
annual profit to slide about
26% to $9.3 billion, according
to FactSet. Analysts forecast
revenue will rise around 20%
to $97 billion.

Streaming
Subscribers

Cancel More

Continued from Page One
Starz—have canceled at least
three of them over the past
two years, according to No-
vember data from subscrip-
tion-analytics provider An-
tenna. Two years ago, that
number stood at 15%, a sign
that streaming users are be-
coming more fickle.

“With the streaming ser-
vices increasing their rates
like they are, it’s, like, ‘OK, do
I pay for the cable?’” Revis,
who is in her 40s, said of de-
ciding what home entertain-
ment to select.

Under pressure to improve
profitability and avoid having
to reacquire users, streamers
are trying a range of tactics to
retain customers, from launch-
ing lower-cost ad-supported
tiers of service, to teaming up
with rivals on bundled deals
and providing discounts or
free months of service.

Revis planned to cancel
Hulu, home to shows such as
“Faraway Downs” and “Only
Murders in the Building,” but
decided to keep it because the
service offered her six
months of its ad-supported
service for $2.99 a month,
less than half of its typical
$7.99-a-month price.

Beni Goldenberg, 48 years
old, downgraded some ser-
vices to control costs. In 2023,
he switched from a $22.99-a-
month premium Netflix plan
to its $15.49-a-month standard
plan, limiting the number of
devices that can watch the

NETFLIX

service at the same time and
lowering the viewing resolu-
tion. Netflix has long had the
lowest rate of customer defec-
tions among major streamers.

Goldenberg cancels sports
add-ons to his YouTube TV
subscription when events are
over.

“I'm focusing on the ones
that me and my family watch
the most,” said the father of
two in North Texas, who typi-
cally watches movies and TV
shows on Disney+ with his
family on Friday nights.

Some customers who turn
off a service return to it later,
according to Antenna.

One in four people who

CORRECTIONS &5 AMPLIFICATIONS

Washougal, Wash., was mis-
spelled as Washgoula in a cap-
tion with a Mansion article on
Friday about unusual homes.

The U.S. Capitol was at-
tacked on Jan. 6, 2021. A U.S.
News article on Dec. 26 about
an appeals-court filing on be-
half of former President Donald

Trump incorrectly said the date
was Jan. 6, 2001.

Israeli Prime Minister Ben-
jamin Netanyahu appeared be-
fore a joint session of Congress
in March 2015. A Review article
on Saturday about U.S. influ-
ence over Israel incorrectly
gave the year as 2016.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.
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cancel a premium streaming
service typically resubscribes
to that service within four
months, and one in three does
so within seven months. Half
do so within two years.

“Retention doesn’t just
mean holding on to a new
subscriber the first time they
get them. It’s about managing
a relationship over a true cus-
tomer lifetime,” said Jonathan
Carson, co-founder and chief
executive of Antenna. Antenna
compiles data from third-
party services that collect in-
formation from consumers,
with their consent, such as
online purchases, bills and
banking records.

Streamers will have to be-
come more sophisticated
about when they try to win
back customers, he said. For
example, they might target
ads and marketing efforts at
people who tend to watch at a
certain time of year.

Ad-supported plans offer
streaming services a way to
attract new customers and
win back those who canceled
their subscriptions and want
to pay less.

Among the U.S. customers
who joined Disney+ for the
first time in November or con-
verted from a trial, nearly 60%
opted for the ad-supported
tier. That figure was bolstered
by Black Friday promotion
and is up from 25% in Decem-
ber 2022, when the ad tier
was launched.

More than one-third of new
U.S. Netflix customers in No-
vember opted for the ad tier,
compared with 11% a year ear-
lier, when the ad-supported
version was introduced.
Streamers have said ad-sup-
ported plans are a win-win for
them and price-sensitive cus-
tomers, bringing in revenue
from monthly subscriptions as
well as ad sales.

Some rivals have begun
bundling their ad-supported
tiers of service, offering a dis-
counted rate in the hopes that
customers see value in the of-
fering and stick around longer.

1

Share of customers who have
canceled three or more major
streaming services in the
prior two years*
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Share of gross subscriber
additions that signed up for
an ad-supported tier,
monthly’
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Percentage of customers who canceled a major streamer in the
last quarter of 2022 and later resubscribed*
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39% resubscribed within 11 months—|

Weighted average based on the total subscriber counts of each service
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MONTHS AFTER CANCELLATION

Note: U.S. customers only

*Includes Apple TV+, Discovery+, Disney+, Hulu, Max, Netflix, Paramount+, Peacock, Starz. TMax
offered a discount on its ad-supported tier in November of 2022 and 2023. Disney+ offered ad tier
discounts in September and November. Gross additions include new customers and those who
converted from trials. Measures aggregate cancellations in a quarter and how long it takes

customers to resubscribe to the same service.
Source: Antenna

Verizon in early December be-
gan offering some of its cus-
tomers a bundle that includes
the ad-supported tiers of Net-
flix and Max for about $10 a
month, instead of about $17.

Warner Bros. Discovery
CEO David Zaslav has said
bundling is an important part
of the business’s future and
can provide a good customer
experience.

Disney has said customers
are less likely to cancel its
streaming service when they
pay for its bundle of Disney+,
ESPN+ and Hulu.

Brendan Byrne, a 40-year-

old father of four in the Bos-
ton area, pays for streaming
services including Netflix, the
Disney bundle, Amazon Prime
Video and Paramount+, in ad-
dition to cable, but is starting
to question the value of some
of those subscriptions.

After the 2023 Hollywood
writers and actors strikes,
“the lack of content is evident
across all of these streaming
things right now,” he said.

“We’ll cut back on a few of
them,” Byrne said. “We’re just
not using them.”

—Nate Rattner
contributed to this article.

U.S. Asks
Court to
Rule on
Border
Wire

By JESs BRAVIN
AND ELIZABETH FINDELL

WASHINGTON—The Biden
administration asked the Su-
preme Court Tuesday to rein-
state federal authority over
the international boundary be-
tween Mexico and Texas, after
state officials won a lower
court order blocking the U.S.
Border Patrol from removing
concertina wire Texas officers
installed to deter migrants
from crossing a 29-mile
stretch of the Rio Grande.

The move represents an-
other volley in the increasing
conflict between Texas and the
federal government over border
enforcement. State troopers
and National Guardsmen de-
ployed by the state laid miles of
razor wire as part of the state’s
Operation Lone Star border-se-
curity effort. The operation has
spent or allocated more than
$11 billion since 2021, with lim-
ited efficacy, and has sought to
challenge the federal govern-
ment’s sole authority over in-
ternational borders.

In court papers, U.S. Solici-
tor General Elizabeth Prelogar
argued that Congress had
given the Border Patrol exten-
sive power to enforce immi-
gration law within 25 miles of
the border, including the right
to enter private property
without a warrant. State gov-
ernments, she wrote, have no
power to displace federal au-
thority the Constitution com-
mits to Washington.

In New Orleans last month,
the U.S. Court of Appeals for
the Fifth Circuit sided with
Texas, which sued the U.S. De-
partment of Homeland Secu-
rity under state trespass laws
and other grounds after Border
Patrol agents cut through
some of the barbed wire placed
by state officials. Although the
government generally is im-
mune from lawsuits, the Fifth
Circuit concluded that Con-
gress had waived that immu-
nity and said the Border Patrol
couldn’t remove the wire while
the litigation proceeds.

“The public interest sup-
ports clear protections for
property rights from govern-
ment intrusion and control,”
Judge Kyle Duncan wrote for a
Fifth Circuit panel.

Prelogar wrote that the
Fifth Circuit turned the con-
stitutional order on its head,
placing state-law property in-
terests above the federal gov-
ernment’s duty to police the
international boundary.

“The injunction prohibits
agents from passing through
or moving physical obstacles
erected by the State that pre-
vent access to the very border
they are charged with patrol-
ling and the individuals they
are charged with apprehending
and inspecting,” she wrote.

The wire could prevent
agents from rescuing migrants
from drowning or other perils,
she wrote, despite an excep-
tion in the order allowing fed-
eral agents to remove the ob-
stacle for lifesaving purposes.

Texas Republican Gov. Greg
Abbott, in a post on X, said,
“Americans & courts will reject
Biden’s hostility to immigration
laws.” He said the state would
continue to deploy the National
Guard “to build border barriers
& repel illegal immigrants.”

The federal government has
the upper hand in a separate
legal battle with Texas that has
been unfolding concurrently. In
that case, the Fifth Circuit last
month ordered Texas to re-
move a 1,000-foot floating bar-
rier deployed in the Rio
Grande, after the Biden admin-
istration argued it created an
illegal obstruction making the
river impossible to navigate.

The razor wire fencing drew
particular scrutiny in July, af-
ter an email from a state
trooper became public alleging
severe injuries to migrants by
wire placed in the river.

The state-federal standoff
is set to intensify. Abbott last
month signed a law giving
state authorities the ability to
arrest and potentially deport
migrants caught crossing the
border between designated
ports of entry.
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Mississippi Left Behind as

State is struggling
to find workers and
stop brain drain while
rest of region booms

By CAMERON MCWHIRTER

TUPELO, Miss.—This city of
about 38,000 in the northeast
part of Mississippi highlights
the challenges facing the
South’s least-populous state.
Tupelo offers a charming
downtown, tourist attractions
and a low cost of living. It has
an active local economic-devel-
opment and job-training effort
and is close to large state uni-
versities.

Yet even this place, far bet-
ter off than other parts of the
state—and a steady draw for
tourists as the birthplace of El-
vis Presley—is struggling to at-
tract and retain workers. The
area has lost population in re-
cent years.

“I love my little town, but if
I had the opportunity, I would
leave,” said Tayolor Wither-
spoon, 24, a single mother who
works part time as a waitress
at D’Cracked Egg breakfast res-
taurant.

Mississippi faces a shrink-
ing-workforce problem—with
people of working age on the
sidelines and younger people
moving away—as it also strug-
gles to attract new residents.
Economic and population
growth is transforming other
Southern states such as neigh-
boring Tennessee.

State and local leaders
worry Mississippi’s civilian la-
bor-force participation rate—
the nation’s lowest, at 53.9% in
October, compared with 62.7%
overall in the U.S.—as well as a
substantial brain drain of
young people moving away and
a shrinking workforce are hurt-
ing the state’s chances of join-
ing in the region’s bonanza.

From the summer of 2022 to
the summer of 2023, the U.S.
population grew by 1.6 million
people, with 1.4 million of
them—almost 87%—in the
South, according to U.S. Census
Bureau estimates. Mississippi
gained just over 750 residents
during the same period.

Labor force shrinks

By this past October, ac-
cording to U.S. Bureau of Labor
Statistics data, Mississippi’s ci-
vilian labor force had shrunk
14% from a decade earlier,
even as the South’s workforce
overall has grown exponen-
tially. Tennessee’s labor force
increased almost 11%.

About 12.6% of the state’s
population under the age of 65
have a disability, compared
with 8.9% overall in the U.S,,
according to Census Bureau es-
timates. Mississippi’s unem-
ployment rate hit record lows
in 2023, even as the overall
size of its labor force shrank
and a large percentage of its
residents who were of working
age weren’t working.

Republican  Gov.  Tate
Reeves, in an interview with
The Wall Street Journal, attri-
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gained only a small number of residents. Cedric Hankins makes a wiring harness at Hyperion Technology Group in Tupelo. The company employs 60 people.

buted brain drain and the low
labor-force participation to
several factors. He pointed to
public employees being able to
retire after 25 years while still
earning large pensions—and
that Mississippi’s low cost of
living allowed families to earn
enough income with only one
spouse’s holding a job, further
reducing labor-force participa-
tion.

Reeves also said many mil-
lennials want to move to a big
city after college and that trou-
bles in the capital city of Jack-
son, the largest city, have
pushed many to leave the state.

“What has certainly been a
struggle in Mississippi com-
pared to other states is the
lack of a major metropolitan
area to attract young people,”
Reeves said, calling Jackson’s
revitalization a major goal.

Political battles between
Mississippi’s white Republican
leaders and Black Democratic
officials from Jackson have
contributed to increased racial
tensions. The two sides are
locked in a political battle over
control of the city’s troubled
water supply and part of its
criminal justice system. It also
has a relatively high crime
rate.

Reeves said he wants to
bring more higher-paying jobs
to the state with efforts such
as AccelerateMS, the workforce
development agency created in
2021. The state needs employ-
ees with college degrees, but it
also needs a pool of skilled
blue-collar workers, including
welders and truck drivers, he
added.

Bill Cork, executive director
of the Mississippi Development
Authority, questioned some of
the bleak federal statistics
about the state, but said bring-
ing more Mississippians into
the workforce was a big chal-
lenge. He pointed to Missis-
sippi’s relatively high percent-
age of people who are
incarcerated and who are on
public assistance as factors in
the state’s low civilian labor-
force participation rate. The
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state has had one of the high-
est poverty rates in the nation
for years, according to federal
data.

Drawn elsewhere

About 24% of Mississippi
residents 25 years or older
hold some kind of college de-
gree, more than 10 percentage
points below the national aver-
age, according to data from the

Census Bureau. Only about half
of the graduates from Missis-
sippi’s public universities work
in the state three years after
graduation. Many leave for
growing metropolitan areas in
other parts of the South, ac-
cording to the office of Shad
White, the state’s Republican
auditor, whose office has stud-
ied the brain drain problem.
“We might as well cut a
check to Atlanta every year,”

Mississippi
Nov.2023,53.8%

White said of Mississippi tax-
payers.

Some positive signs have
appeared. Steel Dynamics said
in 2022 it would invest $2.5
billion in the state, creating
1,000 jobs in eastern Missis-
sippi, south of Tupelo. The
state won projects totaling $5.4
billion in capital investment in
2022, a record amount, accord-
ing to the Mississippi Develop-
ment Authority.

Mississippi has seen in-
creased corporate investment,
some improved school test
scores and other hopeful
signs in recent years. The
state and local agencies also
have launched and expanded
workforce-development pro-
grams.

Famous as the boyhood
home of the king of rock 'n’
roll, Tupelo has a relatively
low cost of living and a lower
crime rate than other parts of
the South.

Universities close by

Tupelo sits close to large
state universities, the Univer-
sity of Mississippi in Oxford
and Mississippi State Univer-
sity in Starkville, which pro-
duce thousands of graduates
each year. Some settle in the
area. The region has suffered
job losses in its once-healthy
furniture-manufacturing sec-
tor, but a nearby Toyota plant,
opened in 2011, has brought
good-paying jobs and spinoff
businesses.

Still, Tupelo faces chal-
lenges on the road
ahead: Census estimates show
the city lost population in
2022 since 2020.

A furniture company with
headquarters in the area
closed in 2022, putting 2,700
people—including many in
Mississippi—out of work.

Tupelo can tout the success
of Hyperion Technology
Group, which focuses largely
on developing highly sensitive
acoustic equipment for de-
fense agencies and law en-
forcement. President and co-
founder Geoff Carter said the
60-employee company raised
salaries and provided stronger
benefit packages to match
what competitors in other
parts of the country are offer-
ing.

Carter said he gets offers to
buy his company and move it
out of state every week, but
he has no plans to do so.

—Harriet Torry
contributed to this article.
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ed sport-utility vehicle plowed into concert traffic.

No Terrorism Link Found in SUV Crash

By ALyssA LUKPAT
AND GARETH VIPERS

The FBI said there was no
evidence the driver in Roches-
ter, N.Y., who plowed into con-
cert traffic on New Year’s Eve
in a sport-utility vehicle filled
with gas canisters was engaged
in terrorism.

A 35-year-old man driving a
rented SUV intentionally sped
up toward the concert traffic
outside the Kodak Center in
Rochester and killed two pas-
sengers in the back of a ride-
share vehicle, Rochester Police
Chief David Smith said at a
news briefing Tuesday morn-
ing.

At least nine pedestrians
were injured, including one who
Smith said had “life-altering in-
juries.” Nearly 1,000 concertgo-
ers had been leaving shortly af-

ter midnight Monday following
a New Year’s Eve performance
by the rock band Moe.

The SUV, a Ford Expedition,
burst into flames that took
nearly an hour to extinguish,
police said.

A joint terrorism task force
from the Federal Bureau of In-
vestigation is investigating the
episode, along with the Roches-
ter police and federal and local
arson investigators.

Officials said off-duty police
officers tried to render aid to
the SUV driver, identified as
Michael Avery. Avery was taken
to a hospital and died Monday
night. The police said he was
from the Syracuse, N.Y., area
about 75 miles east of Roches-
ter in upstate New York.

Avery didn’t leave a suicide
note and investigators don’t
know his motive for the crash,

Smith said. Still, the police said
they didn’t believe Avery was
motivated by political or social
biases or that anyone else was
involved.

His family told investigators
he might have had undiagnosed
mental-health issues.

The police on Tuesday laid
out a time line of Avery’s ac-
tions before the crash.

Avery drove to Rochester in
his personal vehicle around Dec.
27 and checked into a hotel in
the neighboring town of Greece,
Smith said. Two days later, Av-
ery rented the Ford Expedition
he used in the crash. The next
day, on Dec. 30, he traveled
through the area buying gaso-
line and gas containers.

Moe, the rock band that
played the concert, expressed
condolences on Monday for the
victims.

“Last night’s events outside
the Kodak Center have left us
all in profound shock and sad-
ness,” the band said. “On a
night that was meant for cele-
bration and togetherness, we
are faced instead with a trag-
edy that defies understand-
ing.”

A representative for East-
man Kodak, which owns the
Kodak Center, didn’t return a
request for comment on Tues-
day.

Rochester Mayor Malik Ev-
ans said at the news briefing
that officials didn’t know why
the driver targeted the city or
the Moe concertgoers.

“They were expecting to be
able to ring in the new year
and have a good time,” Evans
said, “but instead we have in-
dividuals that are now going to
be burying family members.”

Trump Campaign Asks
Maine Court to Reverse
State-Ballot Exclusion

By JACOB GERSHMAN

Donald Trump’s campaign
on Tuesday asked a Maine
court to reverse last week’s de-
cision by the state’s top elec-
tion official to remove the Re-
publican front-runner from the
presidential ballot.

Trump’s legal team filed a
suit in Kennebec County Supe-
rior Court defending his eligi-
bility for office and challenging
the authority of Maine’s secre-
tary of state to disqualify him
from its primary contest.

Maine’s Democratic secre-
tary of state, Shenna Bellows,
issued a written decision
Thursday finding that Trump
incited an insurrection at the
Capitol on Jan. 6, 2021.

His actions, she held, dis-
qualified him from a second
term under the 14th Amend-
ment, which bars from public
office those who swore to de-
fend the Constitution and then
“engaged in insurrection or re-
bellion” against the U.S.

Her decision came days af-
ter Colorado’s highest court
ruled that Trump is ineligible

for that state’s ballot because
of his actions on Jan. 6.

“The Secretary made multi-
ple errors of law and acted in
an arbitrary and capricious
manner; and President Trump
will be illegally excluded from
the ballot as a result of the
Secretary’s actions,” Trump’s
lawsuit in Maine stated.

Trump’s lawyers argued Bel-
lows is a biased decision maker
and that she has no authority
to consider constitutional chal-
lenges to Trump’s eligibility.
State law, his lawyers said, lim-
its the secretary of state’s re-
view to questions about a can-
didate’s residence and party
designation. State authorities
in general aren’t empowered to
enforce the 14th Amendment
disqualification provision with-
out legislation from Congress,
his lawyers said.

They also argued that the
provision may not be applied to
a former president and dis-
puted that Trump actually en-
gaged in an insurrection.

“I have confidence in my de-
cision and in the rule of law,”
Bellows said Tuesday.
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Voters in Pivotal
Counties See
Flawed Oplions

Tony Grauslys, a 56-year-
old merchandiser from Hud-
son, N.H., is upset that law-
makers focus on other
countries’ problems when
America can’t fix its own.

By Ken Thomas in
Saginaw, Mich.,
Catherine Lucey in
Freemansburg, Pa., Eliza
Collins in Manchester,
N.H., and Paul Overberg
in Washington

Marvin Jenkins, 60, a retired
state trooper in Saginaw
Township, Mich., worries
that both leading presiden-
tial candidates are too old.
Juliet Will-Robinson, 38, a
graduate student from Free-
mansburg, Pa., wishes there
was a viable third-party al-
ternative.

The three voters live in
counties that will have out-
size influence in deciding the
winner of this year’s presi-
dential election. Michigan’s
Saginaw County, Pennsylva-
nia’s Northampton County
and New Hampshire’s Hills-
borough County are three of
just 25 U.S. counties that
have backed the presidential
winner in each of the past
four elections, making them
enclaves of partisan flexibil-
ity in a country where many
places are firmly red or blue.
They are among the seven
such counties that sit inside
contested battleground states
that will decide who wins the
White House this year.

Collectively, Americans in
the 25 counties that have
swung with the electorate on
average have lower median
incomes and lower levels of
education than the U.S. on
the whole, census data show.
They are older, more likely to
be white and disproportion-
ately live in smaller cities
and rural areas. Nearly half
of these counties have seen
their populations shrink in
recent years.

What most of these coun-
ties have in common is they
are largely removed from
America’s major economic
and cultural power centers.
They are home to a graying
America where residents
worry that the country’s best
days are behind it. These
voters want a candidate who
will propel America forward
but instead see flawed op-
tions and few fresh ideas.

Interviews with dozens of
voters in Saginaw, North-
ampton and Hillsborough
counties reflect a broader
frustration with America’s
trajectory and a desire to

break the logjams that im-
pede progress on the coun-
try’s economic and social
problems. They suggest that
to win re-election, President
Biden must convince voters
he would get prices under
control if given a second
term and prove he has the
stamina for another four
years in office. For Donald
Trump, the leading Republi-
can candidate, his path to
victory in these places rests
on showing he can restore
the smoothly functioning
economy that America en-
joyed before the pandemic
upended it while keeping his
impulsive personality in
check.

Tim Smith, a 53-year-old
draftsman from Bethlehem,
Pa., who isn’t registered with
either party, said he backed
Biden in 2020 and feels like
the president hasn’t done
much to help him.

“I'm paying $28 for a bag
of cat food,” Smith said. He
would consider supporting a
moderate Republican over
Biden, but said that Trump’s
“authoritarian tendencies
worry me.”

The 2024 presidential
contest likely will pit an 81-
year-old Democratic incum-
bent with historically low
job-approval ratings who is
dogged by persistent worries
about his age and leadership
against a 77-year-old Repub-
lican former president who
was rejected by voters in
2020 and now faces 91 crimi-
nal charges across four sepa-
rate cases.

Although Biden is running
in a relatively strong econ-
omy, with low unemploy-
ment and wages that began
to outpace prices in the past
year, voters remain sour
about decades-high inflation
under his watch and con-
sider Trump better able to
handle the economy, polling
shows.

The winning presidential
candidate also needs support
from key demographic
groups that help decide elec-
tions: Black voters whose en-
thusiasm helps power Demo-
cratic wins, Latino voters
with whom Republicans have
made inroads and suburban
women who have been
drawn to Democrats’ support
for abortion rights since the
fall of Roe v. Wade.

In these pivotal counties,
many voters described their
expected presidential pick
more as a vote against the
other party’s front-runner
than one in favor of the can-
didate himself.

Counties that have sided with the winner of each
presidential election since 2008

Source: Ballotpedia

In Michigan’s Saginaw County, Voters Feel Betrayed by Promises Not Kept

The economic malaise
weighing on voters is palpa-
ble in Saginaw County, lo-
cated about 100 miles north-
west of Detroit, where a
once-robust auto industry
and manufacturing sector
has withered and the region
has lost population in recent
decades. At the turn of the
last century, incomes were
near the national midpoint.
Now, median household in-
come, at roughly $57,000 a
year, lags behind the U.S. me-
dian of $75,000.

When Barack Obama
racked up big victories in
Michigan in the 2008 and
2012 elections, Saginaw’s re-
sults mirrored his winning
margins. But in 2016, the
county narrowly backed
Trump by about 1% over Hil-
lary Clinton. Four years later,
the county saw a boost in
turnout and gave Biden a
303-vote winning margin
over Trump out of more than
100,000 votes cast. About
10,000 additional votes were
cast in 2020 compared with
2016.

The city of Saginaw, with
a large community of Black
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and union workers, has tradi-
tionally elected Democrats
while the more rural commu-
nities outside the city have
backed Republicans.
Longtime elected leaders
and political observers here
said many voters in the
county have felt betrayed by

Unemployment rate
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unkept promises by Washing-
ton, tougher economic condi-
tions and turned off by com-
ments such as Clinton’s 2016
reference to many Trump sup-
porters as “deplorables.”
“They don’t take kindly to
nonsense,” said Ken Horn, a
former Republican state law-

maker and county commis-
sioner from Saginaw.

The ballot here and in
other states could end up in-
cluding Robert F. Kennedy Jr.
and Cornel West running as
independents, as well as
Green and Libertarian party
nominees and a possible can-
didate from the centrist
group No Labels.

Marshall Thomas, a Demo-
crat who spent decades as
basketball coach and athletic
director at Saginaw High
School, said during breakfast
at the Bringer Inn, a popular
Saginaw diner, that he plans
to vote for Biden and could
never vote for the GOP front-
runner. “Trump scares me,
and he scared me before Jan.
6,” he said, referring to the
2021 riot in the U.S. Capitol
following Biden’s election.

Thomas said he worries
that a Biden-Trump rematch
could lead to voter apathy.
“There are a lot of people
saying because it’s possible
it’s going to be Trump and Bi-
den, they won’t vote,”
Thomas said. “My look at
that is that’s automatically a
vote for Trump.”

Prevailing Sentiment Is Frustration in Northampton County, Pa.

Northampton County is
tucked in eastern Pennsylva-
nia, about 70 miles north of
Philadelphia. This manufac-
turing region hadn’t sup-
ported a Republican for presi-
dent in more than 25 years
before backing Trump in
2016, part of the Great Lakes
shift that helped deliver him
the presidency.

In 2020 the county swung
to Biden, who clinched it by
just 1,200 votes out of just
over 170,000 cast. Turnout
was up in 2020, with 27,000
more votes cast than in
2016.

Jeff Wiedecke, a 61-year-
old sales manager and regis-
tered Republican, said he
would prefer Florida Gov. Ron
DeSantis because “people will
vote against Trump because
they hate him.” He said he

would like to see a ticket
with DeSantis and former
United Nations Ambassador
Nikki Haley, but he will back
Trump again in 2024 against
Biden. “If it wasn’t for the
pandemic, he would have
easily been re-elected,” he
said.

A prevailing voter senti-
ment in the county is frustra-
tion.

“I hate both sides right
now. Neither of them are ac-
complishing anything,” said
graduate student Juliet Will-
Robinson, 38, from Freemans-
burg, Pa. “I would like another
option, but only if it is a via-
ble option. With how polar-
ized everything is, every vote
counts.” If 2024 comes down
to Biden-Trump, she will back
Biden again as she did in
2020, she said.
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In Hillsborough County, N.H., People Look for Alternatives

New Hampshire’s Hillsbor-
ough County, with just under
half a million people in the
south-central part of the
state, is home to Manchester
and Nashua—New Hamp-
shire’s two biggest cities—
and surrounding suburbs, as
well as large stretches of ru-
ral land. Nine of 10 residents
are white.

Voters here picked Trump
in 2016 by just over 400
votes out of nearly 211,000
votes cast. In 2020, they se-
lected Biden by more than 40
times that, and 20,000 more
people voted that year.

The prospect of a rematch
has voters here looking for
an alternative—and they get
to see most of their choices
up close, since New Hamp-
shire is the second state in
the GOP presidential-nomi-
nating process. Presidential
hopefuls have been making
their pitch here for months.

Maureen Franklin, 70 years
old, a retiree and independent
voter from Nashua, voted for
Trump in 2020 but said she
would write in a candidate if
it were between Trump and
Biden this time. “I agree with
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a lot of his policies, but it’s
just too much,” she said
about Trump, concurring with
a friend who described him
as “chaotic.” The women
were attending a town hall
for former New Jersey Gov.
Chris Christie, who is running
a long-shot campaign for the
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GOP nomination.

Tony Grauslys, a 56-year-
old merchandiser from Hud-
son, N.H,, said he would vote
based on whose policies have
the best shot at working. The
independent voter backed
Trump in 2020 and wants to
do so again but thinks a dif-

ferent Republican would have
a better chance of winning.

“All I know is my 401(k)
was doing great, gas prices
were low. It seemed like the
market, the economy was
churning along,” he said of
when Trump was in office.
“We need to start looking in-
ternally, fixing internal prob-
lems, not worrying about sort
of these Third World countries
that just hate us anyhow.”

During Biden’s term, infla-
tion reached 9.1%, its highest
in more than four decades,
but has since plummeted to
3.1%. The labor market has
been strong with low unem-
ployment, and wage growth
began surpassing prices in
the past year. Stocks have
reached record highs.

Rep. Chris Pappas, a Dem-
ocrat who represents the dis-
trict, said voters were inde-
pendent and willing to split
their tickets. He said Demo-
crats need to focus on listen-
ing to voters about their con-
cern over the economy, even
if recent data show an up-
swing. “I think this should not
be about taking a victory lap,”
he said.

Note: Data for median income and college graduates is based on 5-year estimates. Sources: Census Bureau (median household income, college graduates); Bureau of Labor Statistics
(unemployment rate); Cook Political Report (U.S. presidential vote); Dave Leip’s Atlas of U.S. Presidential Elections (county, state presidential vote)

Harvard
President
Resigns

Continued from Page One

Gay becomes the second
university president, after Liz
Magill at the University of
Pennsylvania, to resign fol-
lowing an appearance in front
of Congress to discuss anti-
semitism on campus. Mem-
bers of Congress tried to take
credit Tuesday for Gay’s res-
ignation, as did conservative
activists who amplified the
plagiarism accusations.

U.S. Rep. Elise Stefanik (R.,
N.Y.), who asked three college
presidents during the Dec. 5
hearing to answer “yes” or
“no” to whether calls for the
genocide of Jews violate school
policies, called Gay’s resigna-
tion a personal victory.

“I will always deliver re-

sults,” Stefanik, a Harvard
alumna, wrote on X on Tuesday.

Harvard named Gay as its
new president a year ago and
she took on the role in July.
She was the second woman
and first Black person to lead
the university. Alan Garber,
Harvard’s provost, will take
over as interim president.

“It has become clear that it
is in the best interests of Har-
vard for me to resign so that
our community can navigate
this moment of extraordinary
challenge with a focus on the
institution rather than any in-
dividual,” Gay wrote in her
resignation letter.

Gay, a professor of govern-
ment and of African and Afri-
can American studies, took on
the top job after serving as
dean of Harvard’s Faculty of
Arts and Sciences for about
five years.

After the Oct. 7 Hamas at-
tack on Israel, Gay came under
pressure for not swiftly con-
demning a statement from stu-
dent groups who blamed Israel
for the violence. Her remarks

Claudine Gay says she will return to the faculty at Harvard.

at the House committee hear-
ing on campus tension drew
widespread criticism after she
said it depended on the con-
text whether calls for the
genocide of Jewish people vio-
lated the campus code of con-
duct.

“Amidst all of this, it has
been distressing to have doubt
cast on my commitments to
confronting hate and to up-
holding scholarly rigor—two
bedrock values that are funda-
mental to who I am—and
frightening to be subjected to
personal attacks and threats

fueled by racial animus,” Gay
wrote.

On campus, many students
and faculty have backed Gay
and saw the push to oust her as
driven by outside political
forces.

“There are people who are
saying in so many words, on
the right primarily, that they
just wanted to punish Harvard
for being ‘woke,” said Tommy
Barone, a junior at Harvard Col-
lege and editorial chair at the
Harvard Crimson.

Others at Harvard welcomed
Gay’s resignation Tuesday. “The
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best time for her to have done
this would have been after the
hearing,” said junior Alex Ber-
nat. “The second best time is
now.” As a Jewish student, Ber-
nat said he felt that the Har-
vard administration under
Gay’s leadership failed to suffi-
ciently combat antisemitism.

As criticism of her Congres-
sional hearing comments grew
last month, Gay faced an on-
slaught of accusations that she
plagiarized other academics in
dozens of instances in several
published academic papers, in-
cluding her 1997 Ph.D. disserta-
tion, which looked at the politi-
cal significance of Black
electoral success in U.S. elec-
tions.

The Harvard Corporation
said in December that reviews
of her work uncovered some in-
stances of “inadequate cita-
tion,” but that the omissions
didn’t meet the bar of outright
research misconduct. The uni-
versity said it first learned
about the plagiarism allega-
tions in October.

Gay has requested four cor-

rections on two academic pa-
pers and is updating her disser-
tation in three spots, according
to the school.

Gay’s resignation comes
three weeks after the univer-
sity’s governing board issued a
statement backing her.

“While President Gay has ac-
knowledged missteps and has
taken responsibility for them, it
is also true that she has shown
remarkable resilience in the
face of deeply personal and sus-
tained attacks,” the Harvard
Corporation wrote in its Tues-
day statement, citing “repug-
nant and in some cases racist
vitriol” in emails and phone
calls.

—Douglas Belkin,

Sara Randazzo

and Matt Barnum
contributed to this article.
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By NIDHI SUBBARAMAN

Texans bought land in Bra-
zoria County looking for soli-
tude. Then they heard about
the monkeys.

Last year, a $12 billion bio-
medical-research firm quietly
bought more than 500 acres of
land in a sleepy corner of the
county and shared a plan to
house up to 43,200 monkeys
on the property.

Now, the neighbors want
that stopped.

“How much racket does
43,000 monkeys make?” asked
Jason Robert, a shrimper who
owns about 1,100 acres near
the plot. “I'm sure they’re not
quiet.”

“I thought this would be a
place to get away from every-
thing,” said John Stern, a re-
tired veterinarian who built a
retreat on about 900 acres for
his family and grandchildren.
“Now a monkey farm is my
neighbor.”

Charles River Laborato-
ries, the new neighbor, housed
nearly 19,000 monkeys in half
a dozen states in fiscal year
2022, according to U.S. De-
partment of Agriculture re-
cords. The company, based in
Wilmington, Mass., sells the
animals for research and, un-
der contract to universities,
biotech and pharma compa-
nies, runs tests on the animals
in its own facilities.

Primates and other re-
search animals are a vital part
of biomedical enterprise, en-
abling research on human dis-
ease and treatments. Primate
models have been essential to
understanding the virus that
causes AIDS and in creating
medicines, and during the
pandemic, Covid-19 vaccines
were tested in monkeys before
approval.

But Stern and other neigh-
bors, concerned about their
property values, worry the
monkeys will spread disease
and question how dead ani-
mals and animal waste will be
handled.

When research monkeys
are brought into the country,
they are quarantined until
cleared by a government vet-
erinarian. In the past five

years, quarantine facilities,
which are regulated by the
U.S. Centers for Disease Con-
trol and Prevention, have re-
ported diseases such as tuber-
culosis, salmonella and
shigella, but a CDC spokesper-
son said the agency isn’t
aware of any cases in which
infections spread from a mon-
key at a quarantine facility to
workers or surrounding com-
munities.

The land for the Brazoria
project was purchased in
March by Kandurt LLC, regis-
tered in Delaware with a
Charles River executive listed
as president, according to
property records. Several
weeks later, a firm working
for Charles River emailed a
preliminary plan for 43,200
primates to the county.

Robert and Stern said they
learned of the plan in Septem-
ber when landowner Ron
Koenig called a meeting to
discuss maintenance of the
private road he and the other
neighbors share.

“I called it for association
business,” said Koenig, who
had heard about the mon-

keys from the previous prop-
erty owners. “It was mostly
monkey business.”

Standing on the gravel road
leading up to their properties,
the landowners peppered a
Charles River executive who
attended with questions and
recalled that he said the com-
pany intended to be “good
neighbors.”

But after that meeting,
Robert racked his brain for
ways to stop the “circus com-
ing to town.” He contacted the
Houston Zoo, a variety of ani-
mal-rights lawyers and People
for the Ethical Treatment of
Animals, an advocacy group
known for campaigning
against animal research.

Since early October, PETA
has canvassed county officials
and conservation groups, and
it has mailed more than 4,000
letters to local residents to
oppose the project, citing the
possible spread of diseases
and the possibility of contami-
nated soil and water. Lisa
Jones-Engel, PETA’s senior
science adviser for primate
experimentation, visited the
neighboring properties and

v

spoke at a county commis-
sioners’ meeting in mid-No-
vember.

Two weeks later, the Brazo-
ria County Commissioners
Court passed a resolution ask-
ing federal and state agencies
to deny the company permits
to bring the animals to their
corner of Texas. The nearby
City of Sweeny wrote to
county officials opposing the
facility. Rep. Cody Vasut, who
represents parts of Brazoria
County in the Texas legisla-
ture, wrote to the company
stating that the low-lying land
is “ill-suited for any signifi-
cant development” because
the area flooded during Hurri-
cane Harvey in 2017 and inun-
dation from future events was
a concern. Rep. Randy Weber,
who represents the 14th Texas
district in Congress, also
wrote to express reservations.

The fight arrives as re-
search monkeys are in high
demand.

A crunch in the supply—
worsened by a Chinese ban on
exporting research animals
during the pandemic—has sci-
entists concerned that critical

s in Texas

research is being delayed.
Overall, USDA data shows,
about 113,000 research mon-
keys were housed in federally
funded centers, universities
and private facilities in fiscal
year 2021, the latest year for
which numbers are available.

Alternatives to testing in
animals have been developed,
such as Al models or cellular
constructs in dishes, but sci-
ence can’t yet do without
monkeys, the National Acade-
mies of Sciences, Engineering
and Medicine said in a report
issued in 2023.

Research-monkey facilities
are regulated by a number of
agencies including the USDA,
which over a decade has cited
Charles River for a handful of
infractions such as needed an-
imal-housing repairs. In 2023,
the company was subpoenaed
as part of a U.S. Department
of Justice and U.S. Fish and
Wildlife Service investigation
into whether monkeys im-
ported from Cambodia were
caught in the wild. Charles
River has said it is cooperat-
ing with the agencies.

In Brazoria County, land-
owner Robert, who described
his Texas spread as “a little
piece of heaven,” said he
doesn’t oppose animal testing
for medical research. “I just
don’t think the location is the

right fit.”
Charles River has heard the
neighbors’ concerns, said

Chief Operating Officer Birgit
Girshick.

In a closed-door meeting
with elected officials in mid-
December, according to those
present, Girshick and Charles
River representatives de-
scribed a more modest plan
for a quarantine facility with
up to 8,600 long-tailed ma-
caques, the species of monkey
most popular among drug
companies doing research.
The company has also told of-
ficials it would pause work to
evaluate the flood risks.

“At the current time our
plans are on hold,” Girshick
told The Wall Street Journal,
expressing regret that the
company didn’t connect with
the community earlier. “We
didn’t do our job.”

U.S.WATCH

SENATE
Indictment Links

Menendez to Qatar
Sen. Bob Menendez used
his international clout to help

a friend get a multimillion-
dollar deal with a Qatari in-
vestment fund, partly by tak-
ing actions favorable to
Qatar’s government, federal
prosecutors said Tuesday in a
revised indictment.

The new allegations
deepen the legal challenges
for Menendez, a New Jersey
Democrat, who already was
charged with wielding his po-
litical influence to secretly
advance Egypt’s interests.

The superseding indict-
ment in New York said the
senator and his wife ac-
cepted bribes of gold bars
and cash from New Jersey
real-estate developer Fred
Daibes as a reward for sev-
eral corrupt acts that in-
cluded his help securing a
major investment from the
Qatari fund.

Adam Fee, a lawyer for
Menendez, said prosecutors
lacked proof of wrongdoing.

—Associated Press

NEW YORK CITY
Earthquake Jolts
Neighborhoods

A 1.7-magnitude earth-
quake that hit New York City
early Tuesday may have
caused a series of small ex-
plosions on an island be-
tween Manhattan and
Queens, officials said.

The U.S. Geological Survey
reported that the quake oc-
curred at 5:45 a.m. near the
Astoria section of Queens.
There were no reports of in-
juries or structural damage
and no impacts to transit,
traffic or utility services, New
York City Office of Emer-
gency Management spokes-
person Aries Dela Cruz said.

Some residents of Man-
hattan and Queens reported
what sounded like small ex-
plosions shortly before 6 a.m.
coming from Roosevelt Is-
land, a 2-mile-long strip of
land in the East River be-
tween the two boroughs.

—Associated Press

FROM PAGE ONE

The Bucks
Stop In
Washinglon

Continued from Page One
shooters, who strike at night
using silenced weapons, the
mission is to control popula-
tion and protect young plants
from too many hungry deer.

But like some U.S. interven-
tions overseas, the effort has
had mixed results. Local reac-
tion is less than fawning,
while the effect of the culling
program on vegetation is still
subject to study. “We don’t
know yet” if it’s working, said
Nick Bartolomeo, the park’s
resources, lands and planning
manager. “There is a response,
but not enough to make a sta-
tistical difference. We are hav-
ing data analyzed.”

The animals thrive in envi-
ronments where human devel-
opment—and gardens—abut
forested areas, and as the hu-
man population in the Wash-
ington area grew, so too did
the deer.

“We’ve gone from what was
a marginal to good deer habi-
tat and ratcheted that up to a
fantastic deer habitat,” said
Earl Hodnett, a former wildlife
biologist at the Agriculture
Department. “There’s no pred-
ators, limited hunting pres-
sure and all the food they can
possibly eat. The population
just takes off in response.”

Before he worked for USDA,
Hodnett helped establish the
deer-management program in
Fairfax County, in D.C’s sub-
urbs. Snipers from the SWAT
force would ride in the bed of
a pickup truck as Hodnett
trawled through a park, scan-
ning for deer with heat-sens-
ing equipment.

The gunmen benefited from
working in the heart of Amer-
ica’s military-industrial com-
plex. Some equipment, includ-
ing night-vision scopes, came
from Quantico, where Marines
train. One particularly tal-
ented marksman was eventu-
ally recruited by the Central
Intelligence Agency, according
to Hodnett.

Officials would scout the
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they are a magical sight—to others, a pest.

park ahead of time to make
sure no wayward people re-
mained, Hodnett said, with a
helicopter sometimes flying
over. “If it’s raining or snow-
ing and extremely cold and
windy, lovers aren’t going to
be in the park. That’s when
we would go,” he said.

Hodnett said Fairfax
County would open up the
parks for the public to hunt
deer sometimes. Hunting in
Rock Creek Park is illegal.

Bartolomeo and a spokes-
woman for the Agriculture De-
partment declined to answer
many specific questions about
how the federal government
zaps deer in Washington’s sig-
nature public park. The Na-
tional Park Service provides
general public information
about the operations.

Bartolomeo said officials
form a perimeter around the
hunts, which happen between
November and the end of
March to keep civilians away.

But too much public infor-
mation, Bartolomeo said,
could compromise the mis-
sion. “We don’t want to be do-
ing the operation and have a
member of the public pop up,”
he said. A spokesperson for
the USDA said hunts are called
off if staff spot a member of
the public.

Carol Grunewald, who lives
near Rock Creek Park, is horri-
fied by roaming federal agents
assassinating Bambi. In the
program’s first few years, Gru-
newald and other concerned
neighbors would circle at
night, searching for signs of
the operations. They staged
protests nearby, holding signs

such as “Don’t Kill Our Deer.”

When NPS asked for public
comment on its plans to shoot
deer in other Washington
parks, some suggested the U.S.
bring back wolves and other
deer-eaters. What could go
wrong? Well, reintroducing
apex predators would also en-
danger children and pets, the
NPS replied, ruling it out.

To some local residents, the
deer are a menace. Charles
Fishman, who lives near Rock
Creek Park, said the animals
use his garden as an all-you-
can-eat salad bar. After re-
cently stripping a tree of its
foliage, a deer engaged Fish-
man in a stare-off. “The deer
was standing next to the tree
looking like ‘hmm this was
good last night maybe I’ll have
some more,’” he recalled. “And
I went chasing after the deer.”

Once deer are downed, the
carcasses are tested for dis-
ease and then butchered into
cuts of venison.

NPS donates the meat to
DC Central Kitchen, which
cooks it into meals that are
distributed to community-ser-
vice organizations.

The group has received
21,000 pounds of deer meat
since 2013, including the most
recent donation of 3,000
pounds, said Amy Bachman,
the organization’s director of
procurement and sustainabil-
ity. Bachman, thankful for the
protein-rich donations, said
the venison is often cooked
into Bolognese or chili.

“We find it works well in
the stew-type applications to
mask the gamey taste a little
bit for folks,” she said.
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Russia Steps Up Drone, Missile Attacks

Second big salvo in
less than a week
puts new strains on
Kyiv’s air defenses

By IaN LOVETT
AND NIKITA NIKOLAIENKO

KY1V, Ukraine—Russia
launched another mass drone-
and-missile attack against
Ukraine, the latest in a grow-
ing campaign to break Ukrai-
nian morale and wear down
its air-defense systems.

The barrage of 99 missiles
early Tuesday was the second
significant salvo in less than a
week, after one of the largest
missile attacks of the war Fri-
day. The heavy bombardments
are putting pressure on
Ukraine’s stocks of air-defense
missiles, which it receives pri-
marily from the West.

Ukraine’s air force said 72
of the 99 missiles were shot
down, mostly over Kyiv, as
were all 35 Iranian-designed
Shahed drones. At least
four people were killed and
more than 90 injured.

Ukrainian President Volod-
ymyr Zelensky, who has been
calling ever louder for more
military aid, acknowledged his
country’s dependence on the
Western air-defense systems
on Tuesday.

“I thank all partners who
help in strengthening our air
shield,” he said. “It’s obvious
that it helps save hundreds of
lives every day and every
night that would have been
taken by Russian terror if it
weren’t for Patriots and other
defense systems,” he added,
referring to the U.S.-made

—

missile system. Zelensky said
the majority of the missiles
were aimed at civilian sites.

The Russian Defense Minis-
try said it had targeted drone
factories, not civilian infra-
structure. It also said a Ukrai-
nian attack on the border re-
gion of Belgorod over the
weekend had killed 22 people,
and that over the previous 24
hours it had shot down 11
Ukrainian missiles.

The recent attacks come at a
vulnerable moment for Ukraine,
with U.S. and European Union
aid packages stalled.
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A firefighter in Kyiv on Tuesday battled a blaze in a buildin:
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Russia fired 10 Kinzhal bal-
listic missiles Tuesday and all
were shot down, Ukraine’s air
force said. In Ukraine, only the
Patriot systems can shoot
down such high-speed missiles.

In December, Japan said it
would provide Patriot missiles
to the U.S. to replenish stocks.

Russia continues to pro-
duce missiles despite predic-
tions they would run out.
Ukraine’s military-intelligence
agency estimates that Russia
can each month produce about
100 of two different types of
cruise missiles, four Kinzhal
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g destroyed by a Russian missile attack in the cent

v/

ultrafast ballistic missiles and
five ballistic missiles.

Zelensky is trying to keep
up morale amid the onslaught.
His approval ratings had fallen
after last summer’s counterof-
fensive failed to make signifi-
cant gains.

In addition, the government
is preparing to call up as
many as 500,000 more people
into the military.

In Kyiv and other cities,
men are being pulled off the
street and taken to recruiting
offices, leading some to stay
inside all day.

f

Damage was substantial
around Kyiv on Tuesday for
the second time in less than a
week. The mayor, Vitali
Klitschko, said one of the mis-
siles set fire to a high-rise
building, killing one person
and hospitalizing 37 others.

“Morale is heavier than a
year ago,” said Oksana
Dotsenko, 47, who lives nearby
and was woken by the missile
strike on Tuesday. “I don’t be-
lieve in miracles much any-
more. Now it’s obvious to me
that this war will last a long
time.”

er of the Ukrainian capital.

Still,
strikes were designed to hit
their morale and, if anything,

residents said the

underscored  that  they
couldn’t negotiate with Mos-
COW.

“Of course we are tired of
the war and the shelling,” said
Anastasia Klimenko, 39. “But
what can we do but fight? Ne-
gotiate with the Russians? If
we give in to their terms be-
cause we’re tired, it’ll be the
greatest mistake in the history
of our country.”

—Ann M. Simmons
contributed to this article.

Quake Death Toll in Japan

Rises as Search Continues

By MiHo INADA

The smoking ruins of what
was a popular market for tour-
ists and a seven-story building
lying on its side testified to the
destruction left by a New
Year’s Day earthquake in Japan
that killed at least 62 people.

The city of Wajima in
Ishikawa prefecture on the
Japan Sea coast suffered some
of the worst damage from the
magnitude-7.6 quake. Japan’s
military was mobilized along
with police and fire units to
deliver relief supplies and try
to rescue people.

The Wajima morning mar-
ket normally features local

Watch a Video
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efforts after the
quake in Japan.

producers selling fresh sea-
food, vegetables and hand-
made crafts including the tra-
ditional lacquerware known as
Wajima-nuri. The market,
which is also popular among
foreign tourists, was closed
for the New Year holiday
when the quake hit.

On Tuesday, the area in and
around the market was com-
pletely burned out, and smoke
rose from the rubble.

A local fire department of-
ficial said there were more
than 200 shops and houses in
the affected area. Information
on casualties at the market
wasn’t available.

The earthquake also caused
a tsunami of up to 4 feet, but
no casualties were reported.

Japan’s public broadcaster
NHK warned people near the
coast to evacuate immediately
after the quake, drawing on
the lessons of the March 2011
earthquake in northeastern

Japan, when thousands of peo-
ple were killed by a tsunami.

The violent shaking from
the quake was the main cause
of damage. Many old wooden
houses collapsed and trapped
people inside. Ishikawa prefec-
ture said at least 62 people
died in the quake and the toll
was likely to rise.

In Wajima, a seven-story
building fell onto its side. An
official at the Wajima Fire De-
partment said people were
trapped inside and efforts to
remove them were completed
on Tuesday, but their condi-
tion was unknown.

Prime Minister Fumio
Kishida said the government
dispatched about 1,000 mem-
bers of Japan’s Self-Defense
Forces, as well as disaster-re-
lief teams with police and fire-
fighters to help the affected
areas. “Saving and rescuing
victims is a race against time,”
he added.

A deadly magnitude-7.6 quake destroyed homés and buildings in Wajima, Ishikawa prefecture,

Rescue and relief efforts
were hampered by extensive
damage to roads and the clo-
sure of the airport closest to
Wajima.

Kishida said the govern-
ment was trying to make the
roads passable and secure sea
routes after the tsunami
warnings were lifted.

There were tens of thou-

sands of evacuees in Ishikawa
prefecture and neighboring
Toyama prefecture, said a gov-
ernment spokesman.

At a prefectural public
works office in Wajima, more
than 170 people were taking
shelter even though it isn’t a
designated evacuation shelter,
said Tokishige Kosumi, a man-
ager at the office. The office

KYODO NEWS/ASSOCIATED PRESS

had electricity but no running
water, and was relying on
drinking water from vending
machines and food donated by
nearby convenience stores, he
added.

“Everything is running
low—fuel, blankets, food, and
water,” Kosumi said. “We’re
waiting for the arrival of sup-
plies.”

Passengers Flee Burning Jet After Plane Crash at Tokyo Airport

By MinHo INADA
AND PETER LANDERS

A total of 379 passengers
and crew escaped with minutes
to spare from a burning Japan
Airlines jet after it collided
with a Japan coast guard plane
at Tokyo’s Haneda Airport.

The coast-guard plane ex-
ploded and five of the six per-
sonnel on board were killed as
they prepared to head to an
earthquake zone to deliver food,
water and other relief supplies.

Videos from inside the
Japan Airlines plane posted by
passengers on social media
showed part of the plane’s ex-
terior on fire as it rolled down
the runway in Tokyo after ar-
riving at about 5:47 p.m. from
Sapporo in northern Japan.

With smoke spreading in
the cabin, the passengers ap-
peared calm as they listened
to cabin attendants’ direc-
tions.  Passenger  videos
showed they fled via escape
chutes. Flames were visible at
the rear of the plane. It took
less than 20 minutes for ev-
eryone to evacuate safely, a
Japan Airlines official said.

Minutes after everyone es-
caped, the flames spread and
soon turned the entire Airbus
A350 into an inferno. Fire-
fighters couldn’t put out the
blaze. It died down hours later.

“After landing, I heard a
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The Japan Airlines plane caught fire after colliding with a Japan coast guard plane, which exploded, killing five.

bang and noticed that the fire
was coming from the right
side,” a woman on the Japan
Airlines plane told public
broadcaster NHK shortly after
she reached the terminal. The

cabin then went dark, she said.
“The fire grew bigger and
bigger, and inside the cabin
got hotter and hotter, and I
honestly thought I would not
make it,” the woman said.

A Japanese coast guard of-
ficial said the pilot reported
that his plane, a De Havilland
Canada Dash 8 turboprop, ex-
ploded after the collision, a
blast that also was visible in

video of the event.

The pilot survived with in-
juries.

Japan Airlines said its
plane, a two-year-old Airbus
A350, had 367 passengers and

12 crew aboard. The wide-
body jet’s last recorded
ground speed along Haneda’s
runway was 120 knots or close
to 140 mph, according to
flight-tracking specialist
Flightradar24.

An Airbus spokesman said
the company was in contact
with the airline, adding that it
was sending a team of special-
ists to assist authorities in
their investigation.

At the time of the collision,
the coast guard plane was
moving on a runway, prepar-
ing to take off for Niigata pre-
fecture on the Japan Sea
coast, officials said. The Japan
Airlines plane, arriving on the
same runway, collided with
the other plane and kept going
until stopping farther down
the runway, they said.

A Japanese Transport Min-
istry official said it was too
soon to determine the cause
of the collision. One focus of
the probe will be the pilots’
interactions with air-traffic
controllers, “which would re-
late to the cause of the acci-
dent,” he said.

Watch a Video
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Legal Case Takes Shape Against Hamas

Israeli officials are
collecting evidence
of murder, sexual
violence and torture

By ANAT PELED AND RORY JONES

NIR OZ, Israel—Eitan Cunio
heard the militants enter his
house and watched as gasoline
seeped under the door of the
safe room where he sheltered
with his wife and two chil-
dren.

His 1-year-old daughter was
crying as the family’s home in
Kibbutz Nir Oz was set alight
and smoke began entering the
room. Cunio put wet sheets at
the bottom of the door and
told his family they would
stay inside rather than be
killed or kidnapped. If we die,
we die together at home, he
said.

Before passing out, Cunio
sent a tearful voice note to a
friend in his community:
“Brother, it’s horrible. We are
going to die.”

Months have passed since
the October day Israelis call
Black Sabbath, when Hamas-
led militants rampaged into
Israel from Gaza, an attack
that officials say killed some
1,200 people and included acts
of torture, mutilation and sex-
ual violence. Israeli investiga-
tors are now using some
200,000 photographs and vid-
eos and 2,000 witness testi-
monies to reconstruct what
happened, with an eye toward
building a legal case against
those responsible that would
meet international standards
and provide a definitive his-
torical accounting of the Oct.
7 attack.

‘Unprecedented’

Reporters from The Wall
Street Journal examined some
of that evidence, supple-
mented with interviews of
first responders, survivors,
families of victims and foren-
sic scientists, to document an
attack that Israeli Police Com-
missioner Kobi Shabtai de-
scribed as “systematic and un-
precedented in its cruelty.”

Forensic evidence shared
with the Journal by Israeli of-
ficials shows some victims
were burned alive after mili-
tants used accelerants to set
fire to their homes. Photos
viewed by the Journal taken
by first responders on the
scene show bodies were muti-
lated including the sex organs
of both men and women. The
bodies of women and girls
showed various signs of sex-
ual assault, and recently at
least three female survivors
have come forward to say they
experienced sexual violence.

Hamas officials have denied
their fighters killed children
and raped women.

Israel’s investigation is ex-
pected to yield a trial that
would be the country’s most
significant since the early
1960s, when Israel captured,
tried and hanged former Nazi
official Adolf Eichmann for his
central role in the Holocaust.

“The state of Israel has

ren said, according to a video
from inside the kitchen.
“I know I saw,” Shay said.
“I think we are going to
die,” his brother appears to
reply, according to video foot-
age inside their father’s home
which was included in the
video that Israel created.
Shay was badly injured
during the grenade explosion
and couldn’t see out of one
eye. Koren attempted to care
for his brother’s wounds with
a wet towel and used Google
Translate to try to communi-
s cate with two militants.
2 He pleaded for them to kill
Shim instead of his brother.
- The militants decided to leave,
& telling the boys to stay put,
Z adding: “If you move, we will
= kill you.”
£ At Eitan Cunio’s community
& Nir Oz, the heat and smoke in
& S his shelter had become so in-
%tense, he and his wife began
3 to say goodbye to their two
® Z daughters, Ofri, 4 and Stav, a
&< = year and nine months. They
4 = all passed out.
Sabine Taasa and sons Shay, left, and Koren in a donated apartment. Below, a baby portrait in the ruins of the Cunio home. At about 1 p.m., Eitan Cunio
regained consciousness as a
The family was one of the friend phoned to say he was
first to die on Oct. 7. Before coming to get them.
6.30 a.m., militants entered With the help of a neighbor,
their home and shot all five the friend broke into the Cu-
members of the family as Aviv nios’ safe room, and pulled
hugged everyone, trying to the family out of the charred
shield them, according to a wreckage of their home. Eitan
body-collection volunteer and and one of his daughters be-
Benny Kutz. gan to throw up black vomit
Around the same time in on the grass outside.
Netiv HaAsara, another Israeli
community on the Gaza bor- ’
der, Sabine Taasa said she Ope“ up
heard sirens announcing In Netiv HaAsara, Sabine
rocket fire and scrambled into Taasa heard a knock on her
seized in Gaza. her home’s safe room with one door: “Open up, it’s me, Ko-
One challenge for the inves- of her four sons, Zohar, 15. ren.”
tigation, legal analysts say, is She closed the windows, Standing at the door were
that the collection of forensic to Dr. Chen Kugel, head of the women whose clothing was turned off the electricity and her youngest sons covered in
evidence was limited in the af- forensics center. In some partially or entirely removed locked the door. Her youngest blood and shrapnel wounds.
termath of Oct. 7, while the Is- cases, the center found soot in and women with blood from sons, Koren, 12, and Shay, 8, They had run from their fa-
raeli military was engaged in the trachea, indicating people the crotch area. In another were staying with their father, ther’s house and were on the
combat in the area for days were burned alive as they in- image provided by the first re- Gil Taasa, around 100 yards verge of collapse, according to

never before dealt with crimes
and an investigation on this
scale,” said Roi Sheindorf, for-
mer deputy to the attorney
general. “This will be one of
the most important trials to
take place in Israel.”

The Israeli police are exam-
ining testimonies from cap-
tured militants, footage from
cameras obtained from them,
social media, and vehicle
dashboards and security cam-
eras throughout southern Is-
rael, as well as materials

after the attack. haled smoke before bodies sponder, a woman’s breast away. Another son, 17-year-old a video Sabine later took in-
More than 21,000 Palestin- charred, he said. Others were was almost entirely sliced off. Or, had gotten up early and side her shelter. Her youngest
ians have since died in air- burned after they were al- Shari Mendes, 62, a reserv- gone to the beach for fishing son’s eye was full of blood and
strikes and fighting between ready dead. ist in the Israeli army who and surfing about 10 minutes he had a large wound on the
the Israeli military and One scan of blackened re- helped identify bodies after away, she said. back of his leg.
Hamas, most of them women mains viewed by the Journal Oct. 7, said people were shot At least three members of
and children, according to Pal- revealed two spines and two in the head so many times the community’s emergency-
estinian health authorities. rib cages be- they were dis- No answer response team of volunteers
The number doesn’t distin- longing to a figured. Sabine phoned Or, who told soon arrived. Before evacuat-
guish between civilians and child and an 'BI' Oth er it’S Three miles her he’d found a small shelter ing, she ran to Gil Taasa’s
combatants. adult who were ’ east from the at the beach and was waiting house where she found his

bound together horrible. We are Gaza border in inside with a group of young body in a pool of blood. Flies
P " hi with metal wire . -y Kfar Aza, a people. She tried calling her rested on his face.
reserving history and burned goOINg to die, he community of former partner, Gil Taasa, to She cried and hugged him,

An accompanying goal of alive, Kugel said before 950, militants whom she was still married, before collapsing herself and
Israel’s investigation could said. . on paragliders but received no answer. being carried away.
also be preserving history, Militants passing out. landed in a Around 7 a.m., Gil Taasa Two days later, Sabine
much like the Eichmann trial posted videos sports field and his two sons ran from his Taasa was told her eldest son,
laid out Nazi Germany’s Final of some of the where later house to a bomb shelter yards Or, was killed by militants in
Solution to the world and be- killings and that day resi- from the front door, according the bathroom on the beach.
gan a process for witnesses to  kidnappings on victims’ social ~dents planned an annual kite- to a video camera capturing Authorities couldn’t iden-
come forward en masse to media pages, where friends flying festival. their movements, which has tify Or’s body for 15 days, and
speak of the horrors they ex- and family watched. The festival, which over the since been added to a video only did so after his mother
perienced. New details about sexual years became a peace gesture compilation shown by Israel to provided the military with de-

Israel has identified about violence also are emerging. to Gazans, was organized by world leaders. scriptions of features includ-
800 dead civilians from Oct. 7, One witness saw militants Aviv Kutz, 53, his wife Livnat, Seconds later, a militant ing his feet and a birthmark.
including 37 minors under the gang rape a woman and then 49, and their three teenage threw a grenade inside. She wasn’t permitted to see
age of 17. cut off her breast, according children. They hoped that Ga- Taasa told his sons not to his body.

Dead bodies were taken to to police testimony viewed by zans would see the kites and be scared and jumped on top Sabine Taasa provided tes-

an Israeli military base where the Journal. First responders fly their own in return, ac- of the grenade. He died, his timony to the police investiga-
they were processed and those said they saw signs of sexual cording to Aviv’s father, Benny limp body slumping out of the tion and now wants justice.

that were unidentifiable sent violence, including women Kutz. entrance to the shelter, ac- Four attackers were captured
to the National Center of Fo- found naked or with their un- The family had eaten din- cording to the video. at Netiv HaAsara, and she is
rensic Medicine, which took derwear pulled down or tops ner together the night before, Koren and Shay ran back hopeful she will be able to
fingerprints, conducted X-rays removed. a rare luxury as the children into the house, where a mili- confront Gil Taasa’s killers.
and CT scans and removed tis- The Journal saw images lived away from home. Rotem, tant entered the kitchen. “I want to stand in front of
sue for DNA extraction. taken by a first responder of a 18, was serving in the army “Daddy!” said one of the them and identify them with

Scans revealed signs of tor- naked woman with a knife and and Yonatan, 16, and Yiftach, boys in disbelief. my son,” she said. “That is Ko-
ture and execution, according three nails in the crotch area, 14, were at boarding school. “Daddy’s dead, Shay,” Ko- ren’s wish.”

Militant
Leader Dies
In Attack

Continued from Page One
buted the strike to Israel, and
Danny Danon, an Israeli law-
maker who served as the coun-
try’s ambassador to the United
Nations, praised the military
and the Mossad spy agency for
carrying out the attack.

“Anyone involved in the
[Oct. 7] massacre should know
that we will reach them and
get even,” Danon wrote on X,
formerly Twitter.

Prime Minister Najib Mi-
kati of Lebanon said his coun-
try would submit an urgent
complaint to the United Na-
tions Security Council, accus-
ing Israel of violating the na-
tion’s sovereignty.

The attack had immediate
implications on Israel’s efforts
to secure the release of more
than 100 hostages captured in
the Oct. 7 attacks and still be-
ing held by Hamas. The group
put an indefinite hold on talks
in Cairo, Egyptian officials said.

Israeli military officials said
they were bracing for retalia-
tory strikes from Hezbollah
and Hamas militants in Leba-

any Israeli attack on Palestin- was killed by a U.S. airstrike in
ian leaders in Lebanon. Iraq in January 2020. The Is-
After the explosion, Hezbol- raeli government has accused
lah called the strike a “serious Arouri of trying to strengthen
attack on Lebanon, its people, ties between Hezbollah and
security, sovereignty, [and] re- Hamas while planning attacks
sistance” that would trigger a on Israel from Lebanon.
severe response. The U.S. put out a $5 mil-
The Biden administration lion reward on Arouri after
said it was monitoring reports accusing him in 2015 of fund-
of Arouri’s death. U.S. officials ing and directing attacks in
vowed to press ahead with the West Bank.
diplomatic efforts to resolve In an interview in Septem-
the conflict and expressed ber, before the Oct. 7 attacks,
hope that the blast wouldn’t Arouri was asked about the pos-
trigger a provocative response. sibility that he could be killed
Izzat al-Rishq, a Qatar-based by Israel. Arouri noted that top
member of Hamas’s political Hamas leaders had been killed
bureau, called the strike a cow- by Israel and that his life was
ardly attack. It “will not suc- no more important than theirs.
ceed in breaking the will and The Beirut attack came as
resilience of our people, or in Prime Minister Benjamin Ne-
diminishing the continuation of tanyahu of Israel met with top
their valiant resistance.” ministers who are split on
For three months, Israel how to tackle the threat from
. has been focused mainly on Hamas. Two of Netanyahu’s
Saleh al-Arouri, a high-profile Hamas founder and leader, was killed on Tuesday in a blast targeting Hamas leadership in most important far-right co-
Israel is suspected of carrying out in Beirut, sparking fears of a wider Middle East conflict. the Gaza Strip. So far, Israel alition members called on the
has been unable to track down government to develop plans
non, which has been the ker a diplomatic end to the raeli soldiers and four civilians. the most important officials, to depopulate the Gaza Strip
source of near-daily cross-bor- fighting between Israel and Israeli leaders have repeat- including Yahya Sinwar, the of Palestinians.
der strikes since early October. Hezbollah, the influential, Iran- edly vowed to carry out a pun- top Hamas leader in the iso- Their comments drew a re-
“We are on high prepared- backed militant group and ishing airstrike campaign in lated enclave and Mohammed buke from the Biden adminis-
ness for any scenario,” said dominant political force in Lebanon if Hezbollah doesn’t Deif, the group’s elusive mili- tration. Matthew Miller, the

MARWAN TAHTAH/GETTY IMAGES

Rear Adm. Daniel Hagari, an Lebanon. The Biden adminis- end its attacks. Tuesday’s tary mastermind. top State Department spokes-
Israeli military spokesman. tration has been trying to se- strike raised new concerns Arouri, one of Hamas’s high- man, called the comments “in-
“The important thing to say cure an agreement with Hez- that the Iran-backed group est-profile leaders, was consid- flammatory and irresponsible.”
tonight is that we are focused bollah to pull its forces in would respond with deeper ered to be close to Iran. He —Carrie Keller-Lynn,
and remain focused on fight- Lebanon back from the Israeli missile strikes into Israel. Be- worked closely in Lebanon with Anat Peled,
ing Hamas.” border, where they have car- fore Tuesday’s blast, Hezbol- Qassem Soleimani, the leader of Abeer Ayyoub

The Beirut attack could also ried out more than 200 attacks lah leader Hassan Nasrallah the Quds Force of Iran’s Islamic and Vivian Salama
complicate U.S. efforts to bro- that have killed at least six Is- had vowed to retaliate against Revolutionary Guard Corps who contributed to this article.
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Court Ruling
Reflects Splits

Among

By ANAT PELED
AND CARRIE KELLER-LYNN

TEL AVIV—Israel’s Su-
preme Court ruling on Mon-
day invalidating a law that
was at the center of a conten-
tious judicial overhaul is a re-
minder of the deep underlying
divisions in Israeli society put
aside during the war in Gaza—
tensions that could erupt
when the conflict ends.

The law—which was put
forth by the government of
Prime Minister Benjamin Ne-
tanyahu and would have cur-
tailed the power of Israel’s
courts—was divisive. It ignited
one of the largest and most
sustained protest movements
Israel has seen, bringing hun-
dreds of thousands of people
to the streets over months.

With the country now fo-
cused on the conflict in Gaza,
which is approaching its fourth
month, reaction to the ruling
has been relatively muted.

Bitter divisions between
Netanyahu and opposition
parties are on the back
burner. The prime minister
heads a cross-party emer-
gency government formed to
lead the country during the
war, which began after the
Oct. 7 attack by Hamas mili-
tants on Israel.

But in the wake of the intel-
ligence failure ahead of the at-
tack, Netanyahu’s popularity
has plummeted in the polls.
Calls for his ouster have in-
creased, raising the risk of snap
elections when the war ends.

“Right now it seems that
the war overshadows every-
thing,” said Amichai Cohen, a
legal scholar at

Israelis

to the judicial system should be
dealt with after that, he said.

Many organizations that
led the massive protests
against the overhaul have
shifted their attention to help-
ing with wartime efforts, such
as aiding hostage families.

The law struck down Mon-
day by the Supreme Court
would have taken away the
court’s powers to abrogate
government decisions it
deems to be “unreasonable in
the extreme.”

Netanyahu and his allies
have argued that activist, liberal
judges hold sway over the court
and that the law would restore
a proper balance of power. Op-
ponents say the law would have
undermined the court’s role as
a check on executive and legis-
lative power and would erode
Israel’s liberal democracy.

Roee Neuman, a leader of
Kaplan Force, one of the groups
that led the protest against the
overhaul, lauded the court’s de-
cision but believes the battle
over what he sees as the future
of Israel’s democracy isn’t over.
The government and its allies
could try other ways to weaken
the independence of the courts
and undermine democratic
checks and balances, he said.

Gideon Rahat, a political
scientist at the Hebrew Univer-
sity of Jerusalem, says pro-
tests against Netanyahu were
muted for now because of the
war and because many protest-
ers are serving in reserves. But
“if Netanyahu acts unwisely he
will light that match again and
then we will see thousands in
the streets,” he said.

Some analysts say the ruling

coalition’s strat-

the Israel De-

egy to weaken

e, “But the “The war Shits 1o quister
basic tension overshadows isnitiativesc. uTI:}tl’e
remains. . upreme Court’s
A midpe- €verything..But composition has
cember Doll b the basic tension  shifted  right
e Israel De- ., ward, as the
mocracy Insti- remains. government has

tute found that
69% of Israelis

blocked efforts

want elections

immediately after the war
ends, including a majority of
right-wing voters.

Benny Gantz, a member of
the emergency government
and a figure some believe could
challenge Netanyahu in the
next election, has said his cur-
rent alliance with Netanyahu is
based on wartime emergency
rather than political alignment.

Netanyahu hasn’t explicitly
addressed Monday’s court rul-
ing. His Likud party and its al-
lies decried the decision, but in-
dicated that the fight shouldn’t
be reignited during wartime.

“The high court chose its
war,” said Simcha Rothman,
one of the judicial overhaul’s
main proponents, in an inter-
view aired on Israeli television.
He and his coalition remain fo-
cused on the war, and changes

to replace two
liberal justices,
who recently retired, with Mon-
day’s ruling expected to be
their last major decision. A
third liberal justice will retire
this year, potentially leaving
the court with three vacancies.

A coalition official with
knowledge of the matter said
there were no immediate plans
to fill the court vacancies. No
structural changes to the judi-
ciary are in the works during
wartime, the official said.

Some analysts, such as Co-
hen of the Israel Democracy In-
stitute, say the government also
could try to quietly undermine
the authority of legal advisers—
who are embedded within their
ministries but are independent
of the government—without
passing new legislation. The co-
alition official said that wasn’t
part of their plans.
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The Tel Aviv plaza dubbed ‘Hostage Square,” above. Noam Idan Ben-Ezra, bel

y

ow, campaigns for her brother’s return.

Families Band Together for Hostages

By CHAO DENG
AND CARRIE KELLER-LYNN

TEL AVIV—For a full week in
late December, Noam Idan Ben-
Ezra and more than a dozen
other relatives of hostages ab-
ducted by Hamas on Oct. 7
camped outside Israeli military
headquarters and made their
message inescapable.

Once every hour, the families
and their supporters blocked
vehicles from entering or exit-
ing through the compound’s
gate, while one read out the
names of the 129 hostages still
held in Gaza. The clock is tick-
ing for their loved ones, they
said, and Israel’s leaders need
to do more to get them back.

Ben-Ezra, who had given up
her job as a high-school ad-
ministrator to fight for the re-
turn of her brother, 49-year-
old software engineer Tsachi
Idan, has been marking every
day since his abduction.

“It’s been 77 days. This has
to end,” she said.

Families of Israeli hostages,
brought together by tragedy
and a shared mission, have
applied steady pressure on
their government to make the
return of captives its priority.
Most relatives maintain that
no Israeli offer to Hamas is
too costly if it brings the hos-
tages home. For nearly three
months, they have carried out
their campaign in the media,
in protest gatherings and in
meetings with decision mak-
ers in Israel and abroad.

On Thursday, representa-
tives of 28 families met with
Prime Minister Benjamin Ne-
tanyahu, who assured them he
was doing all he could. Presi-
dent Biden hosted a smaller
group in mid-December at the
White House, where he told
them U.S. efforts to bring ev-
eryone home wouldn’t cease.

Hostage recovery has risen
to the top of the Israeli govern-
ment’s agenda because of the
families, said Gideon Rahat, a
political scientist at the He-
brew University of Jerusalem.

“If they were not there,
maybe the goal of destroying

‘It’s been 77 days. This has to end.

Noam Idan Ben-Ezra, whose brother is being held hostage

Hamas would be No. 1, and this
would be two or three,” he said.
The Netanyahu government
must balance the pressure to
recover the hostages with its
declared goal of eradicating
the threat of Hamas—an ob-
jective that also enjoys broad
support in Israel following the
Oct. 7 attack by the militant
group on southern Israel.
The families concluded their
message to Israel’s leadership
was getting through in Novem-
ber when Israel halted its as-
sault on Gaza and set free Pal-
estinian prisoners in a deal
that led to the release of 105 of
approximately 240 hostages.
When the war with Hamas
began, Israeli families were
initially grappling with the
atrocities of the Oct. 7 attacks
and struggling to find out the
status of the missing.
Families soon figured out
they needed to band together.
A group of Israeli lawyers,
media strategists and former
diplomats stepped up to help.
The most immediate need,
they determined, was a way
for families to find each other
and exchange information.

They established a call center,
which became a support
group, the Hostages and Miss-
ing Families Forum.

A collective effort by fami-
lies to support each other and
come up with ways to make
their voices heard globally
picked up. An Israeli tech busi-
nessman whose daughter was
killed on Oct. 7 donated office
space to the Families Forum.

With the help of donations,
the Forum spent several mil-
lion dollars on advertisements
on Google and Facebook, vol-
unteers for the group said.

The Forum has organized
about 100 international trips
for families to meet with offi-
cials in Europe and the U.S,, as
well as the World Health Or-
ganization and the United Na-
tions, according to Daniel
Shek, a former Israeli ambas-
sador to France.

A five-day walk in November
from Tel Aviv to Netanyahu’s
office in Jerusalem drew tens
of thousands of supporters.
Many families saw it as a turn-
ing point because a few days
later, Israel struck the deal
with Hamas to release dozens

of women and children.

The families’ campaign can
be seen throughout Tel Aviv,
with posters on street corners
and in the airport arrivals ter-
minal. A plaza in front of the
Tel Aviv Museum of Art is now
known as “Hostage Square,”
with crowds, speeches and mu-
sic every Saturday.

The slogan “Bring Them
Home Now” and paraphernalia
have helped attract supporters.
Celebrities including Jerry Sein-
feld have visited the plaza.

On Dec. 15, the families
were hit with a wave of anger
and frustration when Israeli
forces in Gaza mistakenly
killed three Israeli hostages
who had escaped.

That night, hundreds gath-
ered outside the Kirya build-
ing—the Tel Aviv military
headquarters, and where Is-
rael’s cabinet meets on a regu-
lar basis. “I was screaming at
them,” said Zohar Avigdori,
who had welcomed two family
members back from captivity.
“If now is not the time to be
mad, when is?”

The next day, the Families
Forum helped set up about 20
tents outside the Kirya. De-
fense Minister Yoav Gallant
and Benny Gantz, another
member of Israel’s war cabi-
net, surprised families by
coming to meet them.

Netanyahu, meeting the
families recently, tried to re-
assure them of Israel’s com-
mitment to reaching a hostage
deal. “We are holding contacts
at this very moment,” he said,
according to a statement. “We
are working to return them
all. This is our goal.”

At the Kirya on a recent day,
the families blocked the drive-
way at 29 minutes after each
hour, to commemorate 6:29 am.
on Oct. 7, when Hamas attacked
Israel.

Eli Stivi, whose son Idan
was abducted, said he thinks
about whether Idan is cold,
wherever he is. Stivi got into
his white Mercedes to drive
home for Shabbat dinner. He
would return, he said, to sleep
in a tent that night.
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STEPPING INTO 2024: Performers on Tuesday participated in a parade to kick off the new year in Cape Ton, South Africa.

TURKEY
Suspected Israeli
Spies Are Held

Turkish authorities have
detained 33 people suspected
of spying for Israel, Turkey’s
state-run news agency re-
ported Tuesday.

Authorities were still
searching for 13 others be-

Mossad security service, the
Anadolu Agency said.

The suspects were de-
tained in raids in Istanbul and
seven other provinces for al-
legedly planning to carry out
activities that included “re-
connaissance” and “pursuing,
assaulting and kidnapping”
foreign nationals living in
Turkey, the agency said.

The suspects were alleg-

edly recruited to spy on Pales- :
: who seized power in neigh-
raeli activists opposed to their
: 2021 as U.S. and NATO troops
: were in the final stages of

: their pullout from the country
after 20 years of war.

tinians living in Turkey and Is-

government, Anadolu said.

The report comes weeks
after the head of Israel’s do-
mestic security agency, Shin
Bet, said his organization is
prepared to destroy Hamas
“in every place,” including in
Lebanon, Turkey and Qatar.

Turkish President Recep
Tayyip Erdogan warned Israel
of “serious consequences” if
it pressed ahead with its
threat to attack Hamas offi-
cials on Turkish soil.

: PAKISTAN
: Six Barbers Are
: Fatally Shot

Unidentified gunmen shot

: and killed six barbers before
: dawn on Tuesday in a former
: stronghold of the Pakistani

: Taliban in the country’s

: northwest near the Afghani-
: stan border, police said.
lieved to have links to Israel’s :

No one immediately

: claimed responsibility for the
¢ killings in Mir Ali, a town in

: the restive Khyber Pakh-

: tunkhwa province, said Jamal
: Khan, a local police chief.

Mir Ali served as a base for

: the Pakistani Taliban—who

: are known as Tehreek-e-Tali-

: ban Pakistan, or TTP—for

¢ years until the military cleared
: the area of insurgents. TTP is
: a separate group but a close

ally of the Afghan Taliban,

boring Afghanistan in August

Pakistani militants years

: ago banned haircuts and the
: trimming of beards in West-
: ern styles.

Pakistan has seen many

: militant attacks in recent

: years in the region, where au-
: thorities often target TTP

: hide-outs to foil the group’s

: efforts to stage a comeback.
—Associated Press

—Associated Press
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Prosecutors in Hong kong Cite
Lai’s Tweets, U.S. Ties at 'Irial

By ELAINE YU

HONG KONG—Prosecutors
opened the trial of media ty-
coon and dissident Jimmy Lai
on national-security charges
by citing his tweets, com-
ments in interviews and a
photograph of him publicly
meeting with former Vice
President Mike Pence to allege
he was the “mastermind” of a
conspiracy to urge Western
governments to impose sanc-
tions on Chinese and Hong
Kong officials.

Lai pleaded not guilty on
Tuesday to two charges of
conspiracy to commit collu-
sion with foreign forces—a
crime created in 2020 by
China’s imposition of a na-
tional-security law—and a
separate charge of sedition.
He faces up to life imprison-
ment if convicted.

Lai, whose publications
backed mass pro-democracy
protests in Hong Kong in 2019
and were staunch critics of

China’s Communist Party, is
the top target of Beijing’s
campaign to snuff out dissent
in the former British colony.

The trial is being closely
watched internationally for its
impact on freedoms and judi-
cial standards in the city.

Lai listened on headphones
as prosecutors described him
as the driving force urging
sanctions after demonstra-
tions shook Hong Kong in
2019.

Senior prosecutor Anthony
Chau presented a graphic to a
panel of three government-
picked judges that he said
showed Lai’s political connec-
tions, including those in the
U.S., which in August 2020
imposed sanctions on 11 Chi-
nese and local officials over-
seeing Hong Kong’s affairs.

Besides the photograph of
Lai’s high-profile meeting
with Pence, Chau also cited
Lai’s ties to former U.S. dep-
uty defense secretary Paul
Wolfowitz and retired U.S.

Army Gen. Jack Keane, and a
meeting with then-Secretary
of State Mike Pompeo.

Prosecutors shared snip-
pets of Lai’s interviews and
tweets, as well as communica-
tion records between him and
other advocates, in which they
say he lobbied for foreign gov-
ernments to take action.

In clips of television inter-
views with foreign media
played by prosecutors, Lai
said “draconian sanctions”
from then-President Donald
Trump were Hong Kong’s
“only salvation” and other
countries should confront
China’s authorities while Bei-
jing faced a weak economy.

Under Hong Kong’s British-
style legal system, Lai’s de-
fense team will respond later
in the trial.

The security law authorizes
Hong Kong’s leader to pick the
judges who will hear trials,
and they have delivered con-
victions in all trials.

The city’s justice depart-

ment has also ordered na-
tional-security cases to be
heard without a jury.

Lai, the founder of Hong
Kong’s now-closed Apple Daily
newspaper, is serving jail time
for other offenses brought by
the city’s justice department,
which rights advocates have
criticized as politically moti-
vated.

He is among scores of ac-
tivists and lawmakers jailed
under the national-security
crackdown.

Lai’s latest trial is also be-
ing followed by foreign gov-
ernments. Diplomats have
joined reporters and members
of the public for court hear-
ings, which are held under
guard by large numbers of po-
lice.

The U.S. government has
condemned the prosecution of
Lai, noting he was denied his
choice of lawyer, and said the
national-security crackdown
has harmed the city’s reputa-
tion as an international busi-

s ./

Media tycoon Jimmy Lai, shown being taken to court in
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2020, went on trial Tuesday on national-security charges.

ness hub.

The British government has
described the case as a “clear
attempt to stop the peaceful
exercise” of Lai’s freedom of
expression and has pressed
for consular access to the pub-
lisher, who fled mainland
China as a boy and who is
now a U.K. national. It said its
staff weren’t allowed to visit
him in prison.

Overseas journalists, reli-
gious figures and human-
rights groups have slammed
Lai’s trial as an attack on free-

dom of speech in the financial
center.

The Hong Kong government
has said all defendants will re-
ceive a fair trial and that at-
tempts to interfere with the
legal proceedings through po-
litical power, the media or
other means were “reprehen-
sible.”

Lai’s is one of several high-
profile trials in Hong Kong in-
volving political opponents,
lawmakers and journalists
that are expected to conclude
this year.

China
Presses for

More Babies

Continued from Page One
dren, hoping she has a baby
boy. “Having had one child, I
think I’'ve done my duty,” Feng
said. A second child, she said,
would be too expensive. She
said she tells relatives, “I can
have another kid as long as you
give me 300,000 yuan,” around
$41,000.

Many young people in
China, disheartened by a weak
economy and high unemploy-
ment, seek alternatives to their
parents’ lives. Many women
view the prescribed formula of
marriage and children as a raw
deal.

Molly Chen, 28 years old,
said the demands of caring for
aging relatives and her job as
an exhibition designer in Shen-
zhen leave no room for kids or
a husband. All she wants to do
in her free moments is read or
scroll through pet videos.

Chen followed the story of
Su Min, a retiree who video-
blogged about her solo road
trip around China to escape a
bad marriage. Chen said that
the story, as well as online vid-
eos that women post about
their lives, have deepened her
impression that many men
choose wives mostly as care-
takers—for children, husbands
and both sets of aging parents.

She lamented that she
doesn’t have time even for a
pet. “I can’t afford to take care
of anything else outside of my
parents and work,” Chen said.

Shrinkage

When Beijing said it would
abolish its 35-year-old one-
child policy in 2015, officials
expected a baby boom. Instead,
they got a baby bust.

New maternity wards were
built only to close a few years
later. Sales of baby-care prod-
ucts, including formula and di-
apers, have dropped. Busi-
nesses that focused on babies
now target seniors.

New preschools built to
make child-rearing more af-
fordable struggle to fill class-
rooms and many have closed.
In 2022, the number of pre-
schools in China fell 2%, the
first decline in 15 years.

Demographers and research-
ers predict that data will show
Chinese births dipping below 9
million in 2023. The United Na-
tions forecasts 23 million births
in India, which in 2023 passed
China as the world’s most pop-
ulous country. The U.S. will
have around 3.7 million babies
born in 2023, the U.N. esti-
mated.

The one-child policy brought
much of China’s demographic
gloom: There are fewer young
people than in the past, includ-
ing millions fewer women of
childbearing age every year.
Those women are increasingly
reluctant to marry and have
children, accelerating the popu-
lation decline.

In China, 6.8 million couples
registered marriages in 2022,
compared with 13 million in
2013. The country’s total fertil-
ity rate in 2022—the average
number of babies a woman has
in her lifetime—is approaching

one birth per woman, or 1.09.
In 2020, it was 1.30, well below
the 2.1 needed to keep a popu-
lation stable.

The campaign for a “birth-
friendly culture” has taken on
the tone of an urgent national
mission, with government-or-
ganized matchmaking events
and a program encouraging
military families to have more
babies.

“Soldiers win battles. When
it comes to giving birth to sec-
ond or third children and im-
plementing the national fertil-
ity policy, we are also taking
the lead and charging to the
front,” Zeng Jian, a top obste-
trician-gynecologist at a mili-
tary hospital in Tianjin, told
state media in 2022.

In August, residents of the
western city of Xi’an said they
received an automated greeting
from a government number
during the Qixi Festival, the
Chinese equivalent of Valen-
tine’s Day: “Wishing you sweet
love and marriage at an appro-
priate age. Let’s extend the
Chinese bloodline.”

The message drew a back-
lash on social media. “My
mother-in-law doesn’t even
push me to have a second
child,” one person wrote. “I
guess next, arranged marriages
will come back,” another com-
mented.

Beijing leans more to en-
couragement than the kind of
coercion that marked the one-
child policy. Local governments
offer cash incentives for cou-
ples having a second or third
child. A county in Zhejiang
province gives a $137 cash bo-
nus to every couple getting
married before age 25.

In 2021, the city of Luan-
zhou asked unmarried people
to sign up for a government-
sponsored dating initiative that
uses big data to find matches
citywide. A district in the city
of Handan provides a one-stop
wedding-planning service.

Hide and seek

The shift means some
women have gone from trying
to dodge punishment for hav-
ing too many children to being
hounded to have more.

A decade ago, a woman sur-
named Zhang was in a cat-and-
mouse game with authorities
after she decided to have a sec-
ond child. She asked that her
first name not be used.

Women on a workday in the Pudong Financial Distric
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While pregnant, she left her
job to stay out of public view,
fearful officials would pressure
her to have an abortion, she
said. After giving birth, in 2014,
she stayed with relatives for a
year. When she returned home,
local family-planning officials
fined her and her husband
around $10,000. She said she
was forced to have an intra-
uterine device implanted to
prevent pregnancy. Authorities
required her to have it checked
every three months.

Months later, the Chinese
government announced the
one-child policy would be
scrapped. For a while, authori-
ties still demanded Zhang have
her IUD checked.

She now gets text messages

£

A couple took photos in Beijing this fall. In China, 6.8 million coupl

ONE-CHILD POLICY

90 2000 10

from officials encouraging her
to have more children. She de-
letes them in anger. “I wish
they would stop tossing us
around,” she said, “and leave
us ordinary people alone.”

There has been a tightening
of licenses for clinics offering
medical procedures to block
pregnancies. In 1991, the height
of the one-child policy, 6 mil-
lion tubal ligations and 2 mil-
lion vasectomies were per-
formed. In 2020, there were
190,000 tubal ligations and
2,600 vasectomies.

On social media, people
complain that getting a vasec-
tomy appointment is as diffi-
cult as winning the lottery.

Officials have also tried to
dial back abortions, a key tool

3
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t in Shanghai.

es registered marriages in 2022, down from 13 million in 2013.

for officials during the one-
child policy. They have fallen
by more than a third—from
more than 14 million in 1991 to
just under 9 million in 2020.
China has since stopped releas-
ing data on vasectomies, tubal
ligations and abortions.

Conlflicting shifts

Wang Feng, a sociology
professor at the University of
California, Irvine, said there
have been two conflicting
shifts in Chinese society: a ris-
ing awareness of women’s
rights and increasingly patri-
archal policies.

For the first time in a quar-
ter-century, no women are
among the top two dozen offi-
cials on the Politburo. Since Xi
took power in 2012, China has
fallen 38 places in the World
Economic Forum’s Global Gen-
der Gap Report to No. 107 in
the 2023 ranking of 146 na-
tions.

In the Mao era, the party
promised to end Confucian tra-
ditions that discriminated
against women. Xi has instead
stressed Confucian values, in-
cluding the filial duty to have
children. Families also pressure
women into traditional roles.

Sophy Ouyang, 40, has
known since middle school she
didn’t want to marry and have
children. Ouyang studied com-
puter science, one of the few
women in her village to pur-
sue advanced schooling, and
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works as a software engineer
in Canada.

Ouyang said that throughout
her 20s, her family leaned on
her to marry. Her mother said
that if she had known Ouyang
wouldn’t have children, she
would have stopped her from
getting a higher education.

Ouyang cut off contact with
her family more than a decade
ago. She has blocked her par-
ents, aunts and uncles on so-
cial-media apps. “If I'm a bit
more gentle with them,” she
said, “they will take advan-
tage.”

The Chinese government,
which sees feminism as a ne-
farious ideology backed by for-
eign forces, has detained
women’s-rights activists and
erased their social-media ac-
counts in a yearslong crack-
down.

Even so, women have be-
come more vocal online about
their experiences relating to re-
lationships, families and work.
Their posts show a personal
form of feminism that is harder
for authorities to police.

Simona Dai, 31, started a
podcast entitled “Oh! Mama”
about birth and marriage after
she learned that her mother
had an abortion when she was
eight-and-a-half months preg-
nant with a girl in the early
1990s.

Dai got married when she
was 26 and said she had to en-
dure her husbhand’s chauvinistic
views, especially during the
pandemic, when they argued
about household chores. She
became adamant about not
having children, despite pres-
sure from the couple’s fami-
lies. She has since applied to
end her marriage. “If I didn’t
divorce, I might have to have a
baby,” she said.

A national debate over the
treatment of women erupted in
early 2022, when the video of a
woman—a mother of eight,
kept in a shed with a chain
around her neck—sparked a so-
cial-media storm. The woman’s
plight resonated with Chinese
women who saw a connection
to their own roles.

In recent years, Beijing has
raised its guard against similar
instances of social-media out-

rage.
A woman who worked at a
branch of the All-China

Women’s Federation in Guang-
zhou from 2020 to 2021 said
the branch focused on prevent-
ing gender-related topics from
going viral. She said it paid
more to a tech company to po-
lice social-media comments
than its budget for women’s
advocacy.

During training, she said,
employees were warned of se-
rious repercussions if
women’s issues in Guangzhou
drew unwanted social-media
attention. The women’s feder-
ation didn’t respond to re-
quests for comment.

China’s cyberspace watch-
dog, which polices material
seen as harmful to Chinese in-
ternet users, said in December
that it was targeting content
“spreading wrong views on
marriage.”

Some women who decided
years ago against marriage and
children consider themselves
lucky. Ouyang, the software en-
gineer in Canada, said, “I feel
like I’'ve completely dodged a
bullet.”

—Jonathan Cheng
and Grace Zhu
contributed to this article.
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By VANESSA FUHRMANS

t is barely past New Year’s
Day. If you took Tuesday off,
congratulations: You aced
your first test of vacation-day
math.

We get only so many days
of paid time off a year. And that is
if you’re lucky—one in five U.S. pri-
vate-sector workers gets no PTO,
according to the Bureau of Labor
Statistics. Without a strategy, you
can have a generous number of va-
cation days and still feel like you
never truly got away from it all.

The average American worker
with five years at the company
gets 15 paid days of vacation in a
year, BLS data show. That leaves
little room for bad planning if you
want a serious break or two, plus
some long weekends and the occa-
sional personal day.

Maxim No. 1: A vacation day
equals more than a day of vaca-
tion when you attach it to a public
holiday or two. Taking the day af-
ter New Year’s this year snags you
a four-day weekend. Timed just
right between federal holidays and
weekends, 15 days of PTO can turn
into nearly 50 days of extended
break time this year. (That is, if
your co-workers don’t beat you to
claiming those dates.)

Another guiding principle—Fri-
days off are overrated. For a long
weekend or a random personal day,
there is evidence to suggest a Mon-
day and Wednesday can be more
satisfying. But more on that later.

Take the week

First, some science: To really re-
charge, you need at least one
weeklong vacation,
bracketed between
two weekends, re-
search suggests.

In one study of
more than 50 peo-
ple who took vaca-
tions for an aver-
age two weeks,
participants’ well-
being levels didn’t
peak until their
eighth day off. A
2023 study of more
than 300 vacation-
ers found people
who took between
eight and 14 days
off reported
greater and longer
positive effects
once they returned to work, such
as better sleep, than those who

. took shorter breaks.

One to two weeks off, in fact,
< appeared to have longer-lasting

5 benefits than lengthier vacations.
= After a while, “you creep back to
2old habits,” says Ty Ferguson, a
Zresearch associate at the Univer-
gsity of South Australia in Adelaide
%‘who co-wrote the study. His own
2recent getaway—several days
§down the coast—went bust when
s his three children, ages 5 and un-
Sder, came down with a bug. Then
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“I should take more of my own
-~ advice,” he says.

One reason taking a week-plus
g1is important is that is enough time
@ to actually reduce workloads. Net-
< work-equipment giant Cisco re-

2 cently conducted a deep data dive
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trategies to Stretch Vacations

To feel like you truly got away from the job requires calculated use of your paid time off

A Jim Burch on a hike in Sedona,
Ariz.

on employees’ work habits and
well-being, examining more than
three years’ of metrics. When
workers took a day or two off, the
number of meetings they had in
the month didn’t change much—
they just packed in more work be-
fore and after their time off.

Meeting loads dropped sharply
for workers who took at least five
consecutive days off. The fewer
the meetings, the greater tendency
to report healthier routines and
better stress-coping abilities, Cisco
found.

“I always believed in the long
weekend because it can be so hard
to take a week off,” says Cisco’s
chief people officer, Kelly Jones. “I
was wrong.”

At 103, Work Still
Makes Heart Sing

TURNING
POINTS

CLARE
ANSBERRY

he secret to staving off burn-

out, from those who work six

or more decades: a passion for
what they do and an ability to reset
after late-life setbacks.

Charles Munger, the billionaire
vice chairman of Berkshire Hatha-
way who died in November, at-
tended a daylong Zoom board
meeting at the age of 99, telling a
reporter, “You don’t call it work
when you enjoy it”

The ability to actively work later in
life offers lessons to those older peo-
ple who want to continue working
and younger ones who already feel
burned out. Nearly half of workers
under the age of 30 say they feel

z burned out at work, compared with
& four in 10 of those 30 and up, ac-
cording to one recent survey.

Dr. Gladys McGarey, 103, contin-
zues to consult and give talks and
& podcast interviews after nearly
geight decades in the medical field.
2 Last year, she published her memoir
S and started an Instagram account,
« which has nearly 47,000 followers.
“If you burn out, relight the fire,”
ssays McGarey. She ran a clinic
£ while raising six children and had
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to start a new one when her hus-
band and clinic partner left her
when she was 69 and married one
of their colleagues.

Workers 75 and older are the
fastest-growing age group in the
workforce, more than quadrupling in
size since 1964, according to a study
from the Pew Research Center. The
trend will continue, according to pro-
jections from the Bureau of Labor
Statistics: Workforce participation
among people 75 and older will
reach 11.7% by 2030,
from 89% in 2020.

Dr. Thomas Perls,
who leads the New
England Centenarian
Study at Boston Uni-
versity, says some
long-lived workers
have the combination
of being purposeful
and having the right
genetics. About 25%
of our ability to reach
our 90s is attributable
to our genetic foot-
print, while the re-
maining 75% is related to our be-
havior and environment, he says.

Bouncing back

McGarey, the daughter of medical
missionaries, grew up in India and
came to the U.S. to go to medical
school when women represented

only 4% of the nation’s physicians.

A Gail Martino bird-watching at
Lighthouse Point Park in New
Haven, Conn.

Maximizing holidays

To get the most out of your finite
days off, consider Gail Martino’s
PTO hack for 2024. “I'm a leisure
laggard,” says the senior project
manager in New Haven, Conn., of
her habit of waiting to take vaca-
tion time until things get slower.
(Hint: That is never.) Then there is
a scramble to use it or lose it to-
ward the end of the year, with the
days she does take off feeling not
terribly satisfying.

“You wonder, why am I so
tired?” she says.

Having become a bird watcher
in recent years, she wants to take
a couple of birding trips along the
Eastern Seaboard in 2024. “I
spend a week in the woods, among
trees and nature, and that is an
incredible break,” she says. “Now I

She had four children in four
years, and ran a clinic in Ohio while
her husband, also a physician, served
in the military. After moving to Ari-
zona, she and her husband helped
found the American Holistic Medical
Association and opened a clinic.

Her professional and personal life
was upended when she was about

want to chart out the
entire year.”

She devised a
spreadsheet of dates
bridging public holi-
days and weekends
with a theoretical 15
vacation days and four
personal days. (Work-
ing at Unilever for 18
years, she got about a
week more PTO than
that in 2023.) The re-
sult was 50 days of ex-
tended breaks, includ-
ing 9-day stretches in July and
over Christmas:

A little tweaking can wring
nearly the same number of ex-
tended break days with just 15 va-
cation days and no personal
days—that is, if you get a full slate
of federal holidays off and don’t
have to trade off with co-workers:

Forget Fridays off
Want to take a three-day weekend
not attached to a federal holiday?
Take Monday off instead of Friday,
suggests Jim Burch, a 38-year-old
software engineer in Phoenix and
an avid hiker. Taking Fridays off
often results in cramming five
days of work into four, he says.
“I'd get so stressed out on the
Thursday before,” says Burch.
Delaying gratification until
Monday means your co-workers
have no choice but to start the
workweek without you. Back Tues-
day, you can quickly catch up on
whatever you missed, he says.

‘If you burn out, relight the fire,
says Gladys McGarey, who is still
working at 103 years old.

to turn 70 and her husband of 46
years, who has since died, said he
wanted a divorce.

“I was broken,” says McGarey,
who remembers at one point pulling
her car off the side of the road and
yelling and screaming in anger. For
decades, she had helped others heal
physically, mentally and spiritually,
but she herself was shattered.

“I thought, ‘Am | going to spend
the rest of my life screaming like
this?”” she recalls. “The very pain
became a huge teacher”

Soon after, she bought a license
plate that read BE GLAD and
started a new medical practice with
her daughter. McGarey officially re-
tired from her medical practice at

Then there is the unexpected
pleasure of a Wednesday off. “It is
like a midweek weekend,” says
Rachel Blenkhorn, a social-media
production manager for a real-es-
tate investment trust who lives in
Warren, Mich. It is long enough to
relax or take care of appointments
yet short enough to get back in
the work groove Thursday, she
says.

Science tells why, says Dawna
Ballard, a professor at the Univer-
sity of Texas at Austin and an ex-
pert in chronemics, the study of
time as it relates to communication.

“Everyone has a different chro-
notype,” or biologically driven
pace, she says. A break after two
days’ work gives you a second
chance in the week to return to
your internal rhythm. Psychologi-
cally, it also creates a bit of
“slack” in the workweek, alleviat-
ing the stress that comes from
feeling like there is too little time
to get everything done.

However you plot your vacation
days in 2024, don’t leave any on
the table. They aren’t just good for
you, there is evidence they are
good for your career.

An Ernst & Young study of its
employees showed every extra 10
hours of vacation was linked to an
8% improvement in year-end per-
formance reviews. Another study
found people who took more than
10 vacation days a year were more
likely to get a raise or bonus.

Now that is a formula anyone
can get behind.

age 86, but continued her work,
traveling to Afghanistan to teach ru-
ral women safer birthing practices.

Love the work

Not everyone wants to work in
their later years, says Dr. Robert
Waldinger, a professor of psychiatry
at Harvard Medical School.

“It’s not burnout. It’s just ‘| don't
want to do this anymore, ” says
Waldinger, director of the Harvard
Study of Adult Development, a
study on how people thrive.

As people get older, they are
better at discerning what really
matters, he says, and what they
can let go of. The goal isn’t neces-
sarily an 80-year career, but finding
purpose in whatever we chose to
do in our 80s and beyond, whether
that is taking care of a grandchild,
playing the piano or joining a com-
munity theater.

For many, there is passion, pur-
pose and love in the work.

McGarey recently published her
memoir and continues offering life-
coaching sessions. She has con-
ducted an estimated 200 interviews
and podcasts since May.

McGarey lives in a small home in
Scottsdale, Ariz, behind her daugh-
ter’s house. Having practiced holistic
medicine, which emphasizes things
like nutrition and self-care, McGarey
eats well, gets nine hours of sleep,
rides an adult tricycle she received
on her 102nd birthday and takes
3,800 steps daily.

Like others who have remained
engaged in their careers in their
later years, she says the secret is to
find things that make life important
and our “hearts sing.”

“I think that is our key,” she says.



Al2 | Wednesday, January 3, 2024

THE WALL STREET JOURNAL.

PERSONAL JOURNAL.

Stop Wasling Your Money
On Food You’ll Throw Away

The easiest way to cut down on spending on meals: Reduce what gets tossed in the garbage

By ImaNI MOISE

f you’re wondering where your

food spending is going each

month, look in your trash can.

After putting a roof over

our heads and getting around

town, food is the biggest ex-
pense in our monthly budgets. Ris-
ing food costs topped the list of
consumers’ financial concerns last
year after a period

bage, according to a Wall Street
Journal analysis of data from BLS
and ReFED, a nonprofit dedicated
to reducing food waste. Americans
threw out $252 billion worth of
food that year, according to ReFED.
That works out to nearly $1,900 per
household, or about $150 a month.
“Everyone has that aspira-
tional, rotting bag of spinach in
their fridge, and that is something
you don’t need to be

of rapid inflation. It

buying,” said Tori

is also one of the 0, Martinet, a California
hardest categories AbOUt 20% Of based-dietitian and
of spending to rein the food former food-service

in, as cutting food
costs can mean
changing how much,
and what, we eat.
With food prices
still rising, most
people can mean-

purchased in
2022 ended up
in the garbage.

executive.

The most common
mistake she sees
among new clients is
grocery shopping for
a version of them-
selves that doesn’t

ingfully reduce
their food spending without clip-
ping coupons or incorporating
more instant ramen into their di-
ets. The easiest way to cut back on
how much you spend on meals is
to reduce the amount of food you
waste, financial advisers and dieti-
tians say.

About 20% of the food pur-
chased in 2022 ended up in the gar-

exist—especially at

the beginning of the year, when
people are looking for a fresh start
and eager to hit health goals.

“Just being honest with your-
self about where your food spend
is going to go can shift a lot of the
stress and the actual dollar
amount of spending to things that
you’re actually going to consume,”
said Martinet.

Here’s how to fix your food
budget in 2024, according to dieti-
tians and financial advisers.

Plan accordingly

The most effective way to lower
your food spending is to go to, or
order from, the grocery store less
frequently, said Theresa Bailey, a
Florida-based financial counselor.
Going less frequently means you
have to plan each trip carefully.

“We don’t meal plan properly,
and that is what costs us so much
money,” she said.

Dietitians and financial advis-
ers suggest taking inventory of
your pantry, refrigerator and
freezer weekly, or at least before
heading to the grocery store. One
of the first things Almetria
Turner, a wellness coach and
doula based in Memphis, Tenn.,
does with new clients is go
through what they already have.

Often she finds several open
bottles of ketchup in the pantry and
two-year-old ground beef in the
freezer that clients forgot about.
“That money is wasted,” she said.

You can avoid this kind of waste
by not buying items that you don’t
have a plan to eat within a set pe-
riod, even if it is on sale. People

MY RIDE | BY A.J. BAIME

Revisiting Favorites
On Road to 2024

The My Ride column celebrated its
10t anniversary in 2023. The past
12 months featured everything
from a custom 1977 Dodge van
inspired by “That '70s Show” to a
1954 Cadillac Eldorado named after
a famous burlesque dancer. Here
are five more favorite stories from
last year.

‘Cute little car’ was turned
into a showstopper

After a near-death experience, Los
Angeles-based actor and director
Daniel Wu was inspired to build a
custom car. With the help of a buddy,
he “Frankensteined together” two
Honda S800s, and added horsepower
and a “more gangster” vibe. The re-
sult is the 1968 Honda featured in
his column. “It feels and sounds like
you're driving a hornet,” he says.

» At right, Juan J. Escalante and
son Caylor with his Challenger.
Below, from left, Emelia Hartford’s
GT40, Todd Cameron’s Indian and

Tina L. Blankenship-Early’s Caprice.

Dodge Challenger has been
to Venezuela and back

On Dec. 12, 1969, Juan J. Escalante’s
father bought a 1970 Dodge Hemi
Challenger R/T at a Michigan deal-
ership. The car ventured to Venezu-
ela with the family, then back to
the States, and ultimately enjoyed
a three-year restoration. Now Es-
calante—a Miami-based interna-
tional construction-equipment
salesman—Ilikes to drive “El Hemi,”
as he calls this muscle car, with his

son Caylor, who appeared with him
in his column. Next up for the Es-
calantes? A restoration of a Mer-
cedes Gullwing that raced in the
1950s.

who buy groceries based on weekly
plans tend to waste less than peo-
ple who buy groceries monthly.

Opting to keep a list on a phys-
ical piece of paper instead of in a
digital format makes shoppers
more likely to stick to it and avoid
impulse purchases, according to
research by Yanliu Huang, an asso-
ciate professor of marketing at
Drexel University. People tend to
put more thought into paper lists
because they feel more final than
digital lists that can be edited on
the fly.

Planning meals can be time-
consuming at the outset. Bailey
has found ways to get that time
back throughout the week. She
writes down what she plans to
cook and eat for the week using a
spreadsheet that she shares with
her family to avoid perennial
questions about what’s for dinner.

“They are old enough to go
look,” she said. “That is my time
savings.”

It is the produce...

Fruits and vegetables are the most
commonly wasted foods, according
to a study by Mitre, a U.S. non-
profit that oversees federally
funded research projects.

Rare racer runs again
under actress’s direction
When car builder and “Gran Tur-
ismo” actress Emelia Hartford
found her Cape Advanced Vehicles
GT40, it had been sitting outside
for almost 20 years and had fleas.
This was no ordinary vehicle. It’s a
modern replica of the Ford race car
that beat Ferrari in 1966 at Le
Mans, as depicted in the 2019
movie “Ford v Ferrari” “One of the
things | love about cars is the op-
portunity to take an abandoned ve-
hicle and bring it back to life,” Hart-
ford, who's based in the Los
Angeles area, said in her column.

You can maximize the fresh-
ness of produce by storing it cor-
rectly. Many veggies have their
own hacks. Take asparagus, which
lasts longest when stored in a
glass with water. There are online
tools like the USDA’s FoodKeeper
app and SaveTheFood.com’s inter-
active storage guide that can help
you figure out the best way to
store your groceries without mem-
orizing too many tricks.

Families with children waste
more vegetables than the average
household. To reduce waste, par-
ents should serve themselves
smaller portions and expect to
take some greens off their child’s
plate, the study said.

..and the restaurants
Preparing all of your meals at
home is usually the cheapest way
to feed yourself, but that option
has proved challenging as Ameri-
cans spend more time at work.

In every year but one since 2015,
more than half of the money that
Americans spend on food has gone
toward food prepared outside the
home, according to USDA data.
(The exception was 2020, when
eating out was less of an option.)

In 2022, that category—which
includes prepared food ordered
from restaurants and picked up
from grocery stores—accounted for
about 54% of overall food spend-
ing, the largest share since the
agency started tracking in 1960.

Be realistic

Many people fail at meal planning
because they create frameworks
that are too rigid and ambitious,
Bailey said. Instead of trying to
eliminate food delivery entirely,
give yourself a rolling budget. She
also suggests building in “lazy
meals” like leftovers or breakfast
for dinner, which can lower your
costs while giving yourself a break.

Researchers recommend setting
up “if/then” conditions to give
yourself wiggle room and avoid
discouraging feelings of failure.
For example: “If I don’t use the
spinach by Friday, then I will put
it in the freezer.”

When trying to make lifestyle
changes, most people would be bet-
ter off building a food budget that
accommodates their existing food
habits and making smaller adjust-
ments over time, dietitians say.
Trying to quit the convenience of
prepared food and takeout cold-
turkey in an attempt to save money
often leads to more spending.

When Turner first started her
weight-loss journey in 2010, the
first thing she did was stock her
refrigerator with healthy foods to
support her new lifestyle. Within a
few weeks, she found herself eat-
ing out after a long day’s work
and her groceries went to waste.

After that, she opted for more
realistic, gradual changes. She
eventually launched a fitness blog
and dubbed herself the Healthy
Budgetnista after she lost 177
pounds.

“Don’t dive in headfirst. Give
yourself grace,” she said.

<« Actor and director Daniel Wu in
his custom 1968 Honda S800.

'66 Caprice bounces into
the Lowrider Hall of Fame

You may have seen “Game Killa” in
the opening scene of the 2015
movie “Straight Outta Compton.”
The 1966 Chevrolet Caprice lowrider
is owned by Tina L. Blankenship-
Early, a street-sweeper operator
who lives in Los Angeles. She is the
first woman inducted into the Na-
tional Lowrider Hall of Fame. Blan-
kenship-Early is now at work on a
1967 Chevrolet Camaro custom
build. “We still have to do the inte-
rior and the audio,” she says. “Then
it's on the road”

A 114-year-old cycle won
Motorcycle Cannonball
Todd Cameron of Monrovia, Calif,
raced a 1909 Indian across the
country in a competition called the
Motorcycle Cannonball—and fin-
ished in first place. “This is the best
way to see America,” he said in his
column, “at 40 mph on the seat of a
vintage motorcycle” Cameron has
now set his sights on a competition
called the Cross Country Chase, and
he’s eyeing a vintage Harley-David-
son to fix up for the event.
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ARTS IN REVIEW

he epic “Society of the

Snow,” Spain’s Oscar

submission for this

year’s Best International

Feature, was directed by

J.A. Bayona, whose 2007
“The Orphanage” remains one of
the more frightening supernatural
thrillers this reviewer has ever sat
through, knuckles whitening. But
no gothic fright fest qualifies a
filmmaker—necessarily—to tell the
real-life horror story of Uruguayan
Air Force Flight 571, the plane that
famously crashed in the Andes in
October 1972, its survivors sub-
sisting on snowmelt, salvaged
snacks and cannibalism. For all
the sensationalism of what was a
very real ordeal, any accounting of
it requires respect, both for the
dead and for the living.

Mr. Bayona more than meets
that standard, which has been the
hallmark of several adaptations,
the best-known being the Ameri-
can production “Alive,” directed
by Frank Marshall and based on
the 1974 book by Piers Paul Read.
The consumption of the casual-
ties, so to speak, was portrayed in
that 1993 film as a form of Eucha-
rist (a comparison made by at
least one of the 16 eventual real-
life survivors, in answer to their
critics) and the meal as a sacra-
ment. Mr. Bayona doesn’t go quite
that far, though the issues of God,
sin and the cosmic implications of
what they are about to do is de-
bated to a sober and sobering
depth by the players. (Nineteen
members of the Old Christians

SClub rugby team, en route to play
Ein Chile, were among the 45 peo-
2ple on board 571.)

TELEVISION REVIEW | JOHN ANDERSON

High-Altitude Test
Of Faith and Fortitude

‘Society of the Snow’ revisits the story of a 1972 plane crash in the Andes

“Will God forgive us?” asks
one. God has put us here, another
says; he will forgive us what we
need to do. A third offers that
“God has nothing to do with it.
This is just bad luck.” The ques-
tion the audience is forced to ask
itself—which is part of what has
made the crash of Flight 571 a
nonfiction classic—is “What would

I do?” Would I eat, or give up?
Does the consumption of human
flesh excommunicate one from the
human race?

The crash, which occurs shortly
into the nearly 2 1/2-hour film, is
alarming, the wings shearing off,
the tail flying apart (along with
several people) and the fuselage
plummeting down a slope before

coming to rest in a vast white val-
ley. For all the violence, casualties
and the claustrophobic intimacy of
the plane’s hull, which becomes a
home for more than two months,
one of the more haunting moments
occurs outside, after a few of the
players have trekked several miles
uphill from their shattered plane.
They look back and can hardly see
it. It is a mere speck in an other-
wise blank expanse of snow and
they realize that the search planes
couldn’t, and wouldn’t, ever find
them, no matter how often the air-
craft crisscrossed the site, in the
western Andes between Chile and
Argentina (photographed splen-
didly by Pedro Luque Briozzo).
Their sense of insignificance—cou-
pled with the fact that the search
has been called off, as they learn
from a recovered radio—is as chill-
ing as the snowstorm that will al-
most bury them alive.

Mr. Bayona, working from a
script he wrote with Bernat Vila-
plana, Jaime Marques and Nicolas

<« Enzo Vogrincic in ‘Society of the
Snow’

A An image from director J.A.
Bayona’s Netflix film

Casariego, juxtaposes the meta-
physical aspects of “Society of the
Snow” with hostile locations,
seemingly impossible circum-
stances, a constant presence of
death and a universe perversely si-
lent about who has been chosen to
live and why. “It’s a miracle,” says
one mother toward the film’s end,
being reunited with her son, who
responds, almost defiantly, “What
miracle?” For his teammates back
on the mountain, it was no miracle
at all. The ones who survive won-
der how they did. Based on the
book by Pablo Vierci, “Society of
the Snow” is despairing, the pain
palpable, the lack of hope among
the characters—who include Numa
Turcatti (Enzo Vogrincic), Roberto
Canessa (Matias Recalt), Nando
Parrado (Agustin Pardella) and
Fito Strauch (Esteban Kukuric-
zka)—wearying and dispiriting.
The trek by Parrado and Canessa
to finally find help is another gru-
eling aspect to the narrative. But
the length of his film is an essen-
tial element in Mr. Bayona’s mes-
sage about desperation and hope
and, dare one say it, the resilience
of the spirit. The soiled, ailing,
sunburned husks of men who
emerge from the mountains are
heroes, though they look every bit
like ghosts.

Society of the Snow
Thursday, Netflix

Mr. Anderson is the Journal’s TV
critic.

OPERA REVIEW

A Misguided Modernization at the Met

By HEIDI WALESON

New York

irector Carrie Cracknell, who

made her Metropolitan Opera

debut with a new production
of Bizet's “Carmen” on New Year’s
Eve, is known for modernizing and
giving a feminist edge to classic
texts. Her 2022 film of Jane Aus-
ten’s “Persuasion,” for example, art-
fully interpolated contemporary dia-
logue into the 19th-century setting
and made its protagonist the narra-
tor, even the architect, of her own
story. However, “Car-
men,” one of the op-
era canon’s hoariest
chestnuts, proved im-
pervious to Ms.
Cracknell’s efforts.
Updated to present-
day America and
stripped of its touris-
tic Spanish flourishes
(no flamenco or gyp-
sies, a rodeo stadium
instead of a bullfight-
ing arena), this “Carmen” offered no
new insights into the freedom-crav-
ing title character and her hapless,
murderous lover, Don José.

Michael Levine’s heavy, ugly sets
overpowered the story. Act | offered
a looming, full stage-height wall
(the factory) with a chain-link fence
in front, positioned so far down-
stage that the chorus scenes were
cramped and chaotic. Lillas Pastia’s
§ tavern in Act 2 became a giant trac-
E tor-trailer, its spinning wheels and
¢ the arrangement of flashing neon

D/MET OPERA

Director Carrie
Cracknell’s
production sets
‘Carmen’ in the
present-day U.S.

lights surrounding it simulating, not
very persuasively, a speedy drive
down a highway. Escamillo overtook
it in a red sports car, accompanied
by three pickup trucks full of men
waving automatic weapons; the car
and pickups then backed out the
way they had come to leave room
for Carmen and José’s meeting on
and around a pair of gas pumps.
For the smuggler’s hideout in Act
3, the now-crashed tractor-trailer lay
on its side and rotated far too many
times, with Guy Hoare’s lighting
picking out whoever had an aria to
sing and leaving the
rest in gloom. (The
smugglers appeared
to be running guns
taken from the fac-
tory, perhaps into
Mexico? Unclear.)
The bleachers for the
rodeo in Act 4 made
more sense, although
this set also rotated
more often than nec-
essary. Shadowy pro-
jections by rocafilm/Roland Horvath
on a scrim before each act were too
vague to offer much insight. Tom
Scutt’s costumes fit the scruffy con-
text, especially Carmen’s tiny denim
cut-off shorts and turquoise cowboy
boots. Choreographer Ann Yee sup-
plied some low-key dance moves for
the women partying in the truck.
Ms. Cracknell’s directing did little
to explore the toxic relationship be-
tween the two protagonists. One
got no sense of their mutual attrac-
tion, nor of Don José’s suppressed

violence. Perhaps the point was
that even the wimpiest-seeming
men think that they are entitled to
bend women to their will by what-
ever means necessary, but that'’s

too subtle a message for this opera.

There was no theatrical sense of
risk-taking or impending doom; ev-
eryone seemed to be going through
the motions rather than living the
drama. The one directorial choice
that did read clearly was the actual
murder: Carmen picks up a baseball
bat to defend herself and Don José
wrenches it out of her hands and
slugs her with it—the physically
stronger male easily appropriating

UNLEADED %
-

A Rafael Davila and Aigul
Akhmetshina in the Metropolitan
Opera’s staging of Bizet’s classic

any and all weapons. However, even
here, Bizet already stacked the
deck: Don José’s pleading music
makes him the more sympathetic
character of the two in the scene,
giving him an out, so the idea of
the inherently abusive man didn’t
track with the actual opera.

In the title role, the young Rus-
sian mezzo Aigul Akhmetshina had
the vocal goods—a throaty, low
sound with a hint of steel—and she
didn’t overplay Carmen’s seductive-

ness, but her performance was low
energy, lacking the character’s mag-
netism and seeming more acted
upon than acting. Tenor Rafael Da-
vila stepped in for the scheduled
Don José, Piotr Beczata,
who was ill, and gave a
serviceable performance,
despite some pitch ex-
cursions at moments of
high emotion.

The cast standouts
were Kyle Ketelsen’s Es-
camillo, whose crisp dic-
tion and snappy delivery
galvanized attention,
and Angel Blue’s poi-
gnant yet strong-minded
Micaéla—her Act 3 aria
was the evening’s high
point. Effective in the
supporting roles were
Sydney Mancasola and
Briana Hunter, peppy
and ready to rumble as
Frasquita and Mercédes;
Michael Adams and
Frederick Ballentine,
with lively ensemble
timing as the smugglers
Le Dancaire and Le Re-
mendado; and Benjamin Taylor and
Wei Wu as the soldiers Morales
and Zuniga. The Met Chorus mean-
dered rhythmically and physically
through the production, and conduc-
tor Daniele Rustioni and the Met
Orchestra, though noisy, never gen-
erated the drive and excitement
that keeps “Carmen” at the top of
the operatic hit parade.

Ms. Waleson writes on opera for
the Journal and is the author of
“Mad Scenes and Exit Arias: The
Death of the New York City Opera
and the Future of Opera in
America” (Metropolitan).
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Of course.

Of course Michigan
will play for the na-
tional college football
title.

As soon as this
chaotic Wolverine season exploded
into a screwball comedy—spying al-
legations, investigations, refuta-

tions, a court fight that was, then
wasn’t, a Jim Harbaugh suspension,
Harbaugh apologizing to poultry
and saying last week
“Jesus would have been
a five-star” player—this
apocalypse felt preor-
dained.

Michigan, a public
university based in Ann
Arbor, will play Wash-
ington on Monday, Jan.
8, in Houston for the
National Championship
aka the 2024 Big Ten
season opener.

They deserve to be
there. Yes, I said it. As a
lonely Wisconsin Badger
surrounded by Journal
newsroom Wolverines
who are going to be
completely unbearable
this week, humming
“The Victors” in the ele-
vators, I am expected to
offer something snarky
about Michigan’s latest
accomplishment.

But I can’t, because
they really did it. The
No. 1 Wolverines stared
into the abyss of an-
other humiliating play-
off semifinal loss—their
greatest fear, after Ryan
Day dressed in maize
and blue—and perse-
vered. They beat Ala-
bama (Alabama!) and
Nick Saban, and they
did it with a late come-
back, gutsy play-calling
and pushing it to overtime to pre-

T

vail 27-20.

Pretty good. Pretty great, hon-
estly.

Part of me wants to go live in a
cave, but bring it on. Bring the
Michigan parade from the Rose
Bowl all the way to Southeast
Texas, where the Wolverines will be
everywhere, because they were al-
ready everywhere, except now
they’re loud, proud and unashamed.
Even if you hate their team, they
don’t really mind it. They’ve
wrapped their arms around a
motto—MICHIGAN vs. EVERY-

status.

BODY—and embrace their outlaw

“Who’s got it better than us?”
Harbaugh says, frequently.

It’s a phrase of gratitude that
Harbaugh’s coach father, Jack, in-
stilled early in his children.

Today it sounds like a rallying
call of Michigan otherness, the idea
that only confirmed Wolverines
know what this has been like, not
just this undefeated, under-siege
season, but the broader recovery,
seeing a diminished program rise

Help! Michigan Might Win
The National Championship

A Rose Bowl victory puts the Wolverines in the title
game against the Washington Huskies

i = B

Sow

Michigan’s Blake Corum scored on a 17-yard touchdown ru

cause of injury. They recovered de-
fensively to stop Alabama’s second-
half momentum. There were times
they looked like they might lose, but
at no point did they seem over-
whelmed.

Now comes Washington, the
Pac-12 champion which narrowly
finished off Texas, 37-31, in the sec-

n in overtime in the Wolverines’ 27-20 victory.

ond semifinal. Michigan will suck
up a lot of oxygen in the pregame

hype, but the No. 2, 14-0 Huskies

are extremely danger-
ous—as evidenced by
Michael Penix Jr.’s 430-
yard passing perfor-
mance against the
Longhorns.

They’re also about to
be Michigan’s confer-
ence mates, as Wash-
ington is one of four
schools fleeing the cap-
sized Pac-12 in a row-
boat for the Big Ten.

The Huskies can beat
you short and deep, and
their offense will be
much more potent than
what Alabama offered.
They will be an eccen-
tric addition to the Big
Ten, where nearly half
the member schools are
legally barred from
passing the ball more
than three yards.

Michigan will have
its hands full. But the
Wolverines have their
own tricks, and they’ve
been purpose built for
this moment. They are
peaking at the right
moment.

Long gone are the
tense vibes of the Har-
baugh era—the rumors
of NFL interest will
never end, but success,
and especially success
over OSU, has delivered

near-legend status for the idiosyn-

from irrelevance to dominance and

(praise be) beating despised rival

to care. At all.

Ohio State three straight times.

The optics are absurd, an insider
school acting like an aggrieved out-
sider, but it’s working. Michigan
hasn’t totally shaken the allegations
of prohibited in-person scouting
and sign-stealing, and despite Har-
baugh’s denials of knowledge of any
wrongdoing, and whatever happens
Monday, they probably never will.

Wolverine Nation doesn’t seem

It looked like a fair fight in Pasa-
dena, against an Alabama team
coming off an upset of No. 1 Georgia
in the SEC title game. The rap on
Michigan and Big Ten teams in the
playoff was that when it came to
crunch time, they couldn’t hang
with SEC talent, and it appeared
heading in that direction in the sec-
ond half.

But again, Michigan survived.
They got an all-time performance
from running back Blake Corum,
who missed last year’s playoff be-

cratic coach. The controversies have
only heightened the fan base’s pro-
tectiveness and affection.

What NFL situation could com-
pete with what Harbaugh has in
Ann Arbor? What joy could he find,
gabbing through a sterile press con-
ference in Carolina, or with the
Chargers, nobody laughing at his
Dad jokes and wandering commen-
taries?

Harbaugh must surely know:
Who has it better?

Until at least Monday, no-
body.
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Will Harbaugh Leave for NFL?

By RACHEL BACHMAN

ONE OF THE MOST BIZARRE
college football coaching
campaigns in history will cul-
minate in the most dramatic
setting possible: the national
championship game.

Michigan’s Jim Harbaugh,
at once the sport’s most re-
viled and revered coach,
marched the Wolverines into
next Monday’s showdown
against Washington with an
overtime win over Alabama
in the College Football Playoff
semifinal Rose Bowl on Mon-
day. Harbaugh has guided the
Wolverines to the first
14-0 record in their
134-year history, and
he’s one win away from
capturing their first
national title since
1997.

Meanwhile he’s
been sidelined by two
three-game suspen-
sions for two separate
ongoing NCAA investi-
gations—probes that,
when finished, could
lead to further punish-
ment for him and the
school.

The juxtaposition
raises an odd question
about the future of a
coach who restored the
on-field glory of his
alma mater: Will Mon-
day be Harbaugh'’s last
game at Michigan?

When asked after
Monday’s game, Har-
baugh deflected.

“My future consists of a
happy flight back to Ann Ar-
bor, Michigan,” the coach
said, grinning from ear to ear.

Harbaugh has reveled in
being back in the town where
he quarterbacked the Wolver-
ines in the mid-1980s. This
season, Michigan fans have
returned the affection, even
as investigators have closed
in around him. When Har-
baugh walked into the Rose
Bowl Stadium on Monday, his
entrance prompted a louder
cheer than any player. Har-
baugh could opt to extend his
run at Michigan. Quarterback
J.J. McCarthy has the option
of returning for his senior
year, and it’s clear that Har-
baugh and his protégé are
close.

“In a college career,
there’s been nobody at Michi-
gan better than J.J.,” Har-
baugh said.

Yet Michigan’s starting
lineup this season is mostly
seniors and graduate stu-
dents. Most of them will be
gone next year. Michigan had
a favorable schedule this year
but next year faces Texas and
a battery of Big Ten Confer-
ence newcomers: USC, Wash-
ington and Oregon.

Then there is the pending
punishment from the NCAA.

College sports’ governing
body is still working on two

Michigan football coach Jim Harbaugh

separate investigations of
Michigan: one for alleged re-
cruiting violations during the
pandemic, the other for al-
leged improper sign-stealing
by a subordinate.

Harbaugh hasn’t com-
mented on the recruiting alle-
gations and has denied di-
recting or even knowing
about the alleged sign-steal-
ing scheme.

Given the NCAA’s move to-
ward targeting punishments
at head coaches rather than
levying postseason bans that
hurt innocent players, it
seems that Harbaugh leaving
could mitigate a further sanc-
tion of whoever is in charge
of Michigan football next
year. (It wouldn’t necessarily
prevent the NCAA from va-

cating wins alleged to have
been achieved through im-
proper means, which could
happen in any event.)

While the NCAA might
push Harbaugh away from
Michigan, the NFL could soon
pull him toward it.

As coach of the San Fran-
cisco 49ers a decade ago, he
won 69.5% of his games—
ranking among the best all
time in the NFL.

His successful restoration
of Michigan to a playoff team
has drawn the interest of
league owners again. Har-
baugh might never be hotter

as a coaching property
than he is now.

Harbaugh isn’t the
only Michigan coach
with suitors in the NFL.
Many of his assistant
coaches will be in high
demand this offseason,
particularly on the de-
fensive side.

Harbaugh’s previous
defensive coordinator
was lured away by the
Ravens in 2022 and now
oversees the NFL’s No. 1
scoring defense, creat-
ing a market for
coaches who operate
the same scheme.

If Harbaugh stands
to lose a bunch of his
assistant coaches to the
NFL, it might persuade
him to make the move
himself.

Forecasting Har-
baugh’s next move,
however, is folly.

He has stayed in Ann Ar-
bor for nine seasons, defying
those who thought he’d be
four-and-out as he was at
Stanford and with the 49ers.

Harbaugh has flirted with
the NFL in recent years but
stuck with Michigan.

For most other coaches,
two NCAA investigations
bearing down would push or
pull them out the door.

Harbaugh, in contrast,
seems comfortable in chaos.

His favorite song, one he’s
played and sung for his play-
ers, is Gordon Lightfoot’s
“The Wreck of the Edmund
Fitzgerald.” It memorializes
the 1975 sinking of a freighter
on Lake Superior. All 29
crewmen aboard died—in-
cluding the captain.

ARIANA RUIZ/ZUMA PRESS
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OPINION

The Biden-Trump Crisis

Try reconcil-
ing these
things:

In defi-
ance of sen-
sible prece-
dent against

S
BUSINESS

ddling in

WORLD me )

By Holman W. the opposing
* party’s nom-

Jenkins, Jr. A
Ination pro-

cess, Joe Bi-
den was already saying
halfway through his first term
that he wanted Donald Trump
for his 2024 opponent.

He gallumphingly leaked
to the New York Times also
that he wanted Mr. Trump
prosecuted. Days earlier
Manhattan District Attorney
Alvin Bragg had vetoed his
own office’s proposed Trump
indictment. Now Mr. Bragg
turned on a dime, in the pro-
cess supplying proof of con-
cept for all who followed:
Each successive indictment
only boosted Mr. Trump to a
more secure lead in the GOP
nomination race.

Yet Mr. Biden also keeps
saying Mr. Trump would be a
disaster if elected, even as Mr.
Biden’s own lagging polls
make a Trump victory more
likely.

When I say the Biden re-
election strategy plays dice
with the country, I don’t mean
simply by inviting another
Trump presidency. As seen in
the decisions in Colorado and
Maine to ban Mr. Trump from
the ballot, it invites a consti-
tutional crisis even while Mr.
Trump progresses to the nom-
ination and an even greater

constitutional crisis if he
wins.

From one angle, the Biden
strategy is but an extension of
Democrats’ 2022 midterm
strategy, in which they tried
to pick their own opponents
by spending millions to pro-
mote MAGA candidates in key
GOP primaries.

Since the days of the Ro-
man republic, “anything goes”
has been the rule of constitu-
tionally bound contests for
power, right up to the limits
of what voters and institu-
tions will accept. In our case,
the bar was lowered with the
collusion hoax—or more accu-
rately, the press’s failure prop-
erly to vet the hoax. It was
lowered by Mr. Biden’s use of
the intelligence services
falsely to accuse Russia over
the Hunter Biden laptop, it
was lowered by Mr. Trump’s
reckless “stop the steal” an-
tics, though, importantly,
these received almost no insti-
tutional support.

To some, Mr. Trump’s ar-
rival on the scene justified
adoption by his opponents of
suspiciously Trump-like “any-
thing goes” tactics. So far, it
has only strengthened Mr.
Trump, corrupted institutions
like the press and FBI, and le-
gitimized the bar-lowering
now rife (and likely to be-
come more so) in the 2024
race.

It tells you something that
you can catch whiffs of this
reality in the commentary of
Bill Clinton-era Democratic
strategists like Mark Penn,
Doug Schoen and James Car-

ville. In the podcast and media
appearances of the Obama-era
veterans, their party’s cyni-
cism goes unacknowledged.
The collusion hoax, with its
dent in the psychology of mil-
lions of voters, never hap-
pened. Mr. Biden’s 2024 strat-
egy is anything but an effort
to trap America in a choice
between him and Mr. Trump
because that’s the only race
Mr. Biden’s advisers believe he
can win.

The constitutional
ructions ahead are
part of Joe Biden’s
re-election strategy.

Mr. Trump’s defining politi-
cal quality, I’'ve always said, is
his bottomless cynicism about
the game of politics and the
people who play it, coupled
with a belief that he can beat
them at their own game. Only
the last proposition remains
open to dispute.

Early in Mr. Biden’s term I
suggested his would be a
hand-waving presidency, ex-
cept for his Afghanistan with-
drawal, the “only action so far
likely to leave any mark on
history.”

And maybe this was all that
was needed from him: “to al-
low the passage of time while
the Trump fever passes, on
both sides of America’s divide.
At least we can hope he real-
izes it.”

Today Joe Biden is the

same lovably self-important
pol we always knew, trying to
force himself on the country
despite age, despite Demo-
cratic voters’ clear preference
for a different candidate.

He’s the same Mr. Biden in
conveniently forgetting that
he’s only president now be-
cause of an old-style coalesc-
ing of elites around a Biden
campaign in 2020 that was
flailing just like 1988’s and
2008’s. Led by Rep. Jim Cly-
burn and Mr. Biden’s 2020 ri-
vals Pete Buttigieg and Amy
Klobuchar, he was made de-
fault nominee in a year when
he could campaign from his
basement and be pushed over
the top by an anomalous flood
of mail-in ballots.

The Joe Biden I don’t recog-
nize is the one whose patter
has become a suggestible echo
of his many progressive bullies,
the one who goes out of his
way to slur not just Mr. Trump
but Mr. Trump’s 74 million vot-
ers, as if doing so is the way to
conjure a second term out of a
40% approval rating.

This may be the real im-
pairment. I grew up in the
Philadelphia TV market and
followed his Delaware career
since his first Senate race in
1972. Mr. Biden’s redeeming
quality was always his ability
to understand what the coun-
try was thinking. Its apparent
erosion may come at the
worst time. The next president
will need to rally a dubious
electorate to support Ukraine,
Israel and Taiwan amid the
most dangerous international
moment in memory.

Ukraine May Have to Accept a Cease-Fire

/.l % The word
1 “crisis” is
overused, but
it accurately
describes
what Ukraine
faces as 2024
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report in the
Washington
Post, troops on the front line
are running out of ammuni-
tion. Artillery shells are be-
ing rationed, forcing the
Ukrainians to cancel planned
assaults and making it hard
to hold defensive positions
against Russian attacks. A
press officer for a Ukrainian
battalion recently said that
ammunition shortages had
forced his unit to reduce its
rate of firing by 90% since
the summer. “We lack every-
thing,” a member of another
unit said. Although his com-
rades are highly motivated,
he added, “You can’t win a
war only on motivation.” He
doubted they could hold their
position much longer.

As Ukraine struggles, its al-
lies dither. Congress went
home for the holiday without
resolving the legislative im-
passe over continuing U.S. aid
for Ukraine. Hungary’s pro-
Russian leader vetoed the Eu-
ropean Union’s proposed $52
billion assistance package. If
these logjams aren’t broken
soon, Ukraine’s ability to sus-
tain the war, its economy, and
the basic functions of its gov-
ernment will be jeopardized.

This is an all-hands-on-
deck emergency. If negotiators
can’t reach a deal by the time

the Senate reconvenes, Presi-
dent Biden must get directly
involved. There is little doubt
that an agreement would in-
clude provisions on immigra-
tion that many Democrats
won’t like, but that’s the price
he must pay for allowing the
situation at the southern bor-
der to spin out of control.
Meanwhile, European nations
must muster the political will
to provide Kyiv with country-
to-country aid if bribes and
threats can’t force Hungarian
Prime Minister Viktor Orban
to end his opposition to the
EU plan.

The West also must seize
frozen Russian central-bank
assets in Western financial in-
stitutions and use them for
Ukraine’s benefit. In Novem-
ber, the House Foreign Affairs
Committee advanced a mea-
sure to do this by a vote of
40-2, and a similar proposal
received unanimous support
from a European Parliament
committee. Until recently, se-
nior Biden administration of-
ficials had expressed concerns
that seizing Russian assets
would set a precedent with
unpredictable consequences.
But as Ukraine’s plight has
worsened, the administration
has intensified discussions
with European allies about a
coordinated strategy to rede-
ploy Russian assets on
Ukraine’s behalf, with a target
date of Feb. 24—the second
anniversary of the Russian in-
vasion—to reach an agree-
ment. Mr. Biden should spare
no effort to ensure the suc-
cess of these talks.

Even if aid for Ukraine is
renewed, it is essential to

consider a realistic ending for
the war. Ukraine’s insistence
on regaining all the territory
Russia has seized since 2014
is understandable and legally
impeccable, but events over
the past year have made it
clear that this goal can’t be
achieved anytime soon.
Ukraine’s vaunted counterof-
fensive failed as Russia’s rein-
forced defenses held. Russia’s

The good news is it
would open the door
to eventual EU and

NATO membership.

economy has proved more re-
silient than expected, and it is
ramping up military produc-
tion much faster than Ukraine
and its allies. The conflict has
exposed the hollowing out of
the West’s defense industrial
base, in Europe especially and
to a considerable extent in the
U.S. The West’s collective in-
ability to provide Ukraine
with the artillery shells it
needs is evidence of neglect
that will take years to remedy.

Ukrainian President Volod-
ymyr Zelensky recently dis-
closed that Ukraine’s military
leaders wanted to mobilize an
additional 500,000 troops,
which would require unpopu-
lar changes to Ukraine’s draft
laws and additional outlays of
$13 Dbillion. While Russian
President Vladimir Putin has
also been mindful of political
considerations, Russia’s man-
power pool is about four
times the size of Ukraine’s,

and its economy is nine times
as large.

Recent reports, which Mr.
Putin hasn’t denied, suggest
that he is ready to agree to a
cease-fire along the current
battle lines. Although he is
unwilling to retreat, these re-
ports indicate that he had
shelved his aim to dominate
all of Ukraine.

There are good reasons to
be skeptical that Mr. Putin has
pared his ambitions in
Ukraine, which are part of his
plan to reconstitute the Soviet
empire, the collapse of which
he has termed the greatest
geopolitical catastrophe of the
20th century. Still, Western
leaders  should explore
whether he is serious about
ending the fighting. It would
be unwise to assume that
public opinion in the West
will indefinitely support an
open-ended commitment to a
conflict that has settled into a
stalemate.

A cease-fire wouldn’t imply
recognition of Russia’s territo-
rial claims, and it would open
the door to measures that
would anchor Ukraine to the
West, including eventual
membership in the EU and
North Atlantic Treaty Organi-
zation. In the meantime, Rus-
sia’s frozen assets could be
used to reconstruct Ukraine.

This arrangement would be
a bitter pill both for the
Ukrainians, who are passion-
ate about regaining all their
territory, and for Mr. Putin,
who fears the prospect of a
new power linked to the West
on Russia’s border. But it is
the only realistic path to a
lasting peace in Europe.

(aza Can’t Be Peaceful Without Jews

By Eugene Kontorovich

resident Biden has de-

clared a set of princi-

ples for Israel’s role in
postwar Gaza: “no forcible
displacement of Palestinians
from Gaza, no reoccupation,
no siege or blockade, and no
reduction in territory.” A fifth
no is implicit: no Jews in
Gaza. The administration
hasn’t insisted that a future
Palestinian government must
allow Jews and Arabs to live
“side by side in peace,” as
they do in Israel.

The idea of Jews living in
postwar Gaza may seem im-
probable, but Gaza hasn’t al-
ways been Jew-free. In mod-
ern times, a significant
community existed as far
back as the 1500s. In the late
19th century, while the re-
gion was under Ottoman
rule, a new wave of Jews
moved in and established a
flourishing trade community.
Most left after the Arab riots
in 1929. When Israel recap-
tured Gaza from Egypt in

1967, thousands of Jews
moved there, establishing the
communities that came to be
known as Gush Katif. Israel’s
army pulled out of Gaza in
2005, taking the civilians
with it.

It’s surely true that Jews
couldn’t live for long in the
postwar Gaza Mr. Biden envi-
sions, under a “revitalized

Living ‘side by side’
doesn’t mean much
if only one side is
expected to do it.

Palestinian Authority.” But
that demonstrates that his vi-
sion isn’t one of a peaceful,
deradicalized entity.
Consider the story of Jews
in Germany, which committed
the worst atrocities against
Jews in history. After the war,
under Allied occupation and
de-Nazification, Germany be-
came safe for Jews again. Fif-

teen thousand Jews, many
from Eastern Europe, decided
to live in West Germany after
the war. They established or-
ganized communities and
lived openly and safely among
those who had sought to wipe
them out years before. The
German Jewish community
has since grown to 120,000.

The choice to live in Ger-
many in the decades after the
war was controversial among
Jews, but it wasn’t a death
sentence. The Jewish commu-
nities in postwar Germany are
emblematic of the country’s
transformation from a sys-
temic aggressor to the anchor
of European peace. Similarly,
Austria, whose Jews were al-
most entirely murdered or de-
ported, now has a vibrant
Jewish community, with mul-
tiple synagogues and kosher
restaurants.

Had the Germans turned on
the Jews settling there after
the war—as happened in Po-
land in the 1946 Kielce po-
grom—it is likely that the Al-
lies wouldn’t have been

satisfied as quickly as they
were that Germany was safe
for the world.

The U.S. and Israel agree
that whoever rules Gaza after
Hamas must make a clean
break from the current terror
gangs. The clearest test for
whether that has been
achieved is the same as it was
in Frankfurt and Vienna:
whether Jews can establish
communities there. That can
be made possible only the
way it was in Germany—by
the prolonged control and in-
definite security presence of
the victorious army.

The existence of safe Jew-
ish communities in Gaza could
eventually make Israel confi-
dent enough to withdraw. By
contrast, as we’ve seen in re-
cent months, if Jews aren’t
safe in Gaza, they won’t be
safe in Israel either.

Mr. Kontorovich is a pro-
fessor at George Mason Uni-
versity Scalia Law School and
a scholar at the Jerusalem-
based Kohelet Policy Forum.

BOOKSHELTF | By Philip Terzian

Why Can’t We
All Get Along?

Mansfield and Dirksen

By Marc C. Johnson
Oklahoma, 296 pages, $29.95

Vietnam War was ended by the antiwar movement,

journalism is the first draft of history—and among

its most enduring legends is the loss of congressional
bipartisanship.

Depending on the age of the faithful, the golden age of
political comity seems to have been when Speaker of the
House Sam Rayburn, a Democrat, would invite senior
Republicans to his hideaway office on Capitol Hill and work
things out over rounds of bourbon and branch water. Or
perhaps it was the decade when another Democratic
speaker, Tip O’Neill, would join President Ronald Reagan on
late White House afternoons to exchange Irish stories and,
between laughs, seek common ground.

— It’s a comforting thought

' and a commendable ideal and,
as with most legends, there
are kernels of truth in it. But

was there ever really such a

thing?

In “Mansfield and Dirksen:
Bipartisan Giants of the
Senate,” Marc C. Johnson, a
Montana-based historian, tells
a story from the modern annals
of the upper chamber and, in
so doing, reveals himself as a

believer. The Senate of the

1960s, he laments, “no longer

exists.” It is “an artifact of
political history, a relic of an era
when substantial elements of both political parties, and
their leaders, considered it imperative to overcome their
partisan inclinations in order to find common ground and
advance progress on enormous national challenges.”

By any measure the Senate of a half-century ago was a
very different place from the Senate of today, just as the
Senate of Mr. Johnson’s central figures—Majority Leader
Mike Mansfield and Minority Leader Everett Dirksen—was
very different from the Senate of 50 years before that. Still,
to illustrate his larger point, Mr. Johnson has chosen a
pivotal decade in American history, the 1960s, and two
senators who, in striking ways, differed from each other
and from their forebears and successors. It is in his double
portrait, thesis aside, that Mr. Johnson’s narrative is most
valuable.

Mansfield, a son of Irish immigrants, grew up poor in
Montana, was a habitual runaway, and, after languishing in
an orphanage, joined the Navy (at age 14) during World
War I, and, over the next five years, managed to serve in
the Army and Marines as well. Returning home, he labored
in copper mines until resuming his education, eventually
earning a master’s in history and teaching at the University
of Montana. He was elected to the House in 1942 and the
Senate a decade later.

Dirksen, the son of German immigrants, grew up in
slightly more comfortable circumstances in downstate
Illinois, studied law and was an artillery officer on the
Western Front in World War 1. He worked in his family’s
bakery business, wrote plays and short stories in his spare
time, and after serving on the Pekin, Il city council was
elected to the House in 1932 and the Senate in 1950. He
became minority leader in 1959.

Mansfield was, by the standards of his time, a moderately
liberal Democrat who, consistent with his Montana roots,
held slightly heterodox views on Cold War foreign policy: He
was memorably critical of the Vietham War and routinely
called for steep U.S. troop reductions in NATO. Dirksen’s
allegiance to Republican dogma was variable: He began as a
lukewarm supporter of the New Deal, embraced the
isolationism of the GOP’s right wing, admired Joseph
McCarthy and thereafter moved gradually leftward.

P olitical Washington is a kingdom of mythology—the
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Two senators with different party affiliations and
contrasting personalities felt mutual affection
and even tried to work in a bipartisan spirit.

A reserved, almost ascetic character with a stolid face
and slicked-down hair, Mansfield was known for his
economy with words and his passive, even indulgent,
leadership style. (He succeeded Lyndon Johnson as majority
leader in 1961.) Dirksen, by contrast, was alternately
humorous and melodramatic in manner, his broad,
shambling frame encased in loose-fitting garments, his
rubbery face topped by an unruly pompadour. In oratory,
his low-pitched, discursive, mannered style earned him a
nickname as “the Wizard of Ooze.”

Mr. Johnson’s thesis is that opposites attracted, in this
instance, and that the Mansfield-Dirksen partnership was
not merely personal—he makes a persuasive case that their
mutual affection was genuine—but a model of the way the
system was intended to work. The bipartisan spirit of the
age, he believes, made the 1960s Senate an ideal of
informed debate, pragmatic compromise and, not least,
historic progress.

But of course, progress and the smooth machinery of
democracy are in the eye of the beholder, and here the
author tips his hand. For the legislative achievements he
celebrates—the Nuclear Test Ban Treaty (1963), Civil Rights
Act (1964), Voting Rights Act (1965), Medicare (1965) and
others, including the Fair Housing Act (1968)—were all
instances of the minority deferring to the majority.
Mansfield was invariably courteous, and Dirksen won
occasional skirmishes, but the die was always cast not by
civic harmony but by cold arithmetic.

For the half-century after 1930, Democrats almost always
enjoyed commanding majorities in the Senate and House.
For two intervals (1947-49, 1953-55), Republicans were
briefly in the majority. Yet it was not until 1980 that the
GOP won the Senate for successive terms, and it was not
until 1994 that, after 40 years, Republicans took control of
the House. In the course of the Mansfield-Dirksen decade
that Mr. Johnson idealizes, the Democrats had the numbers
to push through LBJ’s Great Society initiatives and a good
deal more, dramatically expanding the size of government
and setting in motion social and political trends that warn
us of the law of unintended consequences.

It is fair to regret the eclipse of bipartisanship on Capitol
Hill. But it is equally fair to wonder, as we are urged to
deplore the “partisanship” of the current moment, whether
the culture of political Washington has ever reconciled
itself to the equal standing of Republicans with Democrats.

Mr. Terzian is the author of “Architects of Power:
Roosevelt, Eisenhower, and the American Century.”
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President Gay Falls at Harvard

the presidency of Harvard is a measure

of accountability amid scandals on cam-
pus antisemitism and plagia-
rism. Her leadership had
clearly become a drain on the
school’s reputation. The ques-
tion is whether the Harvard
Corporation that chose her
and presided over this debacle
will rebalance by installing an educator who
isn’t afraid to challenge the school’s dominant
and censorious progressive factions.

In the months since Hamas brutally mur-
dered Israeli civilians on Oct. 7, the atmosphere
on Harvard’s campus has been hostile to Jewish
students. During one rally, the Crimson newspa-
per reported, a student “led the crowd in a
chant of ‘Long live Palestine; long live the inti-
fada; intifada, intifada; globalize the intifada.”
Rabbi Hirschy Zarchi of Harvard Chabad said
Dec. 13 that a menorah couldn’t be left outside
on campus overnight, “because there’s fear that
it’ll be vandalized.” Sen. Dan Sullivan described
on these pages the intimidating scene inside the
school’s Widener Library.

That was only days after Ms. Gay’s disas-
trous testimony to the House, which also
prompted the University of Pennsylvania’s
president to quit. Asked about chants to “glob-
alize the intifada,” Ms. Gay said such calls were
“hateful,” “abhorrent,” and “at odds with the
values of Harvard,” but she would not say that
they violated the code of conduct.

Ms. Gay’s focus was what constitutes ac-
tionable bullying or harassment under First
Amendment principles. But the double stan-
dard on her campus is obvious, and the presi-
dents struck many Americans as smugly dis-
missive. Ms. Gay soon apologized, saying she

C laudine Gay’s resignation Tuesday from

Her resignation offers
a chance for an

educational reset.
|

“failed to convey what is my truth,” a thor-
oughly modern thing to say at an institution
whose venerable motto is Veritas. “Her” truth,
as opposed to the truth,
which is what veritas is sup-
posed to stand for.

Then came allegations
that passages of text in Ms.
Gay’s academic papers had
been duplicated, sometimes
almost verbatim, from other scholars. Har-
vard initially told the New York Post that pla-
giarism claims were “demonstrably false,” via
a letter from a law firm with experience in
defamation lawsuits, before admitting “inad-
equate citation” after stories about the alle-
gations broke.

The Harvard Corporation has embarrassed
itself throughout these controversies, declar-
ing as recently as Dec. 12: “Our extensive delib-
erations affirm our confidence that President
Gay is the right leader to help our community
heal and to address the very serious societal
issues we are facing.” The process of finding
a new president, it said Tuesday, “will begin
in due course.” In the interim, the role will be
filled by Provost Alan Garber.

The prescription should be clear, at Harvard
and beyond. What has been happening on col-
lege campuses results from the failure of lead-
ers to support traditional liberal values of free
inquiry and debate. Prestigious institutions are
racked with ideological protest from a contin-
gent of students and many faculty who seem
to care more about activism than learning. De-
spite the distraction, or worse, that this poses
to good academic work, administrators keep
flinching instead of drawing hard lines.

It’s time to try the opposite. Perhaps Larry
Summers is available to give it another go.

The Saudis Stumble Over BRICS

been negotiating a peace deal that

would be greased with a U.S.-Saudi de-
fense treaty. So why is Saudi Crown Prince
Mohammed bin Salman putting that at risk by
joining the BRICS group of nations?

That’s the question that emerged Tuesday
as Saudi state TV said the Kingdom has offi-
cially joined the BRICS bloc. BRICS stands
for Brazil, Russia, India, China and South Af-
rica, the group’s longtime members. They
began as developing nations bent mainly on
growth.

But in recent years, led by China and Russia,
the BRICS have evolved into a diplomatic bloc
bent on countering Western influence. The
bloc would like to create an alternative system
of global finance that is less dependent on the
U.S. dollar for transactions and would be less
vulnerable to Western sanctions.

Chinese President Xi Jinping in particular
has been urging the BRICS to expand in order
to increase their clout against the U.S. and its
allies. Last year the group issued invitations
to the Saudis, United Arab Emirates, Egypt,
Iran, Ethiopia and Argentina. New Argentine
President Javier Milei has turned down the in-
vitation, which shows good judgment given
how much his country needs Western financ-
ing. The BRICS get him nothing.

The same can’t be said for the judgment of
the Saudis. Negotiations over a rapproche-
ment between the Kingdom and Israel have
been in recess since the Israel-Hamas war that

S audi Arabia and Israel have quietly

began on Oct. 7. But our sources say both sides
would like to resume talks once the war ends,
and negotiations are close to 70% done.

The Saudis want Mideast stability to focus
on modernization and economic develop-
ment. Crucial to that stability is a security
guarantee from the U.S. akin to what Wash-
ington has with Australia and Japan. This
would be insurance against Iranian-Shiite
aggression.

The question is why a country seeking such
a guarantee would align itself with a bloc of
nations that now includes Iran, Russia and
China—America’s main global adversaries.
Russia—meaning Vladimir Putin—is the BRICS
president pro tem in 2024. That hardly sends
a reassuring message to the U.S. Senate, which
would have to approve a defense treaty with
67 votes. Those votes won’t be easy to get as
it is, given hostility on the Democratic left to
the Crown Prince.

South Carolina Republican Sen. Lindsey
Graham put the point squarely in a tweet on
Tuesday: “Does the United States Senate view
a country joining BRICS as an effort to en-
hance that nation’s relationship with the
U.S.?” He also asked whether a country
aligned economically with Iran—*“a state spon-
sor of terrorism under U.S. law”—would be
subject to U.S. sanctions against Iran.

The Biden Administration may not be warn-
ing off the Saudis from joining the BRICS. But
somebody should if the Crown Prince really
wants a defense pact with the U.S.

Israel’s Justices Divide and Rule

here was no good reason for Israel’s Su-

preme Court to rush and every reason to

wait. “United we win” is the ubiquitous
slogan on the Israeli home
front, where even bitter rivals
have formed a wartime unity
government. By acting now to
quash the remnant of judicial
reform, the court risks plung-
ing Israel into the peacetime
squabbles of Oct. 6—and the ruinous, provoca-
tive months that preceded it.

In an 8-7 decision on Monday, Israel’s court
struck down the “reasonableness” law passed
in July. This is the first time the court has over-
turned part of a Basic Law, akin to a constitu-
tional amendment. It isn’t too much to call this
Israel’s second “judicial revolution.”

The first that went by the name, in the 1980s
and 1990s, saw the Israeli court claim unusual
powers to interfere in political decisions. Its ar-
chitect, Chief Justice Aharon Barak, nonethe-
less pledged in 1992 to rule “in complete sub-
servience to the words of the Basic Laws.” He
explained that “the people are sovereign, and
the Basic Laws are supreme.”

That changed on Monday. As the Times of
Israel writes, the justices can now tell the
Knesset “not only when its regular laws vio-
late the rules of the game, but what the rules
of the game can actually be.” Chief Justice Es-
ther Hayut appealed to the principles of Is-
rael’s Declaration of Independence to grab
this power.

The court hurried to issue a divisive ruling,
though delay and unity is surely in the coun-
try’s interest, because in two weeks the major-
ity behind it will be no more. Justices Hayut
and Anat Baron retired in mid-October and can
join decisions only until mid-January. Both
voted to overturn the law.

If the government had behaved this way,
rushing past an institutional conflict of interest
to allow outgoing members to cast significant

No time like a war to
grab new powers and
reignite old arguments.

deciding votes during wartime, the court might
have deemed the action “unreasonable.”

That was the judicial doctrine at issue. After
the government’s reform pro-
posals met stiff popular resis-
tance, only one token change
passed the Knesset: no more
using “unreasonableness” as
the sole factor to block a gov-
ernment decision.

As Justice Yael Willner explains in a dissent,
government decisions would still have had to
meet the court’s standards of legitimate au-
thority, valid process, good faith, pertinent
considerations, proportionality, nonarbitrari-
ness and antidiscrimination. The justices would
hardly have been left defenseless against exec-
utive overreach.

Unwilling to cede an inch, Israel’s court has
seized another mile. It had other options. Many
of the 12 justices who claim the right to over-
turn Basic Laws voted against exercising it in
this case, preferring to interpret the new law
narrowly instead. That would have mitigated
any perceived danger. But the eight in the ma-
jority chose to salt the earth.

In the short run, the court will be rewarded
for its timing. Its critics have pledged to put
the matter off until the war is won, lest domes-
tic disorder undermine the war effort and en-
courage Hamas and Hezbollah.

In the long run, the court may find that it
has harmed itself while killing a reform pack-
age that was politically all but dead. Benny
Gantz, the opponent of Benjamin Netanyahu
who could be Israel’s next Prime Minister, now
says that after the war, “We will need to decide
relations between the branches of government
and legislate a ‘Basic Law: Legislation’ that will
anchor the status of Basic Laws.”

Mr. Gantz could now find broad consensus—
precisely what Israel’s government had lacked
before and Israel’s court lacks today for its will-
ful wartime decision.

LETTERS TO THE EDITOR

U.S. Feeds the Cycle of Palestinian Violence

Seth Cropsey makes timely sugges-
tions for U.S. policy in the Middle
East (“America Needs a Middle East
Strategy,” op-ed, Dec. 27). Before
they can be implemented, however, it
will be necessary to abandon failed
and ineffective policies of the past.

Foremost among these is the cycli-
cally recurring practice of trying to
buy peace with Western money. Every
time the Arab-Israeli conflict erupts
in violence, the response of the U.S.
and much of Europe is to send
money, ostensibly to promote the de-
velopment of “democratic” institu-
tions and “improve” the lives of peo-
ple whose desperation may lead them

to turn to violence as a solution.

As the money begins to run out,
the leaders of the uprising need to
support their lifestyles, pay their
fighters and improve their infrastruc-
ture. In an almost surreal Pavlovian
response, violence again elicits a vast
outpouring of money, even though it
is well known that much of it will go
to support the next cycle of violence.

An enlarging industry of conflict
has developed over time. This de-
structive cycle will have to be ended
before a more effective strategy can
be implemented.

JiM BYRNE
Wolverine, Mich.

No ‘Pat on the Back’ for the Federal Reserve

I strongly disagree with John Co-
chrane’s op-ed “The Federal Reserve
Deserves a Pat on the Back” (Dec.
27). Recent disinflation doesn’t ex-
cuse the central bank’s hyperinfla-
tionary monetary expansion that fol-
lowed the onset of the Covid
pandemic.

From March 2020 to March 2022,
the M2 money supply (currency plus
bank deposits) increased by 40%, ex-
ceeding any other two-year period
since 1871. Well into 2022, when the
economy was recovering rapidly, Fed
Chairman Jerome Powell continued
aggressive monetary easing, buying
mortgage-backed securities amid one
of the biggest housing booms in U.S.
history. He called the inflation “tem-
porary” and claimed the soaring
money supply had no relation to ac-
celerating prices.

Mr. Cochrane plays down the im-
portance of the money supply be-
cause the Fed’s balance sheet hasn’t
recently correlated with inflation. But
Nobel Prize winner Milton Friedman
pointed out that M2, not the Fed’s
balance sheet, is the most important
monetary variable for determining fu-
ture economic activity.

Certainly, the unprecedented fiscal
stimulus that followed the pandemic
increased spending. But the subse-
quent monetary explosion was the
Fed’s doing. Instead of effectively
printing the money and handing it to
the Treasury, Mr. Powell should have
instructed the government to access
the bond market and borrow the
funds. This would have raised inter-
est rates much earlier and greatly re-
duced the inflationary impact of the
fiscal expansion.

Even if the central bank gets the
endgame right, lauding the Fed’s per-
formance is like praising a driver who

recklessly runs down a pedestrian but

manages to get him to the hospital in
time to save his life.

PROF. JEREMY J. SIEGEL

Univ. of Pennsylvania, Wharton

School

Philadelphia

Fifty years ago, Milton Friedman
recommended that central banks pay
depository institutions interest on
the deposits they’re required to hold
against their deposit liabilities. But
the Fed wasn’t legally able to begin
paying such interest until the Finan-
cial Services Regulatory Relief Act
of 2006, authored by Sen. Mike
Crapo (R., Idaho), allowed it to do
so in 2008.

If anyone “deserves a pat on the
back” for this significant Fed policy
improvement, it’s Friedman and Mr.
Crapo, not the Fed.

SEAN MCDONNELL
Plymouth, Minn.

Mr. Cochrane writes that “the Fed
can costlessly buy bonds and issue in-
terest-paying money.” To the con-
trary, by following exactly this for-
mula, the Fed has so far accumulated
net losses of about $130 billion for it-
self, the Treasury and the taxpayers,
and there are unavoidably tens of bil-
lions in losses still to come.

This “costless” formula meant the
Fed took massive interest-rate risk,
investing very long and borrowing
very short, thereby also imposing
that risk on the Treasury and the tax-
payers. For the Fed as for anybody
else, taking interest-rate risk isn’t
costless. It has proved far more
costly than the Fed ever expected.

ALEX J. PoLLOCK
Senior fellow, Mises Institute
Lake Forest, Ill.

The Rush to Regulate: We’ve Been Here Before

Yuval Levin is right to caution
against the impulse to regulate Al in
a state of panic (“Artificial Intelli-
gence and the Law of the Horse,” op-
ed, Dec. 22). Biotechnology was in a
similar position in the early 1980s as
research in recombinant DNA began
to yield new medicines, pesticides,
crops and more. As today with Al,
white papers from the regulatory
agencies were piling up. Then-Sen. Al
Gore proposed a new agency to gov-
ern all biotechnology.

Instead, the White House called to-
gether the research and regulatory
agencies and instructed them to sort
out their concerns and jurisdictions.
The result, in 1986, applied existing
statutes along with the principle that
regulators should focus on actual
risks of the product, rather than
imaginary risks of the technology
used to make it.

A lawsuit that challenged the new
framework as the product of an obvi-
ous interagency conspiracy was dis-
missed by a federal judge, who noted,
“While it may be unusual for federal
agencies to coordinate with each
other, it is not actually illegal.”

BriaN MANNIX
Gainesville, Va.

There Is Danger in Starting
‘Reconciliation’ Too Soon

Travis Reed wonders if the spirit
of reconciliation of 1872, which con-
ferred amnesty on Confederate reb-
els, can be resurrected for 2023,
presumably to forgive Donald
Trump’s insurrectionist transgres-
sion (Letters, Dec. 29). The amnesty
of 1872, however, was followed by
the end of reconstruction in 1876,
upon the withdrawal of the Union
military occupation from the South.
There followed a war of white
southerners on African-Americans,
with attendant lynchings, followed
by the establishment of the Jim
Crow system.

The amnesty of 1872 was obvi-
ously premature. That is the lesson
for 2023.

Em. ProF. ALBION M. URDANK

University of California, Los Angeles

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

In arguing by analogy that “regula-
tion of the internet largely began
through the existing apparatus of
American government,” Mr. Levin
omits the key point that Congress
didn’t stop at declining to regulate
the internet. In Section 230 of the
Communications Decency Act of 1996,
it removed the market-based guard-
rails afforded by the ability of citi-
zens to seek redress in civil courts
when wronged by internet actors.

The result? Nearly three decades
later, we are subjected to an internet
rife with disinformation, hate speech,
graphic violence and human traffick-
ing and other content that fails all
tests of fairness and decency. The re-
alization that we took a wrong turn
informs an urgency to apply that les-
son to newer technologies, of which
Al is only one.

But regulation isn’t the only form
of consensual safekeeping. Codes of
conduct voluntarily adopted by or-
ganizations and reviewed by indepen-
dent third parties could, for example,
prove more effective.

T Woop PowELL
New York

If You Really Want to Save

Regarding Mark Penn’s op-ed
“How to Save a Billion Hours” (Dec.
28): The same concept applies to
health practitioners’ use of elec-
tronic health records, except the
hours saved would be measured in
the trillions.

NANNETTE HOFFMAN
Gainesville, Fla.

Pepper ...
And Salt
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OPINION

Trump vs.

By Lance Morrow

henna Bellows, Maine’s sec-

retary of state, has ordered

Donald Trump’s name re-

moved from the Republican

primary ballot. Invoking
Section 3 of the post-Civil War 14th
Amendment, Ms. Bellows claims Mr.
Trump engaged in insurrection
against the U.S. when he did what-
ever he did, or didn’t do, on Jan. 6,
three years ago this week. Recently,
Colorado’s Supreme Court ordered
Mr. Trump’s name deleted from that
state’s Republican primary ballot for
the same reason. Other states have
been toying with the idea. It’s up to
the U.S. Supreme Court to decide
whether the disqualifications are
constitutional.

The justices may decide the matter
on narrow or legalistic grounds—by
a close parsing of the 14th Amend-
ment, and of the term “insurrection.”
They must rule on whether Mr.
Trump’s rhetoric, actions or failures
to act on that day amounted to a vio-
lent uprising against the American
government. Two powerful lines of
argument clash:

1. In such a dispute, a democracy
must revert to its essential idea: the
sovereignty of the people. It isn’t for
unelected judges, or provincial offi-
cials, to make such a decision. The
people themselves, in their millions,
must render their verdict in the vot-
ing booth.

2. Wait. Mr. Trump attempted to
subvert American democracy by en-
couraging his followers to seek to
overturn the people’s verdict in 2020.
He summoned them to Washington,
and, while he watched from the
White House, his people, at his urg-
ing, marched to the Capitol; they be-
came a mob and invaded democracy’s
sanctum sanctorum. People died. Was
that not insurrection? Wasn’t Mr.
Trump actionably slow to do any-
thing or say anything as the attack
went on and on through the after-
noon? A man who has so menaced

Woke:

Donald Trump in Reno, Nev,, Dec. 17.

democracy itself has disqualified
himself from the privilege of demo-
cratic process. He carried America
back to 63 B.C., when Catiline, having
been defeated in Rome’s consular
elections, tried to overthrow the duly

Both might be disqualified
as a threat to democracy.
Leaving it up to the voters

seems the only option.
|

elected consuls, Cicero and Gaius An-
tonius Hybrida. For such a deed, Mr.
Trump’s enemies only want to take
him off the ballot—or, via special
counsel Jack Smith’s prosecution,
maybe put him in prison. Catiline and
his co-conspirators died for what
they did.

Argument No. 2 escalates; it con-
jures monstrous possibilities. Should
a demagogue be permitted to use the
rules of democracy (let the people
decide) in such a way that, once he
has been legally elected to office, he
might turn dictator, declare an
“emergency” and dismiss the demo-

cratic process that brought him to
the White House? Hitler did that, the
anti-Trumpians will say, after being
legally installed as Germany’s chan-
cellor in 1933. He demonstrated that
a democratic election may be the
path to dictatorship and national
ruin—just as, the Trump side will re-
spond, a “people’s revolution” on the
left almost always ushers in a totali-
tarian regime. The result in either
case is the same: the destruction of
democracy and soon, of freedom.

In America in 2024, who, or what,
is the real threat? Mr. Trump? Or the
left? It’s a harder question than ei-
ther side will admit.

The justices should entertain the
possibility that the ambitions of the
progressive woke and the soft-left
elites have introduced an intolerant
ideology—and a habit of mob behav-
ior—that has done lethal damage to
freedom of expression and thought,
to say nothing of excellence, in Amer-
ican universities, public education,
corporations, cultural institutions,
big media and government. Their
doctrine, damning Mr. Trump’s
MAGA as the Bad America—Mr. Hyde
to the left’s virtuous Dr. Jekyll—toler-
ates no viewpoint that disagrees with
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Let the People Decide

its own. Self-righteous progressives,
needless to say, don’t recognize
themselves in that reading of their
saintly program.

It’s Mr. Trump who lies, the left
will say. It’s undeniable he does. But,
the Trumpian right replies, progres-
sive America has become an entire
culture of lies: Nothing is true except
“my truth”—and the party line. Men
aren’t necessarily men and women
aren’t necessarily women. Doctors or
midwives merely “assign a sex” to a
newborn. Mediocrity gets an upgrade;
a student worthy of a C-plus under
the old regime may now graduate
summa cum laude. One must never
hurt the feelings of mediocrities. An
appeal to excellence is racist oppres-
sion. Western Civ has got to go.

The Trumpian threat emanates
from one egregious man and his mas-
sive following, citizens who, however,
don’t consider themselves or their
leader to be a threat at all but, rather,
the better bet under these dreary cir-
cumstances. The faithful of the pro-
gressive left, every bit as cultish as
Trumpians are alleged to be, consider
themselves and their doctrines as the
path to righteousness.

There’s the problem: The case for
disqualifying both the flawed and
tainted Mr. Trump and his flawed and
tainted opponents on the left (includ-
ing Mr. Biden) is strong. In a perfect
world, that’s what would happen. But
in such a bind as this—in this de-
pressing equilibrium of negatives—a
decision for one side or the other
would require the Supreme Court to
disenfranchise half of the country.
The sane course is to disqualify nei-
ther. Let the people vote on it. And
let all sides hope that by 2028, the
country will have brought forth a
new generation, offering a better
choice of leaders and, let us say, more
grown-up ideas.

Mr. Morrow is a senior fellow at
the Ethics and Public Policy Center
and author of “The Noise of Type-
writers: Remembering Journalism.”

No, the Criminal-Justice System Isn’t Racist

The notion that the
U.S. criminal-justice
system is stacked
against black people
has gained currency
since the death of
George Floyd. It’s

UPWARD .
MOBILITY often cited as a ba-
By Jason L. Sis for everything
Ri';ley " from ending cash

bail and closing
prisons to legalizing
drugs, decriminalizing petty theft
and offering reparations to the de-
scendants of slaves. But is it sup-
ported by the evidence?

Not according to a new academic
paper by two Stetson University so-
ciologists, Christopher Ferguson and
Sven Smith. After analyzing 51 stud-
ies on sentencing disparities that
were published between 2005 and
2022, they conclude that “overrep-
resentation among perpetrators of

Another academic paper
finds scant support for the
theory that bias causes

incarceration disparities.
1

crime explains incarceration dispari-
ties to a greater degree than does
racism in the criminal justice sys-
tem.” In other words, blacks are in-
carcerated at higher rates than
other groups because they commit
crimes at higher rates, not due to
systemic bias.

Some of the studies found that
“race had little clear impact on
criminal adjudication,” while others
found that “Black defendants receive
more lenient sentences than
Whites.” Tellingly, the authors note
that “better quality studies were
less likely to produce results sup-
portive of disparities,” which raises
the possibility that conventional
wisdom about race and criminal jus-
tice is not only misguided but also
drawing on sloppy research.

“Our results suggest that for
most crimes, criminal adjudication
in the U.S. is not substantially bi-
ased on race or class lines,” the re-

searchers write. “For drug crimes
there appear to be very small race
differences, though confidence in
these effects is reduced somewhat
due to the quality of many of the
studies involved.” These findings,
they stress, do not mean “there is
not potential for bias in other areas
such as police treatment, arrests, or
other outcomes,” but “Overall, per-
ceptions of bias in US criminal adju-
dications do not seem proportionate
to the available evidence.”

Some will be eager to dismiss the
paper, but it isn’t an outlier. In 2016
Harvard economist Roland Fryer
published research on policing that
also countered the preferred narra-
tive of social-justice advocates. Mr.
Fryer found no evidence of racial
bias in fatal police shootings, which
he told the New York Times had sur-
prised him. He did find large racial
differences in police use of nonlethal
force—grabbing and shoving sus-
pects, for example—but concluded:
“It is plausible that racial differ-
ences in lower level uses of force
are simply a distraction and move-
ments such as Black Lives Matter
should seek solutions within their
own communities rather than
changing the behaviors of police and
other external forces.”

In 2019 psychologists Joseph Ce-
sario of Michigan State and David
Johnson of the University of Mary-
land published findings that were
similar to Mr. Fryer’s. After con-
trolling for race-specific violent-
crime rates, they found “no signifi-
cant evidence of anti-black
disparity in the likelihood of being
fatally shot by police.” Mr. Fryer
has stood by his work, despite con-
siderable blowback, but following
the death of George Floyd in 2020,
Messrs. Cesario and Johnson re-
tracted their paper.

All the empirical evidence under
the sun might not stand a chance
against a viral video of Derek Chau-
vin kneeling on George Floyd, but
Messrs. Ferguson and Smith deserve
credit for following the facts where
they lead and reporting the politi-
cally incorrect findings. Academic
integrity and courage seem to be in
short supply these days, and the pa-
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per performs a public service for
people who put hard data above po-
litical spin.

The authors suggest that policy
makers focus on poverty to address
these racial imbalances. It’s true
that the poor are more likely to en-
gage in violent crime, and that
blacks are more likely to be poor.
But it’s also true that black violent
crime rates were significantly lower
in the 1940s and ’50s, when the
black population was significantly
poorer than it is today, and when
racism inside (and outside) the
criminal-justice system was rampant
and overt.

One difference between then and
now is the rate of absent fathers in
black communities. Our jails and
prisons aren’t teeming with people
from intact families. Yet the disinte-
gration of the nuclear family and

other cultural problems in low-in-
come neighborhoods where violent
crime is common is a topic that few
people in academia, politics or the
media wish to tackle.

“At present, we believe that the
evidence on racial bias in criminal
justice adjudication has been poorly
communicated to the general public
and policymakers,” Messrs. Fergu-
son and Smith write. “In many
cases, it appears that data calling
into question beliefs in structural
racism in the criminal justice system
are simply being ignored, both by
scholars in the field and by policy
makers.”

Blaming black outcomes on the
criminal justice system will do little
to help the black underclass, but it
helps activists raise money, and it
helps politicians secure votes. Don’t
expect it to stop anytime soon.

I’ll Cheer as They Cashier
The Self-Checkout Device

By Joanne Kaufman
ooths, a supermarket chain in
Northern England, recently

B announced it is closing the

self-checkout lanes in most of its
stores. Returning to the fully
staffed way of doing business “de-
livers a better customer experi-
ence,” a Booths spokesman said.

The company is flying in the
face of a trend that has reshaped
retail shopping over the past two
decades. In 2021 self-checkout us-
age accounted for 30% of transac-
tions, almost double what it was in
2018, according to a survey of re-
tailers by FMI, an industry trade
group.

I'm now giving serious thought
to ditching New York and starting
life anew in Lancashire, where most
Booths branches are located. I'm a
washout at self-checkout.

When I first noticed those lanes
at the local Stop & Shop, I was in-
trigued. Here, finally, was a solu-
tion to the increasingly long lines
at the increasingly sparsely staffed
checkout stations. I could save
time, so I mistakenly believed, and
recapture those palmy childhood
days when my friends and I played
supermarket with a very realistic
toy cash register.

Some things should stay put in
the past. The first time I used the
self-checkout lane, my rudimentary
technique of scanning and sliding
the merchandise deeply upset the
system software and necessitated
several interventions from a store
employee, whose expression sug-
gested bafflement that I was at
large without an attendant.

I was sufficiently chastened by
my maiden voyage, and so eager to
do better, that I started tailoring
my shopping lists to align them
better with the quirks of the self-

checkout system. Rather than buy
produce in the form that I pre-
ferred—loose carrots and green
beans, two or three crowns of broc-
coli, a single Vidalia onion—I went
with sensor-pleasing prepackaged
fruit and vegetables bearing a bar
code.

By now, God knows, I should be
inured to the robotic reassurance,
or perhaps robotic rebuke, “Help is
on the way,” but I am not. I feel
myself blushing and apologizing to
those in line behind me just as I
did when, years ago, I began using
automated teller machines.

But while ATMs are pretty much
the same from bank to bank, self-
checkout systems vary considerably
from store chain to store chain.
Some, like Stop & Shop, require you
to clear “the bagging area” and
pack up the accumulated groceries
before you can scan more items.
Costco, meantime, forbids bagging
until every item has been scanned,
which means a huge pileup on the
counter and, often, cracked eggs.

Almost more embarrassing than
the frequent ministrations from
store employees is the idiotic feel-
ing of accomplishment when I
somehow manage to scan and pack
my purchases without incident. In
those admittedly rare moments of
triumph, I bat away my husband’s
observation that the regular check-
out lane might cut down on unnec-
essary retail drama.

Last month I took half a dozen
items to the self-service counter of
an airport convenience store and
began scanning. I was killing it.
Truly. As I got set to pay, a new
screen appeared asking if I wanted
to add a 10%, 15% or 20% tip.

Instacart, I'm yours.

Ms. Kaufman writes on culture
and arts for the Journal.

No Shortecuts
On Nuclear

Deterrence

By Rebeccah L. Heinrichs

he most dangerous global secu-

rity development at the dawn

of 2024 is China’s and Russia’s
reliance on nuclear weapons to break
the U.S.-led order. Russia is conclud-
ing a nuclear recapitalization effort
and uses nuclear threats against
Ukraine and the North Atlantic
Treaty Organization. China is ex-
panding its nuclear forces and engag-
ing in dangerous military behavior in
international waters to threaten Tai-
wan. Moscow may be helping Beijing
expand its warhead production ca-
pacity through Russia’s state-owned
Rosatom, which has provided en-
riched uranium for China’s fast-
breeder reactor. The U.S. plan begun
in 2009 to update the nation’s nu-
clear deterrent can’t deter China and
Russia simultaneously over the next
decade. This was a conclusion of the
recent report from the nonpartisan
U.S. Strategic Posture Commission,
on which I served as a commissioner.

Handling both Russia and
China is a major challenge
for the U.S. but targeting
cities isn’t the solution.

The White House may be tempted
to address the problem with short-
cuts. A very bad one would be train-
ing nuclear weapons on an enemy’s
cities, known in military jargon as
“countervalue targeting” or “counter-
city targeting.” For five decades,
Washington has rejected the inten-
tional targeting of cities.

Keir Lieber and Daryl Press,
among others, disagree. They argued
for targeting opponents’ cities to
avoid an “excessively demanding ap-
proach to deterrence.” Targeting cit-
ies might limit the number of U.S.
weapons needed for deterrence, but
there are three reasons the U.S.
should continue its current policy
while updating its nuclear force pos-
ture to meet new challenges.

First, threatening to nuke societal
targets has a high risk of deterrence
failure. Five decades ago, President
Nixon’s defense secretary, James
Schlesinger, rejected a policy of
threatening to wipe out entire cities.
He argued that to make U.S. nuclear
deterrence more credible to the Sovi-
ets, who had amassed a large nuclear
force, Washington needed to target
what the Soviet regime prized most:
the regime itself, its strategic and
conventional systems, the apparatus
it used for domestic control, and its
industrial ability to wage war.
Threatening to target Soviet cities
and intentionally kill civilians wasn’t
likely to deter the Soviets from their
imperialist agenda.

Second, if deterrence fails, the U.S.
should have various nuclear re-
sponses to persuade an adversary to
stand down. Schlesinger argued that
responding with limited U.S. target-
ing options, rather than a crippling
strike, while holding in reserve U.S.
capability to target the Soviet regime
and military, would provide the
greatest incentive for mutual re-
straint. Proponents of targeting cities
argued at the time that targeting the
enemy’s weapons would “destabilize”
deterrence and prompt an arms race.
This argument is making a comeback
as the U.S. seeks to deter China and
Russia simultaneously. But for de-
cades this is how the U.S. has sought
to deter major war and deterrence
has held. Changing it now when the
stakes are so high and when we have
other options would be deeply un-
wise. Nuclear strategist Keith Payne
writes in his rebuttal of Messrs. Lie-
ber and Press that changing decades-
long deterrence policy because of a
claim that the way we do it now is
“destabilizing” places “the burden of
proof” on those making the claim.
But the evidence isn’t there.

Third, seeking to deter while mini-
mizing civilian casualties is morally
just and abides by the U.S. applica-
tion of the Law of Armed Conflict. If
civilian leaders and military officials
overseeing a mission have moral con-
fidence in it, everything from plan-
ning to rhetoric and military advice
will likely bolster the credibility of
U.S. deterrence.

Deterring two hostile nuclear
peers is America’s highest priority.
The nuclear posture designed to do
this will require more deployed sys-
tems than were planned when China
wasn’t considered America’s primary
challenger. But as military-related
targets inside China and Russia mul-
tiply, so will the demand on the U.S.
deterrent. As the risks rise, national
leaders must work together and with
America’s closest allies to strike the
right military posture. Now is not the
time to resort to shortcuts.

Ms. Heinrichs is a senior fellow at
the Hudson Institute and a member of
the Congressional Commission on the
Strategic Posture of the U.S.
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Juul Sharceholders Sue Over Bailout

Action alleges two
directors preserved
their interests at
expense of others

By JENNIFER MAALONEY

Two of Juul Labs’ longtime
directors—a Hyatt Hotels heir
and a venture capitalist—
helped bail out the e-cigarette
maker when it was on the
brink of insolvency.

It was a deal that preserved
the equity investments of Nick
Pritzker and Riaz Valani, ce-
mented their influence over

the company and secured
them releases from liability in
thousands of lawsuits against
Juul. Now Juul is fighting a
lawsuit from a group of inves-
tors alleging that those two
directors were looking out for
their own interests, not the
company’s.

Among the questions in
dispute is whether the bailout
that allowed Juul to avert
bankruptcy in 2022 benefited
insiders at the expense of
other investors.

The allegations have come
to light as the company is try-
ing to raise new capital, be-
come profitable for the first

time and turn the page after a
turbulent year-and-a-half.

Juul says that it delegated
decisions to independent di-
rectors and that it secured
needed financing from inves-
tors who support the com-
pany’s mission of offering
adult cigarette smokers a less-
harmful alternative.

Juul was once a vaping jug-
gernaut and one of the most
valuable startups in America.
Tobacco giant Altria Group in
2018 invested $12.8 billion in
Juul. Juul used nearly all of
the cash from Altria’s invest-
ment to fund employee bo-
nuses and shareholder divi-

dends, including more than $2
billion to Valani and more
than $1 billion to Pritzker, The
Wall Street Journal has re-
ported.

Since then, Juul has been
beset by thousands of lawsuits
over its marketing practices
and embroiled in a dispute
with federal regulators over
whether its e-cigarettes can be
sold in the U.S. Juul has de-
nied allegations that it mar-
keted its e-cigarettes to chil-
dren and teens.

Juul began exploring bank-
ruptcy in June 2022, when the
Food and Drug Administration
ordered its e-cigarettes off the

market and a court stayed the
order. By September 2022, ac-
cording to people familiar
with the matter, Juul’s top ex-
ecutives agreed that bank-
ruptcy was the likeliest out-
come. The start of Juul’s first
bellwether trial was looming,
and the company was strug-
gling to raise money to settle
outstanding lawsuits while its
products remained in regula-
tory limbo.

In board meetings and in
conversations with the CEOQ,
Pritzker and Valani argued
that the company shouldn’t
file for bankruptcy and offered
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Apartment Rent Relief Is Expected to Persist

By WILL PARKER

The apartment rental mar-
ket finally stopped clobbering
tenants with big price in-
creases in 2023. That trend
will likely continue in the new
year, even as job growth and
housing demand remain high
in many parts of the country.

Relief for tenants has come
from a surge in new supply
that has pushed vacancy
higher, making it harder for
landlords to raise prices.
Many tenants also have sim-
ply reached the limits of what
they are able to pay after
years of big rent increases,
housing analysts say.

“Affordability is at a really
uncomfortable level for a
huge swath of the American
population,” said Jonas Bordo,
chief executive of rental list-
ings site Dwellsy.

Rents for new leases rose
more than 20% during two
years spanning 2021 and
2022. That growth moderated
last year as rents either
barely rose or slightly de-
clined, according to most
metrics.

Real-estate firms and data
companies are projecting total
rent growth in the very low

single digits this year. Data
provider Yardi Matrix predicts
rents will rise 1.5%, while
commercial-property  firm
CBRE estimates growth of
1.2%.

Despite the waning of in-
creases, the rental outlook re-
mains bleak for many tenants.
Last year, affordability for
typical renters got worse, as
it has every year since the
pandemic began.

So-called renters by neces-
sity, a broad cohort of tenants
tracked by Yardi, now spend
nearly 32% of their income on
rent on average. The U.S. De-
partment of Housing and Ur-
ban Development considers
that share of earnings “cost-
burdened.”

For most of the pandemic,
landlords reaped huge profits
from the double-digit rent in-
creases they charged tenants.
When rents were on a tear,
owners also benefited from
soaring values as investors
spent record amounts on
apartment buildings.

But that bull run for own-
ers fizzled out last year as
rents moderated. Investor ap-
petite also has waned as
higher interest rates have
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Investors
Hope for
Return

To Market
Normalcy

By SAM GOLDFARB

U.S. stocks delivered outsize
returns in 2023. This year, many
investors are dreaming of some-
thing more normal.

Their wish list includes an
economic backdrop of moderate
inflation and middle-of-the road
interest-rate  policies—seem-
ingly modest aspirations that
would still mark a change from
both the recent rate surge and
the stimulus-fueled meme-stock
craziness that preceded it.

Few think the S&P 500 can
match its 24% gain from 2023,
which essentially erased its
2022 losses. Many, though, be-
lieve that a return to economic
normalcy could translate into a
reasonable and sustainable rise
in stocks, powered by improving
corporate earnings.

They also have high hopes
for conventional portfolios
made up of 60% stocks and 40%
bonds, a time-honored Wall
Street strategy for mitigating
risk that has recently been bat-
tered by rising rates.

They could be disappointed.
Twelve-month inflation re-
mains above the Federal Re-
serve’s 2% target, and a round
of data showing an unexpect-
edly large jump in prices could
lead investors to question their
assumptions about how quickly
the Fed will cut interest rates.
That would likely cause bonds
and stocks to fall in tandem, as
has happened often in the past
two years.

Yet there are causes for opti-
mism. The Fed’s preferred mea-
sure of inflation has cooled sub-
stantially and is already right
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Migrants waiting to hop a freight train in Mexico. Migration is among the factors disrupting trade.

By PAUL BERGER

Companies that assembled
new supply-chain strategies in
the wake of the Covid-19 pan-
demic are having to put those
plans into practice far faster
than they may have thought
possible.

Global supply chains are
entering 2024 roiled by dis-
ruptions at two of the world’s
crucial trade corridors—the
Panama Canal and the Suez
Canal—even as geopolitical
tensions appear set to take a
more prominent role in sourc-

ing and distribution. That
could potentially force coun-
tries and companies to redraw
trade maps that have been
built over decades.

At the same time, startups
and longstanding businesses
are establishing the new sup-
ply chains behind clean en-
ergy, including the operations
backing an automotive sector
that is a foundation of manu-
facturing logistics networks.

All of this is buffeting supply
chains from semiconductors to
consumer goods, pressing com-
panies that sought to bring

- Shipping Disruptions, Wars
| Pose Threats to Supply Chains

greater resilience and flexibility
into their operations to act in a
fast-changing manufacturing

and shipping environment.
The sudden shocks and
shifts will pose a challenge
this year to ocean carriers,
truckers and other freight and
logistics companies that will
have to divert resources ac-
cording to diversions in cargo
flows and swings in demand.
Wars in Ukraine and in the
Middle East are threatening
flows of grain, oil and con-
sumer goods. Climate change
Please turntopage B2

Hong Kong’s IPO Drought Casts Pall Over the Region

Funds raised from initial public offerings

By DAVE SEBASTIAN
AnD REBECCA FENG

A dearth of initial public of-
ferings in Hong Kong is causing
companies to suffer cash
crunches and put off expansion
plans, showing how the steep
market downturn is taking a
toll on businesses that need to
raise money.

The Asian financial hub was
for years the top international
fundraising venue for compa-
nies from China and the
broader region and came close
to rivaling New York a few
years ago. But a prolonged
stock-market slump in Hong
Kong and an exodus of foreign
investors have made it exceed-
ingly difficult for many compa-
nies to go public. Chinese regu-
lators have also been sitting on
many IPO applications, creating
another barrier for businesses
to overcome.

New listings on Hong Kong’s
stock exchange raised just $5.9
billion in 2023, the lowest total
in more than 20 years, accord-
ing to Dealogic. In 2020, the
first year of the coronavirus
pandemic, companies raised
more than $51 billion in IPOs

in mainland China, monthly

100 billion yuan

50

2022

Funds raised from new
listings in Hong Kong*

2001 05 '10

2023

$75billion

'15 20

*Includes initial public offerings and secondary listings.
Sources: Wind (funds raised in mainland China); Dealogic (funds raised in Hong Kong); FactSet (index performance)

and secondary listings in the
city.

Mainland China’s IPO mar-
ket had been more active—un-
til that changed this past sum-
mer. Since August, the
country’s securities regulator
has put most listing approvals
on ice to prevent share sales

from weighing on its flagging
domestic stock market.

Larger and more established
companies such as TikTok
owner ByteDance, and Asian
insurer FWD Group—which
has delayed plans for a Hong
Kong IPO several times—can
afford to wait for the market to

Index performance over
the past five years
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CSI300Index g
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Note: 100 billion yuan=$14.06 billion

recover. But businesses that
have more pressing needs for
cash have been forced to make
changes in the absence of fresh
funding.

“They’re being more disci-
plined in their spending,” said
Kenneth Chow, co-head of Asia
equity capital markets at Citi-

group. “They’re preserving
cash,” he said of some compa-
nies that are waiting to go
public.

The pipeline of companies
wanting to list in Hong Kong
includes biotech firms that
need to raise funds for clinical
trials, electric-vehicle makers
that haven’t turned a profit
and other industrial manufac-
turers that want to expand
their production capabilities.

“In the IPO preparation pro-
cess, when we were discussing
the use of proceeds and future
expansion plans, there was a
lot of discussion on canceling
or postponing certain projects,”
Hang Wang, co-chair of law
firm Baker McKenzie’s China
capital-markets practice, said
of a recent case.

In October, WM Motor, a
Chinese electric-vehicle maker,
filed for bankruptcy in Shang-
hai after suspending most of
its production. The company,
whose shareholders include
Chinese internet giants Ten-
cent Holdings and Baidu, had
filed for an IPO in Hong Kong
in 2022 and contemplated go-
ing public via a reverse
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Wars Weigh
On Supply
Chains

Continued frompage B1

and mass migration are dis-
rupting trade lanes from the
Panama Canal to the U.S.-Mex-
ico border. Growing geopoliti-
cal tensions are making inter-
national supply chains ever
more complex.

Still, many companies, in-
cluding big retailers, can point
to dramatic success over the
past year in clearing out the
big stockpiles of inventory
that they built up during the
pandemic to cope with ship-
ping disruptions and rapidly
changing consumer buying
patterns.

The broad measure of in-
ventories-to-sales ratio across
U.S. retailers has stood at 1.30
from May 2023 through Octo-
ber, suggesting merchants
have achieved some stability
after the roller-coaster pan-
demic years.

With U.S. holiday sales up
3.1% this season from the pre-
vious year, many retailers re-
ported leaner inventories that
reflected restraint rather than
a rush to restock.

“As we built our plans for
this holiday season, we main-
tained our cautious inventory
positioning and markdown
sense of categories,” Target
Chief Executive Brian Cornell
said on an earnings call Nov.
15. “This provides our team
the necessary flexibility to
quickly adjust to volatile
trends, something that has
served us well all year.

“What is driving our top
line sales is our ability to keep

our inventory fresh and
clean,” Lauren Hobart, CEO of
Dick’s Sporting Goods, said
on a call with investors Nov.
21. “It’s important to bring it
in when it’s hot.”

The company’s comparable-
store sales in its latest quarter
rose 1.7% while inventory was
down 2%.

Many retailers and manu-
facturers during the pandemic
flipped from a “just-in-time”
strategy of receiving clothes,
electronics and furniture as it
is needed to a “just-in-case”
strategy of hoarding inventory
to avoid losing sales.

Now that most inventories
are back to prepandemic lev-
els, importers are pulling in
fresh orders. But analysts at
S&P Market Intelligence note
high interest rates make it
more expensive to carry large
inventories and could push
some companies back toward
a ”just-in-time” strategy, even
as supply risks grow.

For logistics providers, the
flexibility of their shipping
customers means they have to
respond with similarly nimble
operations. “I don’t think
we’re back to ‘just-in-time,
but I think ‘just-in-case’ has
been redefined at a lower
level,” said Sidney Brown, co-
owner and chief executive of
NFI Industries, a trucking and
warehouse provider for some
of the country’s biggest retail-
ers.
The trucking industry,
which saw many layoffs and
several big bankruptcies in
2023 after a pandemic period
when the market ballooned, is
banking on order volumes re-
bounding this year.

Many companies also ex-
pect more truckers to leave
the road, which would help
drive up freight rates.

“We still have too much
carrier capacity,” said Dave

BUSINESS & FINANCE

Maersk Pauses Transit Through Red Sea

Danish shipping giant A.P.
Moller-Maersk said it will
pause all transit through the
Red Sea and Gulf of Aden
until further notice following
the attack on its vessel
Maersk Hangzhou on Dec. 30.

The shipping company said
Tuesday that an investigation
into the incident is continuing
and that some vessels will be

The trucking sector is banking on orders rebounding this year.

Container imports”at Long
Beach and Los Angeles ports

1.0 million

08
06
0.4
02
0 T

2022 '23

1 v’ -’V - IJ 3 I
NN 7 - S+ S I
WEEEN (5

rerouted and continue their
journey around the Cape of
Good Hope in South Africa.
Maersk Hangzhou, a Sing-
apore-flagged container ves-
sel that operates between
Europe and Asia, came under
missile attack on Saturday
evening, the U.S. said. Four
boats later approached the
vessel, shot at it and at-
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Bozeman, CEO of freight bro-
ker C.H. Robinson World-
wide, which matches available
loads with truckers.

Bozeman and analysts at
TD Cowen forecast that truck-
ing capacity would tighten
enough around the middle of
this year to fuel a recovery in
freight rates, as long as de-
mand picks up.

Domestic freight flows will
remain highly dependent on a
fragile international arena.

Retailers are also placing

overseas orders as ocean car-
riers take delivery of a record
number of new containerships.
Abundant availability on ves-
sels means importers are pull-
ing back on the new partner-
ships they forged with carriers
and freight forwarders during
the pandemic-fueled scramble
to secure space on ships.
“We just don’t need them
now,” said Jon Cargill, chief
financial officer of arts and
crafts retailer Hobby Lobby
Stores. “We’re back to where

SCOTT OLSON/GETTY IMAGES

tempted to board it, accord-
ing to Moller-Maersk.

Early Sunday, helicopters
from nearby U.S. Navy ves-
sels responded to fire coming
from boats controlled by
Houthis, an Iranian-backed
rebel group in Yemen, sinking
three of them and killing the
crews, the U.S. said. The
fourth boat fled. The Houthis

our main carriers, our main
relationships we had prepan-
demic, can handle our capac-
ity and what we need service-
wise.”

Global trade flows are shift-
ing as importers increasingly
look away from China, the
world’s chief supplier of
goods, to alternative suppliers
in countries such as Vietnam,
India and Mexico. Here, too,
they are running into supply
chain bottlenecks, highlighting
how strategies meant to re-
duce supply risks can create
new challenges.

Mexico in 2023 surpassed
China as the U.S.’s largest
trading partner.

Freight and logistics com-
panies see that demand con-
tinuing in 2024 as trade ties
grow further. Heavy-duty trac-
tor orders coming out of Mex-
ico in November were up more
than 150% compared with a
year ago, according to truck-
market forecaster ACT Re-
search.

But disruptions at the U.S.-
Mexico border keep flaring.
U.S. Customs and Border Pro-
tection spent recent months
sporadically closing rail and
truck crossings so they could
divert staff to assist border
patrol officers to process
waves of migrants.

Ocean carriers are also hav-
ing to pivot. A lack of rainfall
in Panama is forcing authori-
ties there to reduce the num-
ber of vessel transits on the
Panama Canal, a key corridor
for trade between Asia and
the U.S. East Coast. Doubts are
rising over the Suez Canal,
which also feeds routes to the
U.S. East Coast, because of at-
tacks on ships by Houthi reb-
els, based in Yemen, respond-
ing to Israel’s war in Gaza.

The disruptions mean carri-
ers are sending ships on alter-
nate routes that add a week or

later claimed the attack and
said they lost 10 fighters in
the encounter.

Earlier Tuesday, Hapag-
Lloyd said it will continue to
avoid Red Sea transits and
reroute its vessels around the
Cape of Good Hope until at
least Jan. 9 in response to
the recent attacks.

—Michael Susin

longer to transit times. Nathan
Strang, director of ocean
freight at forwarder Flexport,
said that with the diversions,
the plan carriers made for
ocean schedules, as well as
any expectation shippers had
for shipping rates, “means
nothing now.”

The shifting geopolitical
forces and disruptions are al-
ready reshaping inbound
freight flows, and the domes-
tic supply chains that move
goods from ports to factories
and retail markets.

Cargo volumes surged into
West Coast ports during the
final months of 2023, posting
double-digit gains over year-
ago periods as shipments into
the East Coast and Gulf Coast
gateways sagged. West Coast
ports in October handled al-
most 34% of worldwide con-
tainer trade into the U.S.,
measured in tonnage, up from
just over 31% during October,
2022, according to the Pacific
Merchant Shipping Associa-
tion.

That share could accelerate
in 2024. The head of the union
representing dockworkers at
East Coast and Gulf Coast
ports has warned members to
prepare for a possible strike
unless a new labor agreement
can be reached to replace the
current contract which expires
in September.

That also puts flexibility at
the top of logistics providers’
strategic plans for 2024.

NFI Industries recently
poured significant investment
into freight-handling sites
near the ports at Norfolk, Va.,
Savannah, Ga. and Houston.
But now, “We’re hitting pause
on anything further,” said
NFI’s Brown. “We are just go-
ing to try to figure out with all
these uncertainties out there
what the long-term implica-
tions are going to be.”

Hong Kong

Suffers IPO
Drought

Continued from page Bl
merger.

Lu DaoPei Medical Group,
an operator of private hospitals
in mainland China, filed docu-
ments in 2023 for an IPO in
Hong Kong but can’t proceed
with a stock sale because it has
yet to receive a green light
from China’s securities regula-
tor.

One of China’s biggest shop-
ping mall operators found itself
in a financial bind after it
couldn’t list in Hong Kong by
the end of 2023.

The company, Zhuhai Wanda
Commercial Management
Group, is part of Chinese bil-
lionaire Wang Jianlin’s Dalian
Wanda conglomerate. The mall
operator had promised a group
of its pre-IPO investors that it
would repay them $4.2 billion

plus interest if it didn’t go pub-
lic by the end of the year. Zhu-
hai Wanda first filed docu-
ments for a Hong Kong listing
in 2021 but was unable to get
regulatory approval to proceed
with the stock sale.

In December, the company
got an 11th-hour reprieve from
its investors but its owner had
to give up ma-

investment bankers say things
can’t get much worse. Hong
Kong’s stock market also ended
2023 in the red for the fourth
consecutive year—one of its
longest-ever stretches of poor
performance. Dealmakers are
penciling in more tempered ex-
pectations for a slow, gradual
recovery.

“We need to

jority control of
the business as

part of the
deal.
Other compa-

nies that ha-
ven’t been able

$59B

Sum raised in 2023

see more en-
couraging data
on growth,”
said Selina Che-
ung, co-head of
Asia equity cap-
ital markets at

to go public by a
certain deadline

by new listings
on Hong Kong'’s

UBS. “I'm just
hoping China

have been less stock exchange. will stabilize,”
fortunate. An she said, adding
investor in Hao- that  markets
daifu, a Ten- could rebound
cent-backed online medical very quickly if domestic con-
platform, filed a winding-up pe- sumption improves markedly,

tition against the company in a
Cayman Islands court in Sep-
tember after it didn’t go public
within five years and failed to
redeem the investor’s shares,
according to a court document.

The market for new Chinese
listings was so bad in 2023 that

U.S.-China geopolitical tensions
abate and China’s securities
regulator approves more deals
at a consistent pace.

“For the IPO market to im-
prove, the market does not
need investors to turn suddenly
bullish on China. It just needs

them to be less gloomy,” said
Citi’s Chow.

In mainland China, the secu-
rities regulator has signed off
on only 17 domestic IPOs in
Shanghai and Shenzhen since
September compared with 202
in the first eight months of
2023.

Currently, 49 companies are
waiting for the regulatory
green light, according to finan-
cial data provider Wind. One of
them, a Beijing-based semicon-
ductor manufacturer, has been
waiting since February 2022.

Some companies have
scrapped their listing plans af-
ter waiting fruitlessly for regu-
latory approval.

Shandong Dezhou Braised
Chicken, a producer of a popu-
lar Chinese chicken dish that
dates to the 17th century, was
among the 240 companies that
have withdrawn their IPO ap-
plications from exchanges in
mainland China in 2023. The
company had hoped to use
funds from a Shanghai listing
to set up food-processing
plants near the city of Suzhou
so that the company could ex-
pand to other Chinese cities.

In Memoriam

For more information:
wsj.com/inmemoriam

A. Annette Stevenson

CHUGIAK, ALASKA - Sadly I am to
announce the passing of A. Annette
Stevenson. She was born August 1965
in Dickson, Tennessee, and passed away
with friends and family by her side in
December 2023 at Anchorage, Alaska.
She fought a short battle with lung
cancer that was, most likely, from over 40
years of smoking. Please if you see this
consider stop using tobacco for your life
and your loved ones. She left behind two
children James William and Tabitha, plus
three grandchildren whom she loved so
very much.

She started her life out in the US Air
Force for over a decade then entered
the private sector once she moved to
Ketchikan, AK working for Tatsudas then
finding her way back to her love of planes
and being in charge at Aero Services. She
finally ended up at ACE Air Cargo where
they treated her with much love till her
last days. There will be a celebration of
life at Coast Inn at Lake Hood, January
13th from 1to 5. In lieu of flowers or
gifts, donations can be made by check to
the Alaska Potbelly Pig Rescue Inc and
brought to the celebration or online at
akpotbellypig.org. She loved pigs ever
since she was a child and always wanted
one. Her sassy southern attitude will be
missed by most, and those who don't
she'd say “Bless their heart”.
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IN
MEMORIAM

Honor your loved one’s life
in The Wall Street Journal

Share your loved
one's story withan
announcement in the
pages of The Wall Street
Journal, either in our
national or regional
editions. Our In Memoriam
notices provide a dignified
way for friends, family and
colleagues to pay tribute.

Tolearn more, visit
WSJ.com/InMemoriam
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Money Manager
Advent in Talks
To Acquire Fisher

By LAUREN THOMAS
AnD LAURA COOPER

Advent International is in
talks to acquire Fisher In-
vestments, the money-man-
agement firm known for its
ubiquitous advertisements,
people familiar with the mat-
ter said.

The talks may not lead to a
transaction, and it is possible
another suitor could emerge
for Fisher.

In a statement after The
Wall Street Journal reported
on the talks, the company said
“Fisher Investments is not be-
ing bought by Advent Interna-
tional, or anyone else.”

The firm had $205 billion
in assets under management
as of Sept. 30, according to its
website.

Fisher manages money for
pension funds, governments
and college endowments, and
has a sizable 401(k)-advisory
business.

Billionaire Ken Fisher
founded the firm in 1979. Last

year, he made a splash by
moving its headquarters to
Texas from Washington state,
in response to new capital-
gains taxes for wealthy resi-
dents of the state.

Fisher served as chief exec-
utive for 37 years before re-
linquishing that position in
2016 to become executive
chairman and co-chief invest-
ment officer.

Fisher’s current CEO is Da-
mian Ornani, who started at
the firm in 1997.

Fisher came under fire in
2019 for comments that he
made at a conference in San
Francisco, in which he likened
using financial planning to
sign on new clients to picking
up women in a bar. He apolo-
gized for the comments,
which prompted some of the
firm’s clients to pull out their
cash.

Founded in 1984, Boston-
based Advent had $92 billion
in assets under management
as of June 30. It finished rais-
ing a $25 billion fund in 2022.

Chevron Expects to Log Billions in Charges

Chevron said it will book
$3.5 billion to $4 billion in
charges for the fourth quar-
ter, citing challenges tied to
regulations in California and
previously sold oil-and-gas
production assets in the Gulf
of Mexico.

Chevron said it will impair
a portion of its U.S. upstream
assets, mostly in California,
because of regulatory chal-
lenges in the state that have
led to “lower anticipated fu-
ture investment levels in its
business plans.” Chevron said

it will continue to operate the
affected assets for many
years.

The company also said
companies that agreed to
buy Chevron’s oil-and-gas
production assets in the U.S.
Gulf of Mexico have since

Why Max Chose to Lose ‘HBO’ in Its Name

By MEGAN GRAHAM

Warner Bros. Discovery
sliced “HBO” from the name of
its “HBO Max” streaming ser-
vice last year, sacrificing a
seminal television brand name
to convince consumers that it
offers more than HBO’s style
of programming.

But the company is navigat-
ing a difficult time in stream-
ing, as a growing mountain of
competitors scramble for sub-
scription fees and ad revenue.

Warner Bros. Discovery’s
streaming business swung to a
profit in the third quarter but
lost subscribers, the company
said in its most recent earn-
ings report.

The road could be bumpy in
the next few quarters, said Pa-
trizio “Pato” Spagnoletto,
global chief marketing officer
for Warner Bros. Discovery’s
direct-to-consumer business.
But the company’s bets on
broadening its content offer-
ings—to include news and
sports, for instance—will ulti-
mately pay off, Spagnoletto
said.

Spagnoletto spoke with The
Wall Street Journal in October.
Edited excerpts are below.

WSJ: HBO has been an iconic
brand for decades. How did
the company come to the deci-
sion to move away from in-
cluding it in the name of its
streaming platform?

Spagnoletto: HBO is an
iconic brand that stands for
premium quality content, with
stories that are world-re-
nowned, from “The Sopranos”
to “House of the Dragon.” The
equity of that brand served
very well when the company
launched HBO Max.

The decision actually be-
came a pretty simple one. Do
you kill “HBO Max” or do you
kill “HBO”? Because you can’t

FROM LEFT: WILL HART/HBO; WARNER BROS. DISCOVERY

The network known for premium shows like ‘The Sopranos’ lives on as a
brand, says Warner marketing executive Patrizio ‘Pato’ Spagnoletto, inset.

have both. You can’t have
“HBO” in the name and then
put this incredibly varied li-
brary under it and expect con-
sumers to have the same eq-
uity in the brand.

WSJ: So HBO lives on under-
neath the Max name as a
brand.

Spagnoletto: The analogy I
like to use is that of a mosaic.
A mosaic has made many tiles
that—put together—have this
bigger image. The new mosaic
is Max. Under that, one of the
big tiles is HBO, but it’s not
the only tile. We had to make
room for Warner Bros. theatri-
cal, the Discovery shows, news
and sports.

WSJ: How has Max marketed

to consumers to sell this
broadening?
Spagnoletto: Linear TV

[traditional TV fare delivered
via cable or satellite] is going

down. And as it’s going down,
there are more and more sub-
scription services. We'’re get-
ting to a point where there’s
probably too many. Consumers
are starting to choose maybe
two or three that they keep,
and then a handful that they
rotate in and out of. The two
or three that they keep is
based on, “How well does this
service serve my needs?”

When we launched Max,
our entire campaign was cen-
tered around this premise
that there are many versions
of you. And what we mean by
that is, sometimes you want
to lean in and watch “The
White Lotus” and really get
absorbed by the content.
Sometimes you just want to
lean back and watch your fa-
vorite reality show.

WSJ: Marketing for something
like a streaming platform is in-
teresting because at the end

of the day,
you can have
the best brand
campaigns in the world, reach
all the right people, but it’s
also about what can people
get when they go to the plat-
form in terms of the shows
and the quality of the technol-
ogy. The Max platform when
first rolling out was called out
by consumers as being prone
to crashing and buggy. How
does marketing think about is-
sues like that?

Spagnoletto: Marketing, in
many ways, is in the business
of making promises. Our job is
to make promises that we can
keep. So do we promote con-
tent that we really feel good
about to an audience that we
think it will resonate with? Do
we bring people into a prod-
uct, where it’s seamless, where
you’re not thinking about it?
The shows that you want are
up there, but it also introduces

new titles that you may not
know of? When you start the
play button, does it play right
away, or does it buffer for
three seconds?

We in marketing are ex-
tremely close to it. Not only
in influencing it, but in mea-
suring it and then partnering
with the various functions,
whether it’s the content team
or the product team or any-
one else, to make sure that
we keep our promises and we
make loyalists out of our
service.

WSJ: Max has added in news
and sports. Talk about how
the company has communi-
cated that.

Spagnoletto: People
know what news and
sports is, so our job is
not to make them
aware of what that is.
But it’s to make them

aware that it is now
available on Max. And
more importantly, and
honestly just harder, is to start
building habits to watch these
two things on Max. We’ve all
had news before it was on
Max, we’ve all watched sports.
My job is to help people un-
derstand why it’s easier or
better to do this on Max.

WSJ: What is your biggest
challenge right now?

Spagnoletto: This is an in-
dustry that’s going through a
lot of change right now. That
change has been painful for a
lot of companies, ourselves
included, as we kind of reset
and kind of refigure out what
long-term success can and
will look like.

If your teams don’t believe
that there’s an endgame that
is successful, and if your
teams don’t see a path to what
that looks like, it’s really easy
to lose that conviction.

Executives

By WALDEN SIEW
AND KRISTIN BROUGHTON

The year 2023 ended on a
high note for some, with solid
corporate earnings, stock mar-
kets rising to new highs and
enthusiasm over the promise of
Al and other new technologies.

Amid the wave of good
news, some chief financial offi-
cers have scaled back their ex-
pectations of recession risk,
but even so, many remain so-
ber about the year ahead.

What will happen to the U.S.
economy? And what do finance
chiefs need to do? The Wall
Street Journal interviewed
some CFOs and experts on
what is top of mind for 2024.
Here’s what they said:

Cloud software provider
ServiceNow’s CFO Gina Mas-
tantuono said she spends most
of her time thinking about how
to make her business more re-
silient and better positioned to
invest for growth.

ServiceNow, based in Santa
Clara, Calif., specializes in
cloud software used by busi-

Eye Consumer Health, Cost Control in *24

nesses to run their IT depart-
ments and monitor operations.
It has become the third-largest
software-as-a-service company
behind Salesforce and Adobe
by annual revenue.

The global macro environ-
ment is what she watches most
closely, including the interest-
rate landscape and inflation
trends, Mastantuono said.

“What most CFOs would be
telling you is that resilience in
the face of the current macro-
economic environment is the
priority, which is top of mind
for me. And let’s face it, I think
the macro is going to be uncer-
tain for quite a bit longer,” she
said.

Academy Sports & Out-
doors CFO Carl Ford, who is
also executive vice president,
focuses on what is happening
with the U.S. consumer. Aside
from managing expenses and
tracking inventory, Ford specif-
ically keys in on providing
value and choice to consumers
by offering an assortment of
products that range from good
to best. “I would probably start

with the health of the Ameri-
can consumer,” he said. “I am
seeing an average customer
who is under a tremendous
amount of pressure.”

The Katy, Texas-based
sporting-goods chain is ad-
dressing that by providing a
variety of products, allowing
buyers to purchase what fits

the new year, CFO Edmund
Reese said. Broadridge, for-
merly a unit of Automatic Data
Processing, was spun out into a
separate company in 2007.
“Broadridge competes with
well-known technology compa-
nies to attract and retain soft-
ware engineer talent,” said
Reese, who was at Smith Bar-

their budgets. ney during the
“On any Sept. 11 attacks,
given day, Merrill Lynch
you're going to Consumers are during the 2008
see our lowest ‘under a financial crisis
price, whether and Broadridge
it’s Father’s Day tremendous during the pan-
or whether it’s demic.
a holiday or amount O’f “Each one of
whatever...so pressure. those environ-

value is really,

ments are all

really important
to us,” Ford
said.

For Lake Success, N.Y.-based
Broadridge Financial Solu-
tions, a provider of technology
solutions for investing, gover-
nance and communications, at-
tracting and retaining technol-
ogy professionals and
engineers remains a focus for

very different,
but what is the
same is that you have to focus
on the right things: people, cli-
ents and capital strength,”
Reese said.

The first thing his leader-
ship team concentrated on dur-
ing the pandemic was talent
management, especially finding
professionals with strong data

and technology skills, he said.
Cost management remains
at the forefront of the C-suite
agenda, as companies continue
to give priority to finding effi-
ciencies and staying profitable,
said Paul Goydan, managing di-
rector and senior partner at
Boston Consulting Group.
“Both the cost-of-living cri-
sis and energy crisis have
somewhat limited the ability
for prices to rise and increas-
ingly, you see companies com-
ing under more pressure to
take it out of their margin,”
Goydan said, on why compa-
nies are continuing to priori-
tize cost savings. “But the
sheer volume of unknowns in
their 2024 plans has reached a
level that many CFOs haven’t
yet seen in their careers.”
“However you think about
the quantity of uncertainty—be
it supply chain, pricing, trade
dynamics, geopolitics, or con-
sumer sentiment—all of those
uncertainties have happened
before. What’s different is that
they have typically happened
one or two at a time,” he said.
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filed for Chapter 11 bank-
ruptcy protections. Chevron
said the obligations for the
assets could revert back to
the company, and that it will
decommission the assets
over the next decade.

—Will Feuer

Subsidiary
Of Spain’s
Iberdrola

Scraps U.S.
Energy Deal

By ADRIA CALATAYUD

Iberdrola’s U.S. renewables
subsidiary Avangrid has ended
a merger agreement with
power company PNM Re-
sources after rejecting a bid to
extend the deadline of the $4.3
billion deal reached in 2020.

The Spanish energy com-
pany said Tuesday that Avan-
grid—which is 81.5% owned by
Iberdrola and houses its U.S.
renewable-energy assets as
well as electric and natural-
gas utilities—terminated the
deal after conditions for clos-
ing it weren’t met in the time
frame the parties agreed to.

PNM Resources separately
said that its board of directors
approved an extension that
wasn’t accepted by Avangrid.
PNM Resources’ chairman and
chief executive, Pat Vincent-
Collawn, said the company
was disappointed with Avan-
grid’s decision to terminate
the agreement.

Avangrid’s move to call off
the deal caps a yearslong pro-
cess that was complicated by
regulatory opposition to the
companies’ attempt to join
forces to invest in the infra-
structure and new technolo-
gies amid the transition to-
ward clean energy.

Avangrid in October 2020
agreed to buy Albuquerque,
N.M.-based PNM Resources for
$4.3 billion in cash in a deal
that was originally expected
to be closed by the end of
2021. At the time, the compa-
nies said the combination
would have created a business
with more than 4 million elec-
tric and natural-gas utility
customers and more than 7.4
gigawatts of renewable assets.

New Mexico regulators re-
jected the deal in 2021.

The deal had been extended
through Dec. 31, 2023, while
awaiting a decision from the
New Mexico Supreme Court
on an appeal.

Iberdrola executives said in
October that they were look-
ing at several opportunities in
the U.S. in case the deal didn’t
go through. A sale of a minor-
ity stake in Avangrid was
among the options being con-
sidered, Chief Financial Offi-
cer Jose Sainz Armada said.
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BANKRUPTCIES

UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

Inre: Chapter 15
China Aoyuan Group Limited, et al.* Case No. 23-12030 (JPM)
Debtors in Foreign Proceedings. (Jointly Administered)

NOTICE OF FILING AND HEARING ON PETITIONS SEEKING RECOGNITION OF
FOREIGN PROCEEDING AND RELATED RELIEF PURSUANT TO

CHAPTER 15 OF THE UNITED STATES BANKRUPTCY CODE

PLEASE TAKE NOTICE that on De(ember 20, 2023, Chen Zhi Bin and David Wan, in their (apa(ities as duly
authorized foreign representatives (the “Foreign Representatlves )of China Aoyuan Group Limited (“Aoyuan’ )and
its wholly owned subsidiary, Add Hero Holdings Limited ("Add Hero,” and together with Aoyuan, the "Debtors”),?
filed the Chapter 15 Petition for Recognition of a Foreign Proceeding for each of the Debtors [Dkt, No. 1] and the
Verified Petition Under (hapter 15 for Recognition of Foreign Main Proceedings and Related Relief [Dkt. No. 3]
(to?1 ether, the “Petitions”) pursuant to chapter 15 of title 11 of the United States Code (the “Bankruptcy Code”)
with the United States Bankruptcy Court for the Southern District of New York (the “Court”).

- China Aoyuan Group Limited's company registration number is 183222, and the location of its registered office
is Conyers Trust Company (Cayman) Limited, Cricket Square, Hutchins Drlve P.0. Box 2681, Grand Cayman KY1-
1111, Cayman Islands. Add Hero Holdings Limited's company registration number is 678038 and the location of
{;5 regllsTeredd office is Vistra Corporate Services Centre, Wickhams Cay I, Road Town, Tortola, V61110, British

irgin Islands.

Capitalized terms used but not defined herein shall have the meanings ascribed to them in the Petitions. The
Debtors are the subject of the Aoyuan Proceedings and the Add Hero Proceedings as defined in the Petitions.

PLEASE TAKE FURTHER NOTICE that the Forelgn Representatives seek the entry of an order (a) finding that (i)
each of the Debtors is eligible to be a “debtor” under chapter 15 of the Bankruptcy Code, (ii) each of the Hong Kong
Proceedings is a “foreign main proceeding” within the meanlng of section 1502 of the Bankruptty Code, (iii) each of
the Foreign Representatives satisfies the requirements of a “foreign representative” under section 101(24) of the
Bankruptcy Code and (iv) each of the Petitions was properly filed and meets the requirements of section 1515 of the
Bankruptcy Code; (b) granting recognition of each of the Hong Kong Proceedings as a foreign main proceeding under
sections 1517 and 1520 of the Bankruptcy Code; (c) granting all relief afforded to foreign main proceedings under
section 1520 of the Bankruptcy Code; (d) recognizing, granting comity to, and giving full force and effect within the
territorial jurisdiction of the United States to the Hong Kong Proceedings, the Hong Kong Schemes and each of the
Sanction Orders, including giving effect to the releases set forth in the Hong Kong Schemes; (e) authorizing the
Existing Public Notes Trustee and any successor trustee to take any and all actions necessary to give effect to the
terms of the Restructuring and discharge(s); (f) permanently enjoining all parties from commencing or continuing
any action or proceeding in the United States against the Debtors or their assets located within the territorial
jurisdiction of the United States that is inconsistent with the Hong Kong Schemes; (g) waiving the 14-day stay of
effectiveness of the order granting the relief requested in the Petitions; and (h) granting related relief.

PLEASE TAKE FURTHER NOTICE that the Court has scheduled a hearing (the “Hearing”) to consider the relief
requested in the Petitions for 11:00 a.m. (Eastern Time) on January 11, 2024 in Room 501 of the United States
Bankruptcy Court for the Southern District of New York, One Bowling Green, New York, New York 10004.

PLEASE TAKE FURTHER NOTICE that copies of the Petitions and all documents filed in the chapter 15 cases
are available to parties in interest on the Court’s Electronic Case Filing System, which can be accessed from (i)
the website maintained by Morrow Sodali Limited in respect of the Hong Kong Schemes at https://projects.
morrowsodali.com/Aoyuan, (ii) the Court’s website at http://www.nysb.uscourts.gov (a PACER Iogln and password
are required to retrieve a document) or (iii) upon written request to the Foreign Representatives’ counsel (including
by facsimile or e-mail) addressed to:

LINKLATERS LLP

1290 Avenue of the Americas
New York, NY 101

Telephone: (212) 903-9000
Facsimile: (212) 903-9100

Attn: Christopher J. Hunker, Esq.
Mark Dawson, Esq.
christopher.hunker@linklaters.com
mark.dawson(@linklaters.com

PLEASE TAKE FURTHER NOTICE that any party in interest wishing to submit a response or objection to the
Petitions must do so in writing and in accordance with the Bankruptcy Code, the Bankruptcy Rules, and the Local
Bankruptcy Rules for the United States Bankruptcy Court for the Southern District of New York, setting forth the
basis for such response or objection with specificity and the nature and extent of the respondents claims against
the Debtors. Such responses or objections must be filed electronically with the Court by registered users of the
Court’s electronic case filing system in accordance with General Order M-399 and the Court’s Procedures for the
Filing, Signing and Verification of Documents by Electronic Means (copies of each of which may be viewed on the
Court’s website at http://www.nysb.uscourts.gov) and by all other parties in interest, on a compact disc in Portable
Document Format (PDF), Microsoft Word, or any other Windows-based word processing format, which disc shall be
sent to the Office ofthe Clerk of the (ourt One Bowling Green, New York, New York 10004- 1408 Two hard copies
of any response or objection shall be sent to the Chambers of the Honorable John P. Mastando Il, United States
Bankruptcy Judge, One Bowling Green, New York, New York 10004-1408 and served upon counsel for the Foreign
Representatives, Linklaters LLP, 1290 Avenue of the Americas, New York, New York 10104 (Attention: Christopher
J. Hunker, Esq.), so as to be actually received on or before January 5, 2024 at 5:00 p.m. (Eastern Time).

PLEASE TAKE FURTHER NOTICE that all parties in interest opposed to the Petitions must appear at the Hearing
at the time and place set forth above.

PLEASE TAKE FURTHER NOTICE that, at the Hearing, the Court may order the scheduling of a case management
conference to consider the efficient administration of the case.

PLEASE TAKE FURTHER NOTICE that if no response or objection is timely filed and served as provided above, the
Court may grant the relief requested in the Petitions without further notice or hearing.

PLEASE TAKE FURTHER NOTICE that the Hearing may be adjourned from time to time without further notice
other than an announcement in open court, or a notice of adjournment filed with the Court, of the adjourned date or
dates at the hearing or any other further adjourned hearing.

Dated: December 27,2023
New York, New York

Respectfully submitted,

By:  /s/ Christopher J. Hunker
Christopher J. Hunker
Mark Dawson
Mia E. Cooper
Curtis G. Smith
LINKLATERS LLP
1290 Avenue of the Americas
New York, NY 10104
(212) 903-9000

Counsel to the Foreign Representatives

NOTICE OF SALE

NOTICE OF SALE

PLEASE TAKE NOTICE, that in accordance with applicable provisions of the Uniform Commercial Code as enacted
in New York, by virtue of certain Event(s) of Default under those certain Ownership Interests Pledge and Security
Agreements, each dated as of April 12, 2023 (collectively, the “Pledge Agreement”), executed and delivered by J.
SUPOR REALTY LLC, SUPOR PROPERTIES BOONTON HOLDING LLC, SUPOR PROPERTIES BOONTON DE LLC, SUPOR
MANOR REALTY LLC, JOSEPH SUPOR, III, ROSEANN SUPOR and THE MARITAL TRUST UNDER THE LAST WILL AND
TESTAMENT OF JOSEPH SUPOR, JR., DATED SEPTEMBER 13, 2002, AS AMENDED BY FIRST CODICIL DATED JUNE 14,
2007 (collectively, the “Pledgor”), and in accordance with it rights as holder of the security, 1000 FRANK E. ROGERS 1
LLC (the “Secured Party”), by virtue of possession of those certain Share Certificates held in accordance with Article
8 of the Uniform Commercial Code of the State of New York (the “Code”), and by virtue of those certain UCC-1 Filing
Statement made in favor of Secured Party, all in accordance with Article 9 of the Code, Secured Party will offer for
sale, at public auction, (i) all of Pledgor’s right, title, and interest in and to the following: J. SUPOR REALTY MEZZ LLC,
SUPOR PROPERTIES BOONTON LLC, SUPOR MANOR REALTY MEZZ LLC, SUPOR PROPERTIES-400 LIMITED LIABILITY
COMPANY, and SUPOR FAMILY, L.L.C. (individually a “Pledged Entity”, and collectively, the “Pledged Entities"), and
(ii) certain related rights and property relating thereto (collectively, (i) and (ii) are the “Collateral”). Secured Party’s
understanding is that the principal asset of the Pledged Entities are those certain fee interests in the following
premise located at (i) 500 Supor Boulevard, Harrison, New Jersey, (ii) 95 Fulton Street, Boonton, New Jersey, (iii)
505 Manor Avenue, Harrison, New Jersey, (iv) 400 Supor Boulevard, Harrison, New Jersey, and (v) 125-129 Sanford
Avenue, Kearny, NJ (collectively, the “Property”).

Mannion Auctions, LLC ("Mannion”), under the direction of Matthew D. Mannion (the “Auctioneer”), will conduct a
public sale consisting of the Collateral (as set forth in Schedule A below), via online bidding, on January 17, 2024 at
3:00pm, in satisfaction of an indebtedness in the approximate amount of $90,268,291.69, including principal, interest
on principal, and reasonable fees and costs, plus default interest through January 17, 2024, subject to open charges
and all additional costs, fees and disbursements permitted by law. The Secured Party reserves the right to credit bid.
Online bidding will be made available via Zoom Meeting: Meeting link: https://bit.ly/UCCSupor (URL is case sensitive)
Meeting ID: 840 9275 9057 Passcode: 850199 One Tap Mobile: +16469313860,,84092759057#,,,8501994% US  +16465
588656,,840927590571,,,,8501994 US (New York) Dial by your location: +1 646 931 3860 US

Bidder Qualification Deadline: Interested parties who intend to bid on the Collateral must contact Brett Rosenberg
at Jones Lang LaSalle Americas, Inc. ("JLL"), 330 Madison Avenue, New York, NY 10017, (212) 812-5926, Brett.
Rosenberg(@jll.com, to receive the Terms and Conditions of Sale and bidding instructions by January 12, 2024 by 4:00
pm. Upon execution of a standard confidentiality and non-disclosure agreement, which can be found at the following
link www.NJIndustrialPortfolioUCCSale.com, additional documentation and information will be available. Interested
parties who do not contact JLL and qualify prior to the sale will not be permitted to enter a bid.

SCHEDULE A: (i.) Pledgor: J. SUPOR REALTY LLC, a Delaware limited liability company. Issuer: J. Supor Realty
Mezz LLC, a Delaware limited liability company. Interest Pledged: 100% limited liability company interest. The UCC1
was filed on April 17, 2023 with the Delaware Department of State under Filing No. #20232809498. (ii.) Pledgor:
SUPOR PROPERTIES BOONTON HOLDING LLC, a New Jersey limited liability company. Issuer: Supor Properties
Boonton LLC, a Delaware limited liability company. Interest Pledged: 99% membership interest. The UCCI was filed on
April 17, 2023 with the State of New Jersey Department of Treasury under the Filing No. #56537635. (iii.) Pledgor:
SUPOR PROPERTIES BOONTON DE LLC, a Delaware limited liability company. Issuer: Supor Properties Boonton LLC,
a Delaware limited liability company. Interest Pledged: 1% membership interest. The UCCL was filed on April 17,
2023 with the Delaware Department of State under Filing No. #20232809407. (iv.) Pledgor: SUPOR MANOR REALTY
LLC, a Delaware limited liability company. Issuer: SUPOR MANOR REALTY MEZZ LLC, a Delaware limited liability
company. Interest Pledged: 100% limited liability company interest. The UCCL was filed on April 17, 2023 with the
Delaware Department of State under Filing No. #20232809308. (v.) Pledgor: JOSEPH SUPOR, Ill, an individual. Issuer:
SUPOR PROPERTIES-400 LIMITED LIABILITY COMPANY, a New Jersey limited liability company. Interest Pledged:
100% membership interest. The UCCL was filed on April 17, 2023 with the New Jersey Department of Treasury under
Filing No. 56537651. (vi.) Pledgor: ROSEANN SUPOR, an individual. Issuer: Supor Family, L.L.C, a New Jersey limited
liability company. Interest Pledged: 50% membership. The UCCL was filed on April 18, 2023 with the New Jersey
Department of Treasury under Filing No. #65639673. (vii.) Pledgor: THE MARITAL TRUST UNDER THE LAST WILL AND
TESTAMENT OF JOSEPH SUPOR, JR,, DATED SEPTEMBER 13, 2002, AS AMENDED BY FIRST CODICIL DATED JUNE 14,
2007. Issuer: Supor Family, L.L.C., a New Jersey limited liability company. Interest Pledged: 50% membership interest.
The UCCL was filed on April 18, 2023 with the New Jersey Department of Treasury under Filing No. # 65639673. KRISS
& FEUERSTEIN LLP, Attn: Jerold C. Feuerstein, Esq., Attorneys for Secured Party, 360 Lexington Avenue, Suite 1200,

New York, New York 10017 (212) 661-2900
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Startup Boom Is Spreading
Well Beyond Silicon Valley

Pandemic side
effects feed an
entrepreneurship
boon in Atlanta

By GWYNN GUILFORD

ATLANTA—Andrew Levy
used to describe himself as a
filmmaker, producing market-
ing videos for Fortune 500
companies.

When the pandemic clob-
bered business in March 2020,
he reinvented himself as an
artificial-intelligence entrepre-
neur. In January 2022, he and
a partner launched AdPipe, a
software company that uses
Al to search existing video
footage and turn the results
into wholly new films.

The software recently
helped Ziegler CAT, a Minne-
sota- and Iowa-based Cater-
pillar equipment dealer, cre-
ate a two-minute promotional
film drawn from 25 terabytes
of footage from Caterpillar ar-
chives, prompted solely by a
marketing script.

“We were just trying to
survive, and during Covid sur-
vival looked like helping cus-
tomers repurpose their exist-
ing footage,” said Levy. It was
such a hit, “we doubled down
on those efforts, and AdPipe
was born.”

Based out of Atlanta and
Athens, Ga., with 25 employ-
ees, AdPipe is the sort of
startup that typically made its
home in Silicon Valley. It’s part
of a wave of entrepreneurs
who launched businesses in
the past four years, capitaliz-
ing on changes unleashed by
the pandemic itself.

Some 1.6 million new busi-
nesses were formed in 2023,
through November, 38% more
than in the year before the
pandemic and the most since
records began in 2005.

It’s too early to know for
sure what’s driving the wave.
More flexible schedules early in
the pandemic, the upheaval of
whole industries, the disrup-
tion of child care and pursuit of
cheaper housing and better
work-life balance may have
pushed many salaried workers
to pursue startup ideas.

“That it’s persisted for so
long suggests that the pan-
demic catalyzed something real
and economically significant—
and something that, hopefully,
will last,” said Kenan Fikri, di-
rector of research at the Eco-
nomic Innovation Group.

Coastal home costs

Originally from Atlanta, Mi-
chael Davis spent most of his
career working in business
strategy and tech startups in
New York and Seattle. But Se-
attle’s pricey real estate made
homeownership a reach. He
and his wife, who works in
biotech, in early 2021 moved
to Atlanta, where housing
costs are half that in Seattle.

In June, Davis co-founded
Homegrown, which provides
revenue-based financing and
strategic support to local
bricks-and-mortar businesses
looking to expand. The compa-
nies Homegrown has funded

.

New business applications,
percentage change since 2017
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include co-working spaces,
restaurants, coffee shops and
bars, and employ 500 people.
Davis is working with firms in
other industries, including
healthcare, pet services, bou-
tique hotels and fitness.
Some of this demand for ex-
pansion comes from how the
city has boomed, with popula-
tion growth accelerating.
Davis doubts he would have
left his high-paying job at Mi-
crosoft to launch a startup in
Seattle. “Simply put, it’s just
far easier to take a leap of faith
with a very high-risk startup
when you aren’t paying crush-
ing living costs,” he said.
Entrepreneurs, including
sole proprietors, in metro At-
lanta filed 75% more new busi-
ness applications from 2020
to 2022 than in the three
years before the pandemic.
Other emerging hot spots in-
clude metro Mobile, Ala.,
where applications were up
127%, and New Orleans and
surrounding counties, up 59%.
Atlanta’s increase has also
been particularly large in
Black neighborhoods, said
Jorge Guzman, economics pro-
fessor at Columbia University.
The city, which is 47%
Black, is thriving economi-
cally. It boasts the Russell In-
novation Center for Entrepre-
neurship, which supports
Black startups, and many
prominent Black founders and
early-stage investors, includ-
ing Tope Awotona, Paul Judge
and Jewel Burks Solomon. At-
lanta has three top historically
Black colleges and universi-
ties, as well as Georgia Insti-
tute of Technology, a leader in
Black engineering majors.

A few years ago, Kevin De-
Marco was a research engi-
neer at Georgia Tech Research
Institute, the university’s non-
profit applied-research organi-
zation, where he worked on
robotics and taught graduate
students. When the pandemic
hit and his lab went remote,
the lack of commute and in-
teraction with students gave
him time to reflect.

DeMarco joined a startup
summer school run by Atlanta
Tech Village, one of the coun-
try’s largest entrepreneurship
centers, where he learned the
basics of starting a company,
and met a mentor ready to in-
vest in a solid idea.

Surgical precision
One came from DeMarco’s
aunt, an operating-room nurse
who complained that many
trays arrived at surgery with
contaminated or missing in-
struments, delaying surgery
and increasing infection risk.
So in the fall of 2020, De-
Marco left his Georgia Tech
job and launched RIF Robotics
to develop software that con-
trols an intelligent robot arm
that can identify hundreds of
instruments and is learning to
sort them. This past October,
they landed a partnership
with Wellstar, one of Georgia’s
largest healthcare systems,
and are training a robot arm
in one of its hospital’s labs.
“It took me stepping away
from work for a while to say,
‘What do I really want to be
doing?’” he said.
Another appealing aspect
of Atlanta is that it’s a more
affordable place to raise a

Above, a presentation by
AdPipe CEO Andrew Levy and
COO Sam Birdsong; below,
Shelly Scott of GetSidekicks.

family than coastal enclaves
such as Silicon Valley or Bos-
ton. This became especially
relevant as Covid-19 triggered
closures and staffing short-
ages at child-care facilities.

Shelly Scott had a high-oc-
tane job at a financial-soft-
ware company in San Fran-
cisco when the pandemic left
her scrambling to find care for
her toddler twins.

After striking out repeat-
edly, Scott and her family
moved to Atlanta, about 100
miles north of the Robins Air
Force Base community where
she had grown up, while con-
tinuing to work remotely.
Child care was much easier to
line up than in San Francisco,
but still challenging. That
made starting a company—
something she had always
wanted—compelling. She left
her job in late 2022 to start
researching a startup plan.

Scott’s child-care struggle
inspired her to start a business
for people in a similar, or
worse, predicament—specifi-
cally, military families who
move every few years and of-
ten lack a network of acquain-
tances to help in a pinch.

In May, she launched
GetSidekicks, a marketplace
for military communities that
connects those in need of
short-term child care and
home services with individu-
als available to help. Most of
these gig workers are female
veterans, many looking to re-
connect with the community
and find flexible work.

“I feel that my struggle with
finding child care was meant
to happen so that I would start
this company,” she said.

Directors
Fight Over

Juul Rescue

Continued frompage Bl

it a bailout instead, these peo-
ple said. Pritzker and Valani
were early Juul investors and
have long been powerful mem-
bers on its board.

As the bailout was being
discussed, Juul’s chief execu-
tive and top lawyer raised
concerns internally about po-
tential conflicts of interest
facing Pritzker and Valani, ac-
cording to the people familiar
with the matter. Valani contin-
ued to press the case against
bankruptcy to Chief Executive
Office K.C. Crosthwaite while
Juul interviewed candidates
for a special board committee
to oversee the company’s next
steps, these people said.

The bailout was done in
three parts. Pritzker and Va-
lani in September 2022 refi-
nanced a Juul term loan and
later that fall loaned Juul

more money to cover operat-
ing costs. Finally, the two di-
rectors, along with Juul co-
founders James Monsees and
Adam Bowen, backstopped a
sweeping legal settlement and
made an equity investment in
Juul. Pritzker, Valani and the
co-founders, who were named
as co-defendants in many of
the lawsuits, have denied

Capital Partners and two
other investors sued Juul in
October 2023 to block a debt
conversion triggered by the
funding round. The conversion
would slash $2 billion in out-
standing notes to $116 million
in equity, a 94% drop in value,
according to Juul.

The lawsuit alleges that
Pritzker and Valani “leveraged

wrongdoing. a distressed situation for their
Juul, after own personal
approaching gain to the det-
dozens of po- riment of Juul’s
tential inves- company offers other  stake-
*;ors(i' closed g shares at $'|O7 holjierls.” ”
unding roun uu sai
in October 2023 t0 shareholders wat its man-
4%, el andpotential  ement neve
That sum in- NEW investors. bankruptcy was
cluded money the best path.
that entities The company

connected to
Pritzker, Valani, and Juul’s
two co-founders committed
for Juul’s legal settlement and
an additional $45 million from
the same four investors.
Entities tied to Valani and
Pritzker now own nearly half of
Juul, while most other investors
have had their stakes sharply
diluted amid the rescue.
Affiliates of hedge fund D1

said its actions
over the past year-and-a-half
were far better than the alter-
native—bankruptcy—which
could have wiped out all
shareholders’ equity. Since
2022, Juul has settled nearly
all of its remaining legal liabil-
ities and cut expenses, includ-
ing roughly halving its em-
ployee head count.
The company said its board

avoided conflicts of interest by
bringing on two independent
directors with restructuring
experience to form a special
committee. In a statement, the
commiittee said it assessed the
company’s options with the
assistance of separate legal
advisers, and made decisions
that maximized the company’s
value.

Altria’s 2018 investment
had set Juul’s share price at
$279. The investment round
that closed in October put it
at $1.07.

Juul’s CEO told employees at
an internal meeting in Novem-
ber that they would receive eq-
uity awards—the way new em-
ployees do when they join a
startup—to compensate for the
dilution in their shares.

“I believe that we’ve got
significant value we can go
build from here,” Crosthwaite
said at the meeting.

Juul in 2024 aims to raise
an additional $330 million as
it fights to keep its existing
products on the U.S. market
and submits new vaping prod-
ucts for federal authorization.
It is still offering shares at
$1.07 to Juul’s shareholders
and potential new investors.

ADPIPE
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Japan Buyers Return to Overseas

With lessons learned
from the’90s, some
are diversifying for
the long term

By MEGuMI FuJikawa

TOKYO—Big Japanese in-
vestors stumbled disastrously
into the U.S. commercial real-
estate market in the late 1980s,
when they bought high-profile
properties like New York’s
Rockefeller Center not long be-
fore the market fell hard.

Now some Japanese insti-
tutional investors and real-es-
tate companies are back—but
this time it isn’t about flaunt-
ing trophy purchases. It is
about diversifying portfolios
for the long term and getting
good bargains while the mar-
ket is slumping.

Japanese investors in 2023
put $3.7 billion into commer-
cial real estate in the Ameri-
cas as of Dec. 11, the largest
volume since 2016, according
to data provider MSCI Real
Assets.

“There may be people who
need to sell because of their
financial straits, which would
provide a chance to make a
deal at a reasonable price,”
said Makoto Sakuma, a re-
searcher at NLI Research In-
stitute, which is affiliated with
Nippon Life Insurance. “Be-
cause real estate is a long-
term investment, Japanese in-
vestors should look for
opportunities when the mar-
ket is cooling down rather
than when it is heating up.”

In June, Tokyo-based real-
estate company Mori Trust

said it invested in 245 Park
Avenue, an office building next
to Grand Central Terminal in
Manhattan, which is jointly
owned by SL Green Realty.
Mori Trust said it was spend-
ing ¥100 billion, equivalent to
$700 million, for its share in
the building plus renovations.

A Mori Trust representa-
tive said the company used its
own funds for the investment.
“In the current U.S. financing
environment, a player like us
who does not require financ-
ing from a third party has
competitive advantage in the
U.S. real-estate market,” the
representative said.

While Mori Trust acknowl-
edged that the rise in Ameri-
cans working from home has
caused stagnation in office
real estate, it pointed out ten-
ant demand remained strong
for the highest quality space
and the Midtown Manhattan
property would have high po-
tential after renovation. It
said it would buy more office
properties if it can find stand-
out buildings.

Other 2023 deals by Japa-
nese buyers include mobile
carrier KDDI's purchase of
three Toronto data centers for
1.35 billion Canadian dollars,
the equivalent of about US$1
billion. In November, a fund
co-founded by Tokyo real-es-
tate company Mitsubishi Es-
tate said it bought an office
and retail complex in Sydney,
spending the equivalent of
about $700 million for the ac-
quisition and renovations.

For Japanese institutional
investors, overseas real estate
is attractive because the
yields tend to be higher than

Japan’s commercial real-estate
investment in the Americas

$4.0 billion

2016 '20

Note: Includes office, industrial, retail, hotels,
apartments and senior housing
Source: MSCI Real Assets

they can get at home. The in-
vestors can raise funds inex-
pensively thanks to low Japa-
nese interest rates.

Nippon Life, which is
Japan’s largest insurer by as-
sets with the equivalent of
about $555 billion, is typical of
the revived interest. Decades
ago, Nippon Life found it diffi-
cult to manage faraway prop-
erties from Tokyo and began
reducing its overseas portfolio
in the 1990s, ultimately selling
all of its buildings. It returned
to overseas real estate in 2018,
this time investing through
real-estate funds.

The insurer had some $3.9
billion in exposure to real es-
tate in the U.S., Europe and
Asia as of the end of Septem-
ber. Yu Kosaka, deputy general
manager of Nippon Life’s fi-
nance and investment plan-
ning department, said the
company aimed to more than
double the figure in the com-

Markets

Tokyo real-estate company Mori Trust said it invested in 245 Park Ave. in Manhattan.

ing years. He said the life in-
surer’s long-term horizon was
a good fit for real estate,
which isn’t as easy to buy and
sell as stocks but can be ex-
pected to deliver solid returns
in the long run.

His colleague Takafumi Sat-
ake, who oversees alternative
investments, said Nippon Life
is underweighting office real
estate for now in light of the
high vacancy and weak de-
mand of the pandemic era.

In the first 10 months of
2023, Japan was No. 5 globally
in terms of cross-border in-
vestment in commercial real
estate, compared with its No.
16 ranking in 2022, according
to MSCL. It trailed only the
U.S., Singapore, Canada and
Hong Kong.

Japanese investors still face
the risk this cycle won’t re-
verse as smoothly as previous
down cycles.

Vacancy rates remain high
in cities such as New York and
San Francisco and are ex-
pected to climb higher as
more leases expire and ten-
ants downsize. A recently up-
dated study by economists at
three U.S. universities found a
49% decline in the long-run
value of New York City office
buildings owing to the rise of
remote work.

Japanese institutional in-
vestors are dealing with the
risk by investing in a variety
of real estate categories and
markets.

Japan’s Government Pen-
sion Investment Fund, which

manages around ¥219 trillion,
equivalent to $1.5 trillion, in
assets, began investing in
global real estate in 2018
through real-estate funds
managed by others. In 2023, it
committed $500 million each
to real-estate funds run by
Blackstone and Brookfield.

GPIF is allowed to invest up
to 5% of its assets in alterna-
tive assets, a category that in-
cludes real estate as well as
private equity and infrastruc-
ture. As of the end of March
2023, 45% of the fund’s real-
estate investments were in the
U.S., followed by 25% in Japan,
8% in the U.K. and 7% in Aus-
tralia. GPIF said it believed its
long-run returns would rise
through alternative-asset in-
vestments.
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New building has built supply and helped damp investor
interest while easing increases in monthly payments.

Apartment

Rent Relief
To Stay

Continued frompage BI
driven down values of all
types of commercial property.
Sales of apartment build-
ings were down 68% in No-

vember compared with the
same month a year earlier, ac-
cording to data provider MSCI
Real Assets. Prices paid for
apartment properties fell 12%.

Investment activity looks
unlikely to rebound back to its
recent heights, especially if
borrowing costs remain high
and potential buyers believe
buildings still look over-
valued.

New apartment supply, es-
pecially in large Sunbelt cit-
ies, also has damped investor

interest while easing rent in-
creases. This year brings more
of it.

Nearly one million apart-
ment units are under con-
struction, and most of them
are set to open during the next
12 months, according to a re-
port from real-estate firm
CBRE. Nashville, Tenn.; Austin,
Texas; Dallas and Atlanta are
among the cities adding the
most new units, CBRE said.

Some investors think prices
will fall even further this year
and are putting off plans to
buy buildings. “You don’t
want to catch a falling guillo-
tine,” said Marcel Arsenault,
CEO of Colorado-based prop-
erty investment firm Real
Capital Solutions.

Arsenault said he expects
property values in oversup-
plied cities could fall another
10% or more this year. His
company is preparing to even-
tually buy about $1 billion in
apartment buildings.

Investors are sitting on
about a quarter-trillion dol-
lars of so-called dry powder
to invest in U.S. commercial
real estate, according to
CBRE. Targets of that money
include debt-laden landlords
who bought apartment build-
ings in recent years and now
need cash, as well as mer-
chant builders who need to
refinance construction loans,
said Daniel Baker, managing
director of CBRE’s central

multifamily division.

Some in the real-estate in-
dustry are optimistic that
changes in the broader econ-
omy might help spark more
investment activity soon. A
recent decline in the 10-year
Treasury yield has already
helped lower the cost of bor-
rowing, and costs could fall
further if the Federal Reserve
moves to cut interest rates
this year, as central-bank
Chair Jerome Powell has
hinted is likely.

Despite expectations for a
so-so 2024 for landlords, de-

mand for rental housing is
still described as strong by in-
vestors and analysts. That is
particularly true for single-
family homes for rent, which
have been more resilient than
apartments.

A challenging market for
home buyers is also seen as a
tailwind for the home-rental
business, as prospective buy-
ers, who can’t afford a home
or who don’t want to buy at
today’s prices and mortgage
rates, rent instead.

In New Hampshire, psychi-
atry professor Karen Fortuna

spent her 2020 bidding on
homes and losing out to all-
cash buyers. Despite her and
her engineer husband’s high
incomes, the couple gave up
on finding something to buy,
instead renting a three-bed-
room house.

Mice, leaks and a 25% rent
increase have since increased
the appeal of buying their
own house. But high sales
prices and low inventory in
New Hampshire will keep the
couple renting in 2024, For-
tuna said. “This is the best
option.”
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HASLETT, Ml ¢ 5735 Shoeman Rd
19,309+/- sf industrial warehouse
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12’ ceilings. Climate controlled
storage building with heated
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ELK CITY, OK FAIRVIEW
* 3408 Ok-6
Industrial property
containing 6,500+/- sf
on 9.79+/- acres. The
shop is 38x58 with
two 17’ garage doors.
Nominal Opening
Bid: $150,000

Industrial Properties Statewide

* 11823 N Hwy 8
Industrial facility
containing 10,000+/-
sf situated on 10+/-
acres. Shop with
drive through bays.
Nominal Opening
Bid: $250,000

Bid Online Jan 22 - 24 at auctionnetwork.com

See Website for Open Public Inspection Dates & All OK Industrial Properties

800.801.8003 e williamsauction.com/OK

GUYMON

® 214 NE 24th St
Three parcels with a
total of 3.76+/- acres
containing three
structures with a total
of 6,702+/- sf.
Nominal Opening
Bid: $150,000
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NYSE Composite ~ 16894.51 16757.78 1684162 -11.27  -0.07| 1689834 14599.05 111 -01 51 ArcutisBiotherapeutics ARQT 2730 360 017 49 375 342 i '
2seventy bi TSVT 20588 430 020 488 430 393 Declines 2427 1409
ValueLine 595.07  588.68 590.87 -3.00  -0.50| 606.49 498.09 103 -0.5 13 “seventybio 1020 : : : : :
PGT Innovati P 1427 4200 177 440 4211 4023 Unchanged 107 2L
NYSEArcaBiotech ~ 5537.23 5374.06 5496.43 77.64 143 564450 454440 46 14 -14 nnovations : : : g : ““> " Newhighs 62 39
NYSEArcaPharma  926.00  906.78 92421 14.08 155 92561 79191 58 15 103 ..Andlosers New lows 39 14
KBW Bank 97.35 95.36 96.93 0.90 0.94 115.10 7171 -45 09 -03  APiGroup APG 120.6 3119 -1.69 5.4 33.00 31.19 Closing Arms' 0.90 0.55
PHLXS Gold/Silver 12630 12328 12359 -2.11 -1.68M 14437 10331 -05 -17 -5.0  ScottsMiracle-Gro SMG 68.0 6121 -318 -8.94 6522 6121 Blocktrades® 53,185 1,661
PHLXS 0il Service 85.16 83.17 8346 -0.42 -0.49| 98.76 69.29 41 -05 235 RecursionPharm RXRX 2144 953 -0.34 -3.46 9.96  9.53  *Primarymarket NYSE, NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 4105.76  3990.72  4023.04 -152.44 -3.65[ll 421459 250099 609 -3.7 129  Exelixis EXEL 563 2312 -0.81 -3.38 2399 23.12  (TRWN)Acomparisonofthenumberofadvancinganddecining
Cboe Volatilt 1423 1310 1320 075 2652 1207 -424 60 -166 SS&CTechnologies  SSNC 1388 5846 -196 328 6042 5846 ocowininevolmeotsiares ismaandtaling A
o€ Volatility . . - . . - . . . echnologles . i - 2 i i Arms of less than Lindicates buying demand; above 1
§$Nasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
. 9 9 — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Netchg %chg %chg Company Symbol Close Netchg %chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World MSCIACWI 72157 -551 -0.76M -0.7 Longboard Pharm LBPH 2510 19.07 31625 2582 340 4154  AnavexLifeSciences AVXL 605 -327 3507 1193 490 -37.6
MSCIACWIex-USA 31380  -2.92 -0.92H 0.9 Dogness International DOGZ 817 308 6051 2360 279 -60.3  ChinaSXTPharm SXTC 264 -133 -3350 17.00 165 -79.0
MsCiWorld 314542 -2383 -0.75M =0.7 " Ppolished.com POL 918 315 5224 4291 106 -705  MobixLabsCIA MOBX 270 -132 -3284 1250 268 -73.9
MSCIEmerging Markets 1016.38 -829 -0.81M =07 Polypid PYPD 545 165 4342 3870 357 -75.6  Elicio Therapeutics ELTX 593 -241 -2890 2439 460 -320
Americas MSCIAC Americas  1800.88 -12.83 -0.71l -0.7  Oncocyte 0CX 330 080 3200 1000 208 -522  VertexEnergy VINR 243 -096 -2832 1120 238 -59.2
Canada S&P/TSX Comp 2087214  -86.30 -0.41ll -0.4  Forian FORA  3.69 077 2615 545 185 591  Aditxt ADTX 480 -183 -27.60 7640 327 -924
Latin Amer. MSCIEM Latin America 2619.15 -43.66 -1.64 10 -1.6 DatChat DATS 362 075 2613 849 160 439 Corcept Therapeutics CORT 2416 -8.32 -25.62 34.28 17.86 19.8
Brazil Bovespa 132696.63 -1488.61 -1.111M -1.1  Yoshiharu Global YOSH 681 138 2540 2590 296 520  SentageHoldingsCIA SNTG 374 -1.26 -25.20 9.63 144 954
Chile S&PIPSA 3474.71 7.17 0.21 0.2  EksoBionics Holdings EKSO 310 0.60 24.00 313 0.62 1348  ENDRA Life Sciences NDRA 159 -0.53 -25.00 539 087 -62.6
Mexico S&P/BMV IPC 56980.44 -405.81 -0.71H -0.7  Cardio Diagnostics Hidgs o 306 057 2289 850 0.17 1782  Amprius Technologies AMPX 400 -129 -2439 1063 260 -45.0
EMEA STOXX Europe 600  478.51 -051 -0.11] _0.1  FluxPowerHoldings FLUX 505 094 2287 750 297 220  VastRenewables VSTE 397 -122 -2348 1400 3.40
Eurozone  Euro STOXX 473.75 042  -0.09] —0.1 EnlivexTherapeutics ENLV 330 0.0 2222 465 120 -195  FLJGroup ADR FLJ 158 -042 -21.00 16240 1.04 -98.6
Belgium Bel-20 3718.22 10.45 0.28 03  PinstripesHoldings PNST 1331 241 2211 1600 711 304  SidusSpace SIDU 6.97 -1.84 -20.89 148.00 327 -93.2
Denmark  OMX Copenhagen20 2283.27 026  -0.01| _001 Oragenics OGEN 678 115 20.51 958 2.60 -3.1  Prairie Operating PROP  7.64 -187 -19.66 1850 156 279.0
France CAC40 7530.86 -12.32 -0.16] ~02 Werewolf Therapeutics HowL 464 078 2021 474 157 1263 AST SpaceMobile ASTS 485 -118 -19.57 714 273 8.7
Germany  DAX 16769.36 17.72 0.11 0.1 -
lsrael Tol Al 188504 1012 0530 11 Most Active Stocks Volume Movers Rankedby change from 65-day average
Italy FTSEMIB 30524.63  173.01 0.57 0.6 c Symbol ((()) Ogﬁ)e 6@ cgg from —Lactlest Ses/smhn— —HSZhWeelE— Compan Sumbol (% (u)Bw)e 6/'% cg%fr%rc —Lzétlggte Ses/sg?— —HISZhW kLo_w
Netherlands AEX 783.11 -371  -0.471 -0.5 ompany ymbo yavg Tose A¢ o pany 4 yave >9 9
Norway  OsloBorsAll-Share 152215 283 0.19 02 BitBrotherCIA BETS 1157061 2981 (001 654 1200 0004 LongboardPharm LBPH 44983 57392 2510 31625 2582 340
South Africa FTSE/JSE All-Share 75709.14 -1184.01 -1541 -15 ProShUltraProShrtQQQ  sQaQ 125,896 -0.6 1414 513 5784 1311 Voyager Therapeutics VYGR 12,002 5940 9.00 6.64 1434 587
Spain IBEX 35 10182.10 30.00 0.79 0g SPDRS&PS500ETFTrust SPY 121,875 48.1 472.65 -0.56 477.55 377.83 Dogness International DOGZ 1,386 4930 817 6051 23.60 279
Sweden  OMXStockholm 90025 263 0291 03 Nikola NKLA 117,719 573 083 -478 371 052 ViveonHealthAcgn VHAQ 242 3285 1140 106 1248 992
Switzerland Swiss Market 11137.79 ' Closed 38 Direxion Dly Semi 3 Bear SOXxs 113,663 617 643 1048 4150 556 AlarumTechnologies ADR ALAR 1195 2308 9.04 16.49 9.09 146
Turkey BIST 100 762429  154.11 206 21 Tesla TSLA 104,126 -13.1 24842 -0.02 299.29 101.81  Simplify Mkt Neutral Eq EQLS 364 2262 2238 057 2617 2212
UK. FTSE100 772152  -11.72  -0.15] ~0.2  Marathon DDigital MARA 101,607 99.0 2293 -238 3130 328 iShintRtHdgLTCpBd IGBH 420 2027 2422 0207 2462 22.66
UK. FTSE 250 19511.80 -177.33 -0.90M -0.9 ProSharesUltraProQQQ  TQQQ 87,544  -144 4813 -507 5201 1610 Israel Acquisitions ISRL 1000 1851 1072 -0.19 1151 10.13
a-Pacific MSCIAC AslaPadific. 168.18 0720 7 NIO ADR NIO 81,125 631 842 -7.17 1618  7.00 Spring Valley Acanil A svil 1477 1850 1084 031 1085 10.12
Asla-Pacific MSCIAC Asla Pacific JRRCES 123 -0.72 040 07 ppple AAPL 79930 509 185.64 -3579 199.62 12417 PNMResources PNM 11057 1741 3901 599 4960 3853
Au.Stra“a S&P/AS)S 200 B 7627.80 36.98 : 0.5 Volumes of 100,000 shares or more are rounded to the nearest thousand Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghal Composite 2962.28 -12.66 '0.43' -0.4 5,000 shares tHas traded fewer than 65 days
HongKong HangSeng 16788.55 -258.84 -1.52[ -1.5 E Scan this code
India S&PBSESensex 7189248 -379.46 -0.53 -0.5
Japan NIKKEI 225 33464.17 Closed 28.2 ==X Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 322995 -1032 -0.32] -03 and track most-active stocks, .
SouthKorea KOSPI 266981  14.53 055 05 new highs/lows, mutual funds Currencies
Taiwan  TAIEX 1785376  -77.05 -0.43l -04 and ETFs. U.S--dollar foreign-exchange rates in late New York trading
Thailand __SET 143338 1753 1284 12 All are available free at WSJMarkets.com Ussis, Usis,
Sources: FactSet; Dow Jones Market Data — Tues — YTDchg — Tues — YTDchg

CREDIT MARKETS

Consumer Rates and Returns to Investor

Treasury yield curve

Forex Race

Selected rates Yield to maturity of current bills, Yen, euro vs. dollar; dollar vs.
U.S. consumer rates notes and bonds major U.S. trading partners
A consumer rate against its New carloan
hmar ast year 00%
benchmark over the P y Bankrate.comavg': ;:Zz‘/‘ T=deweb ICE 6.00% 16%
First Command Bank .99% < Tuesday Close  5.00
9.00% Fort Worth, TX 888-763-7600 j 200 8 Euro WSJ Dollar Index
Prime rate 8.5 Firstrust Bank 5.99% One year ago\ —_— M YA AN
' Philadelphia, PA 800-220-2265 3.00 @"— “‘ S
7.50 PNCBank 6.94% 2.00 Yen
N | Washington, DC 888-PNC-BANK v
ew car loan
© 6.75 Eastern Bank 6.99% cooov ey 101100 S16 0 [
el len Boston, MA 781-599-2100 1 3 6 1 23 57102030 2023 2024
JEMAMJ JASONDJ Wilmington Savings Fund Society, FSB 699%  month(s) years
2023 Wilmington, DE 888-973-7226 maturity
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data
—Yield/Rate (%)~  ——52-WeekRange (%) — 3-yrchg . )
Interest rate Last (®)Weekago Low O 2 4 6 ‘8 High (pctpts) Corporate Borrow'ng Rates and Ylelds
Fe_deral-fundsratetarget 5.25-5.50  5.25-5.50 4.25 e 550 | 5.25 — Vield (%) — — 52-Week — Total Return (%)
Primerate* 850 850 | 7.50 ¢ @850 | 525  Bondtotal returnindex Close Last Weekago High  Low  52-wk  3-yr
SOFR 538 532 | 430 ¢ 540 531
Money market, annual yield 051 048 | 034 06t | 031 U.S. TreasuryBloomberg  2167.910 4140 4130 5120 3.610 3.634 -3.950
Five-year CD, annualyield 287 283 | 271 287 | 231  US.TreasurylongBloomberg3224.920 4200 4170 5280 3.630 2.161-11.671
30-year mortgage, fixed' 723 714 | 636 i ® 828| 424  Aggregate Bloomberg 2050990 4.610 4580 5740 4180 4.991 -3.478
15-year mortgage, fixed 634 641 | 554 ©: 74| 397 Fixed-RateMBS,Bloomberg2025.010 4780 4720 6.050 4140 4437 -3.044
:‘_"“"°"‘°“:agesr't $76"’55£'°'“5’ lelg Zi; g;g é.': ;‘iz ‘3‘;‘; HighYield100,(CEBofA 3523789 7.290 7141 9101 7.022 12448 1905
e-ye 0l e (ARM)' 6. X 33 : .
N oo R e 769 | 633 "L Tn| 3 MumiMastericeson 58309 3005 3057 431 275 5425 0415
Bankrate.com rates based on survey of over 4,800 online banks. *Base rateposted by7d"uofthenat|on s largest EMBI Global, J.P. Morgan 843.079 7319 7245 8842 7.102 9.337 -3345

banks.T Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

Thailand baht

.02917 34.280 -0.3

Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnam dong 00004109 24335 0.3
Argentina peso .0012810.7241 0.3  Europe
Brazil real 2031 4.9238 1.5 CzechRep.koruna  .04434 22554 0.8
Canada dollar 7506 1.3323 0.6  Denmarkkrone 1468 6.8137 0.6
Chile peso .001131 884.33 1.1 Euroareaeuro 1.0941 9140 0.9
Colombiapeso .000257 3889.23 0.4  Hungary forint 002864 349.12 0.6
Ecuador US dollar 1 1 unch Icelandkrona .007260 137.74 1.3
Mexico peso .058717.0254 0.3  Norway krone .0966 10.3497 1.7
Uruguay peso .02562 39.0350 =0.1  Polandzloty 2503 3.9946 1.5
Asia-Pacific Russiaruble 01096 91.231 2.2
- Swedenkrona .097910.2172 11
‘c‘:.s“a"ado"ar 0760 14793 108 rerandfranc 11758 8505 1.0
inayuan 1400 7.1438 0.4 "
HongKongdolar 1279 7.8157 01 urkevira 0336 29.7336 M
India rupee 01201 83247 01 Ukraine hryvnia .0262 38.1500 unch
. : UK pound 12619 7925 0.9
Indonesiarupiah 0000645 15499 0.7 P
Japanyen 007043 141.99 07 MiddleEast/Africa
Kazakhstantenge .002195 455.62 0.1  Bahraindinar 2.6529 3770 unch
Macau pataca 1242 8.0540 unch  Egyptpound .032330.9295 =
Malaysiaringgit 2172 4.6035 0.2  Israel shekel 2744 3.6446 11
New Zealanddollar ~ .6250 1.6000 1.1  Kuwaitdinar 3.2513 3076 0.1
Pakistan rupee .00355282.000 0.3 Omansulrial 25976 3850 ..
Philippines peso .0180 55.610 0.4 Qatarrial 2745 3.643 -0.01
Singapore dollar 7537 13268 0.5 SaudiArabiariyal .2666 3.7503 0.01
SouthKoreawon .0007622 1312.05 1.4  SouthAfricarand .053918.5679 15
SriLankarupee 0031045 322.11 -0.6
Taiwan dollar 03232 30939 0.8 Close NetChg % Chg V1D Chy

WSJDollarIndex 96.57 0.78 0.82 0.76

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Tuesday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 95045 -7.35 -0.77 105844 93059 -7.37 -0.77
Refinitiv/CCCRBIndex 262.63 -1.19 -045 290.29 253.85 -279 -0.45
Crude oil, $ per barrel 7038 -1.27 -1.77 93.68 66.74  -851 -177
Natural gas, $/MMBtu 2568 0.054 215 4172 1991 -3561 215
Gold, $ per troy oz. 2064.40 2.00 0.10 2081.90 1808.80 1221 0.10
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COMMODITIES wsj.com/market-data/commodities
Contract Open Contract Open Contract Open
FUtures ContraCts Open___High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest
Metal & Petroleum Futures Soybeans (CBT)-5,000 bu; cents per bu. Treasury Bonds (CBT)-$100,000; pts 32nds 0f 100% March 6824 6856 6773 6778 -.0053 154,577
Contract Open Jan 1289.50 1293.50 1266.00 127400 -1950 4,526 March  124-150 124-210 123-080  123-260 -1-04.0 1,411,219 Mexican Peso (CME)-MXN 500,000; $ per MXN
Bl . March 129050 1290.75 1267.25 1273.50 -24.50 289,047 - - - -280 -1-05. an . -
oen  High hilo Low  Settle  Ch mtefest June  124-190 124-190 123150 123-280 -1-05.0 436 05860 -.00027 73
P 9 9 Soybean Meal (CBT)-100 tons; $ per ton. Treasury Notes (CBT)-$100,000; pts 32nds of 100% March 05827 .05843 05786 05797 -.00027 265,320
Copper-High (CMX)-25,0001bs;; $ per Ib. _ March 112220 112-265 112-040 112-095 -19.04,609218  E y .
Jan 386.00  386.00 37840 37890 -710  279% 113190 113140 19975 113000 200 1038 uro (CME)-€125,000; $ per €
Jan 38825 3.9020 3.8560  3.8690 -0.0115 2583 March 38530 385.60 37660 37950 -650 205758  g'yr Tremsur Notes (CBT)-$100.000;pts 32nds of 100K Jan 11045 11049 10945 10952 -.0094 2,856
March 38955 3.9120 38610  3.8805 -0.0100 120070  Soybean Oil (CBT)-60,000 Ibs; cents per b. Marth 10842}’2 Y0820 108080 108410 137 5a065s  March 11076 11079 10973 10980 -.0095 703,510
Gold (cMX)-100 troy oz, $ per troy oz. Jan 4781 47.99 4689 4779 -05 1312 2Yy, Treasury Notes (CBT)-$200,000;pts 32ndsof 100%
Jan 2063.50 2073.70 2057.10 2064.40  2.00 523 garcth. 47.80  48.49 s 47.03 48.29 A1 211916 March  102-297 102-310 102-241 102-255  -5.1 3,770,480 m
Feb 2072.70  2088.10 206430 207340  1.60 378,360 ough Rice (CBT)-2,000 cwt; $ per cwt. June  103-150 103-150 103-091 103-125  -2.6 Mini DJ Industrial Avera ;
' . 1000 il ge (CBT)-$5 x index
April 209270 2107.70 208470 209350 170 64,403 V’;lrleat(CBT):EOOODU'.cents by g : ’ Feb 047100 947100 046950 947000 -0150 420001  June. 38411 38457 A 38128 38354  -18 286
June 211220 2127.50 20500 211310 180 22874 o S a7t P 60475 60675 2125 182004  Three-Month SOFR (CME)-$1000,000;100- daily avg. ’ Mini S&P 500 (CME)-$50 x index
Aug 2131.10 2142.60 2121.50 2130.00 1.60 17,442 July 646.25  646.25 62500 62625 -19.50 75,028 Oct 94,6325 -.0025 4,995 March ~ 4818.00 4828.00 4765.50 4787.25 -32.75 2,192,874
Palladium (NYM)-50 troy oz; $ per troy oz. Wheat (KO3 000 bu cents perbu. o Dec 94600 9460 46325 SAGHS 000 LGN e SN0 M0 MU0 MBS0 3300 12745
Jan 1079.10 -24.90 1 ' M . _ ini idcap (CME)-$100 x index
. i gt Sy 626,25 62900 -13.00 114,024 Currency Futures March 281620 282230 278340 2797.40 -12.10 41,631
March  1109.00 1122.00 1075.00 1083.90 -25.40 15,698 May 643.00 643.50 629.75  632.00 -12.00 38,351 June 2817.90 -12.10 na
Platinum (NYM)-50 troy oz; $ per troy oz. Cattle-Feeder (CME)-50,000 Ibs; cents per Ib. Japanese Yen (CME)-¥12,500,000; $ per 100¥ Mini Nasdaq 100 (CME)-$20 x index ' ' o
Jan 990.00  998.30 985.40 98550 -9.50 217 Jan 222300 226.425 222225 225425 3125 7,667  Jan 7114 7114 J045 7058 0047 2523 gt 1701900 1703850 16622.50 16720.00 ~303.50 283,716
April 100660 1015.10 99320 99830 -10.90 68907  March  223.100 227.925 222950 226450 3350 22,640  March 7178 7187 7115 7129 -0048 182306 " 1990400 1724525 1683075 16927.00 30500 777
Silver (cMX)-5,000 troy 0z; $ per troy 0z. Cattle-Live (CME)-40,000 Ibs; cents per Ib. Canadian Dollar (CME)-CAD 100,000; $ per CAD Mini Russell 2000 (CME)-$50 xindex ' ’
Jan 23845 24070 23845 23733 -0120 1305  Feb 169275 172650 169.000 171925 3425 98427 Jan 75537561 25027505 0051 LIBL o 004800 206160 202240 203300 -1470 504,964
_ April  173.050 175.500 172550 174500 2250 72,207  March 7558 7568 7508 7511 -.0051 180,002 B
March  24.045 24335 2875 23953 -0133 110819 O ) British Pound (CME)-£62500; per £ June  2075.00 2080.70 204470 205370 -15.10 350
Crude Oil, Light Sweet (NYM)-1,000 bbls; $ per bbl. 0gs-Lean (CME)-40,000 bs; cents per |b. ) L7 1ave0 2613 12622 0125 996 MiniRussell 1000 (CME)-$50 xindex
Feb 68.950  68.950 64.675 65325 -2.650 83,928 an : - . - : _
Feb 7171 73.64 7006 7038 -1.27 279,800 ’ _ March 262740 2647.30 2618.80 2630.00 -18.80 6,956
G April 75.225  75.425 71700 72500 -2.350 49,082 March 1.2739  1.2765 1.2616  1.2626 -.0125 167,608 .
March 7190 73.80 7032 7062 -122 194308 |yumber (CME)-27500bd. ft, § per 1000 bl ft. Swiss Franc (CME)-CHF 125,000; $ per CHF U.S. Dollar Index (ICE-US)-$1,000 xindex
April 7208 7392 7054 7082 119 95157  jan 54500 55050 54100 54900 550 2752  March 11990 11991 11848 11865 -0115 51,5300 'JV'ﬁfCh 183% 18(1)32 18(1)3; igigg Sg 23?32
N ) B : " ' - ne . N . . E
May 72.38 73.99 70.73 7099 -114 77,813 Milk (CME)-200,000 Ibs, cents per b, June 1.2030  1.2087 1,1959l 11972 -.0116 387 u
wne 7222 7395 7079 7104 -108 147333  Dec 1611 1611 1608 1608 -02 4682 ﬁ;‘s"'a"a"g‘l’(’“a’(%'g’ﬁ)‘AUDlooéggfﬁ"eré’;g? s 293 P—
Dec 7068 72.01 69.32  69.49 -0.81 154905  Feb24 1572 15.87 1563 1563 -11 6,420 : ’ : : : ource: FactSe
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. Cocoa (ICE-US)-10 metric tons; $ per ton.
Feb 25533 25956 25108 25258 -.0031 87,598  March 4209 4,287 4200 4275 79 139,751
March 25363  2.5504 24793 24929 -0023 52,867  May 4163 4,248 4163 428 76 69509 | Bonds | wsj.com/market-data/bonds/benchmarks
Gasoline-NY RBOB (NYW)-42000 5al; per el e e s s 15 nue
Feb 21090 21717 20796  2.0949 -.0114 103,917 May lseee 1903 1865 18765 145 58504 Tracking Bond Benchmarks
March 21391 2.1893 21011 21140 -0118 61926 Gygar-World (ICE-US)-112000 bs. cents perlb. _ ) o _
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. March 2060 2138 2060 2090 32 336176 | Returnoninvestmentand spreads over Treasurys and/or yields paid to investors compared with 52-week
Feb 2605 2675 2524 2568 054 239386 May 2045 2105 2037 2058 .16 157586 | highsand lows for different types of bonds
March 2398 2467 2349 238 059 279352  Sugar-Domestic (ICE-US)-112,000 Ibs; cents per b. Total Total
April 2373 2430 2325 2358 054 132526  March 3801 3826 3801 3826 -.65 2,180 return YD total — Vield®%) —  retum  YTDtotal — Yield (%) —
May 2430 2482 2390 2424 056 100,141 May 3806 3831 3806 3831 -32 2616 close return (%) Index Latest Low High close return (%) Index Latest Low High
Jul 2711 2758 2.669 2.716 064 71,133 Cotton (ICE-US)-50,000 Ibs; cents per Ib. - -
y ,
Oct 2790 2834 2753 2793 051 78,084 March 80.87 81.75 79.69 79.94 -1.06 92,771 Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices
May 8177  82.80 80.86  8L08 -1.07 42,509 y Mortgage-Backed
Agriculture Futures Orange Juice (ICE-US)-15,000 lbs; cents per b 205099 -051 USAggregate 4610 4100 540 202501 0.6 929 4780 4140 6,050
Jan 32500  336.55 32500 34250 2230 260 | U.S.Corporate Indexes Bloomberg Fixed Income Indices 2000.16 -0.6. Ginnie Mae (GNMA) 4810 4170 6.020
Corn (CBT)-5,000 bu; cents per bu. March 31225 322.55 31150 32255 10.00 6,787 -
March 47050  470.75 46250  463.75 -7.50 632,023 310031 -0.6. U.S. Corporate 5150 4830 6.430 1191.45 -0.6. Fannie mae (FNMA) 4770 4140 6.050
OntS (CBTY 000 b conteperon, TP 62 204183 Interest Rate Futures 20057 041 Intermedate 500 4730 6350 183511 -05[ Freddie Mac (FHLMC) 4700 40%0 6190
March 38600 38600 37075 37575 -1000 2603  UltraTreasuryBonds(CBT)-$100000;pts 32ndsof100% 416978 -L1 [ Long term 5310 5010 6600 58831 [0.02  MuniMaster 305 2757 4311
May 38375 383.75 37350 37400 -7.75 426 March  133-000 133-110 131-070  132-030 -1-16.0 1,652,314
595.77 -0.7. Double-A-rated 4,670 4320 5760  418.57 |0.02 7-12year 2726 2392 4.097
834.18 -0.6. Triple-B-rated 5370 5080 6.700 475.85 |0.005 12-22 year 3418 3.257 4.742
Cash Prices | wsj.com/market-data/commodities Tuesday, January 2,2024 | High Yield Bonds CE BofA 449.03 [0.02  22-plusyear 4089 4020 5274
These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace— 523.09 -050 High Yield Constrained 7,868 7.620 9.560  Global Government J.P.Morgan'
separate from the futures price on an exchange, which reflects what the commodity might be worth in future 504.05 0.6l Triple-C-rated BB 276 15718 54209 03] Global Government 3,060 2.740 3.810
months. o
Tuesday Tuesday Tuesday | 2379 -0.51 High Yield 100 729 702 9101 799.13 -0.41 Canada 3200 2880 4.260
m Iron Ore, 62% Fe CFR China-s “na.  Wheat-Hard-KC(USDA) $perbu-u 66400 | 454.83 -0.3 ] GlobalHigh ieldConstrained 7801 7.648 9440  355.63  -0.2] EMUS 2834 2669 3.790
Steel, HRCUSA,FOBMidwest Mill-s ~ *na.  Wheat,No.1soft white,Portld OR-u  6.8250 346.21 |0_1 Europe High Yield Constrained 6,286 6.286 8.022  658.53 -0.3' France 2710 2520 3.630
Coal,C.Aplc,12500Btu,1.2S02-r,w 78.650 Battery/Ev metals - -
m gm\ll.citlguxHngoiideéECVM/cﬁhina,;5()6;;6-v,w 12222 Beef carcass equiv. index 177679 -0.2]| US Agency 4510 4130 5390 27899 umch.  Japan 1040 0720 1300
obaitsulphate, na,>20.5%-vm hoice 1-3,600-900 Ibs.- 268.02 d -
Gold, per troy oz BMINikelSuphate EXWChna > 22%0m 3525 <ot1.3600.900 loe 11 zzi 39 157075 02 10-20years 4490 4120 5370 507.60 -0.3 | Netherlands 2410 2240 3320
Engelhardindustrial 2067.00  MIFlakeGraphte FOBChing 100Mesh 9495%ym 553 lere Nati ) 342733 -0.7 M 20-plus years 4660 4300 5740 804.02 -1.0 M| UK. 3990 3340 4.880
Handy & Harman base 206755 Broilers, National compwtd.avg-uw  1.2829
Handy & Harman fabricated 229498 Fibers and Textiles (E:f;ttdedr.AAhChicaggldc g mgg 271186 -05 1 Yankee 4970 4670 6110 843.08 -0.6 Emerging Markets ~* 7,319 7.102 8.842
LBMA Gold Price AM *na. Burlap,10-0z,40-inch NY yd-nw 0.7425 Chzddz:zhzzzzyblk'ChiIZ:gg:d 148.00 Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds "Inlocal currency § Euro-zone bonds
LBMA Gold Price PM “Na. - Cotton11/16 stdlw-mdMphs-u 0.7744 i he ) ] EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
. Milk,Nonfat dry,Chicago Ib.-d 117.25
Krugerrand,wholesale-e 2147.39 Cotlook’A’ Index-t #(losed -
Maple Leaf-e 2168.04 Hides,hvy native steers piece fob-u na. Eg::z,?:g:li?écno’r\‘n\?: Y ;ggg; . - -
American Eagle-e 680 ool 6aestaple Terr detuuw na CeeColambn Ny x| Global Government Bonds: Mapping Yields
Mexican peso-e 2497.53 — - ggs/argewhite,Lhicago-u . ) )
Austria crown-e 2026.92 Grains and Feeds Flour,hard winter KC-p 1710 | Yieldsand spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
Austriaphil-e 206808 gronwheat middiings, KC-uyw 1o Hamsl7-201bsMid-US fob-u M2 | selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session
Silver, troy oz Hogs,lowa-So. Minnesota-u 69.32
> Ih’ oy t-‘ | 20000 Corn,No.ZyeIIow,antIL-bp,u 43500 Pork bellies 12-14 b MidUS-u 11703 ’ Country/ Yield (%) — Spread Under/Over U.S. Treasurys, in basis points
ngelnardindustria 3 Corngluten feed Midwest-uw 1715 . _ e Coupon (%) Maturity,inyears Latest(®)-1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago
Handy & Harman base 29.7840 ) Porkloins,13-19 Ib MidUS-u 1.1474 — 2
Handy & Harman fabricated B8N Eorn gluter; meall,Mldwestu,w 523165 Steers Tex-Okla. Choice-u na 4250 US.2 KRS | | = ;4208 4565 4399
g ottonseed meal-u,w L ] "
; 5 - ! Steers,feeder,Okla. City-uw na. 4.500 10 3.944 A 3.860 4.225 3.826
LBMA spot price na. Hominy feedCent IL-uw 168 ' ' !
(US$equivalent) “Ma. Meat-bonemeal 50%proMnpls-uw 250 Fats and Oils 0.250 Australia 2 3.758 A 3718 4173 3411 -57.90 -53.6  -1013
Coins,wholesale $1,000 face-a 20035 0atsNo.2 milling Mnpls-u 45075 3.000 10 4.016 A 3.965 4.506 4.061 169 84 182
Other metals Rice, Long Grain Milled,No.2 AR-uw 35,88  Degummedcornoil crudewtd.avg-uw .
LBMA Platinum Price PM *na.  Sorghum(Milo)No2Gulf-u oa  Greasechoicewhite Chicago-h 03750 0.000 France 2 2999 A 2917  3.092 2902 -133.3/ -133.8  -152.2
Platinum, Engelhard industrial 9930 SoybeanMealCentlLrailtond8%-uw  na.  LardChicago-u na. 3.500 10 2.606 A 2.538  2.925 2,988 -134.000 -1343  -89.1
Palladium Engelhardindustrial 11100 SoybeansNolylwIL-bpu 124700 SovbeanoilcrudeCentlIL-uw .| 3100 Germany 2 2458 A 2401 2684 2.686 -187] -1853 1737
Aluminum, LME, $ per metric ton “na. Wheat, Spring14%-pro Mnpls-u 9.3500 Tallow,bleach;Chicago-h 0.4400
Copper.Comex spot 38690 WheatNo.2soft red,StLotis-u 61175  Tallow,edible,Chicago-u na. 2.600 10 2.069 A 2.009 2360 2.452 -187 ] -187.2  -142.7
3.600 Italy 2 3.031 A 3.013  3.245 3.168  -130.6 WM -1241  -125.5
KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co; v R -
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark 4.200 10 3715 3.747 409 4564 232 124 68.5
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Dataas of 1/1 Source Do Jones ket Data 0.100 Japan 2 0.057 0.057 0.038 0.035 P -419.7  -438.9
i 0.800 10 0.626 0.626  0.700 0416 EXFEM -3255 -346.4
0.000 Spain 2 2.994 A 2943 3.188 2.884 -134.300 -131.2 -154.0
Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks 3550 10 3.013 4 295 3387 3529 -93.4M 925 351
3.500 UK. 2 4.064 A 3975 4522 3.564 -27.31 -27.9  -86.0
Money Rates January 2,2024 | 4.250 10 3.646 A 3539 4140 3667 -30.1l 342 212
Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below are a Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
guide to general levels but don’t always represent actual transactions. Corporate Debt
Week  —52-WEEK— Week — —52-WEEK— ) ., ) L , . .
latest ago  High Low latest ago  High Low | Pricesof firms’bonds reflect factors including investors’ economic, sectoral and company-specific
Nov.index Chg From (%) expectations
level Oct.23 Nov.22 Federal funds Commercial paper (AA financial) | P t t d ds that tight dth t
- Effectiverate 53300 53300 53500 43300 90days na.  na 554 451 | INvestment-grade spreads that tightened the most...
U.S. consumer price index iah 00 4 Spread’, in basis points
- Higl 5.6500 5.6500 5.6500 4.6500 N . .
éllltems ;g;ggz —83(7) zé Low 5,3100 5.3100 5.3300 4.3000 Secured Overnight Financing Rate Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
ore : ' ~  Bid 5.3300 53300 5.3300 4.3200 538 532 540 430 — Y
International rates Offer 5.3500 5.3500 5.3700 4.3400 Value  —52-Week— | WellsFargo WFC 3.000 4.84  April22,726 51 na.
Latest Traded High  Low
Week 52-Week Treasury bill auction HSBC Holdings HSBC 4.300 5.14 March 8,26 82 -8 109
Latest _ago High LoW gueeks 5325 5265 5.840 3190 DTCCGCFRepolndex
Primerates 13 weeks 5.245 5.260 5.345 4410 Treasury 5504 19.600 5.504 4.300 | Pfizer PFE 2.750 4.59 June3s, 26 27 -5 55
26 weeks 5.045 5.080 5.350 4.620 MBS 5.530 69.860 5.689 4.359
lc"s' § g;g ?;8 273;8 Zzg Notes on data: University of Southern California USCTRJ 3.028 4.79 Oct.1,"39 84 -5 89
anada " . . E "
Japan 1475 1475 1475 1475 Secondary market U.S. prime rate is the base rat t
pe - ot pocted by atleast 70% of the 10 brgest | Colgate-Palmolive a 4800 422 March2,'26 -10 2 na.
Policy Rates Fannie Mae U.S.banks, and is effective July 27,2023. Other )
Eurozone 450 450 450 250  30-yearmortgageyields prime rates aren't directly comparable;lending | Royal Bank of Canada RY 2.300 4.76 Nov.3,’31 83 - n.a.
Switzerland 225 225 225 150 ractices vary widely by location; Discount rate
T 30days 6.023 5.935 7.495 5244 P svary by g
Sran, aE ID IS 30 codays 6029 59397550 5250 g e e | AstraZeneca AZN 6450 480  Sept.15,'37 87 -1 na.
ustralia .. ) ) 3 a - : - inancing Rate isas of January 1, X
GCF Repo Index is Depository Trust & Clearing " 7 -1
Overnight repurchase Other short-termrates Corp.'s weighted average for overnight trades in Cooperatieve Rabobank RABOBK 5.750 5.53 Dec.1,"43 128 128
Us. 548 547 548 430 applicable CUSIPs. Value traded is in billions of
Week  —52-Week—  US.dollars. Federal-funds rates are Tullett H
U.S.government rates Latest ago high  low  Prebonratesasof 530 p.m.ET. -And Spreads that widened the most
N Sources: Federal Reserve; Bureau of Labor
Discount Callmoney Statistics; DTCC; FactSet. Lloyds Banking LLOYDS 4375 525 March22,'28 130 23 122
550 550 550 4.50 7.25 7.25 7.25 6.25 TullettPrebonInformation, Ltd.
Citigroup c 4125 531 July25,28 140 16 135
. ) ] , 16
Exchange-Traded Portfolios | wsJ.com/ETFresearch American Honda Finance HDA 2125 458 July7,'28 66 na.
: Closing Chg YTD | Sumitomo Mitsui Financial SUMIBK 3.040 504  July16,29 112 16 117
Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%)
; i 13
Closing Chg YTD | SPPRS&PDiv SDY 12548 041 04 | WaltDisney DIS 2.200 4.29 Jan.13,'28 38 42
Tuesday, January ZC'I::::Q Chg YTD ETF Symbol ;;:?:;:g (-:/3 (%) TechSelectSector XLK 187.44 -2.62 -2.6
ETF Symbol Price (%) (%) | ishi-3yTreadd SHY 8194 -012 -01 \‘;::gjg‘cf‘ﬁfh zg; ‘1‘;322 :;:: :[z)g Intesa Sanpaolo ISPIM 7.200 642  Nov.28,'33 248 13 250
CommSvsSPDR XLC 7225 -056 -0.6 | IShRussMC IWR 7731 -054 -05 ‘63 100 -1
ChsmrDiscSel XLY 17715 -092 -0.9 | iShRuss1000 IWB 260.67 -0.61 -0.6 \éz:ggg’l‘vtAMpk; z:: 1%3? _;gz _g; JPMorgan Chase JPM 4125 497 Dec. 15,26 64 10 30
DimenUSCoreEq2 DFAC 29.08 =051 -0.5 iShRusleOOer IWF 29867 -148 -15 VangdFTSEAWXUS ~ VEU 55:51 _1:12 _1:1
EnSelSectorSPDR ~ XLE 8474 107 11 | iShRussl000Val IWD 16583 035 04 |\ ieTsepevMk  VEA 4737 -111 -11 | Toronto-DominionBank ™ 5.156 483 Jan. 10,28 91 10 n.a.
FinSelSectorSPDR ~ XLF 3776 043 0.4 | iShRuss2000 IWM 19952 -0.59 06 |\ 4FTSEEM VWO 4062 -117 -12
HealthCrSelSect XLV 13878 176 18 | iShS&P500Grw VW 7389 -161 -16 | |\ iercEEiope  VGK 6367 -126 -13
InvscNasd100 QQQM 16570 -169 -17 | iShS&P500Value  IVE 17490 058 0.6 9 P . - :
InvscQQQl QQQ 40259 -169 -1.7 | iShSelectDiv DVY 11839 100 10 VangdGIrohwth VUG 302‘58 170 -17 _
InvscS&P500EW RSP 157.85 0.3 0.0 | iSh7-10YTreaBd IEF  96.03 =037 -04 \\;angg:IBCr w; ﬁzgg ;:z é; Bond Price as % of face value
iShCoreDivGrowth ~ DGRO 53.98 030 0.3 | iShShortTreaBd SHV 11012 -0.01 -0.0 Vangdl It v ad BV 76.[]5 0'413 _0'4 Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
iShCoreMSCIEAFE ~ IEFA 6958 -109 -11 | iShTIPSBond TIP 10734 -014 -0 | Yangcinterm 0o = :
iShCoreMSCIEM IEMG 4995 -125 -12 | iSh20+YTreaBd TLT 9831 -058 -0 | VanodintrCorpBd - VCIT 8086 -0.52 -0 . s . . .
iShCoreMSCITotint ~ IXUS 6415 -120 -12 | iShUSTreasuryBd ~ GOVT 2297 -030 -03 | VangdintermTrea  VGIT 59.13 -032 -03 | Hjgh-yjeld issues with the biggest price decreases
iShCoreS&P500 VWV 47489 -057 -06 | iShO-3MTreaBd SGOV 100.29 002 00 | VangdlC Vv 217.09 -049 -05
iShCoreS&P MC UH 27626 -032 -0.3 | JPMEqPrem JEPI 5512 025 03 | yenachesarwih WK 2456 75 L8 DishDBS 5125 2106 Junel.'29 49933 -181
iShCoreS&P SC UR 10773 -048 -05 | JPMUItShincm JPST  50.23 ang 5L <ol =0, is . 1 unel, . ’ 51.250
iShCoreS&PTotUS ~ ITOT 10451 -0.68 -0.7 | PacerUSCashCows — COWZ 5227 054 05 \63"93':3?“ mzs ggig 'g-gg 'gg 150
iShCoreTotUSDBd ~ IUSB 4585 -0.48 -05 | ProShUItPraQQ TQQQ 4813 507 -5.1 | VangdRealEs : - >’ | Embarg EMBARQ 7.995 15.01 Junel,’36 61.000 - 60.623
iShCoreUSAggBd AGG 9878 -047 -05 | SPDRBbgl-3MTB BIL 9140 001 00 | VangdRussl000Grw VONG 76.85 -150 -15 '
iShEdgeMSCIMinUSA USMV 7833 038 0.4 | SPDRDJIATF DIA 37709 006 01 | VangdS&PSOOETF VOO 43401 -0.64 -0.6 ; , -1.35
ShEdQeMSCIUSAQuAl QUAL 14607 073 07 | SPDRGold 6D 19072 -024 -02 VanngTgong B:;I 7?.53 '8'§: _g; Occidental Petroleum oxXY 6.200 6.01 March15,’40 101.897 102.630
iShGoldTr IAU 3894 -0.23 -0.2 | SPDRPtfDevxUS SPDW 3364 -1.09 -1.1 | VangdSTCpB VCSH 7718 -0.25 -0. _
iShiBoxx$HYCpBd ~ HYG 7713 -034 -03 | SPDRS&P500Value SPYV 4693 064 0.6 | VangdShortTrea VGSH 5825 -0.14 -0.1 | IntesaSanpaolo ISPIM 5.710 6.29 Jan. 15,26 98.901 0.9 99.202
iShiBoxx$IGCpBd LQD 10991 -0.68 -0.7 | SPDRPtfS&P500 SPLG 5560 -0.54 -0.5 | VangdSC VB 21191 -0.67 -0.7
SUPMUSDETBA  EMB 3516 099 -L0 | SPORSSPS00Growth SPYG ¢402 14D 16 | Wanaftartiempsd TR 00 T 02 | BauschHealth BHCCN 11000 2048  Sept.30,28 72030 092 7q500
[} o =0.. =U. o =U.. =0. B =0 =U.
iShMSCIACWI ACWI 10090 -0.85 -09 | SchwablntEquity ~ SCHF 3657 -106 -11 | VangdTotintiBd BNDX 49.18 -0.37 -04 . ~
iShMSCI EAFE EFA 7451 -111 -11 | SchwabUSBrdMkt  SCHB 5531 -0.65 -0.6 | VangdTotintiStk vxus 5730 -114 -11 | OneMainFinance OMF 6.875 6.25 March15,'25 100.697 069 100699
iShMSCIEM EEM 3974 -117 -12 | SchwabUSDiv SCHD 7669 074 07 | VangdTotalStk VTI 23563 -0.67 -07
iShMSCIEAFEValue ~EFV  51.76 -0.65 -0.7 SchwabUS LC SCHX 56.03 =-0.66 -0.7 | VangdTotWrldStk VT 10201 -0.85 -0.8 | ‘Estimatedspreadover2-year,3-year, 5-year,10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt. change in spread shown s for Z-spread.
iShNatIMuniBd MUB 10826 =014 -0.1 SchwabUS LC Grw SCHG 8171 -151 -15 | VangdValue VTV 15042 0.62 0.6 Note: Data are for the most active issue of bonds with maturities of two years or more
iSh1-5YIGCpBd IGSB 5113 -028 -0.3 | SPDRS&PMdCpTr MDY 50574 -032 -0.3 | WTFRTrea USFR 50.26 004 00 Source: MarketAxess
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BIGGEST 1,000 STOCKS
Net Net Net Net Net Net
How to_ Read the Stock Tables Footnotes: . Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg
! 3 3 3 g FirstCitizBcshA FCNCA 1438.85 19.88| Hess HES 144.78 0.62| KeysightTech KEYS 155. -3.6 lercadoLibre .16 -42.. MurphyU. MU . . Nomura NMR 446 -0.05
The following explanations apply to NYSE, NYSE I-New 52-week high h I 9 a4 0 htTech 49 -3.60| MercadoLibre MELI 1529.16 -42.38 hyUSA SA 358.96 2.40
e - - h . A 24 M irstHorizon X . lessMidstream . . imberlyClar . . ercl . . .76 -6. Nordson NDSN 258.65 -5.51
Arca, NYSE American and Nasdaq Stock Market  I-New 52-week low Fi FHN 1445 029 HessMidstreamHESM 3172 0.09| KimberlyClark KMB 12236 0.85| Merck MRK 11324 4.22| NICE NICE 19276 -6.75| Nord:
listed securities. Prices are composite quotations  dd-Indicates loss in the most recent four || FirstindRity FR 5297 030| HewlettPackardHPE  16.93 -0.05| KimcoRealty KIM 2128 -0.03| MetaPlatforms META 346.29 -7.67| NIO NIO 842 -0.65| NorfolkSouthernNSC 235.66 -0.72
that indude primary market trades as well as quarters. . FirstSolar ~ FSLR 172.16 -0.12| Hilton HLT 180.07 -202| KinderMorganKMI 17.83 019| Metlife  MET 6735 122| NNNRET NNN 4354 0.44| NorthernTrustNTRS 8487 049
tcrﬁ.des reSDDFtEdEthNanagbe ﬁ?géerh"y 3°5t|°”)' | :%'F"St day of trading. d st FirstEnergy FE  37.40 0.74| Hologic HOLX 7246 101| KinrossGold KGC 592 -0.13| Mettler-ToledoMTD 121419 1.23| NOV NOV 2016 -012| NorthropGrumNOC 47009 195
\icago Stock Exchange, Cboe, ational and - h-Does fot meet continued fisting Fiserv FI 13308 024| HomeDepot HD 34508 -147| KinsaleCapital KNSL 34650 1159| MicrochipTechMCHP 86.56 -3.62| NRG Energy NRG 5125 -045| NorwegCruiseNCLH 1832 -172
Th I'% Torises the 1000 | " . \f-Late fil FiveBelow  FIVE 21551 235| HondaMotor HMC 30.79 -0.12| Klaviyo KVYO 27.01 -0.77| MicronTech MU 8234 -3.00| NVR NVR 6969.00 -31.45 | | Novartis NVS 101.00 0.03
€ list comprises the LUVU largest companies “Late Tiing ) FleetCorTech FLT 28156 -1.05| Honeywell ~HON 209.00 -0.71| Knight-Swift KNX 57.41 -0.24| Microsoft — MSFT 370.87 -5.17| NXP Semicon NXPI 221.18 -8.50| NovoNordisk NVO 10211 -1.34
based on market capitalization. g-Temporary exemption from Nasdaq Flex FLEX 3030 016| HormelFoods HRL 3280 0.69| Philps PHG 2522 -011|I MicroStrategy MSTR 68515 53.53| Nasdaa  NDAQ 5690 -124| Nutoldmgs NU 613 020
Underlined quotations are those stocks with requirements. . ) PgNpY Svabe . r : 0 ol
large changes in volume compared with the NYSE bankruptcy Floor&Decor FND 110.12 -1.44| DR Horton DHI 149.88 -2.10 KoreaEI_ecPwr KEP 713 -0.12 M!dAmApt MAA 135.84 _1.38 Natera ~ NTRA 61.92 -0.72 Nucor_ NUE 17543 139
; D . " : FomentoEconMex FMX 128.26 -2.09| HostHotels HST 19.70 0.23| KraftHeinz ~KHC 3812 114| Middleby MIDD 145.35 -1.82| NationalGrid NGG 67.82 -0.17| Nutanix NTNX 45.85 -1.84
issues average trading volume. v-Trading halted on primary market. FordMlotor F 1216 -0.03| HoulihanLokey HLI 119.09 -0.82| Kroger KR 4627 056| MitsubishiUFJMUFG 855 -0.06| NatWest NWG 563 " 03 0.
Boldfaced quotations highlight those issues vj-In bankruptcy or receivership or being ] g . Y : - 0gel - : " y g g ! | Nutrien NTR 57.03 0.70
; 9 i . Fortinet FTNT 57.78 -0.75| HowmetAerospace HWM 53.73 -0.39| LKQ LKQ 47.28 -0.51| MizuhoFin ~ MFG  3.42 -0.02| NetApp NTAP 86.21 -195| nventElectric NVT 5813 -0.96
whose price changed by 5% or more if their reorganized under the Bankruptcy Code, ; N ; nventtlectric - g
previous closing price was $2 or higher or securities assumed by such companies, || Fortis FTS 4104 -0.09| Hubbell HUBB 325.92 -3.01| LPL Financial LPLA 230.75 3.13 Mot;lleye MBLY {11123;01 1;32 NetEase  NTES 9247 -0.69| nviDIA NVDA 431 68 -13.54
: " || Fortive FTV 7227 -136| HubSpot  HUBS 547.86-32.68| L3HarrisTech LHX 209.78 -0.84| Moderna  MRNA 11250 13.05| Netflix NFLX 468.50 -18.38
. ) FortuneBrands FBIN 7550 -0.64| Humana HUM 470.10 12.29] 1 LabCorpofAmericaLH ~ 232.56 5.27| MolinaHealthcare MOH 371.53 10.22| Neurocrine ~ NBIX 131.73 -0.03 m
Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and FoxA FOXA 30.24 057| JBHunt JBHT 19549 -4.25| LamResearch LRCX 749.30-33.96| MolsonCoorsBTAP ~ 62.07 0.86| NewFortressEner NFE  37.21 -0.52
changes in the closing prices from 4 p.m. the previous day. FoxB FOX 2814 049| HuntingtonBeshsHBAN 1286 0.14| LamarAdv  LAMR106.55 0.27| monday.com MNDY 177.89 -9.92| NewOrintalEducEDU 7119 -2.09| ONEOK ~ OKE 7102 0.80
Franco-Nevada FNV 11145 0.64| 1 Huntingingalls HIl ~ 260.11 0.47| LambWeston LW 10656 -1.53| Mondelez ~ MDLZ 73.84 141| NY CmntyBcpNYCB 1041 0.18| ON Semi ON 8145 -2.08
Tuesday, January 2, 2024 Net Net| FranklinRscs BEN 29.29 -0.19| HyattHotels H 129.98 -0.43| LasVegasSandsLVS 51.33 2.12| MongoDB  MDB 383.69-25.16| NYTimes A NYT 47.86 -1.02 ORﬁlllyAUtO ORLY 944.98 -5.10
Net| Stock SymClose Chg| Stock SymClose Chg| FreeportMcM FCX 4209 -0.48| ICICIBank  IBN  23.45 -039| LatticeSemi LSCC 6840 -0.59| MonolithicPower MPWR 604.00-26.78| Newmont — NEM 4091 -0.48| OccidentalPetrol OXY ~ 60.05 0.34
Stock symC|°se Chg Fr i areFMS 21.25 0.42| IdexxLab IDXX 547.69 -7.36| Lear LEA 14179 0.58| MonsterBev MNST 5859 0.98| NewsCorp A NWSA 24.42 -0.13 Okta OKTA 87.00 -3.53
BellRing BRBR 54.67 -0.76| Cooper €00 373.08 -5.36 ING Groep  ING 1476 -0.26| LegendBiotechLEGN 59.10 -1.07| Moody's ~ MCO 38181 -8.75| NewsCorp B NWS 25.61 -0.11| OldDomFreight ODFL 397.74 -7.59
BentleySystems BSY  49.36 -2.82| Copart CPRT 47.51 -1.49 m Invesco IVZ  17.75 -0.09| Leidos LDOS 108.00 -0.24| MorganStanleyMS ~ 93.90 0.65| NextEraEnergyNEE 6157 0.83| OldRepublic ORI~ 29.46 0.06
Berkley WRB 7215 143| Core&Main CNM 3961 -0.80| .\ - oo 7637 -0.95 IQVIA Qv 23039 -0.99| Lennar B LEN.B 132.91 -1.14| Morningstar MORN 277.60 -8.64| Nike NKE 106.55 -2.02| OmegaHealthcare OHI ~ 30.85 0.19
AECOM  ACM 9158 -0.85| BerkHathwy BBRKB362.46 5.80| CorebridgeFin CRBG 2204 03g| T RETH-EIEAZHE 2220 "wb) T ITT 11693 -239| Lennar A LEN 147.46 -1.58 Mosaic MOS 3648 0.75| NiSource NI 27.01 046| Omnicom  OMC 87.25 0.74
AES AES 1934 009| BerkHathwy ABRKAS549787716197 | Corning GLW 3049 0.04| Lo MOMENERC 200 " as| l@MEnterprises IEP 1765 046| Lennoxintl LW 44111 -641| MotorolaSol MSI 31164 -145] Nokia NOK 341 -0.01 Continued on Page B9
Aflac AFL 8328 0.78| BerryGlobal BERY 66.84 -0.55| Corteva CTVA 4856 0.64 GXO Logistics GXO  60.13 -1.03 Icon ICLR 280.81 -2.26| LiAuto u 3459 -2.84
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session. % CHG-Daily percentage change from the previous trading session. Elrstmg\/gncﬁ :ﬂg’{f ig% gé LibertySirius A LSXMA  29.45 1.6 l;eadyCPahpNt52026 ﬁgu 93;‘%(9) %g VillageSuper A VLGEA  26.99 1.1|ElectraVehicles ~SOLO 0.32 -2.3|Novavax NVAX 477 48
irstl cshs . .5 | LongboardPh. LBPH 25.82 316.3 | RegenPharm . .0 [ VirTra 9.95 4.8 |ElectrigPower ELIQ 0.31 3.9[NubiaBrandA NUBI 6.20 -9.1
FirstUnited FUNC 2400 12 LE:E,S;: e LUXH 632 -4.9|ReNewEnergy ~ RNW 7.79 -14|WasteMgt WM 180.71 0.3 |FaradayFuture  FFIE 0.20 -13.2 | Nyxoah NYXH 410 18
Tuesday, January 2, 2024 flyExclusiveWt  FIYXWS 0.5 59.0 [ yraTherap LYRA 575 -0.8|ReWalkRobotics RWLK 0.0 14.4|WerewolfTherap HOWL  4.74 20.2|GlobalGas HGAS 330 -7.6|Ohmyhome OMH 145 33
52-Wk % 52-Wk % 52-Wk % |Freshpet ~ FRPT 89.06  0.8[mpLx MPLX  36.86 -0.1|RossStores ROST 13932 -0.5|ZevraTherap ZVRA 7.15 43|GoldenHeaven  GDHG 0.66 -8.0|PNM Resources PNM 3853 -6.0
Stock  Sym Hi/lo Chg|Stock  Sym Hi/lo Chg|Stock _Sym Hi/Lo Chg (GOt oy o i Moot - AR 22718 1o\ SRl h el 5080 3 Lows GWord  WUHT 3207 20|Qumtgenthery QloN 048 07
. AriszAcgnRt  ARIZR  0.32 181[CtrlPlainsBcshs  CPBI 1060 3.5|GladstoneNts2028 GLADZ  25.30 0.4 m‘:ggﬁtegy mg‘;,{ 7%328 ;g SaratogaNts2027 SAT 2429 16 HitekGlobal HKIT 102 -LO[RCF Acgn Wt RCFAWS  0.04 -20.0
H|ghs AriszAcqnWt  ARIZW  0.18 847|CogentComm  €COI  77.00 0.6 |GlobalLightsAcgn GLAC — 10.11 02 nvieator NVGS 1525 4.7 |ScreamingEagleWt SCRMW ~ 0.49  2.2| AfricanAgricWt  ARGRW 002 -22.6 ||X Acqn IXAQU ~ 9.68 -0.7 |ReToEcoSol RETO 035 55
AssuredGuaranty AGD  75.15 -0.2|CollegiumPharm COLL 3151 15| GlbiNetLeasePfdE GNLPE 2210 03|\ o NGNE 2058 25|Shattucklabs — STTK 7.95  6.0|AirshipAl Aisp 145 591 InnovativeEyeWt LUCYW 004 -1.0|Rumble RUM 431 33
ADMA Biologics ADMA 469 0.7 A\, medix AUGK 625 -03|ColombierAcanil CLBRU 1033 07|GlobalPtrsPfdB  GLPPB 2647 .|| SHodne NPCE 1118 -5.1|SlenceTherap  SLN 1921 68 |AkariTherap  AKTX 264 -7.2|JasperTherapWt JSPRW 004 -49.7 | SMXSecurityMatters SMX 0.56 -18.0
AlTransportation AITRU = 1028 06| p 5\ cTherap  AUTL ~ 7.00 6.2|Crawford B CRDB 1351 -34|GoldmanSachs G5 38914 07| NKTX 705 35|SParklAcanA  SPKL 1016 02 |AlternusCleanEner ALCE 135 -6.7|KulrTech KULR 018 -16|SafequardSci  SFE 0.74 -24
AbacusLifewt — ABLLW ~ 0.93 13.9 BanColombia B 3163 15 |Cytokinetics CYTK 88.82 0.8 |HartfordFinl HIG 8154 13 N arta NS 10191 SproutsFarmers  SFM 49.55 1.9 [AuroraTechA ATAK 4.01 -10.0 [KingsoftCloud ~ KC 3.55 -5.3|SalemMedia SALM 033 -7.7
AbeonaTherap ~ ABEO 5.56 10.4 BankofAmPfdL  BMLpL 21‘93 1'2 Danaos DAC 75.75 0.6 |Huntingingalls ~ HIl 26142 0.2 ovamsM X oy StealthGas GASS 7.14 8.2 |Banzailntl BNZI 158 -14.9 KintaraTherap ~ KTRA 0.15 -6.3|StaarSurgical STAA 2950 -4.7
AgricsNatSolns - ANSCU 1017 02| ER@ONR e BRPE el | Dynagasi NG PRAADINGPA 2500 11[Immunocore MR 7178 49 OdysseyMarine  OMEX 472 0.6 |Syrats GSG GJS GJS 2370 .. |Biofrontera BFRI 260 11 |Lanvin LANV 280 03|Staffing360  STAF 038 10
AlarumTech — ALAR 9,09 165| 30 Melon e 2808 A8 el E 3430 0.3 |Immunome IMNM 1129 2.9| OmniAb OABI 628 13|SperiorGroup  SGC  14.63 6.6 |Biolase BIOL 106 -2.0|LumiraDx LMDX 004 -2L6 |ToughBuiltinds ~ TBLT 843 -15.1
AlimeraSciences ALIM 438 -5,6| Sayviewncan g | EksoBionics EKSO 313 24.0|Innoviva INVA 1645 2.1|OptexSystems ~OPXS 685 37|syrospharm  SYRS 8.7 0.6 |BluejayDiag BJDX 113 -25(LumiraDxWt  LMDXW 000 -15.1|TurboEnergy ~ TURB  1.00 -17
AlphaProTech  APT 551 02|BayviewAcan  BAYAU 1013 01| frpacachangeRt EMCGR 173 3.8|lonisPharm IONS 5418 4.5|OxfordSquareNt26 OXSQZ ~ 24.50 24| T-MobileUS TMUS  163.00 1.0|BurgerFilnt| BFI 0.79 -5.3|MBIA MBI 573 -5.9|VastRenewables VSTE 340 -23.5
AmerEagle AEQ 2162 0.1 |BlockHR HRB 4911 13| EnerTransferpfdl ETpl 1015 15[JPMorganChase JPM  172.17 1.2|PactivEvergreen PTVE 1434 3.0|Talkspacewt  TALKW  0.18 8.6 |CartesianTherap RNAC 0.64 -5.0 | MaisonSolutions MSS 1.17 -13.9| Velo3D VLD 037 -6.6
AmerExpress ~ AXP 18874 0.5|Brady BRC 6162 44|EnsignGroup  ENSG 11542 2.2 [Janusintl JBI 1394 26| Patrickindustries PATK 10336 -0.5|TandylLeather  TLF 4,98 10.1|Cazoo €200  9.26 -0.1|MilestonePharm MIST 159 7.8|VertexEnergy ~ VINR 238 -283
AIG AIG 68.88 1.6 |Brainsway BWAY  7.47 114|eplus PLUS 8145 0.6 |KalVistaPharm KALV ~ 13.00 -0.8(PerformanceFood PFGC  70.76 0.9 |Textron TXT 8159  ...|CeptonWt CPTNW  0.01 11.9 |MobixLabs MOBX  2.68 -32.8 | ViraxBiolabs VRAX 120 -62
Amgen AMGN 300.65 3.3|CapitalBancorp CBNK  25.00 3.1|Exelixis EXEL 2434 -03|KellyServicesB  KELYB ~ 21.70  0.2| Pilgrim’sPride PPC 2846 2.7 |Torrid CURV 6.34  4.2|CetusCapitalAcgnWt CETUW  0.01 -23.1 | MultiPlanWt MPLNWS ~ 0.00 -70.0 | WinVestAcgnRt  WINVR ~ 0.02 -33.0
AppliedTherap ~ APLT 3.95 8.7|CellectarBiosci  CLRB 320 3.2|FTACEmeraldA EMLD 10.67 0.7 [ KewauneeSci KEQU 30.30 2.7|PinstripesWt PNSTWS ~ 0.41 1.6| TurningPoint TPB 26.69 -0.9 [ CheerHolding CHR 3.01 -2.2|NB Bancorp NBBK 13.10 1.0 |XBPEurope XBP 492 36
ArgoBlockchain  ARBK 4.45 -10.4 | Cencora COR 208.70 1.5|FTAIAviationPfdA FTAIP 25.10 1.6 |KuraOncology KURA 15.49  6.8] Pinstripes PNST 16.00 22.1|US Foods USFD 46.09 1.3|COPEL ELPC 750 -2.8|NaaSTechnology NAAS 142 -5.3|Zhongchao ZCMD 030 -9.2
Data provided by Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
MUtuaI Funds LIPPER G Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg % Ret|Fund NAV Chg %Ret
- : MidCplnxinstPrem 29.78 -0.17 -0.6 |SrsEmrgMkt 17.09 -0.24 -1.4|LgCpGwth 59.16 -0.98 NA|MidCap NA NA|{MuShtAdml  15.78 v | Welltn 4112 -0.23 -0.6
Top 250 mutual-funds listings for Nasdag-published share classes by net assets. SAIUSLgCplndxFd  19.62 -0.11 -0.6 | SrsGlobal 13.69 -0.16 -1.2|JPMorgan R Class NHoriz NA .. NA|PrmcpAdmlr 15556 -0.79 -0.5|Wndsrll 42.82 -0.06 -0.1
e-Ex-distribution, f-Previous day's quotation. g-Footnotes x and s apply. J-Footnotes e and s SeriesBondFd  9.03 -0.04 -0.7|SrsGroCoRetail 19.16 -0.31 -16|CoreBond ~ 10.28 -0.03 NA|R2025 15.62 -0.09 NA|RealEstatAdml 126.25 +1.10 0.9| VANGUARD INDEX FDS
apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply, 12b-1. r- SeriesOverseas 12.78 -0.19 -1.5|SrsIntlGrw 16.86 -0.27 -1.6 |CorePlusBd 7.24 -0.02 NA|R2030 23.79 -0.15 NA|SmCapAdml 101.53 -0.66 -0.6|ExtndIstPl ~ 304.23 -344 -1.1
Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r apply. v-Footnotes || SerLTTreBdldx ~ 5.83 -0.03 -0.8|SrsintiVal 1158 -0.09 -0.8|Lord Abbett I R2040 27.44 -0.19 NA|SmGthAdml 83.93 -1.05 -1.2|ldxIntl 1841 -0.20 -11
x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not available due to incomplete SmCpldxinstPrem 24.87 -0.17 -0.7|TotalBond 9.55 -0.04 -0.4|ShtDurincp  3.85 -0.4|Schwab Funds STBondAdml  10.08 -0.02 -0.2|MdCpGrAdml 93.10 -1.43 -15
price, performance or cost data. NE-Not released by Lipper; data under review. NN-Fund not TMktldxinstPrem 130.91 -0.84 -0.¢6 |Fidelity SAI Metropolitan West 1000 Inv r NA NA|STIGradeAdm! 10.21 -0.02 -0.2|MdCpVIAdmI 75.32 +0.24 0.3
tracked. NS-Fund didn't exist at start of period. TotalMarketindex 16.52 -0.10 -0.6| TotalBd 9.04 -0.03 -0.7| TotRetBdI 9.14 -0.05 -0.5|S&P Sel NA NA|STIPSIXAdm ~ 23.79 -0.02 -0.1|SmValAdml ~ 77.19 -0.15 -0.2
TtlintldxinstPr 13.00 -0.15 -1.1|USTreBdidx  8.80 -0.02 -0.4|TRBdPlan 8.57 -0.05 -0.9|TSM Sel r NA NA|TotBdAdml ~ 9.66 -0.05 -0.5|TotBd2 9.54 -0.05 0.8
Tuesday, January 2, 2024 USBdlddnstPrem 1038 -0.05 -0.7 |Fidelity Selects MFS Funds TIAA/CREF Funds TotintBdldxAdm 19.68 -0.04 -0.2|Totintlinstidx r123.11 -1.39 -11
Y, January li : Semiconductors 1 23.47 -0.78 -3.2|\g 3250 -044 -1.3|Eqldxinst 3346 021 NA 034 -11|TotltlnstPlid r 123.14 -139 -1.1
N YT N YT N YT Fidelity Advisor | . . . TotIntlAdmldx r 30.79 -0.34 -1.1
et D et D et D Total Bd 954 -0.04 -0.7 Softwr 26.96 -0.71 -2.6 | MFS Funds Class | IntlEgldxinst ~ 21.61 -0.25 NA TotStAdml 11476 -0.73 -0.6| TotSt 11474 -0.74 -0.6
Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV_Chg %Ret Fidelity Freedom Tech 27.74 -0.77 -2.7|Growthl 16942 -2.65 -1.5|LraCpGridxinst 5108 -0.76 -L5|tymcapAdm 245.45 -1.67 -0.7 | VANGUARD INSTL FDS
AB Funds Artisan Funds US CoreEq2 3231 -0.16 -0.5|FF2030 16.46 011 -07 First Eagle Funds Valuel 47.76 +0.16 0.3| VANGUARD ADMIRAL TxMin r 1523 017 -11 Ballnst 4433 -0.26 -0.6
MunilncmShares 11.12 -0.01 -0.4|IntiVal Inst ~ 45.74 -022 -0.5|US Small ~ 44.08 -0.28 -0.6 009 -09|CPA 6291 0.18  NA|Natixis Funds 500Adml  437.51 -2.48 -0.6 290 -2.0|PevMktsindinst 15.25 -0.18 -1.2
| FF2040 1040 -0.09 -09|F L USGroAdml  143.79 -2.90 -2.0
AB Funds - ADV Baird Funds US SmCpVal 4478 -0.16 -0.4|Freedom2030 K 1644 -0.11 -0.7|Frankiin LSGrowthY  22.88 -035 -1.5|BalAdml 4433 0.25 -06|ya0) 5867 1033 07|DevMKtsindnst 23.83 -0.28 -1.2
LgCpGrAdv 9174 -1.05 -1.1|AggBdinst 9.81 -0.05 -0.5|US TgdVal 31.78 -0.11 -03 dom203 1440 -011 -08 IncomeAl 233 - | Northern Funds CAITAdmI 11.48 IAdmI 95 -011 -01 Extndinst 123.28 -1.40 -11
Freedom2035 K 14. 11 -0. WdsrllAdml 75.95 -0.11 -0.
American Century Inv CorBdInst 10.12 -0.05 -0.5|USLqVa 4479 +025 0.6 } ) FrankTemp/Frank Adv Stkldx 48.70 -0.28 -0.6| CapOPAdmlI r 17821 -1.00 -0.6 R Grwthinst 157.23 -2.77 -17
v BlackRock Funds g Freedom2040 K 1040 -0.09 -0.9\ncomendy 230 -0.01 -04 028 00 DivAppldxAdm 46,14 -0.09 -0.2|WellsiAdml - 60.41 0,02 .. | o gy 936 002 -02
Ultra NA NA| B Dodge & Cox 1dx2030InsPre 18.78 -0.13 -0.7[pattrar e din A Old Westbury Fds 026 11| WelltnAdml ~ 71.00 -0.40 -0.6 Py '
American Funds Cl A HIYIdBd Inst  7.01 -0.03 -0.4|Balanced 10132 #0.09 0.1|\4x2035InePre 2134 -0.1¢ 07| FankTemp/Frankiin LraCpStr NA nA [EMAdmr 3381 -036 L1\ O w028 04| mstidx 391.26 -2.22 -0.6
AmcpA 3769 -0.43 -1.1|BlackRock Funds Il GblStock 14.88 004 -0.3|I4x2040insP 22‘02 -0‘18 -0'8 Growth A 12119 -145 -12 Parnassus Fds EqincAdml 84.85 +0.58 0.7 VANGUARD FDS . : “"|InstPlus 391.25 -2.22 -0.6
00 40 " |iShS&P5001dxK 555.70 -3.15 -0. x nshre 22 - S|RisDv A 88.19 -0.26 -0.3 ExplrAdml ~ 102.21 -1.02 -1.0| % InstTStPlus ~ 81.82 -0.53 -0.6
AMutlA 51.09 +0.09 0.2 Income 12.57 -0.05 -0.4||dx2045InsPre 22.98 -0.18 -0.8 . ParnEqFd 54.64 -0.47 -0. DivdGro 37.26 +0.05 0.1|ps
BlackRock Funds Inst . - -0| Guggenheim Funds Tru ExtndAdml  123.29 -139 -1.1 . : | MidCplnst 63.30 -0.34 -0.5
BalA 31.85 -0.14 -0.4 . Intl Stk 48.77 -0.39 -0.81dx2050InsPre 23.02 -0.18 -0.8 PGIM Funds Cl Z IntlVal 39.90 -0.46 -1.1|pp:
BondA 1143 -006 NA EqtyDivd 19.28 +0.10 0.5 Stock 24437 +0.82  0.3|Figers . - -0 TotRtnBdFdClinst 23.73 -0.09 -0.4 TotaReturnBond  NA NA GNMAAdmI 9.29 -0.06 -0.6|'" y § -~ |MidCplstPl  312.16 -1.68 -0.5
on S StratincOpptylns  9.41 -0.02 -0.6 ) -7 +0 3| Fidelity Invest Harbor Funds GrolncAdml 8950 -0.72 -0.8|LifeCon 2026 011 NAlgmcapinst 10152 -0.67 -0.7
CaplBA 6616 -0.06 01|70 099 .04 Na|DoubleLine Funds Balanc 2677 -0.16 -06|CapApinst 9458 -1.91 NA|PIMCO Fds Instl GrwthAdml  157.22 -2.78 -17|LifeGro 4113 031 NA|SmcapistPl  293.04 -191 0.6
CapWGrA 5961 051 -08[cqonc b TotRetBdl 880 -0.04 -05|Bluch 170.11 316 -18|Harding Loevner AlAsset  10.99 002 NA\incareaqmi r 89.31 +114 13|LifeMod  30.25 020 NA|STiGradelnst 10.21 0.02 -02
EupacA 54.00 069 -L3|\uiNeutl  14.18 | Edgewood Growth Instituti BIUChpGr K6  26.39 -0.45 -17|IntlEq 25.64 031 NA|TOR 8.62 -0.03 NA|pveoradmir 539 -0.03 -0.5|PrmcpCor 3160 -014 -0.4|STIPSIxins ~ 23.81 -0.02 -0.1
FdinvA 7096 053 -0.7| Corumbia Class | EdgewoodGrinst 42.95 -0.79 -1.8|Contra 15.95 -0.14 -0.9|Invesco Funds A PIMCO Funds A InfProAd  22.99 -0.04 -0.2|STAR 26.65 -0.20  NA|TotBdinst 9.66 -0.05 -05
GwthA 6233 0.83 -13|Divincom | 3048 +0.07 0.2|Federated Hermes Int Contrak 16,01 014 -0.9|EqincA 1009 001 o.1|ncomeFd 1058 -0.04 -04)jnyGragml 10016 -165 -16|TgtRe2020 2672 015 NA|TotBdinst2 ~ 9.54 -0.05 -0.8
HI TrA 9.46 -0.04 NA| pimensional Fds TtiRtnBdl 954 -0.04 -0.4|Cpinc 9.60 -0.05 -0.5|Invesco Funds Y PIMCO Funds 12 ITBondAdml 1031 -0.05 -0.5|TgtRe2025  18.26 -0.12 NA|TotBdinstPl  9.66 -0.05 -0.8
ICAA 4994 -046 -09|5GIbFxdine  9.96 .. .. |Fidelity GroCo 3141 -0.51 -16|DevMkty 3819 -043 -11|Income 10.58 -0.04 -0.4|i1Gradeadml  8.63 -0.05 -0.6|TgtRe2030 3524 -023 NA|TotintBdldxinst 29.53 -0.07 -0.2
IncoA 242 -0.02 -01|EmgMktVa  29.15 -0.28 -1.0|>00ldInstPrem 164.56 -0.93 -0.6 |invGrBd 10.06 -0.04 -0.7 |JHF Il DispVal PIMCO Funds Inst! LarCapAd 10957 -0.70 -0.6|TgtRe2035 2197 -015 NA|TotStinst 11478 -0.73 -0.6
N PerA 5528 -0.62 -L1|EmMktCorEq 2221 -0.20 -0.9|Contrafund K6 22.85 -0.20 -0.9|LowP 4390 -0.17 -0.4|DispValMCl  27.29 -0.08 -0.3|IncomeFd 1058 -0.04 -0.4||TGradeAdml 8.06 -0.07 -0.8|TgtRe2040  39.02 -0.28 NA|Valuelnst  58.66 +0.37 06
NEcoA 53.35 -0.62 -1.1IntICoreEq 1516 -0.16 -1.0|ExtMktidkinstPre 77.18 -0.88 -11|Magin 12.15 -0.16 -1.3|John Hancock Price Funds MidCpAdml  286.53 -1.54 -0.5|TgtRe2045  26.46 -0.20 NA|WCM Focus Funds
NwWridA 7415 -0.88 -1.2|IntSmCo 19.07 -0.24 -12|FidSerToMarket 1559 -0.10 -0.6(NASDAQ  187.06 -3.09 -1.6|BondR6 1356 -0.06 -0.4|BIChip NA NAMuHYAdmI  10.71 ..|TgtRe2050 4410 -0.34 NA [WCMFochntiGrwins 22.41 -0.35 -1.5
SmCpA 6532 -0.93 -14|IntSmVa 2101 -0.22 -1.0|GrowthCompanyké 22.10 -0.35 -16|QTC 18.00 -0.29 -1.6|JPMorgan I Class DivGro NA NAIMulntAdml ~ 13.75 .| TgtRe2060 4534 -0.35 NA |Western Asset
TXEXA 1247 .. NA|LgCo 3144 -0.18 -0.6 [IntlidxinstPrem 46.82 -0.53 -L.1|puritn 23.09 021 -09|CoreBond  10.26 -0.04 NA|Growth NA NAMuLTAdmI  11.00 .| TgtRet2055  49.21 -0.38 NA|CoreBondl NA NA
WshA 57.03 -0.17 -0.3|US CoreEql  35.87 -0.19 -0.5(LgCpGwld InstPre 29.06 -0.44 -15|SAIUSQtyldx 19.20 -0.16 -0.8|Ealnc 23.10 +0.12 NA|LgCapGow I NA NA|MuLtdAdml  10.86 .|TgtRetinc 1295 -0.06 NA|CorePlusBdl  NA NA
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MARKETS & FINANCE

Tech Stocks Pull Down S&P,
Nasdaq, but Dow Hits High

By RYAN DEZEMBER

Tumbling technology stocks
cast a pall over a trading day in
which the Dow Jones Industrial
Average ended at a record high,
showing how much sway a few
giant technology firms have
over the broader market.

The tech-heavy Nasdaq
Composite Index declined 1.6%,
dragged down by the same big
—— names, includ-

TUESDAY’S ing Apple and
MARKETS Nvidia, that

propelled it
43% higher last year.

A good day for energy,
healthcare, utilities and con-
sumer-staples stocks couldn’t
offset the pull from technology
and telecom shares in the S&P
500, which shed 0.6%.

The Dow Jones Industrial
Average, which has risen for
nine consecutive weeks, rose to
an intraday record and ended
up 0.1%, or 25.5 points, to close
at a record 37715.04.

Rising bond yields contrib-
uted to the selloff in tech
stocks. The yield on the bench-
mark 10-year Treasury note
ended at 3.944%, up from
3.860% on Friday. Yields rise as
prices fall.

There is growing doubt that
the big tech stocks that pow-
ered last year’s rally can keep
rising.

The Magnificent Seven
stocks swelled last year to rep-
resent about 30% of the S&P
500’s market value and were

Index performance on Tuesday

0.5%
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S&P 500

Dow industrials

-15
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-2.0
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Source: FactSet

responsible for much of the in-
dex’s 24% gain.

Minus Apple, Amazon.com,
Google parent Alphabet, Mi-
crosoft, Nvidia, Facebook
owner Meta and Tesla, the
S&P 500 rose 13% last year.

Jason Pride, chief of invest-
ment strategy and research at
money manager Glenmede, said
his firm has skewed its invest-
ments slightly toward fixed in-
come and trimmed its exposure
to equities, particularly the big
seven stocks.

“Many of them are fantastic
businesses, but there’s a point
in time when any business can
be overvalued,” Pride said. “I
think about this as playing the

1p.m. 2p.m. 3p.m.  4pm.

field rather than betting on the
leaders.”

Apple, which climbed to re-
cord in December, shed 3.6%
Tuesday after analysts at Bar-
clays downgraded its shares to
a bearish underweight rating
and trimmed their price target
for the stock.

Moderna was the S&P 500’s
top performer. The drug-
maker’s shares popped 13% af-
ter Oppenheimer analysts up-
graded the stock and Moderna
Chief Executive Stéphane Ban-
cel wrote in a letter to share-
holders that it expects sales
growth in 2025.

Cruise stocks led the S&P
lower, falling even more than

technology shares. Norwegian
Cruise Line Holdings, Royal
Caribbean Group and Carnival
lost 8.6%, 7.2% and 6.7%, re-
spectively, a sign of skepticism
that consumers will keep
spending like they have since
the Covid lockdowns ended.

Oil prices settled lower after
rising in early trading when
Iranian state media reported
that Tehran sent a warship to
the Red Sea. Shipping giant
Maersk said it would pause all
transit through the Red Sea
and the Gulf of Aden. Despite
the risk of trade disruptions,
benchmark U.S. crude futures
lost $1.27 a barrel, or 1.8%, to
$70.38.

Overseas, London’s FTSE
100 Index lost 0.2% and Ger-
many’s DAX added 0.1%. At
midday Wednesday, @ Hong
Kong’s Hang Seng Index was
down 1.1% and South Korea’s
Kospi was off 1.7%. Japanese
markets are closed Wednesday.
S&P 500 futures were flat.

AUCTION RESULTS

Here are the results of Tuesday’s Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week
Applications $208,082,636,500 $212,569,202,800
Accepted bids $79,594,046,500 $72,165,757,900
“noncomp $2,303,222,500 $1,962,542,200
“foreign noncomp $15,000,000 $0
Auction price (rate) 98.674181 97.435458
(5.245%) (5.045%)
5.404% 5.264%
Bidsat clearing yield accepted 89.75% 59.47%
91279764 912796Y52

Bothissues are dated Jan.4,2024. The 13-week bills
mature on April 4, 2024; the 26-week bills mature on
July 5,2024.

Investors
Hope for
Normaley

Continued frompage BI

around 2% on a three-month or
six-month annualized basis. The
Fed itself has signaled that it is
likely to start trimming rates
soon. At the same time, more
than a year of rate increases
has had the benefit of driving
up U.S. Treasury yields, which
are largely determined by ex-
pectations for short-term rates.

That means bonds promise
solid returns if interest-rate ex-
pectations don’t change. They
also have more room to rally if
economic conditions deteriorate
and the Fed cuts rates more ag-
gressively.

Rising rates have been pain-
ful recently. But the previous
period of near-zero rates was
also “not a stable equilibrium,”
given how those rates punished
certain savers and rewarded
businesses that would have oth-
erwise been uncompetitive, said
Matt Toms, global chief invest-
ment officer at Voya Investment
Management.

“We’ve returned to a point
that looks a heck of a lot more
stable,” he added.

Markets have taken a long
road to get here.

For years after the
2008-2009 financial crisis, the
chief concern of Fed officials
was that consumer prices were
rising too slowly, creating the
risk of deflation. As a result,
they kept interest rates near
zero and bought trillions of dol-
lars in bonds, trying to stimu-
late the economy. Stocks and
other risky assets thrived, but
bonds offered paltry returns
and there were nagging con-
cerns that the Fed was creating
a bubble.
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Conditions became more ex-
treme in the early stages of the
Covid-19 pandemic, with even
longer-term bond yields falling
below 1% and investors piling
into everything from cryptocur-
rencies to meme stocks such as
GameStop.

Between the financial crisis
and 2022, the highest the Fed
raised its benchmark federal-
funds rate was near 2.5% at the
end of 2018. But, even then, it
quickly pivoted to cutting rates
by mid-2019.

Now, the Fed’s fight against
inflation has brought the fed-
funds rate to around 5.3%. The
rate is widely expected to come
down from here, but neither the
Fed nor interest-rate markets
are predicting that it will fall
back below 2.5%.

Rising interest rates are a
double-edged sword for bond
investors. In the short term,
they drive down the price of ex-
isting bonds issued when rates
were lower. That same process,
however, pushes up yields, or
the annualized expected return
on bonds (assuming they get
paid back in full at maturity).

Once rates stabilize, as they
have recently, investors can
start to appreciate those higher
yields. Still, they could be frus-
trated if yields move sharply

again in either direction.

Already, bets that rates will
fall have dragged the yield on
the 10-year Treasury note down
to around 3.9% from roughly 5%
in late October.

Some analysts warn that in-
vestors might have gotten
ahead of themselves and that
bond prices could fall if rate
cuts take longer than expected.
Bond prices could also drop if
the growing supply of Trea-
surys needed to fund the federal
budget deficit starts to over-
whelm demand.

Conversely, bonds could pro-
vide a refuge in a recession,
with their prices rising as rates
fall. But that could also drag
yields back to prepandemic lev-
els, giving investors only a
short-lived benefit.

“We’ve seen a massive move
in fixed income already,” said
Lori Heinel, global chief invest-
ment officer at State Street
Global Advisors. With volatility
still high, it is unlikely that the
next move in yields will be a
one-directional trade, she
added.

Higher yields are also no
guarantee that stocks will be-
have calmly.

Some worry that stock prices
are already too high relative to
the earnings that analysts ex-

pect over the next year, espe-
cially when compared with the
yield investors can get from
bonds. In 2023, just a handful of
large technology companies
were responsible for a bulk of
the S&P 500’s gains, similar to
when yields were lower.

Still, there was a shift toward
the end of 2023, with investors
favoring shares from a much
wider range of companies after
an encouraging inflation report
in November. Many expect this
trend to continue in 2024 as in-
vestors look for bargains out-
side of the tech sector.

Wrylie Tollette, chief invest-
ment officer at Franklin Tem-
pleton Investment Solutions,
said his team believes that
“higher yields lift all boats,”
providing investors with a safe
way to earn returns while tem-
pering excesses in stocks.

At the same time, he ex-
pressed optimism that stocks
can weather the competition
from bonds. He pointed to both
their record and the potential
for new artificial-intelligence
technologies to boost corporate
profits.

“Corporates have shown an
amazing resiliency at generat-
ing continued earnings growth
even in the face of a slowing
economy,” he said.

Limited Partners
Doubt Venture
Startup Values

By YuLIiyA CHERNOVA

What are venture fund port-
folios worth now? There is little
agreement on that question to-
day, an issue that is slowing
down an already sedate venture
fundraising market.

Once all the data are tallied,
2023 is expected to be the
worst year for venture fund-
raising globally since 2015, ac-
cording to both research firms
Preqin and PitchBook Data.

As limited partners consider
new fund investments they are
increasingly questioning how
fund managers account for the
valuations of the companies
they have already backed, espe-
cially when those marks appear
high.

“How much can we trust,
how reasonable are the valua-
tions? It’s a very relevant ques-
tion in the market today,” said
Theresa Hajer, head of U.S. ven-
ture-capital research at invest-
ment firm Cambridge Associ-
ates, which advises
endowments, pensions and
other institutional investors.

LPs are trying to come to
their own view on the valua-
tions, said Larry Naughton,
member of law firm Mintz,
Levin, Cohn, Ferris, Glovsky and
Popeo, where he works with
private companies and venture
funds. “I see [limited partners]
push the GPs hard on the num-
bers,” he said, adding that ex-
tends fundraising timelines.

It took Los Angeles-based
venture firm Act One Ventures
some three years to raise its
$73 million third fund, which
the firm finally closed on Dec. 1,
according to co-founder and
General Partner Alejandro
Guerrero. The firm held the
first close on the fund in 2021.
“The environment we saw radi-
cally changed from when we
started to when we ended,” he
said.

Limited partners scrutinized
the cash position, burn and val-
uation of the firm’s portfolio
companies in the new fund to a
much greater extent than previ-
ously, he said.

What helped Act One ulti-
mately exceed its original fund-
raising target was that its com-
panies had a long cash runway,
he said. Another major factor
was that Act One provided li-
quidity via secondary sales to
the LPs in its first fund, Guer-
rero said.

Close to a quarter of venture
funds globally spent less than
six months raising capital in
2021, according to Preqgin. Only
12% zoomed to a fund close in
such a short time in the first

three quarters of 2023.

Valuing private companies
isn’t an exact science at any
time, and there are a variety of
ways to do that accounting. A
prolonged period of illiquidity
and a dearth of follow-on fi-
nancing into startups has cre-
ated greater differences of
opinion on appropriate marks
because there is no market
event to indicate a new valua-
tion. Ultimately the true value
of the shares of a company is
only known at the time they are
sold.

For venture-fund managers,
valuation is a balancing act. On
the one hand, elevated paper
returns may make venture
funds look more attractive to
LPs. On the other, not being re-
alistic about the value of one’s
portfolio can backfire.

“When you are raising, you
are less incented to do a mas-
sive markdown,” said Samir
Kaji, chief executive and co-
founder of Allocate, a platform
that connects limited partners
with venture funds.

Allocate has seen some
younger venture managers ap-
pear to overvalue their portfo-
lios, he said, potentially in
hopes of attracting less sophis-
ticated LPs, Kaji said.

For Allocate, a fund that is
marked too high is problematic.
“It’s a hard pass for us, it
makes the [general partner]
less trustworthy in our eyes,”
Kaji said.

Venture-fund returns have
already declined, yet many in
the market expect to see con-
tinued pain. One-year net re-
turns for U.S. venture funds
stood at negative 10.34% as of
June 30, 2023, according to the
venture capital benchmark in-
dex by Cambridge Associates.

The share of down rounds,
or financings where valuations
were reduced from the prior
round, hit 15.6% in the second
quarter of 2023 globally, a re-
cord proportion of all quarterly
financings since 2017, per
Preqin.

More than 71% of global ven-
ture fund managers surveyed
by Preqin in November expect
private company insolvencies to
rise over the next 12 months.
That is raising anxiety among
limited partners that are evalu-
ating venture funds.

“It’s very hard to hear that
all these companies are going
to go out of business. Well, are
they mine?” said Beezer Clark-
son, partner at Sapphire Part-
ners, where she leads invest-
ments in venture funds.

—Marc Vartabedian
contributed to this article.

Watch a Video: Why Short Sellers Are

-

Targeting Struggling EV Companies
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the stock boom two years ago—are now
under pressure.
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You Should Mess With Your 401

Checking it frequently is seen as the source of bad decisions; looking too seldom could lead to missed opportunities now

Compulsively checking your
401(k) is seen by behavioral econ-
omists as the source of bad invest-
ment decisions. Right now,
though, looking at your portfolio
too seldom could equally lead to
missed opportunities.

In its 2024 outlook, asset-man-
agement giant BlackRock presented
an interesting thought experiment:
If you had perfect foresight and
could shift your U.S. stock invest-
ments once or twice a year toward
the best-performing sector, how
much would you gain? As it turns
out, much more than before.

We ran the numbers on the S&P
500, including some back-of-the-
envelope estimates for trading
costs. Making yearly changes be-
tween 2020 and now would have
yielded a compound annual return
of 55%, almost four times more
than buying and holding the S&P
500. From 2016 through 2019, the
return would have been 30%, just
twice that of the index.

Of course, nobody has the su-
perpower of predicting the mar-
ket. But the backward-looking
“momentum” strategy of annually
switching into whichever sector
previously did best, which doesn’t
require powers of prediction, has
also blown outright index invest-
ing out of the water recently.

The point is that, in a more vol-
atile world, the dispersion be-
tween stock returns has increased,
and sector outperformance has be-
come more ephemeral. On top of
higher inflation and interest rates,
economies have had to deal with
pandemics and wars. Stock valua-
tions are high across the board.

If the current environment per-
sists, savers might want to take a
more regular look at their portfo-
lios, rather than heeding the old

Portfolio of S&P 500 stocks, compound annual growth rate of different
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“set it and forget it” wisdom.

This might apply to shifting
savings between asset classes too,
even though traditional invest-
ment advice is to rebalance port-
folios every year, or even less fre-
quently. Managers of “balanced”
funds already allocate money be-
tween equities and bonds in addi-
tion to picking specific stocks. But
passive investment vehicles have
overtaken active managers, and it
is increasingly retail savers them-
selves who engage in asset-class
selection through specialized ex-
change-traded funds.

Research suggests people are
far less active when buying and
selling funds than with individual
stocks. This is probably even more

the case when it comes to “dollar-
cost averaging”—regularly invest-
ing a fixed share of their salary, as
happens with 401(k)s.

Indeed, the relative popularity
of stocks, bonds and cash among
U.S. households tends to move in
lockstep with how well those asset
classes are doing, Federal Reserve
data suggests. After the “stagfla-
tion” of the 1970s, the share of
stocks in savers’ portfolios fell be-
low 30%. Conversely, the
post-2008 bull market led to
Americans owning a lot more
stocks. Right now, equity alloca-
tions are hovering around 60%,

which, like the S&P 500, is close to

a record peak. All this suggests
households aren’t in the habit of

rebalancing their portfolios.

Rebalancing isn’t always about
reaping extra returns. Without it,
allocations across multiple funds
change so much over time that
savers lose track of risks.

For example, a “60/40” portfolio
launched in 1871 would, without
rebalancing, have ended up with
80% of its assets in stocks after 25
years, because they have higher
long-term returns, historical fig-
ures by Oscar Jorda, Moritz Schu-
larick and Alan Taylor show. Had
the portfolio been invested at the
end of 2008, the 80% threshold
would have been surpassed in only
10 years. These equity-heavy port-
folios would have performed better
in the long run, of course, but they
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would have generated far greater
losses during bear markets.

Or take a worker that 10 years
ago decided to invest $100 a
month split equally between U.S.
tech companies and banks. Be-
cause of diverging market returns,
69% of those savings would now
be in tech, exposing the worker
disproportionately to the fate of a
specific industry.

To be sure, frequent trading has
many pitfalls. The most well-
known is that savers get spooked
by short-term price moves, leading
them to buy high and sell low.
Dealing costs and bid-ask spreads
matter too, and can often erase
any gains delivered by smart
strategies. Taxes are another cru-
cial consideration.

One way for investors to
achieve the dual objectives of re-
balancing and benefiting from to-
day’s more volatile market could
be to trust a bigger share of their
money to active managers—espe-
cially those with low fees. In 2023,
they have done much better com-
pared with tracker funds than in
previous years.

Another is to establish a fixed
time interval, neither too long nor
too short, to do the active manag-
ers’ work themselves. Rewarding
as the strategy of annually buying
into the best-performing S&P 500
sector has been of late, it has
fared badly historically: It is often
not fast enough to sell out of over-
valued industries. A semiannual
“momentum” approach might be a
good middle ground, as it has
proved more successful in the past
couple of decades.

As with diets and exercise rou-
tines, healthy life decisions are of-
ten made on a preset schedule.

—Jon Sindreu
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India’s Food-Security Problem
Is the World’s Problem, Too

Climate change is already be-
ginning to reshape global agricul-
ture. India, the world’s most popu-
lous country, looks particularly
vulnerable not just because of ex-
treme weather, but also because of
government price controls.

Fixing the problem is becoming
more urgent, both for India and
the world—because India is a big
food exporter, too. But politics
makes that very difficult.

In early December, India banned
overseas shipments of onions until
March in an effort to tame domes-
tic prices. That is on top of export
restrictions on rice, wheat and
sugar already imposed over the
past 18 months. And since India is
the world’s largest rice exporter,
second-largest sugar and onion ex-
porter, and a significant wheat
producer, the bans are wreaking
havoc globally. Thai rice prices
had risen 14% and Vietnam rice
prices had risen 22% from July
levels by October, according to the
International Food Policy Research
Institute. Malaysia and the Philip-
pines introduced their own mea-
sures to damp rising prices after
India’s curbs on rice exports in
July.

Climate change will almost cer-
tainly pose a major problem for
India’s food supply. India’s Minis-

try of Agriculture and Farmers
Welfare recently estimated that in
the absence of adaptation mea-
sures, rain-fed rice yields could
fall 20% by 2050.

But domestic agricultural poli-
cies are almost as big a problem.

At present, the government sets
price floors for two dozen crops,
guarantees purchases of certain
agricultural products and provides
subsidies to farmers for fertilizers,
electricity and transportation. All
that might seem positive for food
security, but on net it probably
hampers investment and food sup-
ply growth. Price floors mean that
supply might sometimes exceed fi-
nal buyers’ willingness to pay dur-

ing slow times, leading to wastage.

And restrictions on exports artifi-
cially depress domestic prices
when global demand is hot.

The government’s own investi-
gations have found that Agricul-
ture Produce Marketing Commit-
tee laws, which regulate the trade
of farmers’ produce by providing
licenses to buyers, commission
agents and private markets, lead
to cartelization and reduced com-
petition.

According to a recent report by
the Organization for Economic Co-
operation and Development, net
regulatory costs for agricultural

producers in India were equal to a
full 15% of gross farm receipts
from 2020 to 2022. The study
stated that domestic producers
have been implicitly taxed on av-
erage: Budgetary payments to
farmers didn’t offset the price-de-
pressing effect of complex domes-
tic marketing regulations and
trade policy measures.

India’s creaky agriculture infra-
structure also needs work. Accord-
ing to the U.S. International Trade
Administration, poor infrastruc-
ture in India is responsible for
post-harvest losses of up to 40%
for certain products.

Unfortunately, reforming the
food-pricing system is politically
perilous. Previous attempts to
change domestic agricultural mar-
keting regulations have been met
with stiff resistance from farmers
and political opponents, and com-
ing general elections make any im-
mediate relief unlikely.

India is the ninth-largest ex-
porter of agricultural products in
the world, according to the United
Nations. It also has the most
mouths to feed. That makes food
security there a global issue—but
the tangled politics of agricultural
pricing in India means that change
could be slow.

—Megha Mandavia

Surpassing Tesla,
China’s BYD Will Take On
The World in 2024

China’s electric-vehicle maker
BYD will be on top of the world
this year, with overseas markets
its main battleground.

In the fourth quarter of 2023, it
surpassed Tesla to become the
bestselling pure EV maker in the
world, having overtaken Volks-
wagen last year as the most popu-
lar brand of any kind of car in
China.

Mostly that is because China’s
EV market has been speeding
ahead at full throttle. Sales of
new-energy vehicles, which in-
clude plug-in hybrids, grew 37%
year-over-year in the first 11
months of 2023, according to the
China Association of Automobile
Manufacturers. More than one in
three cars sold in China were EVs.

And BYD has done even better.
The Warren Buffett-backed car-
maker sold more than 3 million
new-energy vehicles in 2023, an
increase of 62% from a year ear-
lier. Around half that was plug-in
hybrids, but its sales of pure EVs
grew even faster at 73%. BYD data
indicate it sold 526,409 pure EVs
in the fourth quarter of 2023,
compared with 484,507 vehicles
that Tesla said Tuesday it deliv-
ered in the same period.

Though nearly 90% of BYD’s
sales came from China in Decem-
ber, its exports have been growing
fast. BYD’s overseas sales in the
second half of 2023 more than tri-
pled from a year earlier.

BYD’s Hong Kong-listed shares
rose 11% in 2023. Though that has
handily beat the market, it lagged
behind Tesla, which doubled last

year. Partly, BYD was dragged
down by malaise in Chinese
stocks: Hong Kong’s Hang Seng In-
dex lost 14% in 2023, its fourth
consecutive year of declines.

Intense competition in China,
marked by price wars throughout
the year, was another concern.
And that will probably extend into
this year: There will be 158 new
car models in China in 2024, 80%
of which will be EVs, according to
HSBC. BYD can probably weather
the storm better due to its verti-
cally integrated model, as it did
last year when it increased market
share. Falling prices of raw mate-
rials, like lithium, probably will
help, too. Still, Chinese EV makers
like BYD will likely look abroad for
potentially better margins.

But Western countries are get-
ting more anxious about cheaper
Chinese EVs flooding their mar-
kets. Europe has launched an anti-
subsidy probe into EVs from China
while the Biden administration is
considering raising tariffs on Chi-
nese EVs. Chinese carmakers
therefore have increased invest-
ment in Europe to make cars do-
mestically there. BYD, for example,
announced its first passenger EV
factory in Hungary in December.
Hungary is one of the countries
that has been friendlier to China
in the current geopolitical envi-
ronment.

BYD’s success at home has put
it at the top in the global EV race.
It will now try to copy its domes-
tic playbook elsewhere, if nations
around the world allow it.

—Jacky Wong

BYD’s monthly sales of new-energy vehicles
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