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Inflation’s last stand in the global prices war

CHRIS GILES, PAGE 21

Airport crash
Japan struck by
second disaster

A Japan Airlines plane bursts into
flames on a runway at Tokyo’s Haneda
Airport yesterday after colliding with a
coastguard aircraft.

In Japan's second disaster in as many
days, five people died aboard the
smaller aircraft with only the captain
surviving. All 367 passengers and 12
crew on board the commercial flight,
which was arriving from the Japanese
island of Hokkaido, survived after
escaping down emergency slides before
the plane became engulfed in flames.

The coastguard aircraft had been tak-
ing emergency supplies to Niigata, one
of the regions affected by New Year’s
Day’s earthquake.

The quake, which triggered big tsu-
nami warnings along Japan's western
coast and caused a large number of fires,
landslides and building collapses, has
claimed at least 55 lives.
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Tesla loses crown as world's top
clectric car maker to Chinas BYD

e US group posts fewer quarterly sales @ Rival gains ground in Europe e Shift to cheaper vehicles

EDWARD WHITE — SHANGHAI
STEFF CHAVEZ — NEW YORK

Elon Musk’s Tesla has been knocked off
the top spot as the world’s best-selling
electric-vehicle maker for the first time
by BYD after recording fewer deliveries
than its Chinese rival in the past quarter.
The US group handed over 484,000
cars in the fourth quarter, more than the
473,000 anticipated by analysts but not
enough to hold on to its title after BYD
reported record sales of battery-only
vehicles of 526,000 for the same period.
Tesla’s dethroning by BYD reflects the
rise of what was a little-known Chinese

sharpening its focus on finding new for-
eign markets including in Europe.

Danni Hewson, head of financial anal-
ysis at AJ Bell, said BYD’s electric cars
were “becoming increasingly visible on
European roads thanks to keen pricing”.

The group’s success also underlines
the struggle of legacy groups from the
US, Europe, Japan and Korea to adapt to
fast-changing consumer preferences for
cheaper, smarter electric cars.

In a statement published in China, the

Thope this points to BYD's

Shenzhen-based group called itself the
“world champion” for “new energy
vehicles” after notching total annual
sales of more than 3mn for 2023 across
its vehicles — which also include plug-in
hybrid cars.

Tesla’s annual sales were 1.81mn vehi-
cles in 2023, while BYD delivered
1.58mn fully electric cars.

Through much of the past 12 months,
BYD benefited from price cuts sparked
by Tesla’s attempt to chase market
share, pushing consumers to consider
China’s lower-cost models, according to
analysts.

founder of Beijing-based advisory com-
pany Sino Auto Insights. He added that
while both companies cut prices on
some cars over the past year, Tesla did so
“much more dramatically”, signalling
that BYD could distance itself further
from the US group in the coming year.

Still, Wedbush Securities analyst Dan
Ives said it was an important quarter for
Tesla to show strong deliveries and
momentum heading into 2024,

Tesla’s sales of 1.8mn annual sales last
year was a “major achievement in a
choppy macro [economic environ-
ment]” for the EV sector, he said.

into the car sector in the early 2000s. Its
early success prompted Buffett’s Berk-
shire Hathaway to investin it in 2008.
Following years of state support and
industrial planning by Beijing, China’s
carmakers now leverage their country’s
control over the production of almost
every resource, material and compo-
nent used to make electric vehicles.
BYD’s vertically integrated structure
— it controls mines and produces batter-
ies and chips — has made it the envy of
foreign rivals as the car industry transi-
tions away from the combustion engine.
At the end of last year six out of the

» Israeli drone in Beirut
kills senior Hamas leader

A Hamas leader has been killed in
a strike on one of its Beirut offices
that Lebanon blamed on a drone
attack. Militant group Hizbollah
said that Hamas’s deputy political
leader Saleh al-Arouri was one of
the dead.— PAGE 4; BIG READ, PAGE 19

» BNPL fees hit young hard
Nearly a quarter of buy now, pay
later users have been hit with late
repayment charges, with younger
people the most affected, says
research that points to how living
costs are being navigated.— pPAGE 2

» Harvard president quits
Claudine Gay has stepped down
as Harvard University president
following a congressional hearing
on campus antisemitism that led
to scrutiny of plagiarism
allegations against her.— PAGE 6

» HSBC takes on Revolut
The UK-based bank is to launch a
payments app that will offer
cheap foreign exchange to retail
consumers as it seeks to take on
fast-growing digital rivals such as
Revolut and Wise.— PAGE 10

» Use of consultants soars
Labour has quadrupled its use of
consultants, despite shadow
chancellor Rachel Reeves vowing
to reduce their usage in the civil
service if the party takes power at
the next general election.— pAGE 2

» Iberdrola cancels US deal
The Spanish renewables group has
called off its planned $8bn buy of
PNM, ending a deal that would
have transformed its Avangrid
unit into one of the biggest groups
in the US utilities sector.— PAGE 7

» Moscow pounds Kyiv
Russia has fired its second
barrage of the new year on Kyiv,
as Ukraine’s president urged his
allies to accelerate their financial
and military support to refill
depleting air defences.— PAGE 4

» Adani stocks regain value

The billionaire’s listed businesses
have regained $46bn in value

group only a decade ago, which Musk hand h “Chi “For any doubters left in the west, I BYD was founded by Wang Chuanfu,a  top-selling EV models in China, the over the past month, which is
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himself had publicly dismissed. " . . hope this is the final data point that  former university professor, in the mid-  world’s largest car market, were BYD nearly half the losses incurred
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backed Chinese company has been
mostly achieved on its home turf, BYD s

Year of Big Four mis-steps
sparks governance rethink

A year of scandals and mis-steps at the
Big Four accounting firms has spurred
a rethink on improving oversight and
making boards more accountable. A
revamped governance system for EY’s
US partners comes into effect in July,
while PwC says its reforms in Australia
may be a blueprint for other parts of its
network. The US audit requlator has
also launched a ‘culture review’, to root
out the cause of a rise in the number of
audits that miss regulatory standards.

on to the global stage’

tantly, how ‘China EV Inc’ has bullied its
way on to the global stage,” said Tu Le,

rechargeable batteries, including for
mobile phones, the company expanded

Private equity groups hunt for ways
to spend investors’ $2.6tn cash pile

ANTOINE GARA — NEW YORK
IVAN LEVINGSTON AND
WILL LOUCH — LONDON

Private equity firms have entered 2024
with a record $2.59tn of unspent inves-
tor cash and an unprecedented stock-
pile of ageing deals that they must sell
in coming years.

According to S&P Global Market Intelli-
gence, nearly a quarter of the cash pile
was held by 25 of the buyout industry’s
largest groups, including Apollo Global,
Blackstone, KKR, CVC Capital and
Advent International.

Industry executives and their advis-
ers believe that the new year presents a
big test for private equity investors as
they seek ways to sell down large invest-
ments while searching for new opportu-

offerings still lukewarm and global deal-
making slow, the number of private
equity exit transactions in the past
quarter was near a decade low, accord-
ing to consultancy Bain & Co.

That has left buyout groups with a
record $2.8tn in unsold investments and
what Bain described as "a towering
backlog” of companies to exit.

“What we are seeing from private
equity owners is a lot of anxiety because
it’s unclear how [asset sales] will
evolve,” said a senior mergers and
acquisitions banker.

The conditions have frustrated many
large institutional investors that nor-
mally expect a regular flow of cash to be
returned to them as private equity
groups sell down profitable invest-
ments.

years, even as they committed enor-
mous sums to fund new buyout deals.

Bankers expect groups to put their
cash to work in the months ahead while
also striking deals to sell off old invest-
ments — especially as optimism grows
that US interest rates have peaked.

“Hopefully, 2024 will be a reset for an
acceleration in deals again,” said Eliza-
beth Cooper, partner and co-head of
Simpson Thacher & Bartlett’s private
equity M&A practice.

Carsten Woehrn, co-head of Emea
M&A at JPMorgan, added: “We expect
that a good number of [deals] will go
through as planned.”

Bankers and private equity execu-
tives are also turning to spending their
cash on corporate carve-outs, where a
buyout firm acquires a business division
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Buy now, pay later fees hit young most

Credit scores affected as
missed payment charges
levied on 22% of users

AKILA QUINIO

Almost a quarter of buy now, pay later
users have been charged late repayment
fees, with younger consumers hit hard-
est, according to research that points to
how people have turned to the unregu-
lated form of credit to cope with rising
living costs.

Buy now, pay later (BNPL) products
allow shoppers to pay for clothes and
food deliveries, for example, in mainly
interest-free weekly or monthly instal-
ments. The payment method, where
users are charged if they repay loans

late, has grown in popularity in the past
year, partly because it enables users to
avoid paying in full upfront. But regula-
tors and consumer groups have voiced
concerns over therisk of indebtedness.

Research commissioned by the Cen-
tre for Financial Capability (CFC), a
financial education charity, found that
22 per cent of BNPL users missed one or
more repayments in the six months to
December 2023.

Of those people, more than a quarter
took a hit on their credit score as aresult
or were contacted by a debt collection
agency, according to the survey.

Young people were most likely to
receive late fees, with 34 per cent of
users aged 18 to 34 charged for missinga
repayment over the same period.

Although the overall number of BNPL

users hit by late fees declined slightly
year on year in 2023, the number of peo-
ple aged 55 or over fined for missing a
repayment increased from 7 per cent to
10 per cent in the same period.

CFC trustee Jane Goodland said: “As
the ongoing cost of living crisis contin-
ues to impact the British public, it is
apparent that many users are increas-
ingly reliant on these schemes, without
fully understanding the risks involved.

“Our polling shows the high usage of
BNPL particularly [among] young peo-
ple, many of whom are facing difficult
financial consequences as a result of
these schemes.”

The charity found 21 per cent of users
were unclear what late repayment fees
they would owe the company if they
missed a repayment, as well as how this

would affect their credit score. Its study
discovered that the use of BNPL was on
the rise among people aged between 25
and 65, and most popular with younger
users. A third of UK adults have used the
payment method in the past, compared
with 40 per cent of 18- to 34-year-olds.

Fintech groups including Klarna,
Clearpay, Laybuy and PayPal Credit pio-
neered BNPL but a number of banks
including NatWest, Virgin Money, HSBC
and Monzo now provide the product.

According to the survey, a quarter of
all people who have used or intend to
use BNPL did so or would do so because
of inflation and rising living costs. The
figure is higher among people 65 or over,
with 30 per cent of people in that age
group citing the cost of living crisis as
their driver.

BNPL, which is largely interest free, is
unregulated in the UK, meaning provid-
ers do not have to run atfordability
checks on prospective users.

Consumer groups have warned that
the current set-up can lead people to
accrue debt if they rack up bills from
various late repayment fees on products
from different providers.

The government first said it would
regulate interest-free BNPL products in
February 2021. The Treasury opened a
consultation in early 2023 and set out
plans to bring the sector under regula-
tion at the end of last year.

Goodland said the need to protect
consumers from “dangerous financial
trends” including BNPL was “urgent”
and urged relevant stakeholders to edu-
cate users about the risks involved.

Party positions itself to pile

pressure on PM to deliver on

NHS and migration pledges

RAFE UDDIN — NEWCASTLE

On a cold Sunday evening in late
December, disaffected Conservative
voters filtered into a conference hall in
Newcastle to be roused by Reform UK’s
leader Richard Tice.

“After 13 years of Conservative rule,
do you feel better off?” Tice asked, toan
emphatic “No” from the audience. “Is it
easier to see a GP? Is our immigration
system under control?” The crowd again
shouted: “No.”

“We've had all the promises. All the
walffle, all the warm words and they've
completely and utterly betrayed us. The
truth is that the Conservatives have bro-
ken Britain,” Tice said.

Reform is seeking to capitalise on dis-
content with Prime Minister Rishi
Sunak’s ruling Tory party from the
mainly anti-immigration rightwing.
Averaging 9 per cent in opinion polls, it
has vowed to stand in every seat in Eng-
land, Scotland and Wales in the election
expected this year, and it commands
enough support to wipe out the majori-
ties held by dozens of Tory MPs.

In the run-up to a national vote, the
party threatens to be a thorn in the pre-
mier’s side, as he tries to “stop the boats™
crossing the English Channel and slash
NHS waiting lists and record high net
immigration.

A press conference in London today
will serve as a launch pad for Reform’s
general election strategy, as speculation
grows in Westminster that Nigel Farage,
former party leader, will return to front-
line politics.

In Newcastle, Tice said his decision to
stand in Hartlepool in the North East, a
seat held by Labour since 1974 before
the Conservatives seized it three years
ago, was part of a strategy to tap into
voter apathy in the region.

“We've got good representation in the
North East; a great team. It’s obviously,
in a sense, a vibrant part of the Red Wall
seats that we are specifically targeting,”
said Tice, referring to the stretch of
working-class, traditionally Labour-
voting constituencies that have in
recent years backed the Tories.

Politics. Election run-up
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Rallying cry:
Richard Tice
addresses
supporters in
Gosforth Park
last month.
Below, Reform
candidates Steve
and Kirsty Alder

Mark Finderf/FT

“There’s frustration [and ] huge disen-
chantment about how the Tories have
betrayed Brexit,” added Tice, who came
third in the 2019 by-election in Hartle-
pool. Other targets for the party include
Bolton in the North West and coastal
seats in the South East.

Asked if he would step down as leader
if Farage, who is Reform’s president and
majority shareholder but was not in

Newcastle, returned, Tice said: “We
don’t get into titles. I think he [Farage]
has made it very clear that he wouldn’t
stand again in a first-past-the-post elec-
tion as a candidate. But he could be very
involved campaigning.”

Farage’s decision to step back from
frontline politics two years ago led toa
fall in donations, throwing Reform’s
future into question. Tice was forced to
loan the party more than £1mn to keep
it solvent, although he said donations
had since rebounded.

According to the Electoral Commis-
sion, the voting watchdog, Reform
received £155,000 between January and
September, well below the £4.5mn it
took in the six weeks before the 2019
general election. Even so, Tory party
insiders fear the resignation of Robert
Jenrick as immigration minister over
the government’s emergency Rwanda
scheme legislation, and the crunch vote
in parliament where Sunak had to fend
off rightwing MPs, will help Reform in

“The main
thing is
illegal
immigration.
The second
is legal
immigration
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by-elections this year.

Reform aims to steal Tory thunder in every seat

These include the poll due in Welling-
borough, Northamptonshire, after
locals signed a petition to remove Peter
Bone as their MP. In the 2015 general
election, the UK Independence party,
led by Farage and campaigning on a
anti-EU platform, came second with
almost 20 per cent of the vote.

Rob Ford, professor of politics at Man-
chester university, said Reform had
been emboldened by the government’s
rightward lurch on immigration and
had a “disproportionate ability to dis-
rupt local Conservative campaigns .

He noted that its plan to contest every
constituency, unlike in 2019, where it
unilaterally stood candidates down in
Conservative held seats, cut about 5-6
percentage points from the vote share of
Tory MPs.

Tice was adamant the party would not
repeat the move, saying: “That’s not
happening. No. I still wear the scars on
the back from the last time.”

Steve Alder, who attended the New-
castle event and will represent Reform
in local elections in May, said he had
been “a paid-up member [of the Con-
servative party] until Liz Truss was
removed” as prime minister.

“That was the final straw . . . It wasa
long journey of falling out of love,” said
Alder, 49.

Ruth Cross, 61, a physiotherapist who
also attended the Newcastle event, last
backed the Tories in the 2017 general
election and said she would vote for
Tice’s party because it was focused on
her priorities. “The main thing is illegal
immigration. Second is legal immigra-
tion,” she said.

Yet opinion polls show that most vot-
ers continue to prioritise the cost of liv-
ing and the NHS over immigration.

The difficulty for Reform this year is
building a ground campaign that
matches its ambitions. Two party activ-
ists said it was under-resourced and
relying heavily on volunteers, forcing it
torun a focused campaign.

“You've got to be realistic,” one person
pointed out.

Despite warning of a “Starmageddon”
under a Labour government led by Sir
Keir Starmer, neither Tice nor Paul Oak-
den, Reform’s chief executive, was con-
cerned the party would harm the Tories
at the next election.

“We're all sick and fed to death with
Sunak and the Tories,” Oakden added.

Opposition

[Labour’s use
of consultants

rises fourfold
ahead of poll

ANNA GROSS AND JIM PICKARD

Labour has quadrupled its use of con-
sultants as it prepares for a general
election, despite shadow chancellor
Rachel Reeves vowing to cut their
deployment in the civil service if the

party takes power.

The opposition party received £287,000
in donations of staff time from consul-
tancy firms in the year to September
2023, up from £72,000 in the previous
12 months, according to Electoral Com-
mission data.

Labour under Sir Keir Starmer has
been critical of the Conservative govern-
ment’s increasing use of expensive
consultants in the civil service. At
Labour’s annual conference in October
Reeves vowed to introduce “tough new
rules” to “slash government consul-
tancy spending” in half if the party
comes to power in the election expected
this year.

Government expenditure on consult-
ants in core departments, including the
Home Office and Ministry of Defence,
rose 130 per cent to £723mn between
2018-19 and 2021-22, the Financial
Times previously reported.

Richard Murphy, a leftwing cam-
paigner and professor of accounting at
Sheffield university, said Labour’s use of
consultants was “fairly naive” as it
undermined the party’s message on lim-

Practice gives consultants
‘influence, access,

phone numbers and a
competitive advantage

iting expertise outsourcing to corporate
advisers.

Murphy said the practice of offering
staff time for free gave consultancies an
opportunity to gain “influence, access,
phone numbers and a competitive
advantage”.

He added that Labour could find it
harder to wean government off hiring
external expertise if it built a depend-
ence on consultants in opposition.

Both Labour and the Conservatives
have previously relied on consultants,
primarily when in opposition, and
stepped up their use in the run-up to
general elections as they prepare policy
pledges.

Labour under Ed Miliband received a
total of £767,000 of donated staff
time from PwC, Deloitte and KPMG in
2014, the highest figure for Labour since
2001.

Under Jeremy Corbyn, Labour
stopped the practice and no donations
from consultants were recorded
between 2016 and 2020.

The Tories in 2009, when in opposi-
tion, accepted nearly £600,000 in staff
time from groups including EY, PwC and
KPMG. The party last accepted signifi-
cant donations of consultant staff time
in 2010.

Dame Meg Hillier, Labour chair of the
House of Commons public accounts
committee, said that it was “completely
right” that opposition parties that
were preparing for government would
use external consultants with “the right
skills and expertise at their fingertips™.

“One thing that the Big Four do have is
expertise in crunching numbers. It
doesn’t mean they are carrying out a
sales pitch to the party at the same
time,” Hillier added.

Campaign strategy

Lib Dems set sights on tax changes to win blue wall support

LUCY FISHER

More than 2mn people in London and
the South East are set to be pushed into
a higher tax bracket, according to
research that underlines the electoral
threat to the Conservatives in many

heartland seats.

Taxpayers in the two regions will be hit
hardest by the government’s decision to
freeze income tax thresholds rather
than raise them in line with inflation,
the House of Commons library found.

About 1.1mn taxpayers in London
and the South East will be pushed into
the 40p rate of income tax by 2027-28,
research commissioned by the Liberal
Democrats found.

Almost 1Imn in the regions will be
dragged into paying income tax at the
lower 20p rate, the research found. The
analysis did not include numbers for the
highest 45 per cent rate of tax.

The regions, where incomes and liv-
ing costs tend to be higher than the rest
of the UK, include key Tory seats which
the Lib Dems hope to win at the general
election expected this year.

Chancellor Jeremy Hunt in November
confirmed that income tax thresholds

would remain static for the next four
years, with the resulting “fiscal drag”
outweighing cuts to national insurance.

The Lib Dems hope the freezes in the
south will propel disaffected Tory voters
into their arms as they prepare to target
the “blue wall” of marginal Tory-held
constituencies across London, the
Home Counties and other parts of the
South East and South West.

The party is planning to make an
attack on government “stealth taxes”™ a
pillar of its election campaign, as it aims
to make gains in about 20 wealthier
seats in London and the South East.

Sir Ed Davey, Lib Dem leader, will host
a new year rally in Surrey today, visiting
a series of seats, including Hunt's.

The Office for Budget Responsibility
estimated in November that more than
7mn people will be dragged into a higher
tax bracket over that period as a result
of the threshold freezes. The measure is
expected to generate an extra £45bn in
annual tax revenues by 2030.

The Commons library analysis used
the OBR estimates with a tax simulation
tool which has been developed at the
University of Essex Institute for Social
and Economic Research to give a

regional estimate of fiscal drag’s impact.

Sarah Olney, the Lib Dem Treasury
spokesperson, said Hunt’s emphasis on
tax cuts in the Autumn Statement,
including reducing national insurance,
amounted to “deception” given millions
of families are in line to pay more tax
due to the frozen income tax thresholds.

Voters would punish the Tories for fis-
cal drag at the ballot box. “Across the
blue wall, life-long Conservative voters

Almost a third of taxpayers
affected by fiscal drag live in
London and the South East

Individuals brought into the 20p/40p
rate of income tax due to threshold
freezes, by 2027-28 (000)
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are sick and tired of this chancellor’s hot
air and are getting ready to kick this gov-
ernment out, she said.

Laura Trott, chief secretary to the
Treasury, said: “The Liberal Democrats
would hit hardworking people with
numerous new taxes on everyday essen-
tials, including household heating,
clothes and fuel.”

She said the Lib Dems were “not being
honest with the British people about
their plans to hike taxes”™, while the
Tories were striving to expand the econ-
omy and “put more money back into the
pockets of hardworking people”.

“Labour cannot name a single tax
they would cut,” added Trott.

Labour is also planning to place an
assault on the Conservatives’ record on
tax at the heart of its election campaign.
Yesterday Sir Keir Starmer’s party
launched an online “Tory tax calcula-
tor” that allows people to enter their sal-
ary band to work out how much their
taxes have risen under the government.

It aims to show that workers are pay-
ing more tax thanks to frozen income
tax thresholds even after Hunt’s two
percentage point cut to employees” NI,
which comes into effect on January 6.
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Floating turbines prepare to harvest high winds

Innovators take next step in pioneering technology that aims to produce more offshore energy and power efforts to hit net zero target by 2050

RACHEL MILLARD AND
LUKANYO MNYANDA

After spending most of his career as an
engineer in the oil and gas industry, Dan
Jackson has turned his skills to greener
ventures. He plans to put hundreds of
floating turbines up to 200km off the
Scottish coast, making him one of the
pioneers of new technology designed to
harness the greater wind speeds further
out at sea.

The floating structures open up vast
new areas offshore by overcoming the
limitations of conventional turbines,
which are fixed to the seabed and are
difficult to install beyond depths of 60
metres. The new ones are more expen-
sive to install, but those higher costs are
offset by the fact they can generate sig-
nificantly more energy.

“The wind resources out there are
quite remarkable,” said Jackson, found-
ing director of Cerulean Winds, a pri-
vate company based in England that
wants to develop a network of three con-
nected floating wind farms across
almost 1,000 sq km of the North Sea.

The technology is key to the UK’s goal
of cutting carbon dioxide emissions to
net zero by 2050. Industry executives
believe it could account for more than
half the 100-gigawatt target for offshore
wind power generation by the middle of
the century.

Jackson is aiming to have the initial
600-megawatt phase of his project up
and running by 2028, putting it on
course to be one of Britain’s first large-
scale, commercial floating offshore
wind farms. The project is designed to
supply clean electricity to North Sea oil
and gas platforms but increasingly send
excess power to the mainland as fossil
fuel extraction declines, he said.

Along with executives working on
dozens of other floating offshore wind
projects in British waters, Jackson will
be closely watching two key events this
year aimed at kick-starting the sector.

A fresh round of government subsidy
contracts is expected to attract bids
from several pilot schemes, which
would join the two small demonstrator
projects that are already operational off
Scotland.

Separately, the Crown Estate, which
manages the seabed off England, North-
ern Ireland and Wales, is hoping to
attract bids in the first commercial-
scale floating wind auction in the Irish
Sea, off south-west England. “Floating
oftshore wind is a new frontier,” said
Dan Labbad, its chief executive.

So far 29 floating projects have secur-
ed seabed leasing deals out of 51 in the
pipeline with a combined capacity of
37GW, according to RenewableUK, the
trade group. The vast majority of those
are in Scotland, a global hub for offshore
wind, with most ata very early stage.

At present, the UK has just two small
floating wind pilot projects operational
with a combined capacity of 80MW,
compared to the 14GW from traditional
“fixed bottom” wind turbines.

But the two pilots represent more
than a third of the installed global
capacity from floating turbines, under-
lining how Britain has exploited its
access to the North Sea to become a pio-
neer in the offshore wind industry. “It’s
one of the best wind corridors in the
world,” Jackson said.

One of those pilots, Hywind, was built
by Equinor, Norway's state-controlled
energy company, off Peterhead in Scot-

| abour consultation

‘ Operational and planned wind farms in UK waters
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in April that getting more offshore
projects into operation in the UK had
become “more rather than less diffi-
cult”, partly due to lengthy planning
processes and slow grid connections.

Ministers have taken some steps to
address those issues in recent months.
Meanwhile, the Crown Estate’s forth-
coming leasing round will offer floating
offshore wind developers a 50 per cent
discount on their option fees if their
projects are delayed in obtaining plan-
ning approval or other consents.

“We're trying to de-risk this as much
as possible for developers,” said Labbad.
“It’s essential that we maintain the UK’s
position at the forefront globally.”

Pick has also warned that more needs
to be done to encourage ports to invest
so they can handle and store the large
pieces of equipment required for float-
ing offshore wind.

“Ports need to be able to invest as soon
as possible and ahead of floating wind
projects being ready to award con-
tracts,” Pick said last month. “It’s not
clear that the right policy measures are
there to get them comfortable with
that.”

The next auction for government sub-
sidy contracts must include some float-
ing wind, said Ryanne Burges, director
for oftshore and Ireland at EDF Renewa-
bles UK and Ireland, whose 58 MW Blyth
2 project is expected to be among the
bidders.

“If we don't get these sites off the
ground now, there will be a massive
walk back in terms of investor confi-
dence and supply chain confidence in
the UK,” she warned.

While his project is not yet ready to
bid, Jackson said he had been encour-
aged by the decision by ministers to
increase the support on offer after the
2023 auction failed to attract any bids
from oftshore wind farm developers.

“The government. .. [has] recog-
nised there needs to be a pathway to
making [the contracts] work for float-
ing,” said Jackson.

“The changes are terrific for both
sides. It means the UK is attractive for
floating wind.”

Dan Jackson,
founding
director of
Cerulean Winds,
says the North
Sea is ‘one of
the best wind

corridors
in the world’

land and became the world’s first float-
ing offshore wind farm to generate
powerin 2017,

The company has hailed it as a success
with a capacity factor (a widely used
metric calculating electricity genera-
tors’ output as a proportion of theoreti-
cal maximum output) of 54 per cent
over its first five years, ahead of the
average capacity factor for offshore
wind in Europe of 49 per cent

This has convinced Equinor to
explore further projects around Britain
and elsewhere, including South Korea
and the US. "There also isn't much acre-
age left for fixed-bottom. Floating will
be the new era,” said Halfdan Brustad,
vice-president for UK renewables at
Equinor, who led the Hywind project.

Technology proving for floating
projects is taking place alongside an
increase in turbine size, which means
each turbine can generate more power,
improving the financial case for floating
projects.

But the UK faces several hurdles to
make the leap from test bed to commer-
cial powerhouse in floating wind. Tim
Pick, the government’s offshore wind
industry champion, warned in a report

"Were
trying to
de-risk this
asmuch as
possible for
developers.
It's essential
that we
maintain
the UK's
position
atthe
forefront

globally’
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FAMILY STORIES
FROM UKRAINE

MATVEE FINDS SAFETY

Matvee, age 2, fled with his mum Hanna
from their home in Kharkiv. They made a
48—-hour train journey without food or water.
Thankfully, local people helped them on
route. They have now found safety at a
UNICEF Blue Dot centre in Romania.

“I never thought I would be a refugee. He’s
scared, he hasn't slept. The attacks came
too close, just two houses away there was a
bomb. It was time to go.” Hanna

D UNICER Nicodirm

SIVLANA AND MILANA
Sivlana and her daughter Milana, age 3, had

Welsh minister backs council tax shake-up

JIM PICKARD AND PETER FOSTER

Welsh economy minister Vaughan
Gething has defended the Cardiff gov-
ernment’s plans for the biggest
shake-up to council tax in the UK since
the levy was introduced in 1993.

The Labour government in Wales has
proposed an increase in council tax on
the most expensive houses to fund a cut
for smaller homes, a move likely to be
seized on by the Conservatives in the
general election.

The proposals, launched via a consul-
tation in November, have been called by
the Institute for Fiscal Studies “the most
radical reforms to council tax anywhere
inthe UK" in the history of the levy.

Gething, the frontrunner to become
the next first minister of Wales, said the
current tax was “broadly regressive”.

“The council tax consultation is not
about trying to raise the average council
tax or hit people in the middle or lower
scale, it’s about how can you rebalance
how that works,” he said.

“You could have people at the top end
paying more and people at the bottom
paying less,” he added.

Council tax in Wales raises about
£2bn a year, hitting 1.5mn households
with an average bill of more than £1,400
every year. The tax is levied on nine
different bands according to the value

of the property as it was in 2003.

Other regions have had a more lethar-
gic approach to council tax. The English
and Scottish systems are both still based
on 1991 property values.

The Welsh government is reviewing
three options as part of a consultation
thatends in February.

The first is a simple revaluation. The
second is to raise rates for more expen-
sive properties and cut them for cheaper
properties, within the existing bands.

"You could have people
at the top end paying
more and people at the
bottom paying less

The third is to add new tax bands, one at
the bottom and two at the top, and
change the rates at each level to be more
progressive.

The Welsh government has not yet
put precise figures on the proposals.

The Welsh Conservative party has
accused Labour of “stealthily planning
on hiking up council tax for hard-work-
ing people” during a cost of living crisis.
Gething said the proposed reforms had
been mischaracterised as an attempt to
lift “everyone’s bills™.

The attacks mirror the Tory strategy

on the national stage of arguing that
Labour will tax and spend more if it
wins power in Westminster.

Labour leader Sir Keir Starmer has
emphasised the party’s “fiscal disci-
pline” ahead of the general election
expected this year as the Tories take aim
at his plans to borrow billions for green
infrastructure spending.

The plans come as the Scottish
National party introduces a more pro-
gressive set of income tax bands, includ-
ing a 48 per cent top rate.

Gething, who was Welsh health secre-
tary during the pandemic, is one of just
two candidates to become the next first
minister after Mark Drakeford ann-
ounced his retirement in December.

About 18,000 members of Welsh
Labour will vote for either Gething or
his rival Jeremy Miles, education minis-
ter, between February 16 and March 14,
with the winner named two days later.

The review of council tax is just one
area where the Welsh government has
been experimenting with its limited fis-
cal autonomy.

Labour in Wales has recently brought
in new rules allowing local authorities to
impose council tax of up to three times
the usual rate on owners of second
homes, a move designed to make it eas-
ier for local people to buy their own

property.

to flee their home in Odessa. The explosions
got closer and closer until the windows
shook. The family managed to find safety
across the border in Moldova.

“Milana does not understand what is going
on, but my older children do, and it is
frightening. We hardly slept for days, and
I did not know how to keep them safe.”
Husband Mikail

War in Ukraine has displaced millions
of children - inside the country and
across its borders. Families are urgently
seeking safety and protection. UNICEF
is providing life-saving supplies like
medicine, first aid kits and clean water,
as well as supporting families on

the move.

Our Blue Dot centres provide refugee
families with practical advice and
urgent care, as well as much-needed

SCAN TO DONATE

Registered with
FUNDRAISING
REGULATOR

OR VISIT UNICEF.UK/UKRAINE-DONATE

United Kingdom Committee for UNICEF (UNICEF UK), Registered Charity No. 1072612 (England & Wales), SC043677 (Scotland)

SUPPORT NOW

supplies like hygiene kits. The centres
are a safe space for women and children
to rest and recharge. We use our
expertise in child protection to safeguard
children travelling without their carers.

£32 could help
provide a large
first aid kit
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Missile attacks

INTERNATIONAL

/elenskyy plea after Ukraine pounded again

President urges allies to
provide more air defence
systems following barrage

ROMAN OLEARCHYK — LVIV

Russia fired a second huge barrage of
the new year at Ukraine’s capital and its
second-largest city yesterday, with Pres-
ident Volodymyr Zelenskyy calling on
allies to accelerate financial and mili-
tary aid to restock air defences.

The Ukrainian president said five
were killed and more than 120 injured
in Kyiv and Kharkiv after 100 missile
and drone attacks on the two cities.

Without directly mentioning delays

in US and EU financial and military
assistance, Zelenskyy nudged them to
act, especially by providing more air
defence systems.

“Our air defence warriors have been
doing an incredible job for the past three
days. Since December 31, Russian mon-
sters have already fired 170 [Iranian |
Shahed drones and dozens of missiles of
various types. The absolute majority of
them targeted civilian infrastructure,”
Zelenskyy said.

“I am grateful to all of our partners
who are helping us,” he said, calling
upon “everyone around the world who
values life to bolster our air shield and
hold Russia accountable for everything
ithasdone”,

UN officials estimate that nearly 70
Ukrainians have been killed and at least
360 injured due to air strikes across the
country since December 29, as Russia
has intensified its air campaign nearly
two years into its full-scale invasion.

“The enemy repeated a mass strike
with various types of air attack, as it
happened a few days ago,” said Valery
Zaluzhny, commander-in-chief of
Ukraine’s armed forces, referring to the
record air assault on December 29.

Describing Kyiv as yesterday’s “main
direction of the attack”, Zaluzhny said
air defences intercepted 72 of the drones
and missiles.

Air strikes were also reported in the
north-eastern city of Kharkiv, which

was heavily battered by air strikes on
Saturday night.

Posting photos on social media of
bombed-out residential buildings, Oleg
Synegubov, the region’s governor, said a
91-year-old woman was killed and 44
people injured, including five children,
by what he described as a *massive mis-
sile attack™ that caused fires and dam-
age toinfrastructure.

Ukrainian officials said strikes also hit
the southern port city of Mykolayiv
and Kropyvnytsky, a central provincial
capital.

On the Russian side, one person was
killed and five injured in a missile attack
on the city of Belgorod just across the
border with Ukraine. “A man was driv-

ing a car next to which a shell exploded.
He died on the spot,” Vyacheslav Glad-
kov, regional governor, wrote on his Tel-
egram channel.

Vladimir Putin, Russian president, on
Monday vowed retaliation for Ukraine’s
weekend attack on Belgorod, in which
24 civilians were killed, saying that the
strike “will not go unpunished”.

Ukraine has blamed Saturday’s Belgo-
rod explosions on the “unprofessional™
actions of Russian air defence forces.

The Russian defence ministry said
that one of its missiles fired at Ukraine
on Monday fell in its own border region
of Voronezh and severely damaged sev-
eral homes.

Additional reporting by Anastasia Stognei

Kyiv's allies alarmed by rising

supply of advanced kit vital to

Moscow’s defence industries

JOE LEAHY — BELJING
CHRIS COOK, MAX SEDDON
AND MAX HARLOW — LONDON

Chinese shipments to Russia of an
important class of advanced machine
tools have increased tenfold since the
full-scale invasion of Ukraine, with the
country’s producers now dominating
trade in high-precision “computer
numerical control” devices vital to Mos-
cow’s military industries.

The soaring shipments of CNC units,
which permit extremely precise metal
milling, have become a major concern
to Ukraine’s allies as they seek to crack
down on Russia’s access to the equip-
ment. Russian customs returns show
Chinese producers shipped $68mn
worth of CNC tools in July, the latest ver-
ifiable figure available, up from just
$6.5mn in February 2022 when Moscow
launched its assault.

Michael Raska, assistant professor at
Singapore’s S Rajaratnam School of
International Studies, said CNC exports
were an example of how China and Rus-
sia were being drawn into a deepening
military-industrial partnership.

“China and Russia share the same
political interest, which is to challenge
and confront the US,” Raska said. “The
fact is, Russia has been cut off from
importing European machinery, it has
no choice but torely on China.”

Russian imports of CNC tools from the
EU, historically its main source, have
dramatically fallen as restrictions have
tightened since February 2022. Analysts
said Moscow was seeking to obtain CNC
tools from sources that would not be
closed off by international controls.

The customs returns show Chinese-
origin CNC devices made up 57 per cent
of Russian imports by value in July, up
from just 12 per cent before the war.
They suggest Moscow also continued to
import substantial amounts of CNC
tools made in Taiwan and South Korea.

In November the US imposed sweep-
ing sanctions on all big Russian import-
ers of CNC tools, including some that
had moved less than $200,000 of equip-
ment since the invasion. Chinese com-
panies that continue to trade with Rus-
sian importers now risk US action that
could imperil their ability to trade in
other markets.

Ukraine conflict. Military components

Chinese exports of machine tools to Russia surge
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On patrol:
Russian troops
in Ukraine.
Beijing denies
support for
Moscow’s war
effort but also

rejects sanctions
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Geity Images

Beijing insists it does not ship lethal
weapons to Moscow and denies sup-
porting its neighbour’s war effort, but
also rejects the use of sanctions. Chinese
shipments of products including oil,
machinery, consumer goods and cars
are helping to sustain Russia’s sanctions-
hit economy. Xi Jinping, president of
China, told Russian counterpart
Vladimir Putin in October that annual

Russia is importing more CNC machine tools
and China is now its main source
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trade between the two countries had hit
a “historic high” of nearly $200bn.
Allen Maggard, an analyst at the
Washington-based conflict analysis
organisation C4ADS, said CNC tools
could “rapidly produce complex com-
ponents from metal and other rigid
materials with a consistent degree of
precision and accuracy. These qualities
make CNC machine tools particularly
valuable for defence manufacturing.”
They are also often large pieces of
equipment, making them harder to
smuggle into Russia from the west than
smaller parts such as microchips.
Financial Times analysis of export
records shows some big winners from
the Russian surge have strong links with
China’s People’s Liberation Army.
Wuhan Huazhong Numerical Control,
for example, has increased exports to
Russia. In 2017 it was the main contrac-
tor in a Brain Switch Project, a scheme
to replace foreign CNC systems with
domestic ones in the defence industry,
and has worked with Chinese jet fighter
maker Shenyang Aircraft Corporation.
HuazhongCNC was itself the subject
of US sanctions between 2008 and 2010

‘The fact s,
Russia has
been cut off
from
importing
European
machinery,
it hasno
choice but

torely on
China
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under an act banning the transfer of
weapons technology or equipment to
Syria, Iran and North Korea. The com-
pany did not respond to comment.

Emily Kilcrease, a former deputy
assistant US trade representative, said
Washington had been reluctant to use
financial sanctions to target Chinese
companies helping Russia as doing so
would reduce the effectiveness of such
measures in case of a crisis with Beijing.

“That dynamic about overuse is very
much on the administration’s mind,”
Kilcrease said. “They know that these
sanctions and export controls are never
going to be perfect. And so what theyre
really focused on is making sure that
what Russia can get is inferior goods. It’s
cost imposition; making it much more
difficult and expensive for Russia to get
these sorts of machine tools.”

How Russia has deployed the Chinese
CNC devices it has imported is unclear.
Maggard said he believed Russian
defence plants were only “beginning to
use Chinese CNC machine tools”.

Analysts are yet to positively identify
any being used on social media or dur-
ing hours of propaganda footage filmed
inside Russia’s high-tech military facto-
ries. CNC devices pictured are still all
from European, Taiwanese, Korean or
Japanese suppliers.

This picture is supported by other
sources. For example, customs records
show CFT, a large, now-sanctioned Rus-
sian importer of CNC devices, imported
very few Chinese-origin products up to
July. A leaked internal document from
CFT shows it is a supplier to Russian
defence manufacturers including Aero-
scan, which produces the Lancet kami-
kaze drone that has inflicted serious
losses on Ukrainian forces. CFT did not
respond to arequest for comment.

Olena Yurchenko, an analyst at inves-
tigative and advocacy organisation the
Economic Security Council of Ukraine,
said it would be “almost impossible™ to
use a Chinese CNC machine in a plant
that had based its production processes
around a tool from another producer
with different specifications.

A preference among defence manu-
facturers for equipment from other
countries may also reflect scepticism
about the quality of Chinese machines.

Maggard noted recent comments
from a Russian sector expert who said
Chinese tools were less precise and had a
shorter operational life than German
and Japanese equipment.

See Markets Insight

Gaza war

[.ebanon
blames Israel
for death of
Hamas leader
in Belrut

RAYA JALABI — BEIRUT
ANDREW ENGLAND — LONDON
NERI ZILBEER — TEL AVIV

A senior Hamas leader has been killed
in an explosion at one of the group’s
offices in Beirut, an attack that Leba-
non blamed on an Israeli drone strike.

Hizbollah, the powerful Lebanese mili-
tant movement, told the Financial
Times that one of the dead was Hamas
deputy political leader Saleh al-Arouri.
Hamas also released a video of Arouri
describing him as a "martyr”, appar-
ently confirming his death.

Lebanese state media alleged that an
Israeli drone struck Hamas’s political
office in southern Beirut — a Hizbollah
stronghold — killing at least six people
and wounding about a dozen others. It
also said Palestinian factions had been
meeting in the building that was hit.

Lebanese Prime Minister Najib
Mikati condemned the strike and called
it “a new Israeli crime”.

If confirmed, the Israeli strike would
mark the first targeted attack against a
Hamas leader outside Palestinian terri-
tories by the Jewish state since the mili-
tant group’s October 7 assault.

The strike and Arouri’s death would
heighten tensions across the region and
risk a further escalation between Irani-
an-backed Hizbollah and Israel, which
have traded almost daily exchanges of
fire in the past three months across the
Lebanon-Israel border.

“The assassination of Arouri in the
heart of Hizbollah’s zone in Beirut is a
humiliation and a major test for Hizbol-
lah,” said Emile Hokayem, director of
regional security at the International
Institute for Strategic Studies in Lon-
don. "Will it risk a major war over a non-
Lebanese commander? If it does not,
can Hizbollah sustain the credibility of
its deterrence?”

Israel did not immediately comment
on the alleged drone strike. It usually
neither confirms nor denies accusations
thatit has carried out an assassination.

A veteran Hamas member, Arouri
helped establish the group’s military
wing in the occupied West Bank. Israeli
leaders and security chiefs have said no
Hamas leader would be safe, both inside
and outside the Palestinian territories.

Following the reports, Bezalel Smot-
rich, Israel’s far-right finance minister,
tweeted that all the country’s enemies
“will perish”. Benjamin Netanyahu,
Israel’s prime minister, has vowed to
destroy Hamas and eradicate it from the
Gaza Strip since the Islamist group’s
October 7 attack on southern Israel
killed about 1,200 people.

The militants also seized about 240
hostages, more than 100 of whom are
still held in the besieged strip.

Israel responded to the attack by
launching a ferocious air and land offen-
sive on Gaza, which has killed more than
22,000 people, according to Palestinian
health officials.

It has also made clear its determina-
tion to kill or capture Hamas’s leader-
ship in Gaza, including Yahya Sinwar,
who is believed to have masterminded
the October assault. However, it has also
been negotiating indirectly with
Hamas'’s exiled political leadership in
Qatar to secure agreements for the

release of hostages held in Gaza.
See FT Big Read

Afghanistan

Women and girls flock online to evade Taliban education ban

ANDREW JACK — NEW YORK
BENJAMIN PARKIN — NEW DELHI

Tens of thousands of Afghan women
and girls have been able to join online
study programmes despite the Taliban
government’s ban on female educa-
tion, according to internet-based
course providers.

The providers say they have seen strong
demand from Afghanistan for courses
on subjects including English language,
science and business since the Taliban
extended their ban on female attend-
ance at schools to include higher educa-
tion in December 2022.

The Taliban say the restrictions are
justified by their conservative interpre-
tation of Islamic law. Unicef, the UN
children’s fund, estimates the ban has
affected more than 1mn girls.

But online learning has surged as a
way to get around the curbs, despite the
dangers of discovery and difficulties
with internet connectivity and power
supplies.

Access to the internet remains low
and uneven across Afghanistan. A Gal-
lup survey in 2022 found 25 per cent of
men reported having access compared

with 6 per cent of women. In rural areas,
just 2 per cent of women said they had
internet access.

FutureLearn, a UK-based online
learning platform, said it had enrolled
more than 33,000 Afghan students, the
vast majority of them female, since it
offered free access to its premium dig-
ital platform a year ago for the duration
of the Taliban female education ban.

The platform, which was launched by
the Open University in the UK in 2012
and has been owned by Global Univer-
sity Systems since December 2022,
offers more than 1,200 courses, with
English language accounting for four of
the five most popular classes among
Afghan students.

University of the People, a US-accred-
ited non-profit higher education institu-
tion, said more than 21,000 Afghan
women had applied in the past year for
its degree courses, with more than 3,100
enrolled to study subjects including
business, computer science, health and
education.

UoPeople said power cuts and erratic
digital connections were big issues for
Afghan women and that it provided
asynchronous sessions and online text-

books to allow students to catch up as
well as scholarships to cover their costs.
Since the Taliban regained power in
2021 after a 20-year insurgency, they
have set about creating one of the
world’s most repressive regimes for
women. Despite initially saying there
would be no blanket ban on girls’ educa-
tion, the country’s rulers have systemat-
ically imposed tight restrictions on
womens right to study, work and travel.
Amnesty International, the human
rights group, has documented how
women and girls found violating Tali-
ban restrictions on gender freedoms

Schools out: Afghan women face
tight curbs on study, work and travel

have been subjected to arbitrary arrest,
detention and even corporal punish-
ment.

“To protect their safety, UoPeople
asks our Afghan female students to
study behind closed doors so they are
not detected by the Taliban,” said Daniel
Kalmanson, the online university’s vice-
president for public affairs. “In addi-
tion, we allow them to use a fake iden-
tity in their classes.”

Kalmanson said that while women
were the focus of the Taliban’s restric-
tions, the curbs were “also impact-
ing Afghan boys since there are not
enough male teachers left to educate all
of the male children”.

Despite the ban on girls’ education,
some community and underground
schools have continued to educate
women in Afghanistan.

Maaz Arabi of the UK-based Sabar
Afghan Online School said the YouTube
channel of video classes it launched in
2022 had been viewed 200,000 times,
with the most popular courses being in
science and English. “We continuously
receive feedback messages from parents
and students [on] how our YouTube
channelis helping them,” he said.
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Swabian housewife rolls up her sleeves
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to oppose liberals in debt brake battle

Clamour to drop Germany's deficit spending curb conflicts with deep-seated aversion to fiscal guilt

GUY CHAZAN — BERLIN

It is Germany's version of Brexit — an act
of national self-harm that has placed it
at a massive disadvantage to its peers
and “strangled its own investments in
the future”.

That was the conclusion that Max
Krahe, Philippa Sigl-Glockner and Alex-
ander Thiele, young academics, reached
when assessing the “debt brake”, the
constitutional curb on deficit spending.

It was “high time” to change it. “With-
out it there are only two options left — a
permanent emergency without limits
on debt, or a Germany that doesn’t
invest and falls massively behind in eco-
nomicterms, theywroteinthe newspa-
per Frankfurter Allgemeine Zeitung.

Their take was typical of the wave of
passionate commentary and polemic
set off by a landmark constitutional
court ruling in November that touched
oft a political crisis and threw the public
finances into turmoil.

The judges in Karlsruhe said the gov-
ernment’s use of an off-budget fund to
finance green projects and Germany's
industrial transtormation had violated
the debt brake, a fiscal rule enshrined in
the German constitution since 20009.

For many left-leaning politicians,
there was only one sensible response to
the verdict — the debt brake had to go.
But that is not how the public seesit.

For many, it has a hallowed place in
the national consciousness, with echoes
of therole of the National Health Service
in the UK. According to a recent poll by
Wahlen, 61 per cent of Germans want to
maintain the debt rule in its current
form, and 35 per cent want it loosened.

Among economists, however, opinion
is more mixed. A poll of economists by
the Ifo Institute and FAZ found 48 per
cent wanted to keep it as it is, 44 per
cent advocated its reform and 6 per cent
favoured its abolition.

“The debt brake divides the profes-
sion into two equally large camps,” said
Niklas Potratke, head of Ifo’s centre for
public finances and political economy.
“Some see it as an anchor of stability,
others as an investment blocker.”

In force since 2016, the rule limits
Germany's structural deficit to 0.35 per
cent of gross domestic product, adjusted
for the economiccycle.

For years, politicians on the left have
denounced it as an unnecessary con-
straint on the government'’s freedom of
action. Robert Habeck, the Green econ-
omy minister, told a party congress in
November that the debt brake was an
anachronism, stemming from a time
when “climate policies weren't taken
seriously, when wars belonged to the
past, when China was the cheap work-
bench of the world™.

“With the debt brake in its current
form we're like a boxer who's entered
the ring with both hands tied behind his
back,” he said. “The others put horse-
shoes in their gloves and we don’t even
have our arms free.”

Others in the government, particu-
larly the Social Democrats of Chancellor
Olaf Scholz, share his view. But the third
party in Scholz’s coalition, the fiscally
hawkish Free Democrats (FDP), differ.

Christian Lindner, finance minister
and FDP leader, told public broadcaster

Tighter energy efficiency

standards place big burden

on owners of older homes

LEILA ABBOUD — PARIS

Michelle Bassano owns a desirable asset:
a top-floor studio apartment she rents
out in an almost 200-year-old building
in the historic Marais district of central
Paris.

But the challenge of meeting France’s
strict new energy efficiency standardsis
testing her desire to hold on to the prop-
erty. “It is a nightmare,” said Bassano.
“Iam thinking of just selling.”

Bassano’s neighbours in the jointly
owned building have refused to approve
the spending of roughly €100,000
needed to replace and insulate the zinc
roof. Adding insulation to the stone
facade outside is banned by historical
preservation mandates — yet insulating
the inside would mean losing precious
space in the 25-square-metre flat and
cutting its resale value.

Landlords across France are contend-
ing with looming restrictions on renting
out poorly insulated apartments and
homes under strict new rules being

Change of plan:
Robert Habeck,
economy
minister, left,
joins Olaf
Scholz,
chancellor,
centre, and
Christian
Lindner, finance
minister, to
present the
2024 budget in
December, a
month after the

debt brake
bombshell

Liesa Johannssen/Reuters

ARD on December 17 that the priority
must be to reduce public debt to “ensure
weTe abletoactin future crises”,

He said the country had already made
great progress on this path: its debt-to-
GDP ratio had fallen to 64 per cent, from
69 per cent when Lindner entered gov-
ernment in 2021. And that, he added,
must continue. “For that reason and
unless there’s a real need, we can’t just
take on more debt than is allowed.”

Supporters of the debt brake recall
the dire situation Germany faced in
2009, with its state cotfers emptied by
reunification and the stimulus meas-
ures and bailouts pushed through dur-
ing the global financial crisis.

“We are in a vice of debt,” Peer Stein-
briick, finance minister, said as it was

Among those economists backing reform,
most favour excluding net investments

Q: If you think the debt brake should be reformed
or abolished, which proposals would you support? (%)

Exclude net investments

Make cyclical component of debt
brake more generous

Exclude certain spending categories,
such as climate or defence

Allow net borrowing of more

than 0.35% of GDP

Exclude gross investments

Abolish debt brake

Source: ifo Institute

Other measures

0 10 20 30 &0 50

voted into law. Some 15 per cent of the
budget was going towards servicing the
national debt, he said.

Angela Merkel, then chancellor, even
evoked a national symbol of thrift and
prudence, the Swabian housewife, to
justify the new fiscal orthodoxy.

In a speech in December 2008 touch-
ing on the financial crisis, she said the
“schwdbische Hausfrau . .. would have
shared with us this worldly wisdom:
that in the long term you can't live
beyond your means”.

But the popularity of the debt brake
also taps into something deeper: Ger-
mans’ aversion to debt.

The word Schuld means both debt and
guilt, a blurring of morality and finance
that, according to Carl-Ludwig Holtfre-
rich, the economic historian, is unique
among big trading nations.

Ever since its introduction, the rule
has been contentious. Critics of the
brake, suspended during the Covid-19
pandemic and the first two years of the
Ukraine war, say that it makes no dis-
tinction between debt raised to finance
public investments and that taken out
to cover normal state spending.

“[1t] might work in theory but in
practice it’s too inflexible,” said Harald
Fadinger of Mannheim university, a
participant in the Ifo/FAZ poll. When
faced with the need to make savings,
governments tend to slash investments
rather than welfare spending, he said.

The result, some experts say, is clear
to see in Germany's decaying infrastruc-

‘Some see it

ds 4aIl

anchor of
stability,

others as an
Investment

blocker’

Environment. Building regulations

Landlords in a bind as France imposes tough green rules on properties

phased in gradually, starting from last
year. They aim to encourage owners to
renovate roughly two-thirds of France’s
37mn homes by 2050.

President Emmanuel Macron’s gov-
ernment argues that renovations are
needed to address a big source of green-
house gas emissions. Buildings account
for almost half of French energy con-
sumption and a third of carbon emis-
sions, with two-thirds of the total com-
ing from homes. Experts say his govern-
ment’s intervention is unique in Europe.

The new rules pose a particular prob-
lem for apartment buildings and his-
toric homes in Paris, along with pictur-
esque villages from Provence to Alsace.
Homes in the Marais were doomed to
remain in the bottom half of the govern-
ment’s energy rating system even with
renovations, said experts.

Critics are warning of unintended
consequences: they say the policy may
worsen France’s housing shortage and
could even spark social unrest as high
inflation also hits households.

Jean-Claude Bassien, deputy chief
executive of property group Nexity,
thinks the approach is the right one but
that the timetable is “unrealistic.

“We will need more time if we want to
do this well and avoid a repeat of the

gilets jaunes,” he added, referring to pro-
tests that rocked France in 2018 over a
proposed carbon tax on petrol.

To encourage renovations, owners are
required to get properties rated for
energy efficiency, classifying them from
A (best) to G (worst), before they can be
sold or rented out. The regulations offer
both carrot and stick: poorly insulated
homes will gradually be excluded from
the rental market over the next decade,
but public money is available to help
pay for insulation, new windows or
upgraded heating.

Landlords of F- and G-rated homes
may no longer raise rents, and as of this
year, the worst of the G-rated properties
cannot be rented to new tenants.

By 2028, 5.2mn homes rated F and G,
or 17 per cent of total housing stock, will
become ineligible for rental. By 2034, all
E properties will also be excluded, or
about 40 per cent of homes.

Even some in Macron's camp worry
that the approach is too draconian.
Bruno Le Maire, finance minister,
hinted that he supported softening the
rules, but was then forced to backpedal.

While countries across Europe are
trying a range of policies to decarbonise
and boost the energy efficiency of
homes, none had tried what France is

doing, said Boris Cournede, a policy
expert at the OECD.

“Everyone is looking at the French
example to see how it plays out,” he said.
“Itis a good idea on paper evenifitisa
bit early to judge the results.”

Germany has taken a different
approach, including banning gas boilers
— a politically contentious measure —
and creating a carbon dioxide tax on
home heating. Belgium and Austria
have tweaked rules to allow renovations
of multi-owner apartment buildings.

France has pledged to increase subsi-

Eelh= 1L

Experts say the rules will be costly
in areas such as the Marais in Paris

ture, chronically late trains and hope-
lessly analogue publicadministration.

“Considering how Germany ran down
its public capital stock over the past 30
years and now faces additional chal-
lenges in the areas of climate and
defence, reforming [the brake to allow
exemptions for investments] would be
important,” Fadinger said.

Some economists have proposed solu-
tions that would leave the debt rule
more or less intact. Michael Hiither,
head of the German Economic Institute
in Cologne, has called for the creation of
a €400bn, debt-financed “transforma-
tion and infrastructure fund” to pay for
badly needed investments in Germany’s
railways and roads, its electricity grid,
G5 mobile network and in charging
infrastructure for electric cars.

The fund would be along the lines of
the €100bn special investment fund for
the German armed forces, created after
Russia’s full-scale invasion of Ukraine in
February 2022,

But the chances that such a proposal
could garner the necessary two-thirds
majority in the Bundestag are slim. The
opposition Christian Democrats (CDU)
have shown little interest in the idea.

They also oppose any attempt to
tinker with the debt brake itself, a rule
they say prevents governments piling
debt on to the shoulders of future gener-
ations. Carsten Linnemann, the CDU’s
general secretary, said: “Doing so is like
taking away the air they need to

breathe.”

dies for home renovations from €3.4bn
in 2022 to almost €5bn. But a senate
report argued more funding was needed
— one estimate puts the requirement
closer to €25bn a year.

Real estate agents and property man-
agement companies have warned the
rules may aggravate housing shortages
in cities such as Marseille, Bordeaux and
Lyon by shrinking the pool of homes to
rent.

Edouard Philippe, Macron’s former
prime minister and now mayor of Le
Havre, said excluding low-rated homes
would “mechanically reduce rental
options for low-income people™.

Another concern is rent control rules
in some cities will make it difficult for
owners to achieve an acceptable return
on renovations where they do carry
them out.

In Paris, renovations have become a
flashpoint within jointly owned apart-
ment buildings, known as copropriétes,
because costly projects require majority
approval, while a unanimous vote is
needed to take out loans.

Laure Gallard has been lobbying her
neighbours in a 10-unit, 1920s building
to hire an expert to map out the renova-
tions it needs, but has had little success.

“I think they are in denial because

Judicial overhaul

Netanyahu's
allies berate
court and vow
to press on
with reforms

NERI ZILBEER — TEL AVIV

Benjamin Netanyahu's rightwing allies
have blasted Israel’s top court for
harming wartime “unity” while signal-
ling they will wait to resurrect conten-

tious judicial reforms struck downin a
landmark ruling.

The so-called “reasonableness bill” to
overhaul the power of judges, which was
passed in the summer and annulled by
the supreme court on Monday, was a
key priority for the prime minister’s
governing coalition and cast by its critics
as a power grab.

But any attempt to revive the divisive
policy, which triggered widespread pro-
tests, is expected to take a back seat to
the overriding importance of Israel’s
offensive against Hamas and the con-
straints of the broader coalition formed
to fight the war.

The supreme court, in an 8:7 decision,
deemed the law, which would have
eliminated the ability of the judges to
review government decisions and
appointments, as undermining the
country’s “core [democratic] charac-
ter”. It marked the first time that Israel’s
top court has struck down a quasi-con-
stitutional law passed in parliament,
and in a 12:3 ruling, the justices deemed
they had the authority todo so.

Yariv Levin, justice minister, insisted
the ruling would “not deter us”™. “The
judges’ decision to publish the ruling
during a war is the opposite of the spirit
of unity needed at this time for the suc-
cess of our fighters on the front,” he
wrote on Facebook.

But signalling that a second push on
the reforms may be deferred until after
the Israel’s offensive in Gaza, he added:
“*While there is a war under way on mul-
tiple fronts, we will maintain restraint
and responsibility.”

Israel was rocked for much of 2023 by
the government’s legislative drive, with
months of mass protests, the largest in
the country’s history, ending only after
the Hamas attack on October 7. The
issue had split society, with analysts and
politicians warning of a looming consti-
tutional crisis and even civil strife.

The divisions, in which even reserv-
ists refused to report for duty, were set
aside only after the outbreak of war. An
unofficial wartime motto promoted by
Netanyahu and his political opponents
stated: "Together we will win”.

Miki Zohar, culture minister and a
Netanyahu ally, said the ruling “could
lead to an unnecessary rift and divi-
sion”, but there would be time “once the
warisover topursue further reform.

Netanyahu's emergency wartime gov-
ernment, formed in October to bring in
Benny Gantz, his centrist rival and
former army chief, was also likely tobea
restraining factor, analysts said.

Coalition partners agreed before the
wartime government was formed that
all contentious political issues unrelated
to the war effort would be put on hold
until after the conflict ended.

Zvika Fogel of the far-right Jewish
power party wrote the social media plat-
form X: “Patience: First we'll defeat
Hamas, then we’ll take care of Hizbol-
lah, and for dessert we’'ll make order in
the supreme court.”

they do not want to know and are afraid
of the cost that lies ahead of us,” said the
34-year-old architect.

Some owners of F- or G-rated homes
are simply trying to sell. Almost 20 per
cent of homes for sale in the first half of
last year were poorly insulated ones,
double the level in 2021, according to
real estate website Se Loger.

Thomas Lefebvre, data scientist at Se
Loger, said there was no guarantee buy-
ers would renovate. “If we are just
removing homes from the rental mar-
ket without spurring renovations, then
it is not really a win for the environ-
ment.”

Jacques Baudrier, a deputy mayor in
Paris in charge of construction, refuses
to despair. The city has spent €2.5bn in
10 years to renovate public buildings
and schools, and plans to update all low-
income housing by 2050.

“We have made a lot of progress in the
public sector but in the private housing
market, things are going far too slowly.”

The city holds monthly workshops in
town halls to inform people about subsi-
dies and offer advice. At one event in
June, 600 came to trade tips on insula-
tion, shutters and heating and cooling
systems. “Initially people were really
worried but now they are getting intoit.”
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Stimulus push

INTERNATIONAL

Chinese businesses resist lure of cheap loans

Companies loath to take
on debt under targeted
scheme as economy slows

SUN YU — BELJING

Chinese authorities have struggled to
disperse $740bn in cheap loans to busi-
nesses, as banks raise concerns about
credit risk and companies are loath to
take on more debt in a slowing economy.

The targeted lending programme has
been a critical part of Beijing’s stimulus
effort since the coronavirus pandemic
and as authorities have tried to kick-
start a sagging economy. But commer-

cial banks have found it difficult to iden-

tify eligible borrowers in the industries
prioritised by government.

Official data shows half of the 14 Peo-
ple’s Bank of China loan programmes,
which range in focus from nursing
homes to distressed real estate develop-
ers, have deployed less than 50 per cent
of their quota since they began in 2020.
The remaining programmes, or “struc-
tural monetary policy instruments”,
have disbursed between 62 and 87 per
cent of their lending quotas.

The slow take-up underscores the
challenges faced by Chinese policymalk-
ers to revive the country’s ailing econ-
omy, battered by a real estate meltdown
and a lack of private sector confidence.

“China’s [financial regulators] are

quite aware of the fact that using these
targeted measures goes against their
attempts to commercialise the banking
system and stop interfering in credit
allocation,” said Eswar Prasad, an eco-
nomics professor at Cornell University
and the former head of the IMF’s China
division.

“But I think they have decided that
targeted credit allocation may be the
lesser of two evils, with a larger evil
being broad monetary stimulus that
could raise all sorts of medium-term
financial and other risks.”

China already had a long history of
wielding targeted loans to achieve pol-
icy goals. But authorities increasingly
relied on the strategy to support the

economy following the outbreak of Cov-
id-19, with the PBoC rolling out more
than a dozen short-term, low- or zero-
interest lending programmes worth
more than Rmb5.3tn ($745bn).

Targeted lending differs from broad
western-style monetary easing, accord-
ing to the central bank, by channelling
cheap credit into strategic areas to boost
the economy without stoking inflation.

The strategy has only partially paid
off, with some newer programmes suf-
fering even lower adoption rates.

Three targeted lending facilities
launched in January to allocate as much
as Rmb230bn to social housing compa-
nies, distressed real estate developers
and private companies were not

exhausted by the end of September.
Two funds backed by the PBoC to funnel
Rmb240bn into stalled property
projects and affordable nursing homes
have deployed only Rmb7.2bn since
beginning in June. A state-backed loan
programme for logistics, launched at
the end of 2022, has dispersed less than
half its Rmb100bn quota.

Credit demand is also weak. Official
data shows a Rmb40bn PBoC-backed
fund for small business loans has dis-
pensed only Rmb22bn since March.

“Business owners are scared of
increasing leverage because of the huge
economic uncertainty,” said an official
at Zhongyuan Bank.
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Copper deposit seen as critical

to push for independence

from Papua New Guinea

NIC FILDES — SYDNEY

A looming shortage of copper is refocus-
ing attention on whether to reopen one
of the world’s most contentious mines: a
vast deposit in the Pacific that three dec-
ades ago was at the heart of a civil war.

The Panguna mine in Bougainville,
an autonomous region of Papua New
Guinea, closed in 1989 after pollution
sparked a local rebellion. As many as
20,000 people, close to 10 per cent of the
island’s population, died in the civil war
that followed.

Once controlled by Rio Tinto, the
Anglo-Australian miner, Panguna has
been the subject of intense interest from
speculators and smaller companies for
more than two decades, but only in
recent months has resuming copper and
gold mining looked achievable.

The Autonomous Bougainville Gov-
ernment sees the revival of the project
as critical to the island’s economic des-
tiny following a referendum in 2019 that
almost unanimously backed independ-
ence from PNG. It has tried to resolve a
legal dispute over who has the rights to
mine Panguna. Bougainville Copper
Limited, the Australian-listed historic
operator of the mine that is now major-
ity owned by the island’s government, is
confident it will be issued a new explora-
tion licence.

Ishmael Toroama, the island’s presi-
dent, also appointed himself as mining
minister in September. Advisers say he
is determined to set Panguna on the
path towards reopening ahead of elec-
tions set for 2025 to show progress is
being made towards independence.

Melchior Togolo, chair of BCL, said
that after years of legal disputes over
mining rights it had achieved a break-
through with the Bougainville govern-
ment. “The project could provide finan-
cial self-reliance for the island. It is good
we have worked together for the
advancement of the project. It’s differ-
enttothe past,” he said.

Panguna is also back in focus because
of concerns global copper supplies will
fail to meet demand, which is set to rise
as it plays an important part in clean-
energy projects. Demand is expected to
double to 50mn tonnes a year by 2035
compared with 2021, according to Wood
Mackenzie, the energy consultancy.

Plagiarism claims

Asia-Pacific. Panguna complex

Bougainville aims to work mine closed after war

Backlash: apart
from the human

toll, the revolt
brought
widespread
destruction to
the Panguna

mi

ne itself

Friedrich Stark/Alamy

Togolo said the global need for copper
had increased the impetus to get moving
on Panguna, which is estimated to con-
tain 5.3mn tonnes of copper and 19.3mn
ounces of gold. “Copper is the transition
metal. The green energy metal,” he said.

BCL surged 50 per cent on the Aus-
tralian stock exchange last month as
prospects rose that a new exploration
licence would be granted.

Reopening Panguna is seen as critical
to making Bougainville economically
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independent as the island pushes to
secede. The island’s vote for independ-
ence four years ago, part of a peace proc-
essagreed in 2001, was non-binding and
must be ratified by the PNG parliament.

James Marape, prime minister of
PNG, told a Lowy Institute event in Syd-
ney this month that ratification was “at
the doorsteps”, but would not pre-empt
the parliamentary process.

Meg Keen, director of Lowy’s Pacific
programme, said Panguna’s compli-
cated history meant a reopening was not
imminent. “It is a Pandora’s box,” she
pointed out, citing issues including rev-
enue sharing and land rights alongside a
review of the cost of cleaning the site
that is being funded by Rio Tinto and is
due to be published in 2024.

The mine’s toxic legacy has been high-
lighted by Melbourne-based Human
Rights Law Centre, which has filed a
complaint on behalf of Bougainville
communities against Rio Tinto. When
rivers choked by mine tailings over-
flowed last year villages were flooded.

Keren Adams, HRLC legal director,
said the mine caused “massive environ-
mental and social devastation™ that
communities still live with 35 years on.

‘Geopolitics
is a factor
notjustin
Bougainville,
but in PNG
and the
Pacific. For
us, itis about
working
with
someone
who will
share the
benefits’

Harvard president quits in antisemitism row

JOSHUA CHAFFIN — NEW YORK

Claudine Gay has resigned as president
of Harvard University following her
appearance at a congressional hearing
on campus antisemitism that
prompted scrutiny of plagiarism alle-
gations against her.

Gay, who took office in July, was Har-
vard’s first black president and her ten-
ure was the shortest in its history.

In a statement yesterday Gay said it
had “become clear that it is in the best
interests of Harvard for me to resign so
that our community can navigate this
moment of extraordinary challenge
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with a focus on the institution rather
than any individual™.

She noted it had been “distressing” to
have her scholarly rigour questioned
and “frightening to be subjected to per-
sonal attacks and threats fuelled by
racial animus™,

Her resignation, first reported by the
Harvard Crimson, the student newspa-
per, follows that in December of Eliza-
beth Magill, the former president of the
University of Pennsylvania, who also
testified at the hearing before a US
House of Representatives committee.

In one exchange, the two presidents,
along with Sally Kornbluth, their coun-
terpart from the Massachusetts Insti-
tute of Technology, struggled to respond
when asked if calling for the genocide of
Jews violated their campus codes of con-
duct. Pressed by Elise Stefanik, the New
York Republican, both said it depended
on “the context”.

That response angered donors and
alumni at the elite institutions, who had
decried the universities’ failure to
clearly condemn Hamas’s October 7
attack on Israel, and address the rising
antisemitism that it has unleashed.

The presidents and their defenders
have argued that they were trying to bal-
ance their public statements against the
need to protect free speech on campus.

Gay issued an apology following her
December 5 testimony. After an emer-
gency meeting, the university’s board
issued a statement saying she enjoyed
its unanimous backing.

But the scandal focused fresh atten-
tion on complaints about Gay's scholar-
ship, specifically passages in her
research papers in which the language
was similar to that of other academics.

Gay, the daughter of Haitian immi-
grants, was a professor of political sci-
ence at Stanford University before join-
ing the faculty at Harvard, where she
had earned her doctorate. Her research
focused on the voting behaviour of
minorities.

Her appointment last year as the uni-
versity’s 30th president, after a search
led by businesswoman Penny Pritzker,
was considered a watershed moment
for America’s oldest university as the
nation wrestled with a legacy of racial
injustice and inequality following the
police murder of George Floyd in 2020.

Disaster

“Irrespective of what the people of
Bougainville decide about the future of
mining at Panguna, Rio Tinto must take
responsibility for addressing this disas-
trous legacy. Communities around Pan-
guna need to be able to live in safety and
security on their own land,” she said.

Rio Tinto declined to comment.

BCL said it would require a larger
partner to develop the site. Australian,
US and Chinese mining companies are
active in PNG and Togolo said he would
not rule out working with any partners.

“Geopolitics is a factor not just in Bou-
gainville, but in PNG and the Pacific,” he
said. “For us, it is about working with
someone who will share the benefits.”

PNG signed a bilateral security agree-
ment with Australia this month, which
followed a security pact with the US.
Bougainville lies between PNG’s main-
land and the Solomon Islands, which
has forged closer ties with China in the
past two years.

Toroama, who wants to achieve seces-
sion by 2027, met politicians and busi-
ness leaders in the US in November in
what advisers said was a sign the gov-
ernment favours a North American or
Australian partner for Panguna.

Japan

Planes collide

at Tokyo
airport
leaving five
crew dead

LEO LEWIS AND KANA INAGAKI — TOKYO

Five people died when a Japan Airlines
passenger plane was in a collision with
a coastguard aircraft at Tokyo’s
Haneda airport yesterday.

The Airbus A350-900 was carrying 379
people when it caught fire after colliding
with a Japan Coast Guard DHC-8 that
had six people on board.

Five of the JCG crew were killed in the
crash, while the captain was seriously
injured, according to the transport min-
istry.

All 367 passengers and 12 crew from
the Japan Airlines flight managed to flee
via emergency slides, according to the
airline.

Video footage showed the plane skid-
ding along a runway with flames under
its wings. The aircraft was later seen
engulfed in flames, with emergency
services battling to control the blaze.

Passengers from the plane, which was
arriving from the Japanese island of
Hokkaido, who were interviewed by tel-
evision news crews after the incident,
said they thought the plane had landed
safely when they suddenly saw fire out-
side the windows and smoke filling the
cabin.

“We thought we weren’t going to

“This marks the first time
an A350 hull has been

destroyed by accident

Airbus

make it,” said one woman travelling
with a small child.

Coastguard officials and JAL said the
collision appeared to have taken place
on the runway itself, but footage from
public broadcaster NHK seemed to
show the JAL flight already in trouble as
it neared the ground.

Mobile phone footage on social
media, which appeared to have been
shot by JAL passengers, showed the
cabin filling with smoke as the plane
came to a halt on the runway.

Prime Minister Fumio Kishida has
called for a full investigation into the
cause of the accident.

Toulouse-based Airbus said it was dis-
patching a team of specialists to assist
the Japanese and French investigators.

“The twin-engined A350 is Airbus’s
flagship widebody aircraft which
entered into service in 2015. It is pow-
ered by Rolls-Royce XWB engines,” the
company said.

Airbus added: “The A350 is made of
51 per cent lightweight composite mate-
rials and [this]| marks the first time an
A350 hull has been destroyed by acci-
dent.”

Tourism minister Tetsuo Saito told
reporters that the JCG aircraft was tak-
ing emergency supplies to Niigata to
support the region affected by Monday's
earthquake.

“We will put all our energy into inves-
tigating the cause and ensuring the inci-
dent does not occur again,” he added.
The coastguard service is also investi-
gating the incident.

Haneda airport, which is Japan’s busi-
est and handles 490 flights a day, closed
after the incident, but three of its four
runways were back in operation last
night.

Additional reporting by Sylvia Pfeifer

Japan sends troops to help as quake toll rises

LEO LEWIS AND KANA INAGAKI — TOKYO

Japan dispatched 10,000 of its military
forces to help rescue and relief efforts
after a powerful earthquake on the
west coast on New Year’s Day left at
least 55 dead and dozens injured.

Prime Minister Fumio Kishida said yes-
terday that authorities were in a “battle
against time” to respond to the emer-
gency, as daylight and the lifting of the
previous night’s tsunami warnings
allowed a fuller picture of the devasta-
tion.

“We are going to continue our efforts
from overnight to make sure that we can
get the necessary supplies and person-
nelinto the areas by fully mobilising not
justland transport but also routes via air
and sea,” Kishida said.

Rescuers were searching for survivors
in a seven-storey building that toppled
on to its side, as well as in the remnants
of more than 100 homes that caught fire
in the aftermath of the earthquake.

Efforts have been hindered by dam-
age to roads and other infrastructure,
especially in the most heavily hit area of
the Noto peninsula in central Japan.

Officials in Ishikawa prefecture, the
worst hit, said 55 people had died. Of
those, 20 deaths were reported in the
city of Suzu, while 24 were in the city of
Wajima, where a large fire broke outina
market popular with tourists.

“Qur city is in a catastrophic state,”
said Masahiro Izumiya, mayor of Suzu.
“Water and power have been cut off
across the entire area and we are con-
cerned that the situation could last a
long time.”

Aerial footage from Japanese media
showed a series of large landslides, col-

Firefighters inspect collapsed houses
in Wajima, Ishikawa, yesterday

lapsed coastal roads, fallen trees and, in
one port town, a long defensive sea wall
that appeared to have fallen during
Monday’s tsunami.

Other images showed smoke rising
from flattened wooden homes, flooded
streets and dozens of capsized boats.

The first quake, with a preliminary
magnitude of 7.6, struck the Noto region
in Ishikawa prefecture on Monday. It
caused tsunami waves of about a metre
on parts of Japan’s west coast, prompt-
ing residents to evacuate to higher
ground and leaving homes without
power, water and mobile service access.

Nearly 200 aftershocks have further
complicated efforts to restore power
and other basic infrastructure. Tens of
thousands of residents in Ishikawa
remain in schools and public buildings.

The quake hit during one of Japan’s
busiest holiday periods. Rail services
remain disrupted and authorities said
Noto’s airport, close to the epicentre,
would be shut until at least tomorrow.

More than 33,000 homes in Ishikawa
remained without power yesterday,
according to the Hokuriku Electric
Power Company.
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Iberdrola
cancels $8bn
acquisition
of US utility

e PNM deal was held up by regulator
@ Move dubbed a ‘strategic positive

BARNEY JOPSON — MADRID

Spanish renewables group Iberdrola has
called off its planned $8bn acquisition of
PNM Resources, cancelling a deal that
would have transformed its Avangrid
subsidiary into one of the biggest com-
panies in the US utilities sector,
Avangrid said yesterday that it was
exercising a right to terminate the deal
because it had been rejected by one reg-
ulator in New Mexico in 2021 and the
company was bogged down in appealing
against the decision in the courts.
Scrapping the agreement will force a
rethink of Iberdrola’s plans in the US,
where the transaction would have made

The $8.3bn price equated
to 17 times the target’s
forecast 2024 earnings, a
relatively high valuation

Avangrid the third-biggest renewable
energy company in the country. The
Spanish group has a presence in more
than a dozen countries but has made the
USits principal investment target.

Two years ago New Mexico’s Public
Regulation Commission rejected the
$8.3bn deal, which includes $4bn in
PNM debt, partly due to concerns over
“quality of service issues™ at Avangrid.

It also cited the fact that Ignacio
Galan, Iberdrola’s chair, had been under
criminal investigation as part of a probe
into ties between Spanish companies
and a former police officer involved in a
series of high-profile scandals. A Span-
ish court closed the investigation into
Galanin June 2022 and the company has
denied any wrongdoing.

The PNM deal had been approved by
five federal agencies and Texas’s public
utility commission. Avangrid had
appealed against the New Mexico deci-
sion, but yesterday the company said:

“With the close of 2023 there is still no
clear timing on the resolution of the
court review.” It said the terms of the
deal allowed both parties to terminate
“if the merger had not yet been consum-
mated” by December 312023,

Abe Silverman, who previously
worked at the Federal Energy Regula-
tory Commission, said that utility com-
missions were “increasingly prioritising
local control over their utilities
over merger benefits”.

“The perceived trade-off is that utility
commissions lose control when large
multinational utilities take over the
local utility and that their ability to
address things like service quality
decreases,” Silverman said.

Iberdrola’s cancellation “is certainly
going to cause potential foreign inves-
tors to sit up and more seriously evalu-
ate state regulatory requirements”.

Goldman Sachs analysts said Iber-
drola’s decision was a “strategic posi-
tive” for the company, partly owing to
questions about whether it was paying
too much given that interest rates had
soared since the deal was announced.

Although the deal was agreed during
depressed market conditions amid the
pandemic, the $8.3bn price tag equated
to 17 times PNM’s forecast 2024 earn-
ings, a relatively high valuation by sec-
tor standards.

Goldman analysts said terminating
the merger would prevent a €9bn
increase in Iberdrola’s net debt, which
would have taken the total to about
€55bn had the deal been completed.

In Iberdrola’s 2023-25 strategic plan,
the US was due to receive 47 per cent of
the company’s global investments in
both power grids and renewable energy
production, including the cost of the
PNM acquisition and €2bn it planned to
invest in the business.

Despite the cancellation, Avangrid
said it remained “steadfast” in its com-
mitment to New Mexico and the US.

Bending it Smartphone makers put faith in
foldable devices to revive lacklustre market
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Power compacts: the Galaxy Z Flip 5 and Z Fold 5 phones help Samsung dominate the segment — «im HongJi/Reuters

TIM BRADSHAW — LONDON

Every large smartphone maker
except Apple is betting that foldable
phones will help revive a lacklustre
mobile market, despite the devices
still largely failing to attract main-
stream consumers.

Foldables, which have a screen that
opens like a book or compact mirror,
barely exceed a 1 per cent market
share of all smartphones sold almost
five years after they were introduced.

But Samsung has doubled down on
the product, investing heavily in mar-
keting. In July, the Korean group
released its 5G Galaxy Z series.

The world’s largest smartphone
manufacturer points to estimates
from Counterpoint Research that
foldable devices may surpass a third
of all smartphones costing more than
$600 by 2027.

“We will continue to position our
foldables as a key engine for our flag-

ship growth with the clear differentia-
tion, experience and flexibility these
devices have to offer,” said Samsung.

Other handset makers, such as
Motorola, China’s Huawei and its
spin-off Honor, are also pinning their
hopes on the product helping to
revive a market that suffered its worst
year for more than a decade.

“This is the year [the industry]
really dived in,” said Ben Wood, an
analyst at CCS Insight. “Everybody
now is betting on this, except Apple.”

The iPhone-maker has yet to show
any interest in the category, though
patent filings suggest it may one day
introduce an iPad that folds. Every
other big smartphone maker has fol-
lowed Samsung, including Google’s
Pixel Fold and Chinese alternatives
from Huawei, Oppo and Xiaomi.

“We believe foldables are the future
of smartphone devices, just like elec-
tric cars were to the auto indus-
try, said Bond Zhang, UK chief execu-

Chinas dinosaur state-owned enterprises make a green pivot

tive of Honor. “We're approaching a
crucial tipping point where foldables
may soon become mainstream.”

But market data shows foldables
are still far from mainstream. Coun-
terpoint Research estimates about
16mn foldable phones will be sold this
year, just 1.3 per cent of the 1.2bn
smartphone market total. Analysts
say consumers are deterred by price,
reliability and utility.

“I do wonder if there are too many
products chasing too little market
share at the moment,” Wood said.

The high price point of foldable
phones does fit with a broader pattern
of polarisation in the market between
premium devices, where Apple domi-
nates, and lower-cost handsets.

Foldable phones” premium prices
are helping makers offset sluggish
sales of cheaper devices. In the US,
Samsung's Z Fold 5 costs upwards of
$1,800, while Honor’s Magic VS2
starts at Rmb6,999 ($979) in China.

BNP Paribas
to settle over
risky Swiss
franc loans

SARAH WHITE — PARIS

BNP Paribas has agreed to pay up to
€600mn to settle a long-running
dispute with French customers who
alleged they were misled into taking
out risky mortgages in Swiss francs.

French consumer group CLCV said yes-
terday that it had reached a deal with
BNP on behalf of some 4,400 customers
who were hit when the Swiss currency
started to strengthen against the euro at
the onset of the eurozone’s debt crisis in
2010.

The settlement with the customers,
who were pursuing BNP for compensa-
tion through a civil case in the French
courts, will cost the bank between
€400mn and €600mn, according to a
person familiar with the matter.

While the French customers were
attracted by the lower interest rates on
mortgages denominated in Swiss francs,
they claim they were not sufficiently
warned of the currency risks that the
loans carried.

Many of those atfected lived in the
Alpine region near the Swiss border and
took out a mortgage product called Hel-
vet Immo, which was supplied by a sub-
sidiary of BNP Paribas, to acquire small
buy-to-let properties.

The strengthening of the Swiss franc
left some with monthly payments that
exceeded the original size of the mort-
gages, which averaged €130,000.

CLCV said it was “satisfied to have
reached a friendly outcome, in the inter-
est of the consumers concerned and
without having to wait for [court] deci-
sionstobetaken”.

BNP said in a statement that the set-
tlement was available to all affected cus-
tomers, but declined to give further
details.

The agreement comes after judges in
a separate criminal case centred on the
same loans had ruled against BNP in an
appeals hearing in November, when the
bank was found guilty of deceptive com-
mercial practices and ordered to pay
some €200mn in damages.

BINP was not the only eurozone lender
to offer Swiss franc mortgages. Polish
consumers were among the biggest
users of such products, sparking legal
action that ended up at the European
Court of Justice with a decision in favour
of the borrowers in 2019.

More than half a million Poles took
out loans linked to the franc in the years
after Poland joined the EU, drawn by the
prospect of lower interest rates,

or decades, China watchers
have labelled the country’s

state-owned enterprises

“dinosaurs” that inefficiently

soaked up precious state
resources for mixed economic gain.

But now there is evidence that a green
pivot by some of China’s biggest energy
SOE:s is helping Beijing achieve its goal
of moving towards energy independ-
ence while extending the country’s lead
in clean technologies.

Asaresult of SOEs channelling capital
expenditure towards clean technolo-
gies, China has increased the share of
renewable electricity generation capac-
ity — mostly solar, wind and hydro — to
about 50 per cent in 2023, from 38 per
cent in 2019 and 29 per cent in 2013,
according to the Shanghai-based con-
sultancy Rystad Energy.

According to analysis by Xuyang
Dong of Climate Energy Finance, an
Australian think-tank, Chinais on track
to exceed Beijing’s target for a 50 per
cent boost in the installed capacity of
renewable energy generation over the
period of the state’s 14th five-year plan,
from 2021 to 2025.

While European and US politicians
complain about Beijing’s generous state
support for manufacturing of clean
tech products, Dong points to benefits
stemming from China’s centralised
command and control structure as well

as governance continuity. When Beijing
ordered the SOEs to pivot towards
renewables, “they doit”, she said. Dong
argued that among western countries
there were barriers to decarbonisation
in the “myopic short-termism” of finan-
cial markets, the struggle to establish
carbon pricing, and policy disruptions
when governments changed.

The SOEs’ renewable investment
drive was sparked by Xi Jinping’s 2020
climate pledges. China is the biggest
emitter of greenhouse gases, responsi-
ble for about 30 per cent of the total,
but has promised to reach peak CO,
emissions by 2030. The country has
pledged to achieve net zero emissions by
2060.

China’s SOEs are a pillar of the second-
biggest economy, accounting for

66 per cent of gross domestic product in
2023, Tsinghua

University public The SOEs have the

policy experts
Zhang Fang and
Zuo Jialu wrote in
February. And in
energy, size mat-
ters.

backing to develop at scale
the country's best wind
and solar resources in the
remote north-west

The SOEs have
the backing to develop at scale China’s
best wind and solar resources in the
remote north-west, areas where smaller
private sector groups have struggled to
operate.

Another feature of Chinese policy-
making is that leaders’ publicly stated
targets are seldom missed. The invest-
ment drive in renewable energy, cou-
pled with China’s rapid transport elec-
trification, means many international
experts forecast that China’s emissions
peak will probably occur sooner than
2030.

And the implications of this green
turn by China’s SOEs go beyond the
high-level climate targets. Whereas

once the groups were known for being
deeply conservative, they are investing
more in unproven technology, including
start-ups.

“They are actually on the edge of try-
ing out new technologies and putting
those into commercial use,” said Yicong
Zhu, senior renewables and power ana-
lystat Rystad Energy.

This is boosting private sector
research and development efforts at a
time of capital market weakness, and
means China is well placed to extend its
lead across clean technologies. In one
example cited by CEF, China State Ship-
building Corporation is developing the
largest prototype offshore wind turbine,
with the rotor 260 metres high and pow-
ering about 40,000 households.

While Xi’s climate promises meant
the SOEs had little choice but to join the
green transition, there are signs that
groups are finding the move is increas-
ingly good business. Last year, Zhu and
colleagues delved into the financial per-
formance of 14 electricity generators
over three years to the end of 2022, find-
ing that new renewable energy was
more profitable for the groups than rely-
ingon coal and gas.

Yet as Zhang and Zuo from Tsinghua
point out, across the SOE sector, opacity
remains a problem. “Very few” SOEs
publicly disclose their exact emissions
data. And coal was still responsible for
about 60 per cent of the country’s gener-
ated electricity in 2023.

Simeng Deng, also of Rystad, says that
providing secure electricity supply and
avoiding blackouts remains paramount.

“Reliability is the most important
thing. They don’'t want to make their
portfolios toorisky,” she says.

Still, she adds: “Don’t call them
dinosaurs any more.”

edward.white@ft.com
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Vanguard erodes BlackRock's US ETFs lead

Challenger leverages
reputation for low-cost,
broad-based strategies

WILL SCHMITT — NEW YORK

BlackRock’s lead in the US exchange
traded fund market is being eroded by
Vanguard and smaller rivals as firms
jockey for a larger slice of the $8tn
industry.

BlackRock’s iShares managed about
32 per cent of the US ETF market as of
November. That compared with 33.7 per
cent in late 2022 and was down more
than 7 percentage points from the end of
2018, when the $9.1tn asset manager
controlled nearly two out of every five

dollars invested in US ETFs, according
todata from Morningstar Direct.

While BlackRock’s iShares line-up
aspires to “be everything to everyone”,
Vanguard’s ETF suite “takes a different
take” by focusing only on stocks and
bonds while leveraging the group’s rep-
utation for low-cost, broad-based strat-
egies, said Bryan Armour, Morning-
star’s director of passive research for
North America.

“When iShares competes directly
with Vanguard on cost, like S&P 500 or
total stock market ETFs, investors still
reach for Vanguard’s ETF because those
cheap, broad-market index funds are
what [Vanguard is] best known for. And
cheap index funds have been on fire in
terms of flows,” he said.

The market share erosion suffered by
the world’s largest asset manager in the
US stands in contrast to BlackRock’s
success in Europe. There, the firm’s ETF
line-up has maintained a steady 44 per
cent share of the $1.7tn market over the
past five years, putting it far above its
competitors.

Asked for comment on the market
share trends, BlackRock pointed to its
$220bn in global inflows in 2022 and
said it was on pace to be a global inflows
leader againin 2023.

“We are proud to see that clients glo-
bally — from first-time investors to large
active asset managers — continue to
entrust iShares with more of their new
assets than any firm to meet their
investment needs, whether for liquidity

instruments or core allocation tools,” a
BlackRock spokesperson said.

BlackRock has built on a first-mover
advantage in Europe-domiciled ETFs by
developing a web of relationships with
institutions there, said Debbie Fuhr,
founder of ETFGI, a consultancy. Retail
investing is also far more prominent in
the US than in Europe, where institu-
tional clients that know BlackRock hold
greater sway, she said.

Vanguard has increased its share of
the US market from about 25 per cent to
about 29 per cent since 2018. A spokes-
man said the firm would “continue to
take a thoughtful approach to product
development to build on an ETF line-up
that has earned clients’ trust”.

Behind iShares and Vanguard in the

US ETF market, State Street Global
Advisors has slipped from almost 17 per
cent in 2018 to just under 15 per cent as
of December 2023, while Invesco has
crept from 5 per cent up nearly to 6 per
cent, according to Morningstar.

Two less established players, JPMor-
gan and Dimensional Fund Advisors,
have developed their ETF line-ups to
reach combined control of 3 per cent of
the US market, up from less than 1 per
centin 2018.

The European ETF market has grown
from about $765bn at the end of 2018 to
more than $1.7tn. Amundi (now at 12.7
per cent) and DWS’s Xtrackers (10.1 per
cent) hold sizeable shares of the market,
with Vanguard managing about 6.6 per
cent, according to data from ETFGL

Meal delivery group targets

expansion into new business

lines and non-US markets

IVAN LEVINGSTON

DoorDash is looking to use its financial
clout to diversify beyond its core busi-
ness of delivering restaurant meals to
home diners, as the US group seeks ways
toinvest a growing cash pile.

“The two largest areas of investment
are expansion and penetration outside
of the US, as well as the same outside of
restaurants, CEO Tony Xu said.

His declaration of a push into new
markets comes 18 months after Door-
Dash completed its €7bn all-stock
acquisition of Finland’s Wolt, a transac-
tion that extended the US meal delivery
company s reach to 27 countries.

The San Francisco-based group gen-
erated $878mn of free cash flow in the 12
months to the end of September, setting
it up with financial muscle to look
around for opportunities.

“‘We went from zero to
a multibillion-dollar
business’ for non-
restaurant deliveries

DoorDash, keen to target smaller
geographies often avoided by its com-
petitors, last year expanded into Austria
and Iceland through Helsinki-based
Wolt. Its interest in smaller countries
mirrors a US focus on suburbs and small
cities. Job postings suggest the group is
looking to move into Luxembourg.

Food delivery companies have had a
tumultuous few years. Business at Door-
Dash and its competitors flourished
during the Covid-19 pandemic when
consumers stuck at home during lock-
downs pushed up delivery orders. How-
ever, asrules eased, growth slowed.

Analysts predict further consolida-
tion in the crowded food delivery sector
as industry valuations have slipped
from those pandemic highs.

Deliveroo, for example, could face
uncertainty this year as the expiry
looms of dual-class shares owned by its
co-founder and chief executive Will
Shu. The shares give Shu extra voting
powers, including the ability to block a
hostile takeover, until the third anniver-
sary of Deliveroo’s 2021 IPO.

DoorDash, however, has maintained
some momentum and enjoyed a more
bullish 2023 than its rivals such as
Delivery Hero and Just Eat Takeaway.
Third-quarter revenue rose 27 per cent
to $2.2bn, compared with the three-
month period to September 2022, its
latest earnings report showed.

“We're not going to invest behind inef-
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DoorDash ready to sprint for growth
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ficient growth” and will keep a “high
bar” for acquisitions, Xu said. “We're
not investing into every single project at
the maybe levels that we like . . . but
were always looking to reinvest.”

The 10-year-old online platform has
nearly doubled its market share over
the past five years to build a command-
ing position in US restaurant delivery,
according to researcher YipitData.
DoorDash accounts for 59 per cent of the
market — nearly double the share of
Uber, its nearest rival.

Last year, its shares more than dou-
bled to outperform the sector and give
DoorDash a market capitalisation of
$39.4bn. That share price, of about $100
apiece, is still, however, well below a
2021 peak of about $246. The company
had a $70bn valuation when it listed its
sharesin New York three years ago.

The group has also authorised stock
buybacks, approving the repurchase of
up to $750mn of shares in February.

Miki Kuusi, chief executive and co-
founder of Wolt who is now steering
DoorDash’s business outside the US,
said the company was still “investing
into growing the population coverage”
in its 29 active markets. “We don’t in
most of our countries cover 100 per cent
of the population,” he said.

As part of its overall expansion strat-
egy, DoorDash added alcohol delivery in
2021, shipping beer, wine and spirits
quickly to consumers’ doors in 20 US

Delivering:
DoorDash chief
Tony Xu, below,
has a big cash
pile to invest
outside its core
US markets

Carlo Allegri/Reuters
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states as well as in Australia and Canada
in a follow-up to similar moves by rivals
including Uber and Gopuff.

It is also building up an advertising
business that it launched two years ago
for restaurants and other brands to
market to its customers. That business,
which rivals have also adopted for its
high-margin sales, has helped drive
DoorDash’s revenues. Mirroring other
delivery groups such as Deliveroo,
DoorDash is targeting an expansion into
retail and grocery.

“If you already have a large consumer
base, and a large driver base that is
interacting with you many times a
week, you just have more shots on goal
to be able to launch into these adjacent
categories,” Xu added. “We went from
zero to a multibillion-dollar business™
for non-restaurant deliveries.

The company at the end of 2022 had
more than 32mn monthly active users
and more than 6mn drivers. Supermar-
kets such as BJ's Wholesale Club, which
was previously exclusive to competitor
Instacart, have partnered with Door-
Dash. The company is also working with
retailers such as Dick’s Sporting Goods,
the largest of its kind in the US, and
French beauty group Sephora.

“Grocery and convenience is the big
push and the one that has the cleanest
use case” among the company’s expan-
sion plans, said Nikhil Devnani, an ana-
lyst at Bernstein.

Telecoms

BT misses
UK deadline
for removal
of Huawei
equipment

YASEMIN CRAGGS MERSINOGLU
AND DANIEL THOMAS

BT has failed to fully hit an end-of-year
UK government deadline for removing
telecoms equipment supplied by Hua-
wei after delays in migrating its 2G and
3G services, as providers race to strip
the kit from their networks owing to
security concerns.

UK telecoms operators were required to
rip out Huawei equipment from their
core infrastructure; in effect, the central
parts of the network, by December 31 as
part of a wider ban on kit from the Chi-
nese vendor over national security con-
cerns.

BT has removed almost all of the tele-
coms infrastructure supplied by Hua-
wei but is yet to finish the process. Other
groups have also been racing to hit the
deadline, and face potential fines if they
do not comply with the ban.

However, government officials said
they would be given some leeway given
the difficulties in taking out essential
parts of a network while still running
services.

BT said that 4G and 5G data and voice
calls were “now delivered by non-Hua-
wei core equipment”. It said that more
than 99 per cent “of all core tratficis now
being served by non-Huawei kit".

The FTSE 100 company is still work-

BT has estimated the cost

to the company at £500mn
for the total removal of

Huawel equipment

ing on its older 2G and 3G voice and data
services, however, which also enable
calls and internet usage over its net-
works.

The government in 2022 issued legal
documents to operators stating that
Huawei technology must be removed
from 5G networks by the end of 2027,
after initially announcing the ban in
2020 following US sanctions on the Chi-
nese company.

The requirement to remove Huawei
kit from the “core” network was
extended to the end of last year follow-
ing industry consultation. The original
target date was in January 2023.

One mobile executive said it had been
“achallenging and lengthy process” that
had meant “close communication with
government regarding our timescales”.

Huawei declined to comment. It has
always denied its tech poses national
security risks.

The government ban has previously
caused disruption. The FT in September
reported that the drive to remove Hua-
wei kit had led to mobile outages for Sky
customers.

Sky said: "We place the highest
importance on the security and resil-
ience of our services and are making
changes to our network in line with gov-
ernment objectives.”

Outgoing BT chief executive Philip
Jansen in 2020 warned of the risks of
service blackouts if further measures
were taken. BT has estimated the cost to
the company to be £500mn for the total
removal of Huawei equipment.

UK communications regulator Ofcom
will report to the secretary of state by
March 31 on providers’ progress on the
core network deadline.

Virgin Media O2 said it had “removed
all required equipment from our core
broadband and mobile networks™ and
was supportive of the government’s
objective of removing Huawei equip-
ment from UK telecoms networks.

Vodafone said it had “never” had any
Huawei kit in its core network and was
“ontrack” tomeet the 2027 deadline.

Asset managers hunt for talent able to sell complex ‘alternative’ investments to the wealthy

MADISON DARBYSHIRE — NEW YORK

Big asset managers are battling to hire
personnel to sell new, more complex
investments as they move away from
mutual funds and into alternative
products aimed atarich clientele.

Developing products in “alternatives™ —
asset classes such as credit, private
equity and real estate — has received
intense focus for asset managers that
have otherwise suffered fund outflows
in the past few years.

Harder to trade and less liquid than
traditional equities, alternatives have
historically been the domain of large
institutional investors such as pension
funds and endowments. But, inspired
by the success of retail-focused products
such as real estate and credit funds

offered by Blackstone, asset managers
are turning to affluent investors as a
new source of capital.

The so-called wealth channel could
bring between $500bn and $1.3tn into
alternatives by 2025, McKinsey esti-
mated in a 2022 study.

But firms are struggling to find sales-
people who both understand these com-
plex products and have experience
bringing them to market, making it dif-
ficult to compete with established play-
ers and slowing the very growth the
groups are depending on.

“Where I'm seeing the biggest
resource constraints in the market is
really along the marketing and sales
function,” said Paul Kelly, the global
head of alternatives at DWS and former
chief operating officer of Blackstone’s

credit business. “Getting the right level
of talent that understands the product
and also the client base is harder.”

Managers predominantly reach afflu-
ent individuals through wealth manage-
ment, a business that combines asset
management with financial planning
and advice and is expected to swell from
$137tn in assets in 2021 to almost
$230tn by 2030, according to Bain, the
consultancy.

The size of the opportunity is huge for
alternative investment products target-
ing the wealthy: while individual inves-
tors hold roughly half of the more than
$275tn in global assets under manage-
ment, they are estimated to hold just
16 per cent of alternative investment
capital, Bain found.

Selling into the wealth channel has

proved challenging for alternatives pro-
viders used to selling to institutional cli-
ents. Wealth managers are often less
experienced with alternatives.

“In the wealth channel, [sales] is a
blocking and tackling game,” said Jenny
Johnson, the chief executive of Franklin
Templeton. “You have to get the right
product in the right vehicle, then con-
vince each gatekeeper to put it on their
platform while educating your own
salesforce.”

She added: “Then it is hand-to-hand
combat as you educate each financial
adviser on how to handle it in their port-
folio.”

More established firms have sales
staff with experience educating wealth
managers, helping sell the products. “To
Blackstone’s credit, they've been doing

it for years,” Johnson said. The opportu-
nity is potentially large: 85 per cent of
financial advisers want to increase allo-
cations to alternatives in the coming
year, according to a survey by alterna-
tives research firm CAIS.

“You need strong salespeople who
understand the products and todo a lot
of education,” said Alexander Blostein,
an analyst at Goldman Sachs. “The tra-
ditional managers and mutual fund
salesforce have not done enough to be
equipped to do the job the way someone
who has been selling this product for a
long time can.”

Skilled salespeople exist in alterna-
tives, executives say, but often they are
at larger managers with popular prod-
ucts such as Blackstone. Because sala-
ries in sales are also based on commis-

sions, experienced staff with top-selling
products have little incentive to leave.

More than $2.5bn has flowed into
Blackstone’s $61bn Private Credit Fund
since the start of 2023. The fund has
posted positive net flows every quarter
since it was launched at the beginning of
2021.

Kelly at DWS said: “They're not a
dime a dozen, and the talent that exists
today is already gainfully employed at
the larger alternatives shops.”

Nicholas Saglimbene, an investment
management recruiter with headhunter
Selby Jennings, said that was driving up
pay for specialists. “Compensation has
jumped exponentially across the board
within investor relations and sales,”
especially in “hot” products such as pri-
vate credit and real estate, he said.
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Big Four firms
In governance
rethink after

2023 troubles

Accounting networks’ shortcomings
left exposed by scandals and miscues

STEPHEN FOLEY — NEW YORK
SIMON FOY — LONDON

Scandals and strategic mis-steps
exposed shortcomings in the govern-
ance of Big Four accounting and consult-
ing firms in 2023, prompting a rethink
on how best to hold management to
account.

EY’s US partners voted before Christ-
mas to introduce a governance system
that includes a board to oversee man-
agement and approve strategy, accord-
ing to people familiar with the matter.
The revamp, which will come into force
in July, was proposed after EY’s US man-
agement team vetoed a plan to spin off
the firm’s global consulting business,
prompting anger from many partners.

PwC’s global boss Bob Moritz said gov-
ernance reforms in Australia, where it
was hiring a chair from outside the firm
for the first time, could become a blue-
print for other countries in its global
network.

Meanwhile, the US audit regulator has
launched a “culture review™ of the
firms, to root out the cause of a rise in
the number of public company audits
that fail to meet regulatory standards.
The review would examine whether
something had gone wrong with “tone
at the top”, the Public Company
Accounting Oversight Board announced

"When it becomes scaled-
up, the leadership becomes
more and more divorced
from the partners’

in December. It would also put the
organisational structure of firms under
scrutiny.

The debate over governance at the Big
Four, which collectively employ 1.5mn
people and audit most of the largest
public companies, was overdue follow-
ing years of heady growth, according to
Laura Empson, a professor specialising
in the management of professional serv-
ice firms at the University of London’s
Bayes Business School.

“The current governance of the Big
Four encompasses the worst aspects of
partnership governance and the worst
aspects of corporate governance,” she
said. “The partnership model elimi-
nates the principal-agent problem, in
that owners, managers and major pro-
ducers are one and the same. At a small
scale, that can work very effectively.
The problem is, when it becomes
scaled-up, the leadership becomes more
and more divorced from the partners.”

The Big Four firms operate as global
networks of locally owned partnerships,
making them quite different from mul-
tinational public companies, where
boards of directors have significant
sway.

A common structure is for manage-
ment to be overseen by a board made up
of longtime partners from different
parts of the firm, which has the respon-
sibility of appointing the chief executive
or senior partner and some role in
approving strategy. Critics point out the
circularity: even longtime partners owe
their jobs in whole or in part to the chief.

This was laid bare in the report on
PwC’s culture in Australia, where a tax
partner used secrets gleaned from his
advisory work for the government to
help craft tax planning services for mul-
tinational tech groups. The report said
the governance structure created a
clubby atmosphere that gave too much
power to the chief. In response, PwC

Australia said it would beef up its gov-
ernance board overseeing management
and bring in at least three independent
board members, including one as chair.

Moritz, PwC’s global chair, said he had
been encouraging local partnerships to
improve governance by involving inde-
pendent outsiders for the past six years.
“Because of these unfortunate, unique
circumstances, Australia’s got to leap-
frog ahead quite a bit and jump right to
thatend game,” he said.

EY has been an outlier in not having a
board overseeing its global manage-
ment nor requiring that arrangement in
its local partnerships. That led to the
spectacle of chief executive Carmine Di
Sibio playing kingmaker in the appoint-
ment of his successor, who was picked
by EY’s 18-member global executive
committee in November. EY’s govern-
ance council ratified the appointment,
but the group is made up of 38 people —
too unwieldy for active decision-mak-
ing, according to governance experts.

Executives at EY have been working
on proposals for governance reform,
which will be in the in-tray of global
chief executive-elect Janet Truncale.

The US is ploughing its own furrow,
having approved creation of a new
board that will be chosen by elected
partners and will have hiring and firing
power over EY’s US leader. The local
board could ultimately include mem-
bers from outside the firm, according to
a person familiar with the plan.

National regulators take divergent
views on how the Big Four should be
governed. In Europe, some countries
have mandated creation of oversight
boards and the appointment of at least
some independent board members.

In the UK, the Financial Reporting
Council first recommended introduc-
tion of independent non-executives
from outside the firm in 2010 for those
auditing 20 or more listed companies.

The regulator’s latest audit firm gov-
ernance code, which operates on a
“comply or explain” basis, recommends
that larger firms have at least three
independent non-executives who are in
the majority on a supervisory body that
oversees " publicinterest matters”.

Under separate plans for the Big Four
in the UK to ringfence their audit busi-
nesses from their tax and advisory
arms, they will be required to have a
separate audit board with a majority of
non-executives to oversee audit quality
and the activities of their audit arms.

Since 2018, the Netherlands has
required firms auditing public interest
entities to have an independent supervi-
sory board to oversee their internal
activities. In the US, the PCAOB has pro-
posed requiring an audit firm to have at
least one person who is not a partner sit
on its board or some other kind of advi-
sory body.

Francesca Lagerberg, chief executive
of Baker Tilly International, said inde-
pendent non-executives were a “real
positive” as they allowed firmsto “break
through their own echo chamber”.

But Bayes Business School’s Empson
cautions not to expect too much. “The
firms haven’t yet come to terms with
how much involvement the non-execs
need to have to perform the role that the
regulators are expecting of them.”

“In underestimating the time and
commitment of their non-execs, the big
audit firms also underestimate how
much they need to pay them. As a
result, it is not always easy to attract

enough of the right people for the job,”
she added.

COMPANIES & MARKETS

Industrials

Adani empire starts to put Hindenburg behind it

CHLOE CORNISH — MUMEAI
HUDSON LOCKETT — HONG KONG

Indian tycoon Gautam Adani’s listed
businesses have regained $46bn in
market capitalisation over the past
month, representing nearly half the
losses incurred after Hindenburg
Research released a damaging short-
seller report almost a year ago.

The sprawling infrastructure conglom-
erate has been rebuilding its stock mar-
ket value after the report in January last
year accused Adani of accounting fraud
and stock market manipulation.

The allegations plunged the group
into a public relations crisis, forced it to
call off a $2.4bn share sale and wiped as
much as $150bn from its market capi-
talisation despite Adani’s strong denials.

India’s political opposition also seized
on the report to attack Prime Minister
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Narendra Modi, perceived to be close to
Adani. The billionaire denies benefiting
from a personal connection with Modi.

Following a brief recovery rally in
March, the market capitalisation of
Adani’s 10 listed companies has lan-
guished at about Rs10tn ($120bn) for
most of the year, roughly half their value
before Hindenburg's report.

But since November 24, the stocks
have posted average gains of 36 per cent,
delivering a recovery of Rs3.8tn in mar-
ket value and paring overall losses for
2023 toabout 25 per cent,

Most of the gains came after a decision
on November 24 by the Securities and
Exchange Board of India not to request
more time for its probe into Adani busi-
nesses from India’s Supreme Court, with
one official telling justices the regulator
had finished investigating all but two of
two dozen casesrelated to the group.

An Asia-based equities analyst at one
large European asset manager said the
regulator’s decision was “not quite a
clean bill of health”. He added that the
market value of the group’s listed com-
panies was unlikely to fully recover
from the short-seller report.

The gains for Adani stocks follow a
broader rally for India’s stock market,
with the benchmark Nifty 50 index up
20 per cent over the past year. Senti-
ment towards the group’s listings was
also buoyed in November, when the US
government announced it was lending
$553mn to an Adani-led container ter-
minal project in Sri Lanka.

As its share prices tumbled following
the short-seller report, Adani moved to
reassure its bankers by paying off more
than $2bn in share-backed loans that
had been taken by the Adani family. It
launched a bond buyback at its ports

High alert
Plane lessors
orow vigilant
on Chinarisk

Although domestic flight demand
in China has remained strong,
flights on international routes
from hubs such as Beijing lag
behind PEETS Zhong Rui/VCG via Getty
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Global aircraft leasing companies are
reassessing their risk appetite for China
amid heightened tensions with the US
and in the wake of big losses following
the grounding of planes in sanctions-
hit Russia.

Some international lessors have
begun to reduce their exposure to the
country, industry executives and
analysts said. Friction between the US
and China, coupled with uncertainty
over war risks surrounding Taiwan,
were adding to wider concerns over
geopolitical risk, they added.

China is the single largest market for
airline lessors, according to aviation
consultancy Cirium, with nearly 20 per
cent of their global portfolio leased to
operators within the country, and it is
forecast to remain a critical market.

But western lessors “may be at the
start of a trend to de-risk” from China,
said Eddy Pieniazek, head of advisory
at aviation consultancy Ishka.

“The major risk is about whether
there would be war in [the] coming few
years across the Taiwan Strait, which
could put many aircraft assets at risk,
said an executive from a big aviation
leasing company. “If you look at
Russia, the aircraft got detained in
Russia . . . that could also happen in
China if the same sanctions [are]
imposed on China.”

Hundreds of planes owned by
western aircraft leasing companies
were stranded in Russia after it
invaded Ukraine in 2022. Many lessors
are still embroiled in legal disputes
with insurers over claims.

Aircraft leasing companies’
experience in Russia “probably alerted
some lessors to review or reconsider
their exposure concentrations’,
including that of China, Pieniazek
added.
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unit and found a new investor — US-
based firm GQG — which initially
bought $1.9bn worth of stock in March.

“They needed a few billion dollars on
a personal level to pay off those loans,”
said Samir Arora, founder and fund
manager of Helios Capital, who has also
invested in Adani stocks. “To get
$2bn-%$3bn was not an issue and then of
course GQG came and solved it for
them.”

Adani has insisted the Hindenburg
report has not changed operations.
“After the first few days of confusion
and market volatility, life inside the
organisation continued as normal,” said
an Adani executive who asked not to be
named.

The company said its earnings grew
by 47 per cent — its best performance —
in the first six months of India’s financial
year, which begins in April.
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Los Angeles-based Air Lease
Corporation, one of the biggest aircraft
lessors, owning about 448 planes and
with a fleet net book value of $25.6bn,
said it had over the past five years
reduced the share of its portfolio in
China from about 20 per cent to about
7 per cent as of September.

The lessor last year was forced to
write off more than two dozen aircraft
detained in sanctions-hit Russia at a
cost of $802mn. It said it was still
looking for ways to recover losses
including through insurance claims
and litigation.

Steven Udvar-Hazy, Air Lease
executive chair, told an investor
conference in September that the
company watched China “very
closely”. He said: “We're in the process

Sino-US rift tensions on
Taiwan have prompted
some operators to start
reducing exposure

of selling a number of our Chinese
assets to other Chinese leasing
companies.” Air Lease, he added,
aimed to have “about 4-5 per cent” of
its total portfolio in China.

Dublin-based Avolon, which owns a
fleet of more than 520 jets, has reduced
its China exposure from 13.4 per cent
of its total portfolio at the end of 2019
to 9.5 per cent in September this year.

The lessor, which counts China’s
Bohai Leasing and Japanese financial
services group Orix as its owners, had
to write off $304mn last year as 10 of
its planes were stuck in Russia. Avolon
declined to comment on the reasons
behind its decision to lower its China
exposure.

However, others, including
Dublin-based AerCap and SMBC
Aviation Capital, have in recent
years expanded their portfolios in
China, according to Cirium data.

AerCap, which owns more than
1,800 aircraft, grew its Chinese
exposure from about 13 per cent of
its portfolio in 2019 to nearly 17 per
cent last month, Ishka data showed.
AerCap declined to comment.

BOC Aviation, a state-backed
lessor majority owned by the Bank
of China, which owns more than
400 planes, said it still hoped to
grow its market share in China.

The Singapore-based lessor added
that although the proportion of its
fleet leased to Chinese airlines over
the past five years was down, it was
“largely due to the fact that the
Chinese market was closed and
shrank . . . while other jurisdictions
grew .

As some western lessors reassess
their presence in China, the market
share from Chinese aircraft lessors
has increased and now stands at
around 52 per cent of a total of 922
leased planes in China, compared
with 48 per cent of 690 planes in
2020, according to Cirium’s analysis.

China’s domestic flight demand
has remained strong in the past year
despite the economic slowdown, but
the resumption of international
routes still lags behind many peers.

However, analysts still believe
that the long-term opportunity in
China for aircraft lessors remains
optimistic. “The demand for aircraft
in China remains strong and cannot
be solely met by Chinese lessors,”
said Herman Tse, valuations
manager at Cirium. Chan Ho-him

and Sylvia Pfeifer

Energy

Chevron says ‘harsh’ California policies harm investment plans amid rift with lawmakers

JAMIE SMYTH — NEW YORK

Chevron said yesterday a deepening
rift with lawmakers over energy policy
in the state of California would dent its
earnings in the fourth quarter and fur-
ther reduce its investment plans for its
home state.

“Continuing regulatory challenges™ in
California will contribute to a non-cash
charge of $3.5bn-$4bn, the oil giant said,
reflecting a writedown in the value of its
US upstream oil and gas assets, prima-

rily in the state. The charge will also
include a loss related to decommission-
ing obligations linked to assets it previ-
ously owned in the Gulf of Mexico.

The disclosures follow moves by Cali-
fornia regulators to implement a bill
signed into law last year by the state’s
Democratic governor, Gavin Newsom,
which aims to penalise oil companies for
allegedly "price gouging” consumers.

The so-called "margin penalty” law
seeks to limit the profits that local refin-
ers can make in the state, where motor-

ists pay among the highest gasoline
prices in the US.

Chevron, which is headquartered in
San Ramon, California, is lobbying furi-
ously against the new law. In a filing to
California regulators the company said
it was part of an “increasingly harsh reg-
ulatory environment” in the state that
hasresulted in higher gasoline prices for
consumers, reduced production and
decreasing investment.

“Setting a margin penalty would abso-

lutely discourage investments here,”

Andy Walz, president of Americas prod-
ucts at Chevron, wrote in a letter to the
California Energy Commission dated
December 12. “Further, these arbitrary
attacks on a disfavoured industry do
more than this — they signal to every
industry, entrepreneur, manufacturer,
and employer that California is closed
for business,” he wrote.

Chevron said it had already slashed
investment in California by hundreds of
millions of dollars since 2022 and
rejected capital projects because the

state’s energy policies have "madeita
difficult place to invest”.

California’s local crude oil production
has declined by 28 per cent to 305,000
barrels per day over the past four years,
according to EIA data.

Chevron has clashed repeatedly with
the administration of Newsom, who has
introduced some of the nation’s tough-
est climate policies, including plans to
phase out sales of gasoline cars by 2035.

In September, the state sued several of
the world’s biggest oil companies,

including Chevron, alleging they
deceived the public for decades about
how the burning of fossil fuels is
destroying the planet.

Mike Worth, Chevron’s chief execu-
tive, rejected the lawsuit’s claims in an
interview with the Financial Times, say-
ing: “We have never deceived anybody.”

Last month Wall Street analysts
revised lower their estimates for Chev-
rons fourth-quarter earnings, citing
operational setbacks in Kazakhstan and
other locations.
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Mapping the path to cleaner capitalism in2024

Simon
Mundy

or much of the past few years,
the agenda on environmental
and social issues in business
and finance has been driven
by voluntary action by compa-
nies. Now, regulation and government
policy are starting to kick into gear,
moving this story into a pivotal new
chapter.
Five key themes are set to drive the
agenda for cleaner capitalism in 2024.
First, this will be the year when com-
panies get serious about assessing envi-
ronmental and social risks in supply
chains. A raft of looming regulations on
scope 3 emissions — linked to a com-
pany's suppliers or use of its products —
have sent bosses scrambling to respond.
From the start of 2025, larger compa-
nies operating in the EU will be required
to disclose their scope 3 emissions.

Asset management

High rates

and costs drag
fund launches
to 20-year low

SALLY HICKEY

Asset managers have launched the low-
est number of funds for UK investors in
two decades, as higher living costs and
interest rates have prompted investors
to move out of investment funds.

Some 397 funds started in the UK in
2023, according to data from Morning-
star, down a quarter from the number of
a year before, and far below the most
recent peak of 899 in 2010. This marks
the lowest number of launches since
2003, when markets were reeling from
the dotcom crash.

UK investors have fled funds, unset-
tled by volatile markets and lured by the
high returns on offer from cash prod-
ucts as interest rates hit their highest
level in a decade.

“The regime shift in inflation and
rates is impacting how investors think
about their portfolios, with many
clearly allocating to cash investments as
a result,” said Doug Abbott, head of
wealth UK client group at Schroders.

Money has been flooding out of funds
in the UK in recent years as soaring
inflation and the cost of living have
pushed retail investors to raid their
investment pots; 2022 was the worst on
record, with £50bn redeemed on a net
basis from funds. Retail and institu-
tional investors pulled a further £37bn
in the 10 months to October 2023, the
Investment Association found.

The outlook for the investment man-
agement sector has deteriorated along-
side this as the impact of the outflows on
asset managers has been compounded
by investors’ flight to passive funds, a
downward pressure on fees and rising
regulatory costs.

This has led to a range of cost-cutting
and bulking up by these companies to
shore up businesses. Jupiter chief Mat-
thew Beesley is restructuring the group
to try to revive growth, and last month,
Abrdn cut staff benefits as it battles to
contain expenses and outflows.

Authorities in the US and UK are also
considering introducing national scope
3reporting rules.

Last month EU officials reached an
agreement on the bloc’s new Corporate
Sustainability Due Diligence Directive,
which requires companies to report on
global supply chain risks related to
human rights and the environment. The
full details are set to be agreed this year.

Financial companies have been
excluded for now from the full scope of
CSDDD requirements. But the trend
towards more rigorous supply chain dis-
closure requirements seems clear.

Economists have also been saying for
decades that an international carbon
pricing regime is vital to tackle climate
change — and it was eight years ago that
Nobel laureate William Nordhaus
offered the “climate club”™ model, in
which countries would agree to apply a
minimum carbon price and tax imports
from nations that didn’t do so.

This year, we'll see whether a global
climate club is finally taking shape. The
EU has been the first mover. In October

it began the first stage of introducing a
“carbon border adjustment mecha-

nism’, under which the EU will chargea
corresponding levy on imports of those
products from countries without an
equivalent carbon price.

The UK, which already has a trading
scheme, last month announced plans
for a CBAM of its own.

The EU’s move has also sparked dis-
cussions among US politicians on how to
respond. The bipartisan “Prove It” bill,
which will be discussed by legislators
this year, would lay the groundwork for
such a policy.

Meanwhile, for the past two years,
Republican-led states have attacked
environmental, social and governance
investing to protect local oil and gas
businesses, or simply to spite green-
minded Democrats.

Some of these attacks are expected to
continue. On December 18, Tennessee’s
attorney-general sued BlackRock for
alleged ESG malfeasance.

But there is evidence that Republi-
cans will shift their attacks from envi-
ronmental “E” concerns to the “S™ part
of the acronym. This week a Texas law
went into etfect that bans state universi-
ties from maintaining diversity, equity

and inclusion (DEI) departments. Other
states are making plans for anti-DEI
bills. How these DEI attacks will affect
companies remains an open question.
At last month’s COP28 climate sum-
mit in Dubai, the push for an agreement
to move away from fossil fuels domi-
nated the headlines. At this year’s
COP29 in Azerbaijan, international cli-

‘Regulation and policy are
starting to kick into gear,
moving this story into a
pivotal new chapter’

mate finance will take centre stage. The
burning question here is how to mobi-
lise capital for green investment in the
developing world — both to deal with
the impacts of climate change, and for
low-carbon development. There is a
colossal amount of work to do.

The year is also going to be historic for
democratic elections — with worldwide
implications for corporate sustainabil-
ity and ESG investing.

Taiwan kicks off, with voters heading

to the polls next week in a presidential
election that puts semiconductor pro-
duction on the agenda. Indonesia, the
world’s biggest coal exporter, follows a
month later.

Narendra Modi — whose government
has presided over a wave of green
investment, while stressing its contin-
ued need for coal — is expected towin a
third term as India’s prime minister in
the spring. And the European parlia-
ment will hold elections in early June.

In the UK, Prime Minister Rishi
Sunak has confirmed the next general
election will bein 2024. Green issues are
a clear dividing line between Sunak’s
government and the Labour party.

But the biggest showdown is set to be
in the US, where Donald Trump is on
course to win the Republican nomina-
tion and challenge President Joe Biden
again. If Trump returns, it will have
severe consequences for the climate and
ESG investing. What a Biden re-election
means for sustainability is less clear.

Either way, 2024 is set to be a wild
year for democracies. Better buckle up.
Patrick Temple-West also contributed to
this article

On song
Female voices
dominate as
music booms

Success story: Dua Lipa was
among the artists who helped
boost the UK music industry 10%

last YE€AT — Kevin Winter/Getty Images/iHeart Radio

Music consumption in the UK
increased by a tenth in 2023 thanks to
the growth in streaming platforms and
the continued resurgence of vinyl.

The BPI, which represents the UK’s
record companies and labels, said that
music fans bought 182.8mn albums, or
their equivalent in streaming, last year,
the ninth consecutive annual rise for
the industry.

Driving the growth over the past 12
months has been the success of female
artists in particular, with women
spending a record-breaking 31 weeks at
the top of the singles charts.

That is the longest run in a calendar
year since the chart was launched in
1952, boosted by new songs from artists
including Miley Cyrus, Dua Lipa, Ellie
Goulding and PinkPantheress.

Jo Twist, chief executive of the BPI,
said there was a "more diverse range
of recording artists than ever achieving
great success with the backing of their
labels™.

In total, the BPI measured 179.6bn

streams in the UK, a figure that has
doubled in the past five years and that
shows the financial reliance of many of
the world’s leading music labels on
digital sales.

Streaming in the UK increased by
about 13 per cent in 2023, and now
accounts for 88 per cent of the market.

88« 6.1mn

UK music Number of vinyl
market that is LPs sold in
made up 2023, up 11.8%

of streaming year on year

Vinyl LP purchases rose 11.8 per cent
year on year to 6.1mn units, their
fastest pace in more than 30 years,
showing the continued popularity of a
format that had been written off by
many as old fashioned. Sales of CDs fell
almost 7 per cent to 10.8mn units —
with Take That’s This Life the best-
selling CD. More than 100,000
cassettes were also purchased.

The latest music data shows the
strength of the recorded music
industry in the UK — which is a
comparatively mature market —
although music executives warn of
challenges ahead from Al-generated
music copying the work of their
artists.

However, last year also saw
legitimate uses of Al, with the return
of The Beatles to the top of the
singles chart for the first time since
1969. ‘Now and Then” was created
using a John Lennon demo from the
1970s and finished using Al
technology.

Miley Cyrus had the longest
stretch at the top of the charts —
with her song ‘Flowers’ staying at
number one for 10 weeks. Four of
2023’s five biggest tracks and seven
of the year’s top 10 songs were by
women. The Weeknd'’s retrospective
The Highlights was the top album of
the year followed by Taylor Swift’s
Midnights. Daniel Thomas

Financials

HSBC's Zing
app aims to
rival Revolut
and Wise

AKILA QUINIO

HSBCisset tolaunch a paymentsapp in
the UK that will offer cheap foreign
exchange to retail consumers as the
global lender seeks to compete with
fast-growing digital rivals such as Revo-
lut and Wise.

The UK-based bank yesterday said that
it would launch a multi-currency app
and debit card that will allow customers
to hold money in 10 currencies, spend
it abroad cheaply, and make interna-
tional transfers across more than 30
currencies.

The app will be available in the UK
from today, while the lender plans to
expand into new markets later this year.
Zing has plans to be available in at least
two more continents by the end of 2024,
according to the fintech.

“Now is the time for a new kind of
international payments solution; one
that combines cutting-edge innovation
with the support of an experienced glo-
bal bank,” said Zing chief executive
James Allan.

The move is an attempt by the bank to
compete with fintechs that have soared
in popularity over the past decade, with
London-based Revolut attracting more
than 38mn users, and cross-border pay-
ments rival Wise reporting about 10mn
customers in its latest annual filings.

Shares in Wise, whose 2021 flotation
was hailed as a success for London capi-
tal markets and the UK’s fintech
sector, retreated as much as 6 per cent
yesterday.

Benjamin Toms, an analyst at RBC,
described the launch as a “defensive™
move to attract a younger generation of
customers and convert them to other
HSBC products. Zing will be free to
download for people who do not bank
with the lender, unlike similar services
it already offers to existing clients.

The Zing app, which will be available
on Google and Apple app stores, will be
regulated by the Financial Conduct
Authority as an e-money institution
rather than a bank. Its deposits will not
be protected under the Financial Serv-
ices Compensation Scheme.

HSBC’s push into fintech also follows a
foray by US-based investment bank
JPMorgan into the UK’s digital banking
market with the launch of Chase UK in
2021, as the Wall Street bank sought to
compete with incumbents and neo-
banks such as Monzo and Starling.

The move by HSBC comes despite a
souring outlook for fintechs. Payment
companies and the wider sector’s valua-
tions boomed in the run-up to the pan-
demic as the availability of cheap cash
fuelled a frenzy of deals. Even so, in the
past year, investors faced with higher
interest rates have cut their valuations
as they focus on profitability over
growth.

HSBC made a push into the UK tin-
tech sector in 2022 with a $35mn invest-
ment in Monese, a UK-based start-up
that offers current accounts to people
underserved by mainstream banks. The
bank said the “strategic partnership”
would help HSBC “deliver digital wealth
and financial tools at pace and scale”.

In accounts filed yesterday, Monese
posted a £30.5mn loss for 2022, a
near-70 per cent increase on the previ-
ous year. The fintech also warned of
“material uncertainty over the success
of raising future fundraising and
therefore the going concern status of the
company .

See Lex
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Retail investors focus on

high yields and perceived

safety of government debt

BROOKE MASTERS, HARRIET CLARFELT,
MADISON DARBYSHIRE AND KATE
DUGUID — NEW YORK

ALEXANDRA HEAL — LONDON

Record inflows into US money market
funds in 2023 have triggered a multibil-
lion-dollar fee bonanza for the asset
management industry, which for years
treated the product as aloss-leader.

US money market fund providers —
such as Fidelity, Vanguard and Charles
Schwab — collectively earned $7.6bn in
fees last year as assets passed $6.3tn,
according to government figures.

That was more than $1bn higher than
in 2022 and a jump of around 35 per cent
from 2021, before US interest rates
began torise, according to the data from
the Office for Financial Research, a gov-
ernment agency.

“We've been hit by a wall of cash. It’s
just too hard to ignore an asset class that
is giving you 5.5 per cent, risk free,” said
Kim Hochfeld, global head of cash at
State Street Global Advisors, where cash
funds grew 34 per cent last year.

Much of the phenomenon is due to
retail investors keen to capitalise on
high yields and the perceived safety of
government debt.

Money funds, which invest in very
short-term securities and offer daily
access, are dominated by a handful of
very large players led by Fidelity, Van-
guard, JPMorgan and BlackRock.

The providers compete for cash with
bank accounts and have benefited from
more than $1tn in inflows driven by ris-
ing interest rates and, earlier in the year,
concern about instability among
regional banks.

For the year as a whole, the total has
eclipsed even 2020, when cash flooded
into money funds during the early
stages of the pandemic.

The big jump in revenues comes as a
relief for money market funds. It follows
a period when returns on short-term
safe assets were so low many providers
had to forgive part of their fees to avoid
charging customers to put money in.
BlackRock reported waiving $607mn in
fees between 2020 and 2022.

The fees are calculated by multiplying
average assets under management with
asset-weighted average fees. The Invest-
ment Company Institute, a trade associ-
ation, reports that average fees were
13 basis points in 2022, the most recent
figures available.

“The fees they get are not amazing,”
said Alex Blostein, an analyst at Gold-
man Sachs. But they “are still a mean-
ingful tailwind and the only asset class
for traditional asset managers that has
shown any material growth [in 2023]".
Since the start of last year, EPFR data
shows investors have poured a record
$1.17tn into US money market funds.
Total assets reached $6.35tn by the end
of November, according to the OFR.

The huge flows were triggered by the
Fed’s aggressive campaign of interest
rate rises, which pushed official US bor-
rowing costs up to a range of 5.25to 5.5
per cent, from near zero as recently as
March 2022. That in turn pushed the
average yield on a bucket of govern-
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Asset management. Record inflows

Stampede into US money funds
delivers fees bonanza for sector

‘ Assets by manager
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The crisis at
Silicon Valley
Bank and other
US regional
lenders was one
factor pushing
retail investors
towards money

market funds
Steven SennefAP

ment-focused institutional money mar-
ket funds tracked by the ICI to 5.21 per
cent as of December 15.

Inflows into money market funds
accelerated in March, when the collapse
of Silicon Valley Bank and other lenders
piled pressure on the broader financial
sector and sparked a flight to safety
from ordinary deposit accounts. The
regional banking ructions eventually
subsided, but they prompted many cus-
tomers to take a hard look at the returns
they were getting on deposits. Cash has
continued to flood into money funds:
November marked the biggest month
for net inflows since the spring, accord-
ing to the ICL.

Fidelity is the single largest manager
of US money market funds with more

than $1.26tn in assets, up 29 per cent
from the start of the year to the end of
November, the most recent comprehen-
sive OFR data shows. JPMorgan has
leapt into second place with $700bn
after growth of more than 55 per cent.
Vanguard is third at $575bn, up 29 per
cent. Charles Schwab saw the biggest
percentage increase, with assets jump-
ing more than 68 per cent to $465bn.
The 10 largest money fund managers
control about 80 per cent of the assets,
the data shows. “It’s a relatively consoli-
dated space, fewer than 10 players con-
trol a vast chunk of the market,” said
Blostein. “The fact that it’s a relatively
concentrated market collecting those
fees is important. The revenue pool is
being split among fewer managers.”

Not all asset managers break out their
revenue from cash management prod-
ucts. But BlackRock’s revenue from the
business shot up from $470mn in 2021
to $864mn in 2022, and it should hand-
ily beat that figure in 2023. Goldman has
reported that it is on track to reap about
$1.1bn for 2023, up from about $970mn
the year before, and Federated’s third-
quarter money market revenue was tri-
ple the comparable figure in 2021.

“A couple of years ago we were writing
cheques to support our money funds,”
said State Street’s Hochfeld. “Those
days are long over. Margins are back.”

By contrast, Schwab’s money fund
flows came at the expense of its bank,
where it had been holding customer
cash balances and earning profits from

Our global
team gives you
market-moving
news and views,
24 hours a day
ft.com/markets

investing that money. Schwab was
forced to draw down on expensive lines
of credit in order to cover the outflows
without selling assets at a discount.

Investors are now betting that the Fed
will start aggressively cutting rates this
year — a scenario that could push down
short-term Treasury yields and prompt
some investors to start moving out of
cash. But some of the biggest partici-
pants, including BlackRock, Goldman
Sachs and Federated Hermes, said they
believed the inflows would persist.

Peter Crane, who has been collecting
and publishing data on the US money
fund market for 18 years, said the pile-in
shows “no signs of stopping”. He said the
gap between money market yields and
interest on deposits — which, while ris-
ing, remain below 1 per cent on many
bank accounts — would still be “humon-
gous’, even if the Fed were to slash rates
to 3 per cent.

Indeed, falling interest rates are likely
to add to the inflows, at least initially, if
history is any guide. While rates are ris-
ing, institutional investors such as pen-
sion funds and insurers typically buy
short-term assets such as government
bills and commercial paper directly
because they can earn a slightly higher
yield on those instruments versus
money market funds.

But when rates are levelling off, they
have historically shifted into money
vehicles, because yields on funds nor-
mally remain elevated for a few weeks
longer than their underlying holdings as

"We've been hit by a wall of
cash. It’s too hard to ignore
an asset class that is giving
you 5.5 per cent, risk free’

Treasury yields start to fall. The average
maturity of money market funds in
mid-December was 36 days, according
to Crane Data.

“We don’t see some of the drivers
changing in terms of asset gathering,”
said Beccy Milchem, BlackRock’s head
of International Cash Management.
“For institutional investors, in past
cycles when we have been approaching
interest rate cuts, money market funds
have been able to outperform.”

Money market fund inflows have also
picked up across the Atlantic, following
$10bn of outflows in 2022. But an injec-
tion of $83.2bn into western European
vehicles last year is still dwarfed by the
cascade into US funds.

Investors and analysts attribute dis-
parity in large part to the asset class
being dominated by institutional inves-
tors, which — like their US peers — pre-
fer to buy assets directly during periods
of monetary policy tightening.

But European money funds are also
expected to gain inflows next year if
rates stabilise or start to decline and
commercial investors look for ways to
hold on to yields for as long as possible.
“Europe is catching up,” BlackRock’s
Milchem said. According to Milchem,
the failure of Credit Suisse and several
US banks “has caused clients to focus on
diversification and not putting all their
eggs in one basket. Money funds are an
automatic way to spread risk.

“We are seeing new use cases where
people are looking for a place to put col-
lateral and regulatory cash.”

US justice department overshadows SEC to become top cop in crypto “Wild West

JOE MILLER — NEW YORK
STEFANIA PALMA — WASHINGTON

Securities and Exchange Commission
chair Gary Gensler once vowed that the
regulator would be the “cop on the
beat” policing the “Wild West” of the
cryptocurrency industry.

The SEC would go on to file dozens of
civil lawsuits against some of the sec-
tor’s big players, including exchanges
Binance and Coinbase and leading
crypto lenders Genesis and Celsius.

But the headlines in 2023 were stolen
by another arm of the US government,
as the Department of Justice swooped in
with high-profile criminal prosecutions
that produced rapid resolutions.

In less than 12 months, prosecutors
had won the conviction of FTX’s Sam
Bankman-Fried — who faces potentially
decades behind bars — and dethroned
Changpeng Zhao, or CZ, the former
head of Binance.

“You always get people’s attention
when other executives in the industry
are rolling up their sleeves to be finger-
printed,” said Widge Devaney, a former
federal prosecutor now at law firm
Baker McKenzie. “It is a lot more real
than whether something is a security or

not,” he added, referring to the SEC’s
ongoing battle to get courts to define the
status of various tokens.

“The DoJ has led the way in defining
the boundaries of the crypto industry,”
said another former senior prosecutor,
who asked not to be named, “and in
some respects it reflects a missed oppor-
tunity for the SEC”.

Many of the justice department’s
high-profile crypto indictments have
been accompanied by parallel com-
plaints by the SEC. Both have brought
cases against Alex Mashinsky, the
former head of Celsius, and Do Kwon,
the Korean mastermind behind the Ter-
raUSD and Luna tokens, alongside less-
er-known crypto personalities.

The SEC scored a big legal win last
week when a US federal judge found
that the digital assets at the heart of its
case against collapsed stablecoin opera-
tor Terraform Labs and its chief execu-
tive Kwon qualify as securities. A Terra-
form spokesperson said it “strongly”
disagreed with the decision and that the
tokens were not securities.

But some of the SEC’s flagship
enforcement actions have been stuck in
a legal quagmire, with competing rul-
ings by judges in the same New York fed-

eral court as to whether various crypto
assets are indeed securities, and thus
under the agency’s jurisdiction.

The SEC’s cases against Binance and
Coinbase have been challenged by the
defendants in pre-trial motions. The
regulator in November chose not to join
a settlement between the Do], other
agencies and Binance, instead continu-
ing its fight to determine that tokens
traded on the exchange qualify as secu-
rities.

A final verdict is likely to face an
appeal. “The big players are not set-
tling,” according to one senior white-
collar lawyer who is working on several
large crypto cases. As is often the case
with civil actions, “the SEC cases are just
taking a long time to litigate”, he said.

The SEC has, however, reached settle-
ments with several defendants, includ-
ing cryptocurrency exchanges Kraken
and Bittrex.

Since taking office in 2021, Gensler
has adopted a tough stance against the
crypto sector, within which he says non-
compliance and wrongdoing are perva-
sive. The SEC has brought a broad range
of cases during his tenure, alleging eve-
rything from fraud to failure to register
as an exchange and celebrities not dis-

closing the payments they received for
promoting crypto.

“We are not afraid to litigate matters,
whether against the best-resourced
founders, the oldest firms, the newest
industries, and yes, the largest crypto
exchanges,” Gensler has said.

The SEC chief has also repeatedly
argued existing securities laws are suffi-
ciently clear and new rules specifically
focused on digital assets are not neces-

Gary Gensler, SEC
chair, has talked
tough but the
headlines last year
were stolen by the
highly active Dol

sary. Gensler has said that other SEC
measures already apply to crypto, and
that while there is widespread miscon-
duct in the sector, crypto accounts for a
small portion of the multitrillion-dollar
US capital markets.

Yet while the SEC “have taken their
shots on the big [crypto] targets”, it is
“facing some uphill sledding”, said Kay-
van Sadeghi, who leads Jenner & Block’s
blockchain practice in New York.

In July, a judge in Manhattan ruled

that XRP, a token offered by Ripple, was
not de facto a security when sold to
retail investors, but was subject to the
SEC’s registration requirements when
bought by institutional investors. She
subsequently denied the regulator’s
request to immediately appeal against
the decision. In August, the SEC lost its
attempt to prevent the launch of a US-
listed spot-bitcoin fund by asset man-
ager Grayscale, which an appeals court
called "arbitrary and capricious™.

As aresult of such decisions, “there is
more optimism on the regulatory front
[in the crypto industry]| than I think
there might have been for a while”, said
Rob Cohen, a former senior SEC
enforcement official now at Davis Polk.

Meanwhile, the Do] is doubling down.
“We plan to ... continue to target
malign actors, money launderers,
fraudsters, executives and corporations
who use cryptocurrency to commit
their crimes,” Nicole Argentieri, acting
assistant attorney-general at the crimi-
nal division, told the Financial Times.

The US attorney’s office in the South-
ern District of New York, which brought
several of the crypto criminal cases in
2023, said its leader Damian Williams’s
message to bad actors remained the

same as it was when he first announced
the indictment of Bankman-Fried: “I
would strongly encourage you to come
see us before we come see you.”

Still, Gensler remains public enemy
number one for the crypto lobby. Kris-
tin Smith, chief executive at the Block-
chain Association, said that while the
DoJ had “targeted individuals and busi-
nesses where the issues in question were
relatively clear cut and have focused on
bad actors”, the SEC “has decided to
pursue a punitive campaign against the
cryptocurrency industry through
enforcement actions, rather than issu-
ing clear guidance on core issues™.

Ilan Graff, a former prosecutor in New
York now at Fried Frank, said forthcom-
ing SEC actions over allegedly unli-
censed exchanges could “loom less
large, but may in some ways be more
important for defining the future of the
[crypto] industry™.

However, those seeking regulatory
clarification will be kept waiting, said
Jordan Goldstein, a partner at Selendy
Gay Elsberg. Given the court schedules
for high-profile SEC crypto cases, he
said, “it feels like we are two or three
years out before we have resolution on a
number of these issues”.
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Seizing Russia’s

reserves is the

right thing todo

Simon Hinrichsen

Markets Insight

f the potential geopolitical

flashpoints in 2024, one

for investors to watch may

be the pressure to seize

Russia’s reserves in foreign
central banks to fund Ukraine. Western
nations were said last month to have
been exploring the move as political
resistance in the US and elsewhere
grows to increasing direct financial sup-
port to Ukraine in its fight against Rus-
sia’sinvasion.

Seizing the assets has raised worries
about the consequences for the financial
system, namely that some countries
such as China might come to fear that
reserves held in euros or dollars were no
longer safe. But they shouldn't. If coun-
tries don't illegally invade other coun-
tries, their money is quite safe.

The EU and the US should take Rus-
sia’s frozen assets and give them to
Ukraine. It is the right thing to do and
there are historical precedents for both
confiscating foreign assets during a time
of war and allocating war reparations
claims after.

A classic problem of sovereign
finances is how to enforce any such
agreement. Allocating Russia’s already
frozen money to Ukraine would side-
step any problem of enforceability.

War reparations are common in peace
settlements. When a state violates inter-
national law, the injured party can claim
reparations as an established norm
under customary international law. The
historical norm goes back much further,
at least as far as the peace settlement
after the first Punic war in 241BC.

Russia has engaged in an illegal war of
aggression, which means that Ukraine is
justified in claiming monetary compen-
sation for restitution and compensa-
tion, as well as “satisfaction”, such as an

acknowledgment of its crimes in the
form of an apology. The latter seems
unrealistic, so let’s focus on the mone-
tary compensation.

The normal historical procedure
since the Napoleonic wars has been to
set up a reparations commission, which
is governed by a peace treaty. Citizens,
businesses, and the state can claim resti-
tution and compensation for destroyed
property or ask for acknowledgment of
its violations.

In Ukraine’s case, there is already a
register of damages hosted by the KSE
Institute, which as of June 2023 has an
estimated loss of more than $250bn,

Confiscating assets of
foreign states in response
to an unjust war has been
normal practice in history

stemming from damages to real estate
and infrastructure, as well as economic
loss from engaging in a full-scale war.
Would a reparations transfer of this size
be within the historical norm? The
answer to that is yes.

Since the 19th century, most success-
fully repaid transfers were about 25 per
cent of the gross domestic product of the
country involved. Russian GDP is esti-
mated by the IMF to be $1.9tn in 2023,
so even if we chose a conservative 20 per
cent of GDP, that is $380bn in war repa-
rations based on historical standards. It
is difficult to get exact figures for how
much of Russia’s money is frozen in
Europe and the US but most estimates
are around $300bn.

The largest transfer that was repaid
followed the Gulf war, where Iraq made

some $52.4bn in war reparations that
were paid off only in 2022, Haiti, Ger-
many, France, and Finland have all paid
significant damages over the past 200
years. The difference is that the money
was transferred after wars, but a peace
settlement does not seem likely with the
current regime in Moscow, which makes
confiscation a good solution.

And confiscating assets of foreign
states in response to an unjust war has
been normal practice throughout his-
tory. During the first world war, the US
passed the Trading with the Enemy Act,
which allowed for the confiscation of
enemy property. Japanese and German
assets were frozen during second world
war and were later used to settle claims
after the war. In 1991, President George
Bush signed an executive order that
transferred Iraqi funds held in US banks
that would later help pay Iraq’s war rep-
aration while Iraqgi assets were again
seized in 2003 under the Patriot Act.

A similar exercise could take place
today. The UN has already recognised
that Russia should bear the legal conse-
quences of its war, which includes repa-
rations. Under international law, the EU
and the US are justified in enforcing
state countermeasures to confiscate
Russian assets and use them to pay its
debt.

Settlements of damages are always a
matter of realpolitik of course. But if
countries want to be part of global soci-
ety, there is an obligation to adhere to
international laws and norms. Russia’s
blatant violations of international laws
require a response, and investors should
be comforted that rules are enforced.

Simon Hinrichsen is the author of When
Nations Can’t Default: A History Of War
Reparations And Sovereign Debt
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LOOKING FOR CAREER
ADVANCEMENT?

The day in the markets

What you need to know

e Tech sector suffers hangover with
worst day in more than two months

e Japan earthquake, Mideast tensions
and profit-taking cited

e Investors await minutes from Fed’s
December meeting

Wall Street stocks have begun the year
with a tech-led hangover after the rally
that ended 2023 turned cautious, putting
tech stocks on course for their worst day
in more than two months.

The Nasdaq was 1.4 per cent lower by
late morning trade, having earlier slipped
1.8 per cent. A fall of 1.5 per cent or more
would give the tech bellwether its worst
day since October 26. The S&P 500 was
off 0.7 per cent, eyeing its worst day in
almost a fortnight.

Chipmakers and Apple headlined the
tech fallers. The consumer tech group
lost as much as 3.7 per cent after Barclays
analysts downgraded it to the equivalent
of a “sell” rating — only the company’s
second such rating in at least two years.

Yesterday’s declines followed a year in
which stocks defied early gloom to roar
higher, pushing the S&P up nearly 25 per
cent for 2023 — its third best
performance in the past decade — to
within sight of a record.

Optimism surged anew last month after
the Fed surprised investors by signalling
an end to its rate rises and hinting at
potential cuts. The S&P’s 4.4 per cent
rally in December took its rise from its
October low to 15 per cent. The strength
of those gains prompted yesterday's
caution, participants said.

“It’s natural that after such an amazing
rally we see the market taking a bit of a

‘ Tech-heavy Nasdagq falls sharply after strong year-end rally ‘
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breath and reassessing the odds of a
perfect soft-landing scenario,” said
Amelie Derambure at Amundi. “We can't
have it all.”

Some cited Monday's earthguake in
Japan and Middle East tensions boosting
oil prices as reasons for the sell-off.

Analysts at Bespoke said the culprit
was probably “a round of profit-taking
after a monster rally to close out 2023",

Investors are expecting fresh US data
this week, including the minutes from the
Fed’s December meeting, due today, and
monthly employment figures on Friday.

Of the Magnificent Seven tech stocks

that powered markets higher last year,
only Tesla was higher yesterday.
Microsoft, Meta, Amazon, Alphabet and
Nvidia all joined Apple in negative
territory, each losing at least 1 per cent in
morning trading.

Advanced Micro Devices led the big
MNasdaqg decliners, down 5.6 per cent, with
fellow chip-related stocks also suffering.
Intel was 4.4 per cent lower while ASML
dropped 3.7 per cent. The sector’s
potential problems selling to the Chinese
market were highlighted by a Bloomberg
report on Monday.

Jennifer Hughes and Stephanie Stacey

Markets update

US Eurozone Japan UK China Brazil
Stocks S&P 500 Eurofirst 300 Nikkei 225 FTSE100 Shanghai Comp Bovespa
Level L749.47 1887.35 3346417 772152 296228 133248.80
% change on day -0.43 -0.07 -0.22 -0.15 -0.43 -0.70
Currency $ index (DXY) $per€ Yen per $ Sperf Rmb per $ Real per $
Level 102.090 1.094 141.935 1.263 7.132 4905
% change on day 0.747 -0.995 0.677 -0.941 0.559 0.970
Govt. bonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond
Yield 3.933 2.064 0.621 3.844 2597 10.930
Basis point change on day 5.410 6.000 0.000 10.700 0.800 75.900
World index, Commods FTSE All-World Oil - Brent Oil - WTI Gold Silver Metals (LMEX)
Level 476.50 76.35 70.86 2078.40 23.79 376210
% change on day -0.62 -0.90 -1.10 0.43 -1.92 -0.46

Yesterday's close apart from: Currencies = 1600 GMT; 5&P, Bovespa, All Waorld, Gil = 17:00 GMT,; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.
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Biggest movers
% s Eurozone UK
Moderna 1355 A.p. Moller - Maersk B 638 Gsk 204
Viatris 471 Ferrovial 351 Astrazeneca 177
£ Wynn Resorts 431 Fresenius 317 Vodafone 175
Pfizer 403 B. Sabadell 3.05 British American Tobacco 157
Tapestry 3.84 Kbc 283 Marks And Spencer 132
Norwegian Cruise Line Holdings Ltd  -6.36  Casino Guichard -6.96  Fresnillo -3.94
o Royal Caribbean -5.82  Grifols -3.85 Diploma -3.69
= Advanced Micro Devices -503 Lufthansa -3.09 St. James's Place -3.63
O Carnival -4.02 Pernod Ricard -2.63  Prudential -3.49
Uber -394  Asml Holding -2.49  Jd Sports Fashion -3.22
Prices taken at 17:00 GMT Based on the constituents of the FTSE Eurofirst 300 Eurozone
All data provided by Morningstar unless otherwise noted.
Financials

Reinsurance costs in Turkey surge after quake

IAN SMITH
INSURANCE CORRESPONDENT

The cost of reinsuring properties in
Turkey against natural catastrophes
has doubled in areas devastated by last
year’s earthquake, according to new
figures, as the industry assesses the
impact of another big quake in Japan.

The earthquake in Turkey and Syria last
year, which killed tens of thousands of
people and left insurers with an esti-
mated bill of $6bn, prompted a “radical
tightening” in some types of property
catastrophe reinsurance, according to
broker Gallagher Re.

The price of such reinsurance, which
insurers buy to share the cost of
claims for events such as hurricanes and
earthquakes, rose by between 50 per
cent and 100 per cent in Turkey in end-
of-year policy renewals, Gallagher Re
said yesterday.

This added up to the “most challeng-
ing renewal faced by Turkish [insurers]
inageneration”, the broker said.

The quake was the biggest single con-
tributor to natural catastrophe-related
insurance losses reaching $100bn last

year for the fourth year running. This
set the backdrop for negotiations for the
many policies renewing on January 1.

A powerful earthquake off Japan’s
west coast on New Year’s Day, which had
a preliminary magnitude of 7.6, left at
least 55 dead and caused significant
damage to roads and infrastructure.
Industry figures said it was too early to
gauge the size of the likely claims, but
that the event would be a factor in
another round of renewals on reinsur-
ance contracts in April.
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The devastation caused by powerful
earthquakes in Turkey last February

Initial estimates from the US Geologi-
cal Survey indicate a 36 per cent chance
that economic losses caused by the
quake — whether covered by insurance
or not — will fall in the $1bn to $10bn
range.

Another report yesterday by London-
based broker Howden said the cost of
global property catastrophe reinsur-
ance had risen 3 per cent in the January
renewals, more modest than the previ-
ous year, but disappointing insurers
who had hoped for some reprieve. Rein-
surance prices have surged over the past
18 months, squeezing insurers and their
customers.

David Flandro, head of industry anal-
ysis at Howden’s reinsurance broking
arm, said “generationally strong pric-
ing” had “enticed” reinsurers to take on
more business.

However, that was not enough to pre-
vent the cost of reinsurance rising
sharply in some other parts of the world,
including areas of the US afflicted by
extreme weather last year. The cost of
reinsuring such areas rose by between
10 per cent and 50 per cent, according to
Gallagher Re’sreport.
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WORLD MARKETS AT A GLANCE

MARKET DATA

FT.COM/MARKETSDATA

Change during previous day’s trading (%)
S&P 500

-1.28%

Nasdaq Composite Dow Jones Ind

FTSE 100

FTSE Eurofirst 300
-0.07%

Nikkei Hang Seng

FTSE All World $
-0.62%

-0.995%

S

per €

$per£
-0.941%

0.677%

£ per€

Oil Brent $ Sep

2.08%

Gold 5

Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison

AMERICAS EUROPE ASIA
Dec 03 - - — Index = All World Dec 03 - Jan 02 = Index = All World Dec 03 - Jan 02 Index All Warld Dec 03 - Jan 02 Index All Waorld Dec 03 - Dec 29 index = Al World Dec 03 - Jan 02 Index = All World
BE=  s&aP 500 New York  [J#]] s&p/Tsx comp Toronto | Ef= FTSE100 London MM Xetra Dax Frankfurt ®  Nikkei 225 Tokyo 8! Kospi Seoul
ET 2,669.81
i 20,895.97 gl 16,7555
33,486.8 33,464.17
f,51.00 20736, 742346 16,166.45 2514.95
Day -0.43% Month X 336% YearX2391%  Day%-0.16% Month #3.41% Year#756% | Day™-0.15% Month X 255% Year #299%  Day X 0.1% Month X 0.38% Year NaN% | Day-0.22% Month-0.07%  YearX2674%  DayX055% Month X 6.58% Year #13.82%
B  Nasdaq Composite NewYork )] 1PC Mexico City | [l FTSE Eurofirst 300 Europe o Ibex35 Madrid | JEEBl Hang Seng HongKong ™  FTSE Straits Times Singapore
57,279.35 : 322995
14,819.51 //\’_'—H BRI 16,788.55
— 10,182.10 16,646.0 e
1422622 577972.81 &_______H______,-/ 1.813.79 10,062.6 3,084.70
Day %-1.28% Month X 3.59% Year #4326%  Day%-0.86% Month #5.29% Year #1589% | Day-0.07% Month X 2.41% Year#1131%  DayX079% Month X 0.41% Year#2232% | Day%-152% Month™-149%  Year-1446%  Day™-032% Month X 5.16% Year%-0.90%
B Dow Jones Industrial New York Bovespa ssoPaulo | JJ | cacsao paris | | FTSEMB Milan | [§lll Shanghai Composite Shanghai  pmam BSE Sensex Mumbai
37,743.65 133,565.18 2 E317E 7189248
3052463 | 303164 .
35.950.8 LR 7,267.64 29,6884 : 67 48119
Day ¥ 0.14% Month # 413% Year #13.45%  Day™-070% Month ¥ 4.68% Year #21.72%  Day%-0.16% Month # 3.01% Year #15.86%  Day X 0.57% Month X 2.65% Year #27.69%  Day™-0.43% Month % -2.22% Yearw-3.64%  Day™-0.53% Month 2 7.32% Year #18.60%
Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous
Argentina Merval 92128819 2970418 | Cyprus CSE M&P Gen 58.46 BBEE | italy FTSE Italia All-Share 3263401 3247911 | Philippines Manila Comp 655404 645004 | Taiwan Weighted Pr 1691554 1694230 | Cross-Border D Global Titans S) 545,06 549 63
Australia All Ordinaries 7867.40 782950 | CzechRepublic PX 1472.34 1414.02 FTSE Italia Mid Cap MIFE 154393 | FPoland Wig 7737071 7845991 | Thailand Banghok SET 1433.38 1415 85 Eura Stoxx 50 (Eur] 451061 4521 65
S&P/ASX 200 7627 80 750080 | Denmark OMXC Copenahgen 20 228327 208353 FTSE MIB 3052463 3035162 | Forgal PSI 20 6454.32 639648 | [Turkey BIST 100 762429 762429 Euronext 100 1D 139511 1395 52
S&EP/ASX 200 Res 639320 635270 Egypt EGX 30 2550194 24894 76 Japan Znd Section 122827 7239.06 Pl General 4719.76 473278 UAE Abw Dhabi General index 4272 93 925111 FTSE 4Good Glabal ($) 1196811 12075.29
Austria ATX IN202 343497 | Estonia OMX Tallinn 1768.95 1768.56 Nikkei 225 33464.17 3353962 | Fomania BET Index 15371.11 1528585 | LUK FT 30 2758.20 24 FTSE All Waorld ($) 476.50 479.48
Belgum BEL 20 ingzz 370777 Finland OMX Helsinki General 10167.09 10097 59 S&P Topix 150 206195 2058 66 Russia Micex Index 243657 244530 FTSE 100 11152 773324 FTSE E300 1887.35 1888.70
BEL Mid 10890 53 1089795 | France CAC 40 7530.86 7543 18 Topix 366,39 7362 02 RTX 1245 71 121257 FTSE 4Good UK £989.11 7007 83 FTSE Eurotop 100 3746.33 3747 75
Brazil |Bovespa 133248.80 13418524 SBF 120 5724.05 573218 | Jordan Amman SE 240859 239775 | Saudi-Arabia  TADAWUL AN Stare Index 12123.08 12037.04 FTSE All Share 422090 423201 FTSE Glabal 100 ($) 321137 1242190
Canada S&P/TSX 60 1263 04 126483 | Germany M-DAX 26838 34 m3130 | Kenya NSE 20 150116 150881 | Singapore FTSE Straits Times 3279.95 324027 FTSE techMARK 100 B522.45 6584.57 FTSE Gold Min ($] 1908.73 1924 54
SEP/TEX Comp 20974 .41 20958 44 TecDAX 332459 333741 Kuwait KSX Market Index BE33 .44 Bb03.51 Slovakia SAX 313.30 31330 USA [DJ Composite 12258 51 1224997 FTSE Latibex Tog [Eur) 444000 4432 70
S&PTSH Div Met & Mi 1735.01 1746.47 XETRA Dax 16769.36 1675164 | Labvia OMX Riga 1336.34 133466 | Slovenia SEI TOP : - DJ Industrial 3774365 37689 54 FISE Multinationals ) 3324.77 3334.43
Chile S&P/CLX IGPA Gen 3142728 3143703 | Greece Athens Gen 130763 12939 | Lithwania OMX Vilnius 946 76 93886 | SouthAfica  FTSE/JSE All Share 75709.14 7689315 DJ Transport 1582600 15838 85 FTSE Waorld ($) 87376 B79.34
China FTSE A200 §890 73 9024 81 FTSE/ASE 20 316215 3279 | Lwembourg  LuxX 1547 52 1524 53 FTSE/JSE Res 20 55956.93 5753273 DJ Utilities BI0.81 88167 FTSEurofirst 100 (Eur] 5056.00 5053.18
FTSE B35 9000.71 BIEB.OE | Hong Kong Hang Seng 16788.55 1704739 | Malaysia FTSE Bursa KLCI 1453.10 1454.66 FTSE/JSE Top 40 69337.93 7049480 Nasdag 100 16602.45 1682593 FISEurnfirst 80 (Eur} 6112.24 612166
Shanghai & 310584 3119.10 HS China Enterprise 567253 5768 50 Mexico IPC SEAG1 68 5730625 South Korea Kospi 7560 81 7655 78 Nasdag Cmp 1481951 1501135 MSCI ACWI Fr($) 727.08 727.00
Shanghai B 23247 231 60 HSCC Red Chip 3286.69 3350.45 Morocco MAS 12092 88 12046.61 Kospi 200 360.55 35799 NYSE Comp 16866.38 16852 89 MSCI All World (8) 3169.25 3169.18
Shanghai Comp 2962.78 207493 | Hungary Bux 60744 59 B062001 | Metherlands  AEX 783.11 78682 | Spain IBEX 35 10182.10 10102.10 S&P 500 4749.47 4769.83 MSCI Europe (Eur) 1917.00 1917.00
Shenzhen A 1907.91 1922 57 India BSE Sensex 71892 48 12737M.94 AEX All Share 106591 107154 Sri Lanka CSE All Share 1068428 10654.16 Wilshire 5000 42053.18 4144659 MSCI Pacific [§) 294003 2940.03
Shenzhen B 107658 1081.00 Nifty 500 19418.40 1996950 | MNewZealand  NZX50 1177049 1176868 | Sweden OMX Stockholm 30 7394.93 739607 | Veneuela IBC 57832 46 56366 66 S&P Euro (Eur] 1989.30 199098
Colombia COLCAP 126161 126021 | Indonesia Jakarta Comp 732358 727280 | Nigeria SE All Share 7599088 7477377 OMX Stackholm AS 900.25 90288 | Vietnam VNI 131.72 112093 S&P Eurcpe 350 (Eur) 194163 1943.29
Croatia CROBEX N3G 201129 Irelamnd ISEQ Owerall granay 876l 35 Norway Oslo All Share 10737 1006.88 Switzeriand SMI Index 11137749 1057.55 S&P Global 1200 {5) 3462.02 348065
Israel Tel Aviv 125 1926 35 188708 | Pakistan KSE 100 £4349 60 64661 78 Stowox 50 (Euw) 4088.35 409337

[c) Closed. (u) Unavaliable. T Cormection. % Subject to official recalculation. For more index coverage please see www.ft.com/worldindices. A fuller version of this table is available on the ft.com research data archive.

STOCK MARKET: BIGGEST MOVERS

UK MARKET WINNERS AND LOSERS

AMERICA LONDON EURO MARKETS TOKYOD Jan 02 %Chg %Chg Jan02 %Chg 3%Chyg Jan0Z %Chg % Chg Jan02 %Chg %eChg
ACTIVE STOCKS stock close Day's ACTIVE STOCKS stock close Day's ACTIVE STOCKS stock close Days ACTIVE STOCKS stock close Day's FTSE 100 pricelp] week ytd FTSE 250 pricelp)  wesk yid FTSE SmallCap price{p]  week ytd  Industry Sectors mice(p) week yid
traded m's price  change traded m's price__ change traded m's price change traded m's price  change Winners Winners Winners Winners
Tesla 14491 290 .48 200 Astrazeneca 1609 10788.00 18800 AsmlHolding 2437 664.70 -17.00 Laserec 477249 3I7170.00 -6 00 Astrazeneca 10788.00 34 16 Diversified Energy 1198.50 96 15 Petra Diamonds bE.00 748 -104 Phammaceuticals & Biotech.  20639.21 28 17
Nvidia 110.9 482 32 1290 Shell 1371 257550 400 Intesa Sanpaolo 2368 269 005 Kawasaki Kisen Kaisha, 399 G0OS0.00 -51.00 Bae Systems 1116.00 24 06 Maobico B3.95 82 08 Metro Bank Holdings 40.00 148 7.2 Automobiles & Parts 1569.60 20 -12
Apple BZ4 186,76 578  Unilever 1318 382450 7450 Unicredit 2249 75.03 047 Toyota Motor Bi58H  Z2590.50 M50 Barclays 15578 23 10 Femexpo B7.75 6.8 -20 Cab Payments Holdings 82.00 102 -2.3 Tobacco Z6544 .15 13 13
Advanced Micro Devices 463  140.00 -141 Bp 1280 47100 485 NovartisN 2173 a1.28 0.89 Tokyo Electric Power 6303 73850 1.80 Tesco 293.10 22 0.7 Babcock int 4720.00 59 56 Gulf Marine Services 15.20 B.6 48 Food & Drug Retailers 403158 1.0 06
Microsoft 379 37088 516 Gsk 1222 1479.80 2960 Mestle N 2074 10488 0.77 Tokyo Electron 6702 2525500 -210.00 Gsk 1479.80 2.1 20 Hipgnosis Songs Fund 73.80 59 51 Mactarlane 122.50 B4 47 General Retailers 3748 86 0B -04
Meta Platforms 3.2 34574 -8.72 Hsbc Holdings 795 630.50 500 Eni 187.1 15.56 021  Mitsubishi LHj Fin 5669 1211.50 8.00 Ocado 73960 20  -25 Rhi Magnesita N.v. 341200 56 -1.7 Fisher{james) & Sons 37950 117 44  |ndustrial Metals 6818.79 07 0.0
Amazon.com 310 150.30 -165 Rio Tinto 785 SB91.00 4900 Enel 1619 B.71 002 Softhank . 4687 G293.00 -31.00 Anglo American 196870 19 0.3 Helios Towers BE.70 4.6 -34 Digital 9 Infrastructure Nk 11 6.7 Aerospace & Defense B597.03 06 0.1
Alphabet 136 13792 -1.77 Diageo 711 281950  -3650 Totalenergies 1610 6217 057 Nintenda Co., 4677 735900 22600 Weir 189850 18 08 Dowlais 10735 46 01 Seraphim Space Investment Tust 3580 69 4.1 Banks ¥kMNB 06 03
Alphabet 11.0 135 -167 Glencore 670 46870 -340 Roche Gs 1468 202 98 220 Fast Retailing Co., 4674 3499000  -540.00 British American Tobacco 233150 18 15 Bellevue Healthcare Trust 15540 46 -1.3  Motorpoint 110.00 68 -20 0il & Gas Producers B623.13 05 04
Broadcom 10,7 108713 -19.12  Rolls-royce Holdings bb.4 29810 -1.60 Iberdrola 1446 11.87 001 Rakuten 3853 628.00 44 00 MNatwest 22020 16 03 Future 779.00 45 -1.4 Biotech Growth Trust (the) 838.00 6.8 0.3 Equity Investment Instruments  11425.56 05 -1.0
BIGGEST MOVERS Close  Days  Days BIGGEST MOVERS Cliss  Days  Day's BIGGEST MOVERS Closs  Days  Days BIGGEST MOVERS Cose  Days  Days | roeyiomnds Tear oo 00 ONEINCRENOISES S SRS 2R 0 pin I e B B otk e
piice  change  chng% i I e R il e s e T el a pEncer : : u ea | : -1. res Power Holdings : t obile Telecommunications . i ;
Ups Ups Ups Ups Losers Losers Losers Losers
Modema 112493 13.48 1355 Diversified Enargy 1198.50 B350 749 Ap M_ller-M_mkBAs 173234 103.95 638 Rakuten b28.00 44 00 Th3 Smurfit Kappa J052.00 -4 7 -20 Carnival 1266.50 -1.3 -26  Jpmaorgan Global Core Real Assats T240 12 -22 Electronic & Electrical Equip.  9751.86 =27 2.1
Viatns 11.34 0.51 471 Babcock Int 420.00 25.00 633 ApM_ller-M_mkANs 1706.18 9976 6.18 Cyberagent B8B5.10 Z28.50 3.5 Frasers B86.00 410 -29  Moonpeg 15220 -1.0 -34 Ultimate Products 147.00 =100 -2 6 FReal Estate & Investment Servic 227257 27 =17
Wynn Resorts 595.04 3.93 431 Bakkavor 83.80 280 346 Sartonius Sted Bio 25010 1060 443 Nintendo Co., 7359.00 226.00 3.17 Diploma 3450.00 ~3.6 -47 Trustpilot 138.80 6.5 6.8 Asos J96.50 5.8 -74 Mining 581816 -1.9 089
Pfizer 29495 1.16 403 Harbour Energy 316.90 B.30 269 Bwa 843 0.0 243 Dic ZIMAl 1150 258 Kingfisher 238 60 ~3.3 -19 A Bell 298 40 5.b -15 Funding Circle Holdings 349.00 4.7 -25 Health Care Equip.& Services 10692.12 =1.7 0.7
Tapestry 3823 142 384 Hipgnosis Songs Fund 73.80 1.80 250 BayerAgNa(On 335 0.72 2.16 .Japan Exchange 7983.00 62.00 212 St James's Place 65880 -33 -34 Ao World 9300 -45 -54 XpPower 127600 58  -7.1 General Industrials 6M720 17 11
B o D “L 3 734400 -3.2 -3.6 4irln|:rint 448000 45 -1.9 Greencore 95.00 -5.0 -1.1 Software Ei E‘mllputer Senvices 237549 1.7 -17
MveganCusgliehlingld 1877 128 636 Trustpilot 13880 970 653 Pemad Ricard 15585 420  -263 Nexonlo, 7050 8450  31g | Aniofagasta a2y s E"h'”g“””"" A, s e ﬁﬁ“ms uem 0 ) R F'"E‘“ﬂ' 5 s
Royal Caribbean 1218 754 58 Darkrace U0 2360 644 AsmlHolding G470 1700 249 Idemitsu Kosan Co. 6725 1830 23 | M e e e b A, B k. TDISERRINS ot L A k) e S .
Advanced Micro Devices 14000 741 503 lwyg 17820 1110  -586 Dassault Systemes 4314  -110  -249 Pacific Metals Co., Ul B0 2w | o | ' il K A s E“ Eym ) L s E““"‘E'“E'E : S ey =t
Camival 1779 7S A0 Ao Warld 93,00 515 544  Orsted Afs Dk 10 EET 06 245  Sanitn Daisgpna Pham Co 456,00 6400 1E9 evern | rent 2548 .00 =27 -15 thbones 169600 =37 =23 ntheon Inirastructure 8260 42 41.1 eal slatellrrl.r&stmem rusts 238558 -1.3 0B
: Jd Sports Fashion 16060 -27 -33 OGrafton 90390 -36 -06 Zotefoams Mo00 41 5.7  Travel & Leisure Me1.74 12 08
Uber 5915 243 -394 AjBell 29840 1460 466 Infineon TechagNaOn. 3684 091 240 YamahaMotor Co, 129850 2000 A5 |, P el Sy v recas  AF AT M 04N XD 3 SamalSoies el 18 .13
Based on the constituents of the S&PFS00 Based on the constituents of the FTSE 350 index Baszed on the constituants of the FTSEwofirst 300 Eurozone index  Based on the constituents of the Mikkei 225 index = — - - - - - - - - - -
Based on last week's performance. $Price at suspension.
CURRENCIES
DOLLAR EURD POUND DOLLAR EURD POUND DOLLAR EUROD POUND DOLLAR EURD FOUND

Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's Closing Day's Clozing Day's Chosing Day's
Jan 7 Currency Mid Change Mid Change Mid Change JanZ? Cumency Mid Change Mid Change Mid Change Jan 2 Currency Mid Change Mid Change Mid Change Jan2 Currency Mid Change Mid Change Mid Change
Argentina Argenting Peso 810.6520 21560 BE7.1413 -2.9679 1023.4084 -1.2581 Indonesia Indonesian Rupish ~ 15470.0000 73.0000 169296977 -TH.EB959 19530.1438 -97.9047 Poland Polish Zloty 3.9839 0.0517 4 35898 0.0160 5.0795 0.0167 _Three Month 0.7922 0.0077 0.866G 0.D03 - -
Australia Australian Dollar 14774 001139 1.6168 -0 01 1.8652 -0.0031 lsrael Israeli Shekel 3.639 0.0381 39854 0.0047 4 5941 0.0037 Romania Romanian Leu 4 5401 0.0355 4 9685 -0.0064 2317 -0.0095 _One Year 0.7923 00077 08655 0,000 . .
Bahrain Bahrainin Dinar 0.3710 0.0002 04126 -0 D037 0.4759 -0.0044 Japan Japanese Yen 141 9350 09550 1553273 04069 179.18&0 15346 Russia Russian Ruble 91.0¢%0 1.6250 09 6137 0B5'S 1149146 09479 United States United States Dallar . . 10944 0003 1.2625 A.0143
Bolivia Bolvian Boliviano 6.9100 - 71.5620 00712 B.7235 -0.0853 ..One Month 1419343 0.9536 155.3268 04081 179.1851 05363 Saudi Arabia Saudi Riyal 3.7502 0.0002 41041 -[1.0384 47344 -0.0460 _0One Month 1.0842 -0.1804 1.2625 1.M23
Brazil Brazilian Real 4.9047 0040 23675 0.0015 B 1919 00005 __Three Month 1419330 049510 1553457 04102 179835 05396 Singapore Singapore Dollar 1.3261 00070 1.4512 -0.0059 16741 -0.0074 _Three Month 1.0939 -0.1804 1.2625 A.0123
Canada Canadian Dollar 1.3315 00129 1451 00005 1.6809 00001 .One Year 141 9279 09408 155.3219 04178 179.1851 05443 South Africa South African Rand 18.5/75 02900 203304 01290 Z3.4537 0.1404 _One Year . . 10926 -0 18105 1.2626 .01243
Chile Chilean Peso 584 6500 11.3650 968.1215 34478 11168273 35681 Kenya Kenyan Shilling 157 3500 03500 172.1968 -1.2340 198.6467 -1.4961 South Korea South Korean Won 13004500 12.5500 1473.1545 04631 1641.7544 -0.0539 Vietnam Vietnamese Dong  24335.0000 73.0000 26631.1585 -170.0144 30721.7774 =207 3330
China Chinese Yuan 7.1319 00397 7.8048 -0 027 9.0036 00375 Kuwait Kuwaiti Dinar 03076 0.0003 0.3366 -0.0028 [.3853 00034 Sweden Swedish Krona 10,1951 01172 11.151 0.0245 12 8708 0.0236 European Union Euro 09138 0.0085 . 1.1536 00004
Colombia Colombian Peso 3896.0200 22 10200 42636305 -15BM6 49185343 -200226 Malaysia Malaysian Ringgit 4 6025 0.0075 50368 -[0.030 58104 00473 Switzerland Swiss Franc 0.8486 00070 0.9287 -0.0010 10714 -0.0016 _0One Month 09136 00085 - 1.1535 A0.0004
Costa Rica Costa Rican Colon 2723.0450 19550 ol 2341 -3.227T6  bbB0.3187 -39642 Mexco Mexican Peso 17.0560 01215 18.6653 -0.0415 21.5324 00556 Taiwan Mew Taiwan Dallar 308445 0.1540 33.7548 -1.1476 38.9397 -0.1844 _Three Month 09134 0.00B5 1.1533 -0.0004
Czech Republic Czech Konuna 22 5088 0.1592 2463726 -0.0550 284163 00749 New Zealand Mew Zealand Dollar 1.549M 0.7 1.7478 0.0031 ZNeZ 0.0028 Thailand Thai Baht 34.1350 .05 37 3558 -[.3488 43 (438 -0.4182 _0One Year 09120 0.0085 - 1.1523 00004
Denmark Danish Krone 6.8124 0.0641 74552 0.0006 8.6004 -0.0024 Nigeria Migerian Maira £84.5000 -13.0000 067.9573 -234706 11166378 -27.4905 Tunisia Tunisian Dinar 3.0947 0.0196 3 3866 -0.0103 39068 -0.0133
Egypt Egyptian Pound 30.9057 -.0967 338218 -0.4751 39.0169 065048 MNorway Morwegian Krone 10.3281 01724 11.3026 0.0840 13.0387 0.0922 Turkey Turkish Lira 29.7350 0.2010 325407 -[1.0B42 37.5390 -0.1108
Hong Kong Hong Kong Dollar 18157 0001 B.5531 -0.07Z7 9.8669 -0.0874 Pakistan Pakistani Rupeg Z82.0000 0.8750 308 6082 -1.9380 356.0112 -2 3655 United Arab Emirates  LAE Dirham 36717 -0.0001 40192 00379 4 535 ~[0.0455
Hungary Hungarian Fornt J48. 4946 24890 3813769 -08399 4399573 -1.1288 Peru Penuvian Nuevo Sol 3.72N 00175 40m -0.0190 4 5964 00236 United Kingdom Pound Sterling 07921 00077 08568 0.0003 . .
India Indian Rupee 83.3188 0.1050 91.1803 -0.7422 105.1858 08946 Philippines Philippine Peso 056640 02830 B0.9162 -0.2541 10273 -0.3187 _One Month 0.7921 0.0077 0.8668 0.0003

Rates are derived from Wi Reuters Spot Rates and MomingStar [latest rates at time of production). Some values are rounded. Currency redenominated by 1000. The exchange rates printed in this table are also available at waw FT.com/markeisdata

FTSE ACTUARIES SHARE INDICES wenitomoe. Il FT 30 INDEX FTSE SECTORS: LEADERS & LAGGARDS FTSE 100 SUMMARY
Produced in conjunction with the Institute and Faculty of Actuarios Jan02 Jan01 Dec29 DecZB Dec27 YrAgo High Year to date percentage changes Closing Day's Closing Day's
fﬂtﬂg Day's Euro DEStriu Eﬁtﬂg Year Div : P/E XD FIlcr=tal T3 275820 277140 277370 2778290 277520 0.00 0.00 0.00 | Pharmaca & Riotech 169 NON FINANCIALS Index  -0.06  FTSE 750 Index 090 | FTSE 100 Price Change FTSE 100 Price_Change
an(? chge%s  Index Dec?3 DecZ8 agoyields Cover ratic  ad] Fetun | FT 30 Div Yield - - - - 000 393 274|Health Care 154 Household Goods&Ho 008 Health Care Eq & Srv 0.99 _ :
FTSE 100(100) 7i3152 015 643341 773328 772274 745174 386 243 1066 000 625236 | P/ERationet : : . 000 1944 1496 | Mobile Telecomms 140 ETSE 100 Index 015 Industrials 112 i' dfﬂ'ﬁ:fg}ip e :;‘: E‘% 'JTE'E’:TSFF”:; &EFL{: 1;]233 1_:%
FTSE 250 {250} 1951180 -D90 1752030 1968963 1971916 1885300 343 117 2R 0.00 1661248 | FT 30 hourly changes Tobacco 133 Tech Hardware & Eqg 015 Beverages 115 | Airtel Africa PLC 17970 rI].5|] Kingfisher PLC EI.EIJ _4'?['
FTSE 250 ex Inv Co “EI'EI‘ 2029594 093 1822440 204B676 2053473 1978320 357 0B3 3183 0.00 1786489 B q 10 1 12 13 14 15 16 High Lo Telecommunications 1.16 Basic Materials .16 General Betaibers =1_.18 Anglo Amaricen PLC .Iﬁ 7 -2.4[' Land Searities: qu:l PLC ?l]E.EIJ 3.3]
FTSE 350 (350) 426215 D26 382713 477324 476919 411378 380 227 1160 D00 903257 27714 2780 27744 27767 2766 27577 27591 27511 27559 27809 27518 | Fixed Line Telecomms 0ES Leisure Goods 074  Automobiles & Parts A19 | pq ofagasta PLC - '5 -EE:IIII Legal & General Group PLC 248'50 -EIED
FTSE 350 ex Investment Trusts (265) 420530 -022 377608 421457 421051 405443 386 227 1140 0.00 460851 | FT30 constituents and recent additions/deletions can be found at www.ft.com/ft30 Industrial Transport 050 FTSEAIHY-}Share Index -0.26 Media 126 | Ashtead Group PLC 533;3 1 34'[[, Lioyds Banking Group PLC 4B.EI? 0'35
FTSE 350 Higher Yield (130) 31172 014 324308 3606S4 360178 355519 551 231 787 000 677393 Posssal Eods 045 Banks 032 Technology 1.2 | Awsociated British Foods PLE 2371 400 London Stock Exchange Group PLC Q140 -134.00
FTSE 350 Lower Yield (220) D L T T T L i <L I LU < B L TR N FT WILSHIRE 5000 INDEX SERIES 0il & Gas Producers 046 GasWater & Mult 034 Software & Comp Serv 1.3 | pgroecoooip 10788 189.00 ME&G PLC 92890 1.80
FTSE SmallCap (222} 3903 040 574591 647503 642077 624003 395 020 128938 000 1117300 0il & Gas 044 FTSE SmallCap Index 040 Industial Metals & 135 | Autn Trader Groug FLC HR00 -1840 Marks And Spences Group PLE %M 16
FTSE SmallCap ex Inv Co (114) 531672 069 477406 535366 535568 502645 411 -049 4935 000 964767 Dec 29 Dac 29 | Nembfe knzrancs 031 Utlities 048 Chemicals M | owe e S e e
St Al SmeminCo) 41050 07 WRR AMs4 4M ISt 3@ 224 1% 0w s | 7 Wishiesooo 4629550 1 WishireMid Cap B8 79| B e oy [eafwinesfiSe 4 | BaMEwcpenVabeRewilSA 080 040 MondiPC IS5 400
: ET Wilzhire 7500 619790  FT Wilshire Small Cap c5q7 37 | Aerospace & Defense 008 Construct & Material 064 Industrial Eng 147 | Bag Systems PLC 1116 550 National Grid PLC 10575 050
FTSE All-Share ex Multinationals (513) 112915 -071 84232 113721 113851 106167 395 147 1717 000 250893 ; e Food 3 Drug Retailer 006 Travel & Leisure 068 Support Services L | o TR es il
FTSE Fledgling (67) 1100400 D054 9880.67 1094541 1095050 1157942 2095 094 3608 000 2464395 | FI Wilshire Mega Cap 633410  FT Wilshire Micro Cap 496325 | - Producers 001 Equity Invest Instr OB Famcial S vims Py EH“: ﬂ"f% i : S NTRT g : :
FTSE Fledgling ex Inv Co (20} 1684708 078 1512756 1671699 1673040 1509754 237 -368 -11.72 000 3656126 | [l WilshielargeCap 628207 S , _ N i 3166 Electricity 087 Oil Equipment & Serv -1 el e i Wl St
FTSE All-Small (289] 448364 036 399009 445375 445720 435077 390 -0.27 -115.49 000 994974 | Source: Wilshire. Wilshire Advisors LLC (Wilshire) is an investment advisor registered with the SEC. Further | & g4 g e Beazley PLC 52600 400 Ocado Group PLC 73960 -1880
information is available at hitps:/www wilshire.com/solutions/indexes . Wilshire® is a registered service Mining 0.04  Consumer Senices (.87 Life Insurance 131 | Berkeley Group Holdings (The) PLC 4708 2000 PearsonPLC %/60 340
FTSE All-Small ex Inv Co [143) 400788 063 350881 403348 403507 3TBI00 404 -056 -4399 000 920648 : : . : : Pl 089 Electronic & Bec Eg 215 | pppip 4100 485 Pershing Squere Holings LTD prieiies
ETSE AIM All-Share (660 76155 023 BEIEZ 76332 76366 83133 211 099 4794 000 91290 | merk Copyright ©2024 Wilshire. All rights reserved. 2 GRS SEE G e e o
FISE All-Share Technology (17) 249099 -169 216599 253380 254130 189240 156 165 3908 000 367307 i E'mu P'EE“E" i e ﬁu;;n‘:ialrgﬂg ngs il
FTSE All-Share Telecommunications (6) 122895 1.1 106861 121547 120929 139191 6863 044 & 000 20564 | i Kel:T. 1N 10 hn'd s 3 €53 1125 ) ch M ISR kit B h B M ooy
FTSE All-Share Health Care (12) 1438194 154 1750552 1416350 1416941 14657.99 246 150 2698 000 1364319 : : 4 :
FTSE All-Share Financials (257) 484686 -091 421449 489116 488206 456229 450 237 937 000 565175 | Jan2 Noof  US§  Day  Mth Total YD GrDiw JanZ USs  Day Mt Total  YTD GrDOw | Burberry Group PLC 140 -1600 RebxPLC Al 4
ETSE All-Share Real Estate (51) 86343 073 78540 86376 87839 81649 423 302 784 000 95408 | Fegions & countries stocks indices % % % retn % Yield Sectors stocks indices % % % retn % Vield | CentricaPlC e WL i At Sa el
FISE All-Share Consumer Discretionary (76) 535855 -1.01 465041 581302 540374 448836 225 206 2160 000 saiapa | FTSE Global All Cap 10079 81292 03 54 195 133444 227 21 Oil Equipment & Services 2% w20 02 11 12 5474 59 45 | Coca-Cola Hbc AG 2315 1000 ﬂluhl{nmﬂ PLC 25720 -1840
FTSE All-Share Consumer Staples (2311719296 032 1494978 1713871 1712855 1940876 458 161 1358 000 1652649 | FTSEGlobal All Cap 0078 M2%2 03 54 195 133444 727 71 Basic Materials 424 63880 04 63 69 122309 108 35 | CompassGroupPLC 2137 400 RoTinoAL el
FTSE All-Share Industrials [84) 751009 113 653075 759570 759850 GI1876R 708 774 57 000 89mg7 | FTSEGlobal Large Cap 2002 7375% 02 46 213 124797 240 20 Chemicals 208 B4257 D2 48 81 153782 111 27 | Comatec Em"—!:' PLC 24180 -240 Rolis-Royce Holdings PLC 29810 -160
FTSE All-Share Basic Materials (21) 806645 -016 701401 807944 809518 931925 575 235 741 000 1166540 | FTSE Global Mid Cap 2294 100400 04 70 137 155176 163 22 Forestry & Paper 1 X349 09 24 46 5627 @9 43 | L bismabors AC R U T s gyl b el
FTSE All-Share Energy (15 990700 044 774490 BBGAIE 880913 H399.77 470 A6 SO0 000 1130372 | FTSEGlobal Small Cap 5783 14590 07 90 160 154241 185 20 Industrial Metals & Mining 115 57885 04 90 171 1s597 217 38 | DecPLC : 5700 -78.00 Sage Group FLC 11655 -7.00
FTSE All-Share Utilities (B) 006037 047 TRTAZE O10348 911753 HS7I04 488 217 9M3 0.00 1453056 | FTSEAl-World 4296 47948 02 50 199 B3:65 226 21 Mining 97306 06 73 -04 139334 45 45 DF’:“E' Pharmaceuticals PLC 3856 -2.00 Sainsbury (J] PLC 23880 -380
FTSE Al Share Softwere and Computer Senvies 161 270401 -171 235122 275113 275915 203046 153 170 3847 000 421738 | FTSEWorld 2518 87934 03 51 215 205146 242 20 Industrials B2 57555 02 80 180 93977 205 19 | DiageoPLC 28195 -36.50 Schroders PLC 47810 -1.80
FISE AlkShare Techoology Havware an Fpuipment (1) 392697 090 341462 389209 392199 515147 409 -047 -5152 000 6526540 | FISEGobalABCapexUNTEDKINGDOMIn 9800 86022 03 54 199 138400 225 20 Construction & Materials 163 72080 01 95 294 12182 322 18 | DiplomaPC 3450 -132.00 Scottish Mortgage Investment Trust PLC  788.00 -20.00
FISE All-Share Telecommunications Fupment 1] 27383 065 23811 27562 27361 58165 511 154 1268 000 40620 | FTSEGlobal All Capex USA 8117 55058 -01 52 126 101220 162 30 Aerospace & Defense 37 14247 01 63 152 165433 170 14 | Endeavour MiningFLC 1757 -  SegroPLC 87620 -10.20
FISE Al Share Teeommanicatins SevceBovides ) 1905.80. 116 167454 190378 189421 213164 673 047 7726 000 293475 | FTSE Global All Cap ex JAPAN BESZ 84847 03 54 197 140481 224 20 General Industrials B0 20394 02 77 232 53329 262 22 | EntainPLC 98540 880 Severn Trent PLC 548 -31.00
FTSE All-Share Health Care Providers (11133528 -066 985635 1141085 1143603 1101235 022 4726 10573 0.00 10561.74 FTSE Global All Cap ex Eurozone Q439 BA41Z -3 55 1895 137846 21 20 Electronic & Electrical Equipment 1711 B/570 4.3 19 127 9878 145 15 Experian FLC 3122 -80.00 Sh'f:l" FLC 5735 400
FISE Ab-Share Medcal Eouipment and Senvices () 549398 -101 477718 554908 550680 558787 264 062 6080 000 545314 | FTSEDeveloped 2110 80795 03 51 216 133398 242 20 Industrial Engineering 169 118061 03 1001 201 192204 227 19 | FACInvestment Trust PLC 957.00 -5.00 Smith & Nephew PLC 10675 -11.00
FISE Al Share Pramaceuticals and Biotechoogy MZ0SG6.50. 169 178B3.18 2027500 2023444 2096691 246 155 2615 000 1756939 | FTSEDeveloped Al Cap 5720 83791 03 55 210 136286 236 19 Industrial Transportation 132 9%97m 02 84 105 168112 142 31 | Flutter Entertainment PLC 13765 -175.00 Smith {Ds) PLC 0630 -1.00
FTSE All-Share Banks (12) ®2042 037 4806 3B/IBE IEISH0  IM597 GOB 325 S07 000 340757 | FTSEDeveloped Large Cap 772 76789 02 47 735 129011 261 19 Support Services 9 53324 04 65 174 0934 193 15 | FresersGroupALC 88600 -24.50 Smiths Group PLC 17385 -25.00
FTSE All-Share Finance and Credit Services (8112384.32  -1.48 1076853 1757052 1758196 994133 171 169 3469 0.00 1698535 | FTSE Developed Ewope Large Cap 196 4423 02 47 170 9801 210 32 Consumer Goods 579 58251 I 28 102 102403 129 15 FrEEHIIhIH.CI 571.00 -2340 Smurfit Kappa Group FTH: 3052 -BE00
FISE Ml e vestment Bk and B Seviess [T 952535 -2.17  B2B2S@ 973195 76566 B39525 476 188 1121 000 1415809 | FTSE Developed Europe Mid Cap 343 6644 05 63 172 17927 209 31 Automobiles & Pars 142 61451 05 27 410 101923 444 20 | Glaxosmithkline PLC 14798 2960 Spirax-Sarco Engmeering PLC 10215 -230.00
FISE All-Share Closed End Investments (193/11716.78  -0.61 10188.09 1181284 1180304 1159186 291 168 2039 000 756815 | FTSEDevEurope Small Cap 735 89447 06 76 118 152659 154 31 Beverages 74 74846 00 28 34 130728 -10 26 | GlencorePLC 468.70 -340 SsePIC 1638 1800
FISE All-Share Life Insurance [6) 623235 181 541971 635339 631884 717257 524 040 4722 000 801461 | FTSENorth America Large Cap 720 104428 03 44 271 159743 292 14 Food Producers 13 B9776 02 28 32 123822 07 28 | HaleonPLC 32420 255 St James's Place PLC B5880 -24.80
FSE All-Share Nonlife Insurance (6) 3807.47 031 31071 379572 381085 377055 276 111 3268 000 831000 | FTSE North America Mid Cap 416 124273 05 76 138 176337 158 18 Household Goods & Home Construction 62 5759 03 28 94 1GEs 121 24 | HamaPLC 2224 6000 Standard Chartered FLC 65880 -7.80
FISE Al e Real Esats Imesimest and Senvias 10 2162 83 149 188030 219514 770658 203285 233 000102380 000 662860 | FTSEMorthAmericaSmallCap 1297 124381 11 105 177 169585 197 16 Leisure Goods 5% 7844 03 37 N2 4028 2730 14 | HikmaPharmaceuticals PLC 17865  -250 Taylor Wimpey PLC 14415 -290
3 FTSE North America 66 6718 03 50 245 105138 266 15 Personal Goods 99 96002 02 41 39 150878 58 19 | HowdenJonery Group PLC BOSZ0 -840 TescofLC 29310 780
FISE AB-Share Real Fstate nestment Trsts 1) 2149.25 050 186884 216205 218531 203472 456 -329 665 000 343705 | FISEDeveloped exMorth America 1474 29987 02 54 153 58362 189 30 Tobacco 12 %79 02 20 90 279842 25 77 | HSHCHoldingsPAC GELAL. 2 Uniever FAL Fela AN
FISE All-Share Automobiles and Parts(3) 157764 119 137181 150657 158737 149621 115 -335 2594 000 165864 | FTSEJapan Large Cap 163 44061 01 43 18R G64E7 217 22 Health Care 74579 00 49 24 121224 43 18 | ImiPlC 1001 20 Lt Gy PLG s
FTSE All-Share Consumer Senvices (1) 352263 042 306104 353747 353417 315847 174 222 7600 D000 455141 | FTSEJapan Mid Cap M8 58397 02 46 103 B83\I 133 25 Health Care Equipment & Services 133 141617 01 49 27 175811 38 10 | Imperial Brands PLC 1817 10.50 United Utilities Group PLC 144 1530
FISE M e ol ootk e Lssiten 11110771 96 -1.08 93654 1089000 1085755 879329 545 190 967 000 1079553 | FTSEGlobalwiJAPANSmaliCap 916 66464 03 57 118 99347 150 26 Phamaceuticals& Biotechnology 219 50571 00 48 22 88830 45 23 | InfomaPLl 77320 800 Vodafone Group PLC 276 120
FTSE All-Share Leisure Goods (2} 2630003 -024 2794607 2645372 2646866 2306600 454 100 2185 000 3082418 | FTSE Japan 511 17926 01 44 171 30304 200 23 Consumer Serices M fme 43 55 WS M7 250 12 | Intswontimental Hotsls Group PIC A B ok w11 AL Lol
FTSE All-Share Personal Goods (4) 1825186 -1.86 15870053 1850696 1843888 2648563 364 210 1312 000 1477052 | FTSEAsiaPacific lamge CapenJapan 1221 70275 00 50 46 132263 77 29 Food & Drug Retailers 6 367 01 70 08 S7A 33 25 | Inlemediote Gapital Group LG s B ki ol it
FTSE All-Share Media (10] 1199254 116 981949 114757 1137254 9m587 233 193 7290 000 §149g7 | FISEAsiaPacificMidCapexJapsn 901 107013 02 57 112 198026 142 27 General Retailers 144 114277 05 55 283 157928 795 09 | Intemational Consolidsted Airines Group SA. 15600 1.00 Wpp PLC 74580 120
FTSE All-Share Retailers (20] 247759 -146 211086 246361 248109 186296 263 270 1378 000 325260 ?T%Eﬁ::' Fﬂ;ﬂ'rfﬂlfﬂlrrﬂ EJEBPENJHIHH ;‘?g; g-ﬂ g-g ;-T 1;; Iﬁgﬁ lg-; i; f;'!ﬂdlill& . E ﬁ-g 4;-; ;g i-? ]Erg;ﬁ ﬁﬁ ;rg
FTSE All-Share Travel and Leisure (27) 733088  -0.80 637447 739022 737428 G0B440 076 226 SBO7 000 764610 ia Pacific Ex Japan : : - : : ravel & Leisure - J : ; :
FTSE All-Share Beverages (5) [ '22321_51 .15 1940930 2758739 2752256 2795397 287 203 1747 0.00 1834805 | FTSEEmerging All Cap 4359 75095 02 3B 66 135385 100 31 Telecommunication & 133N 0.1 25 315 IM12 BZ 44 UK STOCK MARKET TRADING DATA
FTSE All-Share Food Producers (B) 750608 001 652677 750556 753382 587235 223 263 1708 000 748631 | FTSEEmerging Large Cap 1230 67993 01 36 46 12335 B0 31 FoedLine Telecommuniations 24 1057 00 19 01 28890 55 55 Jan 02 Dec 29 Dec 78 Dec 77 Dec 72 ¥r Ago
FTSE All-Share Tobacco (2) 7654419 133 2308096 2619531 2605297 3564603 944 162 65 000 2753806 | FTSEEmerging Mid Cap 956 115809 05 51 134 210043 169 30 Mobile Telecommunications 53 16018 02 ZB 54 33881 898 39 | Qrder Book Tumover (m) 10350 7231 7237 237 2956 11355
FISE All-Share Construction and Materials [15) 9740.77  -0.50 846988 979803 983863 728185 352 253 124 000 1228855 | FTSEEmerging Small Cap 2173 86826 05 38 153 14@m4 186 I8 Utlities 210 3008 01 37 06 785 31 37 | Order Book Bargains 53248400 18437500 18437500 18437500 383098.00  486612.00
FISE All-Share Aerospace and Defense (8] 899763 008 782370 899041 94751 537945 141 377 1874 000 1117360 | FTSEEmerging Europe 154 14005 03 23 90 30623 136 34 FElectricity 152 35851 01 40 16 85942 18 35 | (der Book Shares Traded (m) 1314.00 611.00 611.00 611.00 776.00 907.00
FISE All-Shave Floctronic and Blecrcl Fywipment 1111139722 -2.06 991022 1163639 1165476 10197.09 161 240 2585 000 1147558 [ FTSELatin America All Cap 243 @561 04 76 255 186418 338 G5 GasWater & Multiutilities S8 386 01 28 13 BM4M Bl 41 | Total Equity Tumover [Em) 373077 160547 160542 160542 174159 478159
FTSE All-Share General Industrials (7) 540683  -1.11 470140 516774 548563 487627 335 149 2000 000 740875 | FTSEMiddieEastand AfricaAllCap 327 73299 05 52 12 13335 49 35 Financials 855 19081 02 64 121 5800Z 160 37 | ygua Mkt Bargains 136175200 652274.00 65227400 65227400 800767.00  740804.00
FTSE All-Share Industrial Engineering (61531136 -1.37 1331368 1552448 1559632 1527072 214 222 2106 000 2098931 | FECoblwUNTEDEMGDIMAICepl 779 34889 01 51 10 74322 155 38 Banks 274 1883 01 81 104 43303 158 44 | 1o Shares Traded (m) 721100 431800 431800 431800  56BRO0  G128.00
FISE All-Shase Induswial Suppor Services (291003882 -169 872005 1021120 1024482 956312 216 140 3315 000 1181454 | FTSE Global wi USA AN Cap 1762 115205 04 55 243 169834 263 14 Nonlife Insurance Ao sz@ 0z 03 128 70 182 28 ) SEliding intra-market and overseas tumaver. *UK only total at 6pm. $ UK phus intra-market tumover_ {u) Unavaliable.
FISE All-Share Industrial Transportation (8) 586244 185 509757 597303 595395 523845 171 350 1628 000 624733 | FTSEEuropeAll Cap 463 4918 03 51 165 SE34Z 204 37 Lifensurance Ak 01 do A3 MR 1 39 | ) ket closed
FTSE All-Share Industrial Materials (111745326 418 57654 1675313 1790334 1700317 188 329 1538 000 2246995 | FTSEEurozone All Cap 640 43557 -04 42 19F 98648 235 3.1 Financial Services 219 5095 03 63 201 7E8B1 222 15
FTSE AB-Share Industrial Metals and Mil’lil'l_] (B 7343.19 002 B3A5.17 734475 7354.70 BA17903 E.10 745 B.ER 000 1201381 FTSE EDHEC-Risk Efficient All-Warld 4796 21767 .3 B.2 11.7 839.30 14.7 rh IEE"II'IEI'EI;',' 376 Ba5.03 0.4 40 a2 916.35 oB.b 0.8
FSE All-Share Precious Metals and Miming [5) 943038 096 8199.99 952131 959152 1054850 3.12 -142 -2251 0.00 EBESE.7S H:-;E EDHEL sk Eificient Developed Fuope 519 36307 04 54 157 66060 196 32 Sofiware & Computer Services 178 104788 03 23 546 127581 555 0.3 | All data provided by Morningstar unless otherwise noted. All elements listed are indicative and believed
FTSE All-Share Chemicals (7) 1031116 147 896586 1046490 1053161 1295875 283 157 2254 000 1062818 | Ol &Gas 138 484 02 14 0D 87793 44 42 Technology Hardware & Equipment 198 61700 04 59 539 87880 619 11 | accurate at the time of publication. No offer is made by Momingstar or the FT. The FT does not warrant nor
FTSE All-Share Oil. Gasand Coal {14) 865401 044 752497 851623 BSSB98 815431 420 477 493 000 113@962 | Oif & GasProducers 89 41347 02 10 15 94 B2 43 Altematve Energy Z3 12383 03 182 324 1780 32 05 | gyaantee that the information is reliable or complete. The FT does not accept responsibility and will not be
FTSE Sector Indices Eﬁ ﬁilm:m&és;:“ 1; Eﬁ [1.; E‘g E': tf,;g; l‘:‘? gg liable for any loss arising from the reliance on or use of the listed information.
Non Financials (315) 511336 -006 459146 511661 511325 497421 353 215 129 000 960696 FTSE Global Large Cap 00 756 02 AE 213 124797 24p g | FoOr all queries e-mail fi reader enquiries@momingstar.com
The FTSE Global Equity Series, launched in 2003, contains the FTSE Global Small Cap Indices and broader FTSE Global AJIE&TJ Indices {larnge/mid,/small cap) as well as the enhanced FTSE All-World index Senes (large/ . - .
Hourly movements B.0D 9.00 10.00 11.00 1200 13.00 14.00 15.00 16.00 High.-"da? Low/day | midcap)-please see https://research ftserussell com/Products/indices/Home,/indexfiltergeisTindexName=G EISAC Ecurrency=USD &rin=CAP&segment=qlobal-developed—emerging. The trade names Fundamental Index® uﬂtﬂ P““"llﬂd h‘l' Hﬂml“gﬂar | W-mﬂmmgﬁtar-ﬂﬂ-“k
FTSE 100 715174 775624 773470 773480 77N1Z0 Te9702 77020 TM3G2 771387 776370 768928 | and RAFKE are registered trademarks and the patented and patent-pending proprietary intellectual property of Research Affiliates, LLC (US Patent Nos. 7 620,577, 7,747,502, 7,778,905; 7,792,713; Patent Pending Publ.
FTSE 250 1966578 1968584 1963763 1966181 1959704 1951113 1953671 1956417 1955142 1969068 1949000 | Nos. US-2006-0149645-A1, US-2007-0055596-A1, US-2008-0288416-A1, US-2010- D063942-A1, WO 2005/076812, WO 2007/078399 AZ, W0 2008/118372, EPN 1733352, and HK1099110). "EDHEC ™" is a trade mark
FTSE SmallCap B47308 643663 647658 G47102 641551 640728 640198 640147 640839 643778 639750 | of EDHEC Business School As of January Znd 2006, FTSE is hasing its sector indices on the Industrial Classification Benchmark - please see wwwi ftse.comfich. For constituent changes and other information about FTSE, POWERED BY
FTSE All-Share 473974 4M7B1 423114 473183 411898 470977 4236 421883 41872 424575 470577 | please see www ftse.com. © FTSE International Limited. 2013. All Rights reserved. "FTSE®” is a trade mark of the London Stock Exchange Group companies and is used by FTSE International Limited under licence. Mﬁﬂ"l"ﬁgmﬂ
Time of FTSE 100 Day's high:08:05:45 Day's Low14:41:00 FTSE 100 201011 High: 7721 52(02/01/2024) Low: 7721.52(02/01 /2024)
Time of FTSE All-Share Day's high:08:05:00 Day's Low13:16:00 FTSE 100 2010/11 High: 4220 90(02/01,2024) Low: 4220.90(02,/01,2024)
Further information is available on http:/fwww.ftse.com © FTSE Intemational Limited. 2013. All Rights reserved. “FTSER” is a trade mark of the
London Stock Exchange Group companies and is used by FTSE Intemational Limited under licence. T Sector P/E ratios greater than B0 are not shown.
For changes to FTSE Fledgling Index constituents please refer to wwaw ftse.com/indexchanges. § Values are negative.
UK RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount Latest Company Turmowver Pre-tax EPS|p) Divip) Pay day Total lzzue Issue Stock Close Mkt
Issue paid renun. closing Mohile Streams Pre 1824 1022 3789L 25090 0083L 00920 0.00000 (.00000 0000 0000 date pricelp]  Sector  code Stock price(p) +- High Low Cap(fm)
price up date High Low Stock Price p +or- | Tribe Technology Pe 0040 0002 3809L 2370L 0000  (0.000 0.00000 0.00000 0000  0.000
There are currently no rights offers by any companies listed on the LSE.

Figures in £m. Earnings shown basic. Figures in light text are for corresponding peried year sarlier.

For mare information on dividend payments wisit www ftcom/marketsdata

EPlacing price. “Intoduction. TWhen issued. Annual report/prospectus available at www ft.oomyir
For a full explanation of all the other symbols please refer to London Share Service notes.
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MARKET DATA

52 Week 52 Week 52 Week 52 Week 52 Week 52 Week
Stock Price DayChg  High low Yid P/E MCapm Stock Price Day Chg  High low Yid PE MCapm Stock Price DayChg  High low Yid PE MCapm Stock PriceDayChg  High low Yid PE MCapm Stock Price Day Chg  High low Yid PE MCapm Stock Price Day Chg  High low Yid P/E MCapm
Australia [AS) Finland (€) Denso 2177 1450 261375 159725 226 1970 4755169 Richemont 11575 050 16110 10295 191 1805 7393231 Bristol-Myers 5297 166 7518 4825 445 1300107770.94 Linde 40745 326 43421 30217 127 325819756863
ANZ Bank 7509 007 2608 2239 588 1160 529062 Nokia 315 D010 465 270 318 456 1960221 East.pFwy 8129 1400 8349 6706 127 1640 2179183 Roche 74450 205 79880 23090 367 18.97 20409503 Broadcom  1097.13 -19.12 115182 54801 160 34.41 513611.06 Lockheed 45079 605 50810 39377 270 162511394926
BHP Group 5054 013 5084 4166 774 1353 171307 Sampoh 4014 053 4519 3455 449 %36 2203385 Fanuc 4147 5300 24645 3603 253 7549 2950594 Swiss Re 0456 038 10420 8310 571 1922 35671.06 CadenceDesign 26332 -905 27933 15488 7253 71639.37 Lowes 72057 -198 23721 18185 1.89 21.76 12685250
CmwBkAu 11361 181 11361 9305 361 197412877578 France (€) FastRetail 34990 54000 379302538667 071 3778 7897985 Swisscom 50600 340 61940 50120 410 1667 3114333 CapOne 188 076 13250 8393 188 0955 50226.07 Lyondell 9649 141 10205 8124 523 1335 N297E7
CsL 78830 165 31421 27865 1.17 4338 9476896 Aibus Grpe 14128 150 14388 11082 127 21791222139 Fuji Hvy Ind 7586 1100 3115 1980 290 731 1387884 LS 26100 016 2655 1438 220 264 9036049 CardinalHithe 10253 173 10885 6853 20116250 2527038 Marathon Pl 15141 305 15965 10432 205 557 5748807
NatAusBk 3086 016 3215 2510 494 1347 65171.07 Ailiquide 17490 -122 18030 13234 167 79.11 10024866 Hitachi mm - 10510 6295 150 14.16 GG8BIEE ZurichFin 43960 380 45790 39300 513 1625 7644269 Camnival 1779 075 1974 792 - -1385 1991997 Marsh&M 18937 015 20281 15185 142 2637 9334847
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ShemwanHong 0or - 015 006 - 4712 7719 Bengrali 1936 026 20068 1658 600 - 3300606 cwndhank J0470 090 71990 16160 483 716 7737 BankAm 395 029 3700 2496 274 92026871077 Kimb-Clarkes 12225 074 14787 11632 398 Z273 #1313.17 Closing prices and highs & lows are in traded currency |with variations for that
ShoPdgBk ol Ale S5 bR RAlODIE A0a IntSPaolo 269 005 272 208 609 699 5391122 Telia Co %41 068 2892 2098 753 -698 1018597 Baxter 3942 076 5312 3101 304 B2B4 1339616 Kmnderh 1782 018 1830 1583 B30 1580 333%8.71 country indicated by stock), market capitalisation is in USD. Highs & lows are
S T I R R S L 7503 047 2578 1373 395 515 4888497 | Volvo 76075 -145 26485 18830 257 1450 4054877 | BectonDick 24656 273 28737 27862 145 4490 7160226 | KLACorp 56564 -1567 59743 35588 095 7446 TBBB0B | paced on intraday trading over a rolling 52 week period.
Sinopec 0il 184 0D 239 1. - BZB8 35008 Japan (¥ Switzerland (SFr) BerkshHat 545100.01 7474 98566569.97 4473635 - 10.01 311647 85 Kraft Heinz J804 1068 4ZB0 3068 418 14596 4BBS14 e
: : Kroger 4639 068 5036 4210 220 2111 3337405
e AstellasPh 1685 150 23605 16005 380 9069 2164201 | ABB 730 055 3787 706 217 2002 8340608 | Dlogen e L R A% N e s &a (6 e 0F (M wine || meEced ki
DanskeBk 18260 220 18320 13145 384 808 2310988 : Blacklock ~ 80103 -1077 81900 59618 257 3324 1191632 as\Vegas - : : : : : # price at time of suspension
Bridgestne 5840 1500 6245 4548 321 1147 2956446 CredSuisse 08 00 586 066 1188 031 361119 Libertyhi 1776 001 71E9 150 - 745 3M3ES
MollerMrsk 12915 77500 17265 9800 1533 194 1414768 Boging 75427 639 26754 17625 - -34.14 15367624 ibertyG : ! ] ] : :
Canon 3620 -B00 3912 27905 354 1380 3424758 Nestle 9751 072 11684 95127 285 285630933488 Lilly (] EEEGE 376 E7997 30214 071 827955693957
NovoB 697.10 -1.00 74220 44875 (B8 473535150758 CrtpRay Aol 000 G0E BE LI kT i 8187 0B SULIE FOE 13 78017905548 BookingHoldngs 350363 4350 358062 1978 7396 12224121 ¥ | : - : : : :
FT 500: TOP 20 FT 500: BOTTOM 20 BONDS: HIGH YIELD & EMERGING MARKET BONDS: GLOBAL INVESTMENT GRADE
Close Prev Day Week Month Close Prey Day Week Month Day's Mth's Spread Day's Mth's Spread
price price change change % change change % change % price price change change % change change % change % Aed Ratings Bid Bid «chge choe V5 Red Ratings Bid Bid chge chge (]
Naspers N 305012 312800 7788 243 38565 12 1219 | MitshCp 775350 224500 B.50 038 -4407.00 66.1 6808 | Jan02 date Coupon s M F*  price  yield yield  yield Us | JanDZ date Coupon 8 M F*  price yield yield vyield Us
Tencent 79660 29360 3.00 1.0z 19,60 82 924 | Zoom B9.77 71.91 214 -2.98 2.30 6.0 067 | High Yield USS Uss
Bausch Hith 1062 10,63 001 0.09 0.75 15 705 | Camival 17.79 18.54 0.75 402 007 44 1282 | HCA Inc. D424 83 BB Ba? BB 11375 424 000 042 FeetBoston Financial Corp. 0128 688  BBB+  Baal A- 12900 254 4m 00
CNOOC 1320 13.00 0.20 154 0.58 63 107 | Applied Materi. 157.12 162.07 4,95 -3.05 2 4.4 362 | High Yield Euro The Goldman Sachs Group, .~ 02/28 500  BBB+ A3 A 1721 247 000 032
Regen Pharm 90205  B78.29 73.76 2.71 28.76 6.2 1075 | KLA Corp 56564  581.30 1567 269 -10.07 4.4 302 | AdesaFnancial SenicesSA. 0421 725 _ : B 7110 2873 000 0F4 7598 | NationsBank Corp. 03/28 680 BEB+ Baal A- 12768 272 0D 006
ChShenEgy 2750 26.75 0.75 280 0.80 &0 783 | Cadence Design 6332 71237 9.05 332 259 47 263 | oo e GTELLC 4/28 694 BBB+ Baa? A- 12827 280 000 0N
Perrigo 3358 32.18 1.40 435 0.43 58 B46 | Intel 48.41 50.25 -1.84 -166 015 41 053 | o erging i e e i R g3q | United Utiities PLC 08/28 6B  BBB  Baal A- 13043 262 007 022
SandsCh 7375 72 85 0.90 304 0.35 5.6 2472 | Netflix 47185 48688 -15.04 -309 431 3.9 1.38 Ez’l” & I]1I|IEE i y e E|E|E+ ey B mE‘ u52- g | Barclays Bank pic 01/ 450 A Al A+ 9546 502 000 002
Dollar General 14030 13505 435 3.20 2.9 5.4 414 | Autodesk 73583 24348 785 3.4 -1.59 38 498 Bmgl*l” g u4.izﬁ i E:z B e in s ik iz |
Pfizer 2945 78.79 1.16 403 0.38 54 358 | NXP 77368 27968 5.00 -261 27 36 el |k rifreipe P A 11122 0% 003 016 .00 | Becvictedefance(EDR 04/30 463 A- A3 A- 13745 082 O4M 010
Murata Mfg 793300  3011.00 18.00 060 16350 53 403 | Salesforce 756 81 763.14 £.33 -241 308 35 105 | Yo : : : : : The Coldman Saches & HER :
he Goldman Sachs Group, Inc. 02,31 3.00 4 Ad A 12442 0.68 0.00 on
Amgen 29867 28802 1065 370 812 52 861 | Intuit 60349 62503 2154 345 0.18 34 5.4 | Mexico 05/26  11.50 Ba]  BEG. 1RE 16 000 092 A o e ety DA 300 BB A A B0 0% 00 0 |
BetroChina 520 516 0.04 0.78 021 51 136 | Amerhir 1363 1374 on 080 037 34 g77 | Turkey 03/27 6.0 Bal BB+ 10128 582 000 07 307 | 0431 075  AAs Aal AA+ 11108 027 000 005 08
Bayer 3435 3363 073 716 0.93 50 498 | Costco 65232  GBO.0G 776 118 -1454 a3 g3 | Turkey 0377 800 - Bl B8 10288 543 014 083 43 o
SmsungE| 7950000 7850000  1100.00 140 2600.00 49 934 | PemodRic 18555 15475 420 263 105 33 2m | Pe 08/27 413 BB+ A3 EB8+ 10350 38 001 002 080
Russia 06/28 12.75 Baa3 BEBE 16817 748 007 005 . | Mexico 06/  1.09 Baal BBB- 98.73 134 002 -014 0Z
ChiincHK 474 4.90 016 377 0.38 49 £.14 | Apple 186.76 192 53 5.78 -3.00 052 33 2 | o ifed e s Bl Wt el B 3
Merck 112.44 109.02 342 3.14 1.39 45 861 | Boeing 754 77 760,66 £.39 245 213 32 8.70 o / : B ' : : : £ Sterling
Softhank 620300 632400  -31.00 049 30000 45 276 | Adobe 57961 50660  -16.99 285 166 1 533 | Emerging Euro mnogy Fin B.V. 06/30 625 BB  Baal A- 12868 320 000 -OD1 040
Centene Corp 7687 7421 266 358 056 a4 272 | Avago Tech 09713 111625  -19.12 A7 1564 a1 17.99 | Brazil 0421 288 BB Ba2 BB- 10309 005 001 009 119 | MnogyfinBV. 06/30 625 BAB Baa? A 13745 719 003 002 '
Ch Rail Gp .43 .48 005 144 019 13 079 | Broadcom 1097 13 1116.75 1912 A7 1564 a1 1799 | Mexico 04/73 775 BBBs+ A3  BBB+ 10776 0.76 goo0  -007  -156 ITzemt lEIE- éﬁgagl?ﬁlggp?ﬂ'ﬂe;? ETI':.'IEEESW .IELE,Fan ICE Data Sarvicas company. LIS § denominated bonds NY close; all other Londan
chosa. " - Stan ar 5, M - Moody's, F - Fioh.
Based on the FT Global 500 companies in local currency Based on the FT Global 500 companies in local currency I'B'.ﬂe:um /S LR = EE“' HE?E?E b4 0% : - A% r r i
ulgaria 03/28 300 : aZ 11704 100 002 -D15 142
Interactive Data Pricing and Reference Data LLC, an ICE Data Serices company. US § denominated bonds NY close; all
other London close. *S - Standard & Poor's, M - Moody's, F - Fitch.
INTEREST RATES: OFFICIAL BOND INDICES VOLATILITY INDICES GILTS: UK CASH MARKET
Jan 02 Rate Current Since Last Days  Month's Year Retumn Return Jan 02 Day Chng Prey 52 wk high 52 wk low Red Change in Yield 57 Week Amnt
us Fed Funds 575550 26-07-2023 5.00-5.25 Index  change  change  change 1 month 1year | VIX 13.40 0.95 1245 30.81 11.81 | Jan(2 Pricef  Yield Day Week  Month _ Year  High Low £m
us Prime 850 76-01-2023 B.25 | Markit IBoxx VXD 17.46 5.75 N7 31 86 310 . : 5 . : : : ;
us Discount 550 01-08-2023 5.25 | ABF Pan-Asia unhedged 215.32 0.0 00 001 an 570 | VXN 17.60 1.40 16.20 32,60 5.85 : ; ] ! : : : . -
Euro Hepo 40 14-09-2073 3438 | Corporates| £) . : - - . - | vbax 14.47 0.94 1353 9330 - | Tr0.125pc ‘24 9963 507 120 039 020 4083 9963 9636 3555
UK Repo 5.25 03-08-2023 500 | Corporates(€) 1 CBOE. VIX: S&P 500 index Options Volatility, VXD: DJIA Index Options Volatility, VXN: NASDAQ Index Options Volatility. | Tr2pc 25 96.88 394 1.81 077 -12255 1099 97 82 9280 309
Japan Onight Call 0.00-0.10 01-02-2016 000 | Ewrozone Sovi€) 1 Deutsche Borse. VDAX: DAX Index Options Volatility. Tr0.125pc *26 92 88 3713 219 081 -132% .88 93.02 871 »i
Switzerland Libor Tanget 1.250.25 15-01-2015 075-025 | Gisi£) Tr 1.250c ‘27 9760 348 235 175 1512 360 9330 8603 4099
Overall| £) BONDS: BENCHMARK GOVERNMENT Tr 0.5pc ‘29 B639 344 209 269 1589 418 8771 7858 ZB®
INTEREST RATES: MARKET Kl ; ’ : : : ; : ; :
= OverallE) Red Bid Bid Daychg Wkchg Month Year Tripc 32 82719 3.54 2491 34 -13.87 378 11014 74.53 359
Chver Change One Three Six One | FTSE Date Coupon Price  Yield yield yield chgyld chgyid | Tr425pc’36 10397 384 267 435 -132 179 10878 8463 3168
Jan 02 (Libor: Dec 29) night Day Week Month manth manth month ¥ea | Sterling Corporate (£) : : : . | Australia : : . : : . .| Trd5pc'42 103.87 420 204 474 -3.09 39 11353 9293 Z8.35
LSS Libor 5.06157 0.010 0.000 0002 546920 553301 558598 6.04143 | Fuwo Corporate (€) 104.47 0105 0.54 173 0532 125 ®B15 391 006 005 -D46 -0 TFE-TEFE'E-E 91.% 424 3.16 4% A0 734 10880 7870 2511
Furo Libor 064957 0064 0000 0001 -061943 -058057 055600 -048571 | Euwo Emerging Miis (€] 74037 076 146 5 9 0250 100 10391 160 007 004 -059 028 | Trdpc 60 T AL R T R e LR SR
£ Libor 018063  -0.005 0.000 0001 420130 532450 474470 081363 | Fwozone Govi Bond 110.04 019 03 062 | Austria 02/23 050 9119 234 007 002 -046 -063 | Gilts benchmarks & non-rump undated stocks. Closing mid-price in pounds per £100 nominal of stock.
Swiss Fr Libar 0002 077540 075300 070280 -0.55320 02/47 150 7664 290 002 DO 042 014
: _ CREDIT INDICES Day's  Week's  Month's Series Series
Yen Libor 0000 -006005 -0O2617 007165 0.04867 e e deie  idee nigh o | BElgUm T T T - P I T TR TR TR GILTS: UK FTSE ACTUARIES INDICES
Euro Euribor 0027 384500 390900 36100 351300 | e 2 ? D6/A47 160 7519 310 010 009 -047 -018 :
Sterling CDs 0000 050000 063000 0.78500 el L ot e asl | i kx| e || FE @25 125 %5 431 004 010 017 042 | Priceindices Day's Total Retum Retum
USs COs 0010 541000 543000 5.30000 i ' - z ' : : /30 125 B934 310 002 017 048 015 | Fixed Coupan Jan 02 chg % Retum 1 month 1 year Yield
Euro CDs 0000 394000 390000 3.72000 Europe 5 UL 3% £33 gt e e 12/48 275 487 305 001 007 -034 -070 | 1Upto5Years B3.11 016 243437 162 3% 367
Jan 02 term notice month month month year T ' | : i ' ' 11/52 025 5679 232 009 005 -046 -009 [ 310-15Years b g L 1% o A
Markit CDX = ; : 45-15 Years 151.25 076  338R.12 453 483 370
Euro 343 373 360 390 379 409 375 405 357 387 314 344 Finland wze 000 %4 332 4dn 013 037 06
: ' ' ' ' ' ' ' ; : : : Emerging Markets 5Y 166.66 0.00 -0.32 -19.29 24520 165.79 - : 5 Over 15 Years 205.36 -L11 3675.35 [ 1 030 418
US Dolar 610 530 516 536 53 551 53 551 520 540 S50 5z | Mhame H'g‘llj“'m Seld rapor S E A s L I s 0528 075 9% 2272 006 004 -051 05 s : s | : | |
: Nth Amer inv Grade 5Y 56.67 0.00 051 543 81.85 5527 _ .
SRR e Sl ) O O g Ah A SR 4D 1 G M Websites: markit com, ftse.com. All indices shown are unhedged. Currencies are shown in brackets after the index names R s Day's - Lo Total Retum Retum
Libor rates come from ICE (see www._theice.com) and are fixed at 11am UK time. Other data sources: US §, Euro & CDs: ' Ty ' ~ | Germany 08/Z3 000 3008 188 008 003 -044 -055 | jndexLlinked Jan 07 thg % chy % chy % i Lmadh 1 year
Tullett Prebon; SOR, US Discount: IMF; EONIA: ECB; Swiss Libor: SNB; EURONLA, RONIA & SONIA: WMBA. 08,50 000 5570 227 0.09 006 -042 -0 1Upto5 Years 13705 017 1.78 188 7A78.91 1.78 494
Greece 3 ' ' ' : : | 2 OverS years 529.49 -1.98 6.99 227 406143 6.99 165
OifZ8 472 1473 250 004 000 068 137 | 5595 ears 46832 083 436 461 38297 436 558
Ireland ' : : : ' : “ | 4 0ver 15 years 57172 274 883 682  A4856 883 542
0526 100 %38 233 001 A 048 08 | g py gns 50738 161 5.74 124 3972066 5.74 055
02/45 200 8622 288 007 008 -051 -035
Italy 0Z/25 035 969% 314 0.05 008 -023 -007 | Yield indices Jan? Dec?9 ¥r ago Jan 02 Dec 29 Yrago
COMMODITIES et v BONDS: INDEX-LINKED 05/30 040 9347 149 007 013 -040 070 | Sy 0 15 351 20Yrs 170 108 vl
Energy Price® Change Agricultural & Cattle Futures Price®  Change Price Yield Maonth Value No of 3 ﬁﬁg g;g g g;{; g:}‘? g;? g;; gg 10¥rs 3.71 .61 376 45Yrs 4.06 253 387
Crude OiFf Feb 7314 143 Come Mar 47075 350 DecZ8 ~ Dec 278 Prev returm stock  Market stocks | S0 bpe Qb Wik 0#® o om o aw| o AR 2
Brent Crude Oitt 76.35 069 Wheate Mar 62875 275 | Can4.25% 28 108.35 1.375 1.29% 151 575 7148158 B , ' : ; 3 ' ' P hgi
- 12/49 040 7468 160 003 004 004 0N inflation 0% inflation 5%
RBOB Gasolinet Mar 215 0.05 Soybeans+ Jan  1292.25 1300 | FriD0% 25 08 52 1.383 1.409 020 12.79 260834.34 18 .
. Metherlands 07/2Z7 075 %31 214 005 002 -043 -049 | Realyield JanZ  Duryrs Previous  Yrago  Jan02  Duryrs  Previous  Yrago
Matural Gast Feb 262 0.11 Soybeans Meals Jan 385.60 740 | Swe 1.00% 75 129.00 1.647 1.638 0.32 3593 237840.78 7 01 /47 775 104.60 749 0.08 0.05 0.44 017 | Toms 078 774 071 709 04 7 kE 077
Base Metals (¢ LME 3 Months) Cocoa (ICE Liffe)e Mar 357200 6600 | UKD125% 26 09 59 0.308 0277 134 1345 546518.81 3 ! ' ' : : e i : i ; : : : ; : g b
Aluminium 233800  -49:50 Cocoa ICE USIw Mar 421900 2300 : | . : | | . | New Zsoiand 0531 150 g8 427 002 014 058 023 | OverSyss o s S o R
Aluminium Alloy 160000 2000 Coffes{obustal® Jan  3050.00 400 | UK200% 35 754 72 0.260 0223 5 56 908 54651881 7N 09/40 250 12478 256 001 007 040 0.3 3'15‘;’;' g-g zﬁ: g-gg g-ig ggg ;—SE g;; g-i;
Copper B53800  -23.00 Coffee [Arabicajw Mar 19135 295 | US065% 75 96,44 2.470 2.379 0.74 4242 16BOT76.65 gg | Norway W30 138 BB6f 331 O 006 047 0 0id A‘I’EEF k‘“ 0 e o i oo i =3
Lead 204950  -17.50 White Sugars GOG.70 1050 | US3625% 28 107.09 1 598 1.833 1.81 16.78 16BO0776.65 4p | Poland : : ; ; : ; | 3 3;?,';; : - ' e . :
Mickel 16620.00 0.00 Sugar 11w 20.87 0.29 | Representative stocks from each majpor market Source: Merill Lynch Global Bond Indices T Local cumencies. # Total market 0r/z7 £a0 3241 4.87 0.01 003 -042  -Z07 E?EEI:HET W:DE'IE ErTureLl:lfga.ijIw_'-u‘h-':.’rtse.Eum;p[[u:;@[ts.-;ndtcisﬁg? v .
Tin 7520000  -100.00 Cottorw Mar B1.12 0.12 | valee. In line with market convention, for UK Gilts inflation factor is applied to price, for other markets it is applied to par D4/47 400 ®B150 541 000 000 -013 -151 rareweb Markets LLC. All rights reserved. radewe -~
: v oriuga 5 : : ] 1 0. -{. '
ri 7500 50 7150 Orange Juice Jon 975,00 430 | amount. Portugal 04,/27 413 10575 778 0.06 0.03 0.49 ns8 | Gilt Closing Prces information contained heren is proprietary to '
Precious Metals (PM London Fix) Live Cattles Mar 168,53 040 Spain . : : ; - = & Tradewehb; may not be copied or re-distributed; is not warranted to be
Gold 078,40 500 Feeder Catiles May 13488 BN BONDS: TEN YEAR GOVT SPREADS 0/29 060 8978 263 008 008 -048 -055 | accurate complate or timely; and does not constitute investment advice.
Silver (US cents) 9979.00 4650 Lean Hogse Feh 68,78 018 10/46 790 9013 152 0.10 011 -050 -0 Tradeweb is not responsible for any loss or damage that might result from the use of this information.
Platinum 1000.00 24,00 Spread Spread Spread Spread | Sweden D630 013 11839 055 003 003 054 05 _ _ _ _ o _
Palladium 1136.00 3R.00 % Chg % Chg Bid Ve yE Bid ye v 03/39 150 11684 219 0.04 005 060 -0.08 All data_ provided |:|'._' I".-'Iqrmngstarunl_ess nthmms&nn[_ed_ﬁ.llE_Ierrrents!ustedare mrJnr:atw_earu:l believed accurate
Bulk Commodities Dec?9  Month Yaur Yiekd  Bund T-Bonds Yield Bund T-Bonds | Saimerand D478 400 11338 078 00z 001 015 -0gs | atthetime of publication. No offer is made by Morningstar, its suppliers, or the FI. Neither the FT, nor
Iron Ore 139.92 0.61 S&P GSCI Spt 53259 -2.96 N2 | Australia 191 703 005 Netherlands 214 026 177 065/9 000 908 073 003 401 -015 -073 Murn!ngstar’s Suﬂr}l!ErS, warrant o guarantee lha[!ha mlnrm_atmn is reliable or ;ufnplete. Nalhe_r the FT nor
Baltic Dry Index 2093.00 -1.00 DJ UBS Spot 9871 37 1228 | Ausiria 938 046 157 MNew Zealand 477 739 041 | United Kingdom : : : : : s - | Mormingstar's suppliers accept responsibility and wall not be liable for any loss arising from the reliance on the
Richards Bay ICE Futures 101.00 025 TR/CC CRB TR 301.40 3.79 067 | Canads 310 122 076 Norway 27 143 055 07/277 125 984 341 00 001 069 -023 [ useofthe listed information. For all queries e-mail ftreader enquiries@momingstar com
LEBA EUA Carbon 5891 198 12993 | Denmark 208 01 177 Portugal 278 040 -158 07/47 150 EB0B5 413 004 007 054 0N - - =
LEBA UK Power 104800  -3743 3980 | Finland 213 045 -153 Spain 263 075 123 | United States : - - - : : - | Data provided by Morningstar | www.morningstar.co.uk
Sources: T NYMEX, T ECXAICE, # CBOT, # ICE Liffe, W ICE Futures, # CME, & LME/London Metal Exchange.® Latest prices, 5 Germany 1.88 000 -198 Sweden 05 -133 -331 03,25 0.50 95 10 4. 60 0.4 L0.07 -0.44 032
e offermte: stated haly 149 038 237 Switerland 073 -1.14 313 02/30 150 @24 38 -OM 006 -050 OM POWERED BY
Japan 026 -162 -360 United States 386 198 000 250 025 B575 192 003 001 031 019
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. Interactive Data Pricing and Reference Data LLC, an ICE Data Senices company. MﬁHHlHHS{ﬂH
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Pice +-Chg High low Yid P/E 000s Price 4/Chg High low Yid PE D00s Price 4/Chg High low YW P/E 000s Pice +/Chg High Llow Yid P/E 000s Price +/-Chg High Llow Yid PE D000s Price +-Chg High Llow Y¥id P/E 000s
Aerospace & Defence abrdn 17475 -390 73800 14975 B35 380 35125 Headlam 21400 -200 35000 17600 813 B892 331 Media Real Estate Experian 3172 8000 3241 7366 1427 3396 15576
Avon Protection B35.00 15.00 1140 S87200 435 43019 1014 H-I"ﬂ_]E‘[H'PI""ﬁ'ﬂFE Z73.60 E".‘l‘? 30060 164.80 17.10 2154 McBride B4.20 b'fn g3.00 2000 - -12.76 i -'1IT'I|:I'iIT[ 4480 o000 539187 AD3BSS 075 7560 198 HEITS- FHQIJEIJI'I 14890 -195 |-:||:| 15220 WY 2N Al 6849
Chemring 751.00 050 359.00 GO0 170 7438 5759 CloseBrs 786.00 BOD 1138 72183 846 1450 2066 PZCusns 14300 -420 22300 12440 430 1713 2250 DiyMailA 770.00 750 1178 76450 B9 1031 1110 Rritlande 297 30 7790 57279 I7RTA0 570 345 15162 HowdenJdny  B05.20 d40 83500 56160 166 1519 1484.3
nSemmid 3995 135 S610 1900 - 042 857 Redrow 597.00 -1B50 62100 42362 536 G657 4073 e R : G ; : : Intertek 4778 1800 4549 3746 250 Z377 1928
Astosnohiles & P rma 71320 800 79840 B18.00 321 12382 | (capRReg 5800 040 6228 5121 895 -1107 263
iles & Farts Hargrlans 71300 -21.00 10235 67640 540 1271 11418 Superdry Ple 3360 070 16480 2815 - 019 3297 TV 6795 037 9667 SR3E - 677 57678 Ciyitns SH ped 8 B G & 15D Kinand Carta 13240 020 22850 5520 - -1226 554
FordMtr §& 1232 013 1542 0963 484 12.04 185271 Indvardn SKr 32840 010 33540 25300 214 484 2023 Vistry Group 90950 -B.00 96650 62169 605 1272 4098 ST 967E0 340 98640 74940 705 4630 10310 . | ' : Mitie 9800 -130 11000 7340 - 4300 17257
; : A2 . DrwntLdn 7338 -2200 Z724 1766 323 1042 1316 .
ICGe 1651 -2950 17385 106797 339 947 4287 : . £ Rentokil 43250 -830 66380 38780 173 3067 53682
Banks i Industrial Engineering MEDIA Great Portiande 421 60 0 60550 36320 299 -373 3711 :
— Investec 53380 200 55620 401.00 581 777 3512 Py Ricardo 49300 300 61960 42100 220 -2554 426
ANZ Afe 259 007 2608 2239 588 1160 38021 Jupiter go40 300 15830 71301892 3% 2977 Bodycote 58850 600 72850 54500 333 1886 933 Reach PLC 7775 765 11163 6520 970 8028 3699 LandSecs 708.60 J80 73800 355120 550 -861 11933 Rbriwits 450,00 500 5SRO0 34400 364 10.30 476
BroSant 33250 300 34350 251 307 631 1525 Goodwin GOOO 74000 BO34.79 3700 180 7901 549 Londonivitre 190.00 -150 2460 15230 503 -367 15393
S Liontruste 605.00 -2500 1300 51900 777 757 1376 : RS Grps+ B1760 -200 113491 55120 256 1638 976.0
BnkGeorgia 4005 3000 402172 221814 GBO0 357 M7 i Hill&Sm 1890 -1B00 1950 1138 156 4447 487 Media Palace Cap 220.50 150 26500 19500 G6BOD -4.14 38
LSE Gpe 9140 -13400 9438 7094 1.17 7579 4568 o SIG 3300 040 4538 7535 - 11000 4105
Bankire Grp € B47 022 NM03 7172 245 675 10189 RathbnGrp 1805 AE00 7745 143 495 7330 193 IMi 1661 7300 1747 1773 138 7289 5740 RELX PLC® 3067 -4300 3XME6 2777 178 3363 16728 PrimyHth 10320 060 M700 B420 601 1053 14529 Vi §72750 1500 73000 46000 407 15.34 15
BkNvaS C$® 6363 -0B7 7441 5520 647 1003 12999 i e 00 %39 6160 625 1415 1198 Melroselnd 55320 -B20 57940 35065 1.25 -Z300 35818 Righmove PLC 55720 -1840 61060 45770 0B1 3153 13486 SEGRO B76:20 -1020 91300 67500 258 259 14458 5 ' - s A :
Barclays® 15578 S0 19886 12812 496 459 276655 S8 U NEE 3000 50 19% BT 1 07 Renold 3800 295 3890 2090 - 1357 27318 STV Grp 19650 025 31500 17500 575 7.74 5.3 ShaftesturyCap 137.70 040 13970 10190 036 4050 1609.2 Tech - Hardware
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1yr Return Jyr Return Syr Return yr yr Tyr Return 3yr Return Syr Return Jyr yr Morningstar Momingstar Momingstar Total Ret1¥r  Total Ret3Yr  Total Ret 5Yr
FInE —" GBP GBP GBP  SharpeRatio  StdDey | undName GBP GBP GBP  ShampeRatio  StdDey | undName SIS (TeCy Rating3Yr  Rating5Yr  Rating 10 Yr| Mormingstar Categary S C——cy GBP GBP GBP
LIBS UK Equity Income Fund 6.07 13.37 5.67 0.88 13.07 | Premier Mitom LIK Mt Cap Income Fund 412 -1.07 345 022 1118 |Managed Growth {CLUB} Pound Sterling ok ok *kkok *x%  |Commodities Energy Baht 25.94 27 66 -3.13
schroder Income Fund 10.55 12.66 L] 0.76 14.38 Wi Montznarn furs- WS Mininan U o Fnd .58 0.19 - 0.00 1955 Select Global Equities Pound Sterling e e e ok *hak |Commodities - Grains US Dallar 10,60 24.41 8.04
Seheoder Income Maximiser Fund 1.22 12.38 5.09 0.78 1366 |7 i 0t 0 o 1.98 0.31 738 0.05 1356 [UK Pound Steling ok ok *dkk |Commodities - Energy US Dollar -1.76 23.03 0.92
(aslter Investors LK Equity Income Fund 419 11.26 8.78 0.74 12.97 Trojan Income Fund 4.47 1.84 279 0.06 11.40 Candriam Bds Furo Sh.Tem Cap Euro ok k ok e e e Commodities - Energy US Dallar -141 20.61 1.49
TM Redwhesd UK Equity Incame Fund 10.68 10.96 7.00 0.64 1449 | AXA Framlington Monthly Income Fund 6,60 227 2,66 0.08 1031 | Janus Henderson U Alpka Fund A Ace Pound Sterling ok * dek | Commodities- ndustrial & Broad Mekas US Dollar 4749 15.62 :
Aduerﬁsing Feature Performance Weightings - As of 30/11/2023 Top 10 Holdings - As of 30/11/2023
Sector Weighting  Cat Avg. |Holding Sector Weighting
Jan 2021 - Jan 2024 i L 388% | Novo Nordisk A/S Class B Healthcare 323%
Balanced Fund Personal Class Units Communication Services - 4.21%
Consumier Cielico o T08%  air Liguide SA Basic Materials 7 87%
Consumer Defensive 5271% h83%
1,140 E_"E"’g"'_ o =N 13;305;1 fig Tinto PLC Registered Shares Basic Materials 7 65%
- inancia IVICES = -
MCIHIUY& Wood Portfolios| ;. . Healthcare 1524%  813%
- _ Shell PLC Energy 2 64%
h Industrials 1350% B.99%
L \; - Real Estate : 2 8%
1 ) Watsco Inc Class A Industrials 2.55%
1,080 f h e i = | Technology 10.35% 11.09%
_ 1080 u : s ; 23%% |\totter-Toledo Intemational nc Healthcare 7 72%
Plesse remember Hhal past performange i nol neos iy & guide 1o Tubre pirlomance _ Eﬂﬂh E‘_ EI:IIJI'-"EIIEHIS ]‘_93% E_Eg%
Firm Name 1040 Corporate - 10.37% : A :
Mcinroy & Wood Portfolios Limited ' B e ) 070% Spirax-Sarco Engineering PLC Industrials 2.20%
1 P E——————— ——
e . )\ g 030%  1280% o neider Electic SE Industrials 219%
Balanced Fund Personal Class Units 1,000 Municipal - 0.01%
Marningstar Category ' Securitized - 0.99% .
ASML Holding NV Technol 217%
GEP Allocation 60-80% Equity 980 e Fa, 10% 15% 20% o olding echnology
Max Annual Charge
960 - SAP SE Technology 212%
: Risk Measures - As of 31/12/2023 i
olbo - 21 21 Oa21  Jan22 22 Jd22 0Od22  Jan2d 23 JU23  Od23  Jan24 L S oy g Sk . RRE S T
*hk . i i o il sl [aipha 28 23 0.06 191 160 141
Mormningstar Sustainability Rating Beta 0.60 0.94 0.65 0.90 072 0.99
- Fund —— Category Information Ratio -1.22 0.87 -0.17 0.54 0.02 037
Bid Price - KIID Ongoing Charge | 1.11 R Squared 64.80% B82.71% 52.67% 78.85% 67.20% 83.32%
Dffer Price | - Dey-End One Yearfetum | 5.71 Day ~0.16% Month ~ 4.15% Year #5.72% Sharpe Ratio D.13 0.05 0.28 0.15 0.67 0.45
+- 9.90 Total Ret 3¥r | 3.84 Std Dev 5.53 8.32 7.58 8.94 B.55 10.50
Information reproduced courtesy of Morningstar. While the Financial Times takes every care to ensure that the information is faithfully reproduced, the information is not verified by the Financial Times and therefore it accepts no liability for any loss which may arise relating to the Morningstar information.
© 2024 Momingstar. All Rights Reserved. The information contained herein: (1) is proprietary to Momingstar and/or its content providers; (2) may not be copied or distributed; and (3) 1s not warranted to be accurate, complete or timely. Neither Momingstar nor its content providers are responsible for any damages or losses ansing from any use of this information. Past performance is no guarantee of future results.
Fund Bid Offer +- Yield 1¥r 3¥r  Fund Bid Offer +- Yield 1¥r 3Yr Fund Bid Offer +- Yield 1¥r 3¥r Fund Bid Offer +- Yield 1¥r 3¥r Fund Bid Offer +- Yield 1¥r 3¥r  Fund Bid Offer - Yield 1¥r 3Yr
okl Sustainahie Total Rewm Bond USDB § 1004 - -0.01 000 415 - Ml Asset Open Stzegic Fnd WACCGBP £ 1.57 000 275 531 197
US Equity Growth Fund USD B § 58.14 - -0.23 0.00 3265 1.87 Open Waorld Fund W-ACC-GBP £ 2.45 000 100 936 7.78
US Flexible Equity Fund USDB § 2923 - -0.10 000 3329 977 Strategic Bond Fund W-ACC-GBP £ 1.25 000 329 739 -357
US Mid-Cap Growth Fund USDC § 1959 - -0.08 0.00 2282 -161 UK Opportunities Fund W-ACC-GBP  247.20 080 126 098 -1.35
US Small Cap Blend Fund USD B § 2393 - -0.24 000 1357 509 ." P UK Smialler Companies W-ACC-GBP £ 3.86 001 207 999 1072
LIS Smaller Companies Fund USDB § 3774 - -0.38 0.00 1276 -065 “ &g " e Steling Corperat Bond Fund DG-GB £ 0.8 001 276 859 -546
LGT Wealth Management (CI) Limited (JER) US Sustainable Growth Fund USDC § 2969 -  -0.13 000 3796 776 i “"“. Index UK Gilt Fund P-ACC-GBP £ 0.76 000 195 280 946 Hermes Property Unit Trust (UK)
ig;”;“ﬂf Hﬂlﬂiﬂ House, 48 - 50 Esplanade, St Helier, Jersey, JEZ 308 US Sustainable Vake Fund USDC Acc § 1186 - 003 - - - 909 o0 Sustainable Asia Equity Fund WACCS8P £ 1.76 000 067 729 576 Property & Other UK Unit Trusts
FCA Recognised b e e Prope f 601 645 -00B 405 -958 -1.83
Volare Offshore Strategy Fund Limited edentree Skl Mot et Belrced Fnd WACCGBF £ 0,99 000 180 B.36 opeaty
Bridge Fund £22375 - QM2 229 6.19 191 investment management st I st Lt P WL £ 0.9 000 213 802 -
Global Equity Fund £ 35057 0049 145 1122 451 Sestareble Mk Asset Growth Find WAL £ 1.02 000 180 905 -
Global Fixed Interest Fund ~ £0.7628 0019 535 853 -167
Income Fund £ 06470 Q061 316 760 335
Sterling Fixed Interest Fund ~ £0.6939 IM%E 468 7.21 6.19
UK Equity Fund F18475 1M 342 222 057 CG Asset Management Limited (IRL)
25 Moorgate, London, ECZR BAY
Dealing: Tel. +353 1434 5098 Fax. +353 1542 2859 -
Ashmore Group FCA Recognised EdenTree Investment Management Ltd (UK)
B1 Aldwych, London WCZ2B 4AE. Dealing team: +352 27 62 22 233 CG Portfolio Fund Plc PO Box 3733, Swindon, SN4 4BG, 0600 358 3010
Authorised Inv Funds Absolute Return Cls Mine  £13476 13537 014 214 180 254  Authorised inv Funds - |NVE STO R S
EI"I"IEI"gII"Ig Markets Equity Fund §12802 - 008 00D 917 448 Capital GE&Tiﬂg Portiolio GBP P £359%6% TS -4441 174 107 744 Armity Balanced For Charities & Inc ~ 93.49 -1.58 1097 5 P a r k
I’“ : ; Emesing Markets Active Equity Fund $12337 - 008 000 498 820 o ¢t o £15853 15901 0.07 186 258 .55 Edentree European Equity CisAlnc 34260 520 1951267 943
Emering Markets FrontesEqityund $18840 - 035 096 1004 496 1oy poioed GBP Inc £ 97749301 012 178 211 315 Edentree Eurapean EquityClsBlnc 34580 610 2551302 996
Emesging Mokt Bended Delt ESGFund § 8721 - 099 - 548 627 e ibodBond G lne  £10365 188 017 - - - EdenTree Global Equity Cls B Inc 35230 380 1191521 410
Emerging Markets Debt Fund § 6266 - 012 4.90 1500 -7.51 EdenTree Responsitie and Sest S0 4B 96,01 003 242 597 033
: : : Janus Henderson Investors (UK)
Emesgng Markets Lorporate et Fund $5949 - 004 569 482 -7.99 EdenTree Sterling Bond Cls Alne  86.50 -145 420 560 -353 PO Hﬂx 9023, Chelmsford, CM39 2ZWB Enquiries: 0800 837 832
Emerging Markets Local Cunency BondFund § 6618 - -D.08 4.58 14.20 -2.07 EdenTree Sterfing Bond Cls B lnc 9825 165 420 625 -292 W-lﬂ_ﬁusr:flﬂﬂdﬂrrﬂﬂ-:ﬂm
EdenTree UK Equity Cls Alnc  217.90 510 153 340 203 Findlay Park Funds Plc (IRL) Awtborised lavFy :
EdenTres LK Eq _Wm st ot -y 208 275 g 0 Herbert Street Dublin2, reland Tel: 0207368 4900 S Henteson s P Copiel Gt find e 112200 - 100 0.20 071 829
llisaa e b E i e e : — oo s i beme it Togte.— 7726 - 015 528 109 057
EdenTree UK Equity Opps Cls A lnc. 283,60 610 1.20 7.19 -061  American EUR Unhedged Class €180.58 056 DO0Z210 187 0 o sifedtis 29700 - 140 334 722 23%
Chartered Asset Management Pte Ltd EdenTree UK Equity Opps ClsBlnc~ 289.20 670 177 761 012  American Fund USD Class  $199.53 044 0002648 BIT | e 1o e e
- g ; | . fill A.inc ; s -1, i : 5
Algebris Investments (IRL) Other International Fuads Edentree Global Impact Bond B 87.91 095 28B4 647 -  American Fund GBP Hedged £ 96.92 020 0002532 680 : : _
Beaulated CAM-GTF VCC PSS 56 288700 5B 172981 2% 636 378  Edentres GreenFuture BNetinc 10540 100 077 948 - American Fund GBP Unhedged £156.50 007 0.00 1960 10.18 i memgm———— g - AR
Algebris Core laly | EUR £15367 036 000 939 BOS s SEEMI% LS 158 ':'l R - e ' 'q : : el & ; : ' ' : o fadon foepg ek oyt FdAAz 19350 - 0.00 0.04 078 6.1
Mgebris Core haly REUR 14472 034 000 BS58 831 #:’“ms“:“ (LUX) w: T::m: o L R G e e ek DL L Bk 0 RN Jous Hedessn Enopean Gowth FndA e~ 31150 - -270 072 B854 6.36
> ] 2
Algetris Financial Credit IEUR €19393 - 049 0001232 120 poert i e el e o S e Insstemogea sl lpesiefadhl 751200 - 2000 0.80 17.05 B.02
Algebris Financial Credit R EUR € 165.64 042 000 115 058  American One SUNSE - 10361 0002726 8.85 I fetew redes Mty homefinde. 1763 - 011 431 68D 443
Algebris Financial Equity B EUR €193.10 013 00020611998 g ocroissance EUTm - 354 000 1434 483 Joes Hencerson Glokel Euiy beome FndAle. 6657 - -0.06 329 480 676
Algebris Financial Equity R EUR € 160.67 012 000 1941 1883  propaq §$99867 - 125 000 113 7.29 s Henderson Gl St iy ndAle. 52090 - 040 0.0D 15.07 415
Algebris Financial Income | EUR €202.99 006 000 1402 985 Foord Asset Management S Fenderun o Tohooky s A 365500 - G.0OD 0.0D 4117 7.07
. ; ' ' : Website: www.foord com - Email: info@foord.com ; o : e : :
Algebris Financial Income R EUR €182.95 006 0001301 BEG FCA Recognised - Luxembourg UCITS JansHesderam st I b pportsiies Adec £ 120 - 001 296 754 7.92
Algebis Financial Income Rd EUR € 106.51 004 4751300 866 Consistent Unit Tst Mgt Co Ltd (1200)F (UK) Euronova Asset Management UK LLP (M) Eoordintemational Fund |[R $ 47.70 010 000 407 067 lnshsnMiketboipianfailhe 17010 - 020 129 592 447
Stuart House, St John's Street, Peterborough, PE1 500 Regulated
Mlgebs Global Creclt Opporunites |ELR €138.97 - 011 0.00 11.74 2.37 Dealing & Client Services 0345 850 8318 Smaller Cos Cls One Shares € 54,92 193 000 513 o7g Foord Global Equity Fund (Lux) |R § 16.99 004 000 698 -141  jmsHedesoMitiMeeAtiefndAc 26770 - -040 023 742 255
Algebris Glabal Credit DpporunitesAEUR €135.06 - 012 000 11.37 185 Authorised Inv Funds Smaller Cos Cls Two Shares € 34 88 157 0.00 468 043 Negulated b Fondersn Wi M tibienendAle. 12630 - 010 329 577 047
Aiebs Globa et Opponnifies FAELR €11417 - 010 384 1149 208 CAREEARCIE A I o e e i g Tl i Do 17 000 469 .1pp | oord Giobal Equity Fund (Sing) B $ 2035 - 005 000 736 127 jenibiillseliesieinidle 9018 - 017 318 579 -1.15
Algebris IG Financial Credit [ EUR €10595 - -0.09 0.00 11.01 -146 itk e 1640 16130 040 057 LB 247 e Cos Cls Four Shares € 2294 . 041 000 465 .ggg o070 imemational Trust (Gsy) § 4651 - 009 000 399 084  ypponiibllrgeiibdieiaindde 33650 - 030 013 1205 582
Algebvis G Financial Credit REUR €10377 - -0.09 0.00 10.46 -195 RRCHE SIS | SR T i 20 R ek blasonlintiie 19550 - 020 326 637 087
Algebris Sust. Waorld B E17.01 001 0.00 16.34 CAICoS SWCRIEOT /iE d B T S LR sl WSt ome o fuilie 14770 - 020 339 627 085
Algebris Sust. World R £115.21 001 0.00 14.83 b oo Ml Mg Mg P e 32700 - 070 029 725 2.32
Jos Henderon Ml Morg Mnagedfnd Ale. 31550 - D70 030 724 231
Jaus Henderson Sering Bond Uit TustAee 21380 - -1.30 24D 647 -6.05
o ° - James Henderson Steling Bond Unit Tusthe. ™ 5720 - -0.34 243 651 -6.05
Fu ndsmlth SoushenrsonSvaegc BoodFnd Al 10170 - 140 315 311 568
D C = I e I Janss Henderson Absohte Rewm Fend Az 17670 - 0,10 171 680 294
7] u
ODGE & ()X E u It Fu nd Janus Henderson UK Apha Fund A Aee 14550 - -1.00 153 B850 -1.08
The Antares Eumngan Fund Limited i q y s Hedesn (K bty home i Goaihfind Al 49670 - 460 460 161 630
Other International Blue Whale Investment Funds ICAV MRE) W ORLDWIDE FUNDS INTERNATIONAL Janis Henderson US Growh Fund A e 20400 - .00 0.00 27.83 7.05
[ www bluewhale co_uk, infe@bluewhale.co. uk
AEF Ltd Usd $517.44 255 000 803 242 Eop Recognised - Ircland UCITS
AEF Ltd Eur €46348 - 200 000 335 341 puje Whale GrowthUSDT  $ 1156 - 005 - 3628 135
g T Fundsmith LLP (1200)F (UK)
E!'éc'ﬁ'é':mﬂﬁﬂﬁ?ﬁ le Uﬂ l-;unu::ntgdr aigsz e EH% UK) PO Box 10846, Chelmsford, Essex, CM39 2BW 0330 123 1815 Lothbury Property Trust (UK)
- Dodae & Cox Worldwide Funds “HL] Callfree: Pri;.-até: [:Ilients [IEE[I 4ldtlﬁl1 9 ‘ - ' Ww.fl{ﬂdﬂmlm.[‘.ﬂ-uk. enguiries@fundsmith.co.uk 155 Bishopsnate, Londaon E_EIM 10 +4440) 20 3551 4900
a—. Y ; Authorised Inv Funds P & Other UK Unit T
_ *:'{' - 48-49 Pall Mall, London SW1Y 5JG. Broker Dealings: 0800 414 181 A S e F10.17 757 019 1383 573 roperty er nit Trusts
L www.dodgeandcox worldwide.com 020 3713 7664 OEIC Funds TR - =28 WISISES 953 othbury Property Trust GBP £1527.17 156812 -1551 363 -11.84 590
- E HE;II{EIIE-:: e I P e Allocator World Fund W-ACCGBP £ 291 - 001 1.1 1307 757  Fundsmith Equity T Inc 59165 412 0191389 523
1 kRTEM IS Euﬁium;:m;mm' ; 135"9”' s ;..-r:m ; M"H 7 ajc American Fund W-ACC-GBP £ 6172 004 0002277 492
The Prorir Hunter D il : ol Cive WLALE _
BROOKS MACDONALD FUR Accumulating Class (4] € 1132 - 001 000 969 g7 AmerenSpesl E.ts;x ACC-GEP £ 24.13 004 062 6911413
EUR Distributing Class E1166 - 002 101 455 189 mfa F”"'_j_w'hcﬂ' o il 'ﬂ'“;' RO ATO N
FURDistributing Class (H) € 777 - 000 109 605 319 2 aciicOps W'AL FEA e
BBP Distributing Class EIAL - QP09 ZAT A5E TR oaetimgiitlons £ 2N R 2R A
GBP Distibuting Class () £ 839 - 001 105 683 239 oon rund WALL-GER B el M & G Securities (1200)F (UK)
_ China Fund W-Accumulation (UK) £ 2.20 002 034-7131-1866 GAM PO Box 9038, Chelmsford, CM33 2XF
USD Accumulating Class $1346 - 001 0001226 078 Eenpraive M= NAY E 016 275 049 g lunds@gam.com, www.funds gam.com www.mandg.co.uk/charities Eng./Dealing: 0800 917 4472
) Dodge & Cox Worldwide Funds plc-Global Stock Fund Merging : S e L. Regulated Authorised Inv Funds
o iy g pe o e (UK)  Brooks Macdonald International Fund Managers Limited(JER)  USD Accumulating Share Class § 33.75 - 0.07 000 1955 1094  Enhanced lncome Fund W-NC-GEP £ 0.83 001 697 581 889 [APISGBLTOP50DIV.YLD-NaD £119.11 020 294 221 917  Charifund Inc 48§ - -132 594 354 7.15
Authorised Inv Funds ﬂ?&"i?&”ﬁu& IE[r]E-in[Trzlth? ELE[EDIF gﬁnﬂ?%&%ﬁmf = GBP Accumulating Share Class £ 4355 - 014 0001318 1318  European Fund W-ACC-GBP £ 26.44 024 1411234 357  |APIS GBLF OWD 50 DIVYLD-NaD £106.22 002 122 802 265 Charifund Acc 1986 - -2760 522 353 7.15
Artemis SmariGARF UK Eq | Acc 245873 IG64 384 3681233 Brooks Macdonald International Investment Funds Limited GBP Distributing Share class £ 2891 - 010 000 1162 1239  Bxtralncome Fund W-ACC-GBP £ 136 - 000 437 988 -207  |APMS GBLMED DEV 25.YLD-Na-D £ 90.86 006 - - - M ko (s Fos et P Durbondl. € 111 - -0.01 358 BE7 -1.43
Artemis Corporate Bond | Acc  105.86 065 475 964 -276  Euro High Income E12430 - 10117 250 647 458 EUR Accumulating Share Class € 4581 - 001 0.00 1553 1464 et bmergMits SputyRind WAL S £ 1.52 0.01 -13.81 -0.91 A6 Do Dt Fred et Fod Mok £ 4113 - 019 307 667 -1.43
Artemis SmartGARP Eur Bq | Ace 49276 33 23721540 1204  High Income EOE653 - -00040 377 B47 494 GBPDiswibutingClass(H) £1530 - 004 0001724 889  Sustanable Eurepean bquity Fued W-ALLGE £ 5.91 006 0341255 377 M&G Charity Multi Asset Fund Ine £ 089 - 001 423 578 646
Artemis European Opps | Acc 14355 101 0101742 603  Sterling Bond £12836 - 00143 206 B28 505 Dodge & Cox Worldwide Funds plc-U.S. Stock Fund Sistainable Giobal Enuity Furd W-ACCGBP £ 34 65 014 039 835 059 ME&G Charity Multi Asset Fund Acc £11164 - D44 387 579 646
Artemis SmartGARP GloEme Bg | Acc  180.00 090 - 1179 704  Brooks Macdonald International Multi Strategy Fund Limited USD Accumulating Share Class § 4327 - 016 000 1622 12.35 Japan Fund W-ACC-GBP £ B37 001 1341533 801
Artemis SmartGARP Glo Eq | Acc  394.79 022 299 397 782 CautiousBalanced Strategy £1.2910 - -00019 0.00 632 080 GBP Accumulating Share Class £ 5280 - 026 0.00 10.02 1463 Japan Smaller Companies Fond W-ACCSEP £ 377 001 0601013 -435
Artemis Global Income I Ine 116,63 027 331 991 j0g5 Cautious Balanced Strategy A £03234 - Q0013 171 687 - GBP Distributing Share Class £ 3136 - -0.15 063 984 1457  Select50 Balanced Fund PHACC-GBP £ 1.19 000 157 643 097
Scaiti Bt St e 175,50 173 090 739 443 Balanced Strategy F09630 - 00005 098 773 - EUR Accumulating Share Class € 5082 - -0.0B 0.00 1231 1612  Special Situations Fund W-ACC-GBP £ 45.13 002 316 621 936 I N N E S S
Artemis High Income | Qlnc ~ 70.83 004 6131086 187 Balanced Stategy A ED3%M - 000K 001 BE7 -  GBPDistibutingClass(H)  £1687 - 007 000 1453 1048 Sht Dated Comurae Bond Fnd WADCG8P £ 11.24 002 356 794 045 U
Artemis Income | Inc 758.40 111 390 937 g44 browth Strategy £20517 - 00008 000 835 1.53 Sustainable Water & Waste W-ACCGEP £ 1.22 001 0501087 378 GLOBAL INVESTORS
: : : Growth Strategy A FO9309 - 00004 - B29 - : ..
Artemis Monthly Dist | Inc 71.38 014 466 679 476 egy 2 Sustaingble Water & Weste W-NC-3P £ 1.71 0.00 0501090 3.78 MMIP Investment Management Limited (GSY)
Artemis Positive Future Fund ~ 63.44 034 000 -354 High Growth Strategy £28806 - 00031 000 945 218 UK Select Fund W-ACC-GBP £ 3.91 003 237 922 670 Requlated _
Artemis Strategic Assets | Ace  100.20 011 162 474 §31 HighGrowthSategyA  £09877 - 00011 0701001 - Global Dividend Fund W-ACCGBP £ 323 - 001 251 933 731 :K";;"T“::g:'&""::[:f“ Eg:u"“'m" :1?;'"““ e
Artemis Strategic Bond | Q Acc 10841 028 472 772 095 (USSGrowthSuategy $1805 - 0008 0.00 1946 -0.24 Global Enhanced Income W-ACCGBP £ 254 - 0.00 406 990 745 % r:.;:mmr thFn:II;ED s 515&9&2 o .
Artesmis Target Retum Bond | Ace 113,64 006 439 g34 273  Dealing Daily. Initial Charge Nil for A classes and up to 2% for other classes Global Property Fund W-ACC-GBP £ 1.95 001 198 457 134 Df”mﬁ ummu EPE e i e
S versified Absol e Retum Silg Ce m - -19% - . :
Artemis UK Select Fund Class | Acc  852.76 344 262 1862 839 Global Special Sits W-ACC-GBP £ 59.76 015 0521344 583
L s Global Equity Fund A Lead Series £1747.16 TMI16 531 - -104 6.13
Artemis UK Smaller Cos | Ace 212858 713 211 450 759 Index Emenging Markets P-ACC-GBP £ 170 000 287 305 -320
Artemis UK Special Sits | Acc 82900 -  -249 1711330 545 Index Europe ex UK P-ACC-GBP £ 2.1 001 2181418 738 _
Artemis US Abs Retm | Hdg Acc 11341 022 024 135 027 ndex Japan PACCGEP £ 209 - 007 191343 759 ouinness Global Investors
- i L L S inn il DRAGON CAPITAL e ; =S imess Gobal gty ncome Y GBPDist £ 19.91 002 204 B85 1143
Artemis US Extended Alpha | Acc 373,66 156 0.00 17.00 10.05 Index Pacific ex Japan P-Acc-GBP £ 1.93 D00 353035 353 il veoa garas e
i 71 = K
Artemis US Select | Acc U703 211 0152108 814 Index UK P-ACC-GBP £ 167 000 329 722 B33 oo e ol G A £ 1181 it e e
Artemis US Smir Cos | Ace 33003 404 000 1137 187 rown Index US P-ACC-GBP £ 395 001 1.19 1877 1249
ADVI Index World P-ACC-GBP £ 3.4 001 152 1667 995
—— SORY MuneyBulder Balanced Fund W-ACCSBP £ 0,62 000 315 514 223 ::'m"‘““ Management Limited (CYM)
Thoughtful Investing, e Heguiated
gh g MITE[EIJIHE'I' Divadend Fumd W-INCGEP £ 178 000 434 619 897 r'l.'ial'"i'lul"p'ﬁ Value Investors FIM/7? - £14 0.00 717
s Cagital Sastanathe MoreyBikr csee Fnd WACLGBP £ 12.92 007 426 848 -479
www_dragancapital .com Mhali Azt Aldocator Advesturous Fund WRLL-GBP £ 2.30 00 121 1150 523
Fund information:info@dragoncapital.com oot A8 : .
Mt A MhocaterDefessie Find WACLGBP £ 137 001 159 7.11 -169
Other International Funds : _E ) ; ’ : HPB Assurance Ltd
Vietnam Equity (UCITS) Fnd AUSD § 2823 - 010 0.00 1341 zgg MuikikesetAlocat GowhFend WACLGEP £ 1.7 001 1.26 333 283 pnaig ntl House, Bank Hill, Douglas, Isle of Man, IM1 4LN 01638 563490
Ml Asset Baonced Income Find WNC-GBP £ 0.95 000 457 358 -125  International Insurances
M Asset lncome B Gowth Erd WGP £ 107 - 000 461 508 psp  Holiday Property Bond Ser1 £ 050 000 000 040 115
Brown Advisory Funds plc (IRL) Multi Asset Income Fund W-INC-GBP £ 0.86 000 572 353 276  Holiday Property Bond Ser2 £ 0.64 001 0.00 0.90 e
http://www brownadvisory_com Tel: 020 3301 8130 e : ; Mclnroy & Wood Portfolios Limited (UK)
FCA Recognised M Asset Alcater Sategic Fid WACCSBP £ 1.67 00 127 BA3 048 Easter Alderston, Haddington, EH41 3SF 01620 825867
: Authorised Inv Funds
Global Leaders Fnd USDC  $ 2473 - 004 000 2597 638 Mt Asset Open Advent W-ACCGEP £ 184 - 0.00 180 685 483 P
Global Leaders Sustainable Fund USDC $ 1482 - -0.03 0.00 2464 6.16 Multi Asset Open Defen W-ACC-GBP £ 1.38 000 237 477 005 D EH*EI.ECI ; ﬁ'w z.em 4'15 #'39
Global Sustainable Total Retom Bnd GBPE £ 946 - -D.01 264 341 - Multi Asse! Open Growth Find W-ACCGEP £ 174 000 204 649 427 - 30 240 476 4.
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MANAGED FUNDS SERVICE

Fund Bid Offer +/- Yield 1Yr 3¥r Fund Bid Offer +/- Yield 1¥r 3Yr Fund Bid Offer +/- Yield 1¥r 3Yr Fund Bid Ofer +/- Yield 1¥r 3Y¥r Fund Bid Offer +/- Yield 1Yr 3Yi
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Bijoy Jains show at the
Fondation Cartier in Paris
aims to express big ideas with
sparse, simple ingredients,
writes Edwin Heathcote

ook into the ground-floor gal-

lery of the Fondation Cartier

from the Boulevard Raspail

and you can make out a new

structure. Something very
different from the High-Tech glass and
steel of Jean Nouvel’s Paris building, this
shelter of bamboo and reeds neverthe-
less curiously echoes the essential quali-
ties of its container: the exposed struc-
ture, the X-bracing, the transparency
and fluidity of the space, the relation-
ship between city and garden, interior
and exterior. Architecture, it seems to
be communicating, is universal.

The installation, part of his show
Breath of an Architect, is by Indian archi-
tect Bijoy Jain, founder of Studio Mum-
bai. For many years he has been a famil-
iar presence in biennials and exhibi-
tions across the world, even if his build-
ings remain largely around his
hometown of Mumbai. This is an exhibi-
tion attempting to address the funda-
mentals of space and the qualities of
material, making, colour and texture,
through experience rather than models,
drawings and such.

Jain, now 58, became known for an
intuitive, fluid architecture which
absorbed the landscape and the garden
alongside the influence of India and
broader Asian culture, notably Japan
and the south-east of the continent.
Resistant to compartmentalisation and
walls, his spaces remained seductively
open, with screens and permeable shut-
ters allowing air to pass through and
modulating the light just as canopies of
trees do.

But in recent years his work has
tended towards a more dispersed idea of
design, one in which the constituent
pieces — chairs, surfaces, floors and
tables — become discrete ideas, often

divorced from the structure they are in.
They might appear in the context of
another building, a gallery, an installa-
tion or, most effectively, set against the
decaying, historic walls of the Arsenale
in the Venice Biennale.

This show in Paris appears to be the
zenith of that notion of an architecture
disassembled, reappearing in a very dif-
ferent context yet able to communicate
those same ideas from only a few
thoughtful and very tangible objects
and enclosures.

It comes, however, with its own prob-
lems. The Fondation Cartier has been
notably welcoming to architects: recent
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Left and above:
interior and
exterior of
bamboo
structure ‘Prima
Materia’ (2023)
by Bijoy Jain,
above right

Marc Domage

shows have included the outrageously
enjoyable and colourful buildings of
Bolivian Freddy Mamani and the sinu-
ous, almost ghostly work of Junya Ishig-
ami. But those were exhibitions about a
built oeuvre: this is something else,
something that transgresses the delicate
border between architecture and art.
And with that, although not explicitly
stated, comes this architect’s desire to
be seen as an artist. The result is a suc-
cession of installations and objects from
bamboo space-frame sculptures to
bowls, chunky chairs and more enig-
matic things. (The show also features
the work of two others, Chinese artist
Hu Liu and Danish/Turkish ceramicist
Alev Ebiizziya Siesbye.)

The problem when an architect veers
uneasily into the territory of art is the

inevitable attempt to reinterpret the
practical and imbue it with the
extremely personal. Architecture is not
a personal pursuit but a collective
endeavour and, in fairness, Jain credits
his studio with the making of the things
in the installation and was keen to
include artists, perhaps to bridge the
apparent gulf between building and art.

Jain’s catalogue text attempts to
explain the slightly curious title of the
show. “Silence has a sound,” he writes.
“We hear its resonance in ourselves.
This sound connects all living beings, it
is the breath of life. It is synchronous in
all of us. Silence, time and space are
eternal, asis water, air and light our ele-
mental construct.”

With his talk of an “abundance of sen-
sory phenomena, dreams, memory,

imagination, emotions and intuition”,
it is a text that levitates somewhere

between Indian mysticism, yoga-
enlightenment, self-conscious poetry,
curatorial filler and, at least for
me, nonsense.

Jain appears to delight in the role of
sage, the architect who floats above the
everyday concerns of construction. His
pronouncements are superficially pro-
found, the kind of thing architects all
like to think about the spirituality of
their own buildings. His work is spread
sparsely here and presented as a series
of art objects but it does possess a cer-
tain, undeniable presence.

None of this airiness necessarily takes
away from the show itself. There is an
invitation to touch the objects (suggest-
ing this is not, after all, art but the stuff
of everyday life), to sit on the bamboo
benches (which are delicate, refined
and rather beautiful), to feel the clay of
the pots and even to bang a mystical-
sounding bell, filling the glass cube with
the sound of a mystic monastery.

But there is no explanation, no text or
captions, no attempt to engage or
inform. Instead the visitor is invited to
enjoy the “exhibition as a physical and
emotional experience”.

Perhaps others will be able to do
exactly that. I was not. But neither do1
regret the time I spent there.

To April 21, fondationcartier.com
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Installation view of Bijoy Jain’s show ‘Breath of an Architect’ — marc Domage
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Hotly anticipated Carmen catches fire

OPERA

Carmen

Metropolitan Opera, New York
g 8 & &%

George Grella

This New Year’s Eve at the Metropolitan
Opera meant opening night for one of its
most anticipated new productions of
the season, Bizet’s Carmen. With a con-
temporary American setting, there was
also the promise of rising star mezzo-
soprano Aigul Akhmetshina as Carmen.
Already a young veteran of the role, this
was only her second appearance at the
Met, her first as alead.

She has an ideal voice for Carmen,
unerring intonation with a plump,
earthy timbre. She had great technical
command and musical suppleness, and
if it took her some time to not just sing
the notes but embody the character,
that was part of some sluggishness in the
staging and the ensemble performance,
as well as one particular circumstance.

The charismatic tenor Piotr Beczala is
Don José for this production, but illness
kept him out of opening night. His
replacement was Rafael Davila, a
romantic tenor with substantial experi-
ence in both the role and at the Met. His
singing was strong and sophisticated,
but with likely insufficient rehearsal
there wasn't much chemistry between
him and Akhmetshina. They sang and
grappled with each other, but there was
no desire.

Carrie Cracknell’'s debut production is
set in the American Southwest.
Escamillo (bass-baritone Kyle Ket-
elsen) is a bull rider not a bull fighter,
Carmen and her peers work in an
arms factory, the smugglers seem to be

running weapons and there’s a hint of
revolution in the air. With the costumes
from Tom Scutt (also a debut) there’s a
mix of civilians, outlaws and militias.
The performance had a slow start. Act
one was flat overall. Conductor Daniele
Rustioni led a full-bodied Prelude, but
the playing that followed felt too polite.
Akhmetshina’s “L'amour est un oiseau
rebelle” was smooth and full of polished
detail, pleasant when it should be entic-
ing, and Carmen must be enticing.
Cracknell’s staging in this act was
ordinary, busy, aimless and enervating.
This changed drastically in act two,
when the new thinking in the produc-
tion showed in Michael Levine’s sets.
Carmen and her friends are partying
inside a moving semi-trailer running
contraband. With the smugglers and
then Escamilo pulling alongside in
pick-up trucks and a sports car, the set-
ting is invigorating and the music-
making caught fire with a sensational

R k=
et

“Les tringles des sistres tintaient”.
Akhmetshina was now fully realised as
Carmen and the chemistry between her
and Ketelsen, who swaggered and had a
great time, was superb.

Soprano Angel Blue was a spark all
night as Micaéla. She sang with deep,
expressive humanity and was the glue
that held together the awkwardness
between Akhmetshina and Davila in
act three. Her “Je dis que rien ne
m'epouvante” was mesmerising, each
line somehow more moving than the
last, and earned the longest ovation of
the performance.

Act four, set at a rodeo with the stands
slowly rotating behind the soloists, was
thrilling, the production ramping up to
an intense and brutal climax, the crowd
slowly grasping the tragedy happening
in front of them, the powerful finish
making up for the slow start.

To May 25, metopera.org

s

From left, Sydney Mancasola, Aigul Akhmetshina and Briana Hunter — en Howard
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FT BIG READ. MIDDLE EAST

Before the latest conflict, life in the strip was challenging but functional. With its infrastructure
and economy shattered, displaced Gazans fear there will be nothing to return to.

By Andrew England

R TTTI0

e

aysal Shawa thought he had

seen the best and worst of

what life in Gaza had to offer.

As a young man, he witnessed

the giddy optimism as huge
crowds packed into Gaza City to wel-
come the late Palestinian leader Yasser
Arafat back from exile.

It was the summer 0f 1994, 10 months
after Israel and the Palestine Liberation
Organisation signed the Oslo Accords,
a historic breakthrough many hoped
would lead to a resolution of their
decades-long conflict.

As an emotional Arafat promised “a
democratic and free homeland”, Gaza
was briefly the base of Palestinian polit-
ical power. “Finally, we were no longer
seeing Israeli soldiers on the ground in
Gaza —itwasamazing,” recalls Shawa.

A year later, armed with a degree in
civil engineering and support from his
father, he set up a construction com-
pany, convinced Gaza would flourish.
For a few years it did. But then the peace
process collapsed, replaced by cycles of
violence and costly recovery.

Still, Shawa clung to his hopes and
continued to invest. The construction
business became a larger empire that
included brick and asphalt factories;
housing developments; chicken, citrus
fruit and olive farms; and an office block
that bears his name. The businesses sur-
vived at least four wars between Israel
and Hamas, the militant Islamist move-
ment that has controlled Gaza since
2007. Farms, factories and buildings
were damaged but still he reinvested.

Today, he is at his lowest ebb: forced
from his home, angry and unable to
fathom the catastrophic devastation
wrought by Israeli bombs and bull-
dozers over the past three months.
“Everythingisruined,” says Shawa.

All Gazans, rich and poor, young and
old, are reeling from Israel’s relentless
air and land offensive in Gaza. Virtually
every family has lost a relative or friend
as almost 22,000 people, mostly women
and children, have been killed since the
war began on October 7, according to
Palestinian officials.

Beyond the surging death toll, it is the
scale of devastation that has shaken
Gazans. All the elements that under-
pinned normal life in the territory —
schools, libraries, bakeries and other
businesses — have been shattered.

Dazed and terrified, Gazans fear there
will be nothing to return to when the
guns finally fall silent. Many conclude
that Israel’s ultimate goal is to make the
strip uninhabitable and force them to
abandon the land they call home. “They
want to make Gaza unlivable,” says
Shawa. “Even if you allow us to go back
tomorrow, how are we going to live?”

Some in the far-right government of
Prime Minister Benjamin Netanyahu
have suggested that Gazans could be
voluntarily resettled, with finance
minister Bezalel Smotrichtelling Israel’s
Army Radio at the weekend that if
“there were 100,000-200,000 Arabs in
the strip and not 2mn, the whole con-
versation about the day after [the war|
would be completely different.”

His comments do not reflect official
policy, but many Gazans suspect Israel
wants to push them south into Egypt. In
the first weeks of the war, Netanyahu's
government sought to convince Euro-

"We had alot
of problems
In Gaza, it
was not an
easy life. It's a
place where
theresa lot
of tension.
But we had
our little
community,

friends and
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pean leaders to pressure Egypt into
accepting refugees from Gaza.

Cairo has warned it will not accept the
forced displacement of Gazans on to its
soil, but Palestinians still fear a repeat of
the 1948 nakba, or catastrophe, when
some 700,000 of them were displaced
following the first war between Arab
states and the newly independent Israel.

About 1.7mn Gazans are descended
from those who fled their homes 75
years ago, classified by the UN as refu-
gees. “People think, “When is it going to
end? Will we go back? Are they going to
push us to the Sinai?’” says Azmi
Kishawi, Gaza researcher for the Crisis
Group think-tank.

Several hundred Gazans, like Shawa,
have escaped the carnage by leveraging
foreign passports to cross into Egypt.
But most are trapped there with the
strip’s borders sealed oft by Israel.

Inside Gaza, more than 85 per cent
of the 2.3mn population — almost half of
which is aged under 18 — have been
forced from their homes and squeezed
into ever narrower areas of the south,
taking sanctuary with whatever they
could carry in overflowing apartment
blocks, schools, hospitals, buildings
used by the UN and tents.

A quarter of the population has been
pushed towards starvation, according
to the UN. People queue for hours for
bread or to use a toilet. Many do not
know if their homes are still standing.

Among the displaced is Mahmoud
Rostom, a third year IT student at Gaza’s
Islamic University, who fled Khan
Younis, Gaza’s second-largest city, with
his parents and nine siblings last month.

His family have heard that their
house has been damaged, but they do
not know how badly. The university
where he hoped to complete the final
year of his studies has been bombed —
Israel’s military said Hamas was using it
as a “training camp for military intelli-
gence operatives [and] for the develop-
ment and production of weapons™.

Butitis the simple things that come to
Rostom’s mind as he ponders his uncer-
tain future: his destroyed bicycle, the

Almost 80% of buildings in northern Gaza
may have been damaged
% of buildings likely to have been damaged between Oct 5

and Dec 24 2023
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bombed football pitch, his jogging
partner who lost a leg when a bomb or
artillery round struck near a hospital.

“I won’t be able to run, how can I do
that without my friend?” the 21-year-
old says. “Many things will not be like
before.I'm not the same as before.”

‘Staggering destruction’

Gazans are no strangers to having to
pick up the pieces of their lives amid
ruins. A fleeting moment of hope
inspired by the Oslo Accords was shat-
tered by the collapse of the peace proc-
ess and the outbreak of a second inti-
fada, or uprising, in 2000. Much of the
strip’s infrastructure was damaged or
destroyed. Gazans were banned from
working in Israel and settlements, and
the movement of goods into the enclave
was severely restricted. Any thoughts of
Palestinian statehood were crushed.

Israel withdrew fully from the terri-
tory in 2005, but maintained control
over its airspace and its borders, except
for 12km bordering Egypt.

The following year, Hamas won
Palestinian elections and in 2007 ousted
Fatah, arival faction that dominates the
Palestinian Authority, from the strip. In
response, Israel imposed a blockade
that has choked the economy ever since.

Between 2006 and 2022, Gaza’s real
gross domestic product per capita
shrank by 27 per cent to $1,257, accord-
ing to Unctad, the UN body for trade
and development. When the latest war
erupted, more than three-quarters of
the population were dependent on
international aid and unemployment
was about 44 per cent.

Yet, somehow, life functioned. Some
businessmen, academics, doctors and
those working for international aid
agencies enjoyed decent lifestyles.

Najla Shawa, a distant relative of Fay-
sal, talks fondly of walks on the beach,
and cafés that sold ice-cream. Her nine-
year-old daughter took karate lessons at
a sports club next to an equestrian cen-
tre. “We had a lot of problems in Gaza, it
was not an easy life . . . it's a place where
there’s alot of tension,” says Shawa, who
works for the British charity Oxfam.
“But . . . we had our little community,
our friends and colleagues.”

That changed when Hamas militants
rampaged through kibbutzim, a music
festival and military outposts in south-
ern Israel on October 7, killing at
least 1,200 people and seizing about
240 hostages in the deadliest-ever
assault on Israeli soil.

Even for a population that has
endured so much, Gazans were unpre-
pared for what followed. Israel
unleashed a thunderous bombardment
with the intent, it said, of eradicating
Hamas completely. A ground offensive
followed, initially focusing on northern
Gaza before expanding to the south.

Its armed forces insist they operate
within the international laws of war, and
blame Hamas using civilians as human
shields for the high death toll. “We are
committed not only to liberating the cit-
izens of Israel from fear and terrorism,
but to ensuring that the 2mn Palestini-
ans in Gaza will look to the future with
great hope,” Tzachi Hanegbi, Israeli
national security adviser, wrote in a col-
umn for Elaph, a Saudi newspaper.

But even if the war stopped tomorrow,

the extent of destruction means Gazans
will face a massive challenge just to
resume their daily lives. The sports club
where Najla Shawa’s children played
was “totally bulldozed”. The equestrian
centre met a similar fate, she says, add-
ing: “I heard they shot the horses.”

More than 60 per cent of the strip’s
housing units have been damaged or
destroyed, according to the UN, along
with hundreds of schools, dozens of
mosques, roads, bakeries and thou-
sands of other businesses. Over half of
Gaza's hospitals are no longer working.

“The health system was systemati-
cally dismantled. Look how hospitals
were taken apart one after the other,”
says Ghassan Abu-Sitta, a British-Pales-
tinian surgeon who worked in Gaza.
“Will Israel allow reconstruction mate-
rials into Gaza? It's beyond Palestinians,
it needs international involvement.”

Phillipe Lazzarini, the head of the
UN’s refugee agency for Palestinians,
describes “the level of destruction is

just staggering .
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Meanwhile, Hamas has all but disap-
peared from public view, its fighters
assumed to be deep underground in the
vast tunnel network it built across Gaza.

With Israeli politicians warning that
military operations will last for months,
there here is no clarity on who will pro-
vide services or maintain internal secu-
rity, once they end.

Rebuilding will cost billions of dollars.
According to the IMF, the far more
limited 2014 war caused between $3bn
and $6bn of damage. “This is like copy
number two of German cities after
world war two — this is Gaza now, you
need to build everything from scratch,”
says Mkhaimar Abusada, associate
professor of political science at Gaza’'s
Al-Azhar University.

He believes that, like postwar Ger-
many, Gaza will need its own Marshall
Plan. But nobody knows who would
fund it. One Arab diplomat says oil-rich
Gulf states, including Saudi Arabia, the
United Arab Emirates and Qatar could
help finance Gaza’s postwar construc-
tion but only if they know what the post-
war situation looks like. “They need to
see real hope for a two-state solution,
and they are not going to invest if it’s
going to be destroyed two or three
months later,” the diplomat says.

“The elusive day after’

The devastation of Gaza has shifted the
mood among Israel’s western allies. Even
US President Joe Biden, the country’s
staunchest supporter, last month criti-
cised the “indiscriminate bombing.”

Above: people
search the
rubble of a
building in
Rafah after an
Israeli strike.
Below: refugees
flee camps at
Nuseirat and
Bureij after an
Israeli warning
last week

Ibraheern Abu Mustafa/
Reuters/Mohammed Saber/
EPA-EFE/Shutterstock
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France has pushed for a humanitarian
truce while the UK and Germany have
called for a “sustainable ceasefire, lead-
ing to a sustainable peace”.

But Israeli officials have made it clear
that international pressure will not
deter the Jewish state from pursuing
its aims. Netanyahu has warned that
reconstruction will only happen once
the strip is demilitarised and “Palestin-
1an society begins to deradicalise”.

Emile Hokayem, at the International
Institute for Strategic Studies, says
western governments are “spooked by
Netanyahu”. Their fear, he says, is that
the Israeli prime minister will use any
direct criticism to boost his flagging
domestic popularity. They are most
concerned with “maintaining leverage
for an elusive day after”, he adds.

But there is no clear Israeli plan for
what happens next, beyond eliminating
Hamas, which has a political wing and is
part of the fabric of Palestinian society.

The US, Arab and European states
suggest the Palestinian Authority,
which administers limited parts of the
occupied West Bank, should be involved
in Gaza’s postwar governance. The PA
has continued to pay thousands of civil
servants in Gaza since Hamas took con-
trol and has suggested it could be willing
to take a future role in running the strip.

But Netanyahu has rebutfed the idea.
Benny Gantz, a member of Israel’s war
cabinet, last month set out a vision of
the enclave’s future that involved Israel
maintaining full security control and
“taking territory” to provide a launch
pad for future operations.

Israel says it has killed more than
8,000 of Hamas’s estimated 30,000
fighters as well as several mid-level mili-
tary commanders and political leaders.

The level of rocket fire launched from
Gaza has plummeted, allowing much of
Israel to return to a semblance of nor-
mality. But Hamas continues to fight
inside Gaza and is still holding more
than 100 hostages. Its top leaders, such
as Yahya Sinwar, remain at large.

Many doubt whether Hamas, or its
militant ideology, can be fully defeated.
“Hamas hasn’t surrendered and they
will not surrender,” says Abusada, who
believes the war will lead to a shrinking
middle class, worsening poverty and
greater radicalisation. A poll from the
Palestinian Center for Policy and Survey
Research shows the group is gaining
more support in both the West Bank and
in Gaza compared to three months ago.

Like other Gazans watching the car-
nage unfold from afar, Abusada is torn
about whether to return. He and his
family left Gaza in November with US
help. But one son, Mohammed, a 22-
year-old computer engineering student,
is stuck in Gaza's south — a year too old
to be allowed through with his parents.
Gaza is home, says Abusada, but adds
that he “can’t even think of starting
again” at this stage of his life.

Kishawi, at Crisis Group, says he will
not abandon his homeland: “I prefer to
die in Gaza rather than leave.”

Faysal Shawa, whose family have
lived in the strip for more than 200
years, insists he will be among the
first to go back if the war ends. “We love
Gaza, he says. All it needs, he adds emo-
tionally, is freedom of movement and
goods and, above all, security.
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The optimistic case for the British economy

Despite the gloomy outlook,

there are reasons to be
hopeful about the UK

“Grey gloom™ is not the front-page
headline many Britons would have
wanted to read at the start of the new
year. But the phrase sums up the
economic mood according to the
Financial Times’s annual survey of
economists. It is easy to see why. The UK
economy shrank in the third quarter of
last year, putting it on the cusp of
a recession. It is expected to grow by
about half a per cent in both 2023 and
2024 as the impact of high interest rates
and elevated price levels squeeze house-
holds and businesses.

Economists are a melancholy bunch.
A similarly downbeat outlook this time
last year turned out to be overly
pessimistic. Inflation fell faster than
expected and unemployment did not
surge as predicted. Revisions to gross

domestic product also showed that
Britain’s post-pandemic recovery was in
line with G7 peers, and not the worst
as previously forecast. Looking ahead,
there are a few reasons why the bearish
outlook on Britain may weaken.

First, Britain begins 2024 with a more
stable policy outlook than in the recent
past. That may be a low bar, given the
political turmoil since 2016, but in the
past year the government has overseen
an improvement in the business
environment. Ties with the EU have
improved, and the UK has rejoined the
bloc’s Horizon Europe science and
research programme. The full expens-
ing of capital investment was also made
permanent in the Autumn Statement.
The UK’s capital allowances are now
among the most generous in the OECD,
and businesses are spending again.
Investment has finally jumped above
levels before the Brexit referendum.

The UK is one of the few major econo-
mies where an election will be contested
this year between two relatively centrist

parties, with no far-right party challeng-
ing for power. Prime Minister Rishi
Sunak has admittedly put vote-grab-
bing above economic interests in some
areas, including policies to slash legal
immigration. But both main parties are
engaged in reasonably constructive
debates on how to boost long-term
growth, which includes reforming
byzantine planning laws and rethinking
whether UK pension funds could invest
more effectively. A significant Labour
party victory, as polls indicate, points to
continuity in the medium term.

The shift towards calmer waters
appeals to investors. The economy
could see a decent rebound, particularly
if global economic conditions also
improve. Just under 50 per cent of
executives surveyed by Ernst & Young
in June expected the UK’s attractiveness
for business to rise in the coming years.
Many businesses have now adjusted to
costlier EU trading arrangements, and
with a lot of negative news priced
in, cheap UK stocks could be in for a

Real-terms
wage growth
and steeper
than expected
cuts to interest
rates may
bolster
near-term
actvity
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It pays everyone to
take time to read

Andy Carter

ou don’t need to get out

more. If, like most busi-

ness people, you spend

your life dashing from

office to plane, train to
home, boardroom to washroom, what
you really need to do is stay in more,
sit down —and read a book.

But for the most part, this isn’'t what
the business community does. They
tell me theyre too busy, they've lost
(or never acquired) the habit. In the
1980s, Bill Gates was seen as excep-
tional for taking what he called a
Think Week twice a year, retreating
from the Microsoft campus with a
stack of books and new academic
papers toread. At the time, this struck
me as paltry, the process poorly inte-
grated into life and the subject matter
narrow and strategic. But at least
Gates’s ritual acknowledged that an
ancient medium, consolidated and

Neuroscientists have
shown that the pleasure
of a book isn't indulgence,
it's good for you

refined over millennia, was still rele-
vant in a world tantalised and dis-
tracted by jazzy new technologies
and fly-by-night “content”.

I have yet to meet a chief executive
who reads regularly. Many skip news-
papers, and magazines are a stretch.
They don’t have time, they say. It’s
inefficient; they can get the informa-
tion they need from those around
them. At a pinch, they might pickup a
business book before a long flight, in
the hope that, like a cookbook, it will
provide a foolproof recipe. Some are
drawn to what I think of as “business
car crash”™ books — reading the stories
of Theranos, Purdue, WeWork or FTX
will give almost any leader a warm
glow of schadenfreude. But outside
those narrow pools of interest, a vast
ocean awaits, bountiful with simmer-
ing ideas, mental adventure and imag-
inative refreshment.

We are living through a golden age
of science writing, so lucid and accessi-
ble that even lay readers can relish
the unpredictability of discovery.
Daunted by uncertainty? Stand in the
shoes of scientists and witness the
degree to which breakthroughs
emerge from accidents, conflict and
sheer mental stamina. “We are never
sure of anything,” says the physicist
(and writer) Carlo Rovelli.

Those who cling to the belief that

e

history repeats itself will find few con-
temporary historians who agree with
them. But one reason historians are so
illuminating these days is because,
instead of weaving grand self-con-
firming narratives, biographers and
academics are attracted by contingen-
cies, the concatenation of personali-
ties and events which upends expecta-
tion. The idea that modern complex-
ity is new is swiftly put to rest by the
rich brew of voices, perspectives and
disciplines that see human history
through a spinning kaleidoscope.

Read fiction. Any fiction. Free your-
self from algorithms and choose —
anything. None of the carbon cost and
all of the benetits of travel. You don’t
need technology for an immersive
experience — just surrender to narra-
tives across time and place. Modern
(Sebastian Barry or Olga Tokarczuk),
classic (Virginia Woolf or James Bald-
win) or genre (Stephen King, Marga-
ret Atwood, Georges Simenon) — it
doesn’t matter. Fiction invites you to
loiter unseen in the lives of others. We
are living through a golden age of
translation too, so you can go any-
where in time or place.

And just read a single poem. In his
Oxford lectures, Seamus Heaney
argued that a poem draws a picture of
reality, a “glimpsed alternative” that
sets up a contradiction with your own,
in ways little and large. The negotia-
tion, between you and it, is the heart of
the matter. What does the poet see
that you don’'t? What does the ditfer-
ence mean? It could be one of the best
conversations you ever have. Forget
self-help books; reading is self-help
in action.

Neuroscientists have been at pains
to demonstrate that the pleasure a
book provides isn’t indulgence; it’s
good for you. Reading will keep you
better informed about the world but it
can also improve our tech-shattered
ability to concentrate. Standing in the
shoes of others fine tunes our social
understanding, useful as we struggle
to understand friends, neighbours,
customers and co-workers. Different
parts of our brain engage as we simu-
late scenes, characters and mental
states. Our imagination — remember
that? —isrekindled.

Reading has also been found to
make us more helpful, to reduce bias,
and even to increase longevity —
something we will enjoy all the more if
we have a good book in our hands.
(And yes, all these benefits are more
closely associated with physical books
than digital ones.)

It is undoubtedly true that all work
and no play really does make Jack, or
Jill, dull. The cure is right at hand.
Reading is cheap, easy and, most
important, it’s fun. Liberate your
imagination this year.

The writer is the author of ‘Uncharted:
How to Navigate the Future’

resurgence in valuation. Real-terms
wage growth and steeper than expected
cuts to interest rates may also bolster
near-term economic activity.

Britain has a number of strengths it
can build on too. It retains a compara-
tive advantage in financial and profes-
sional services and is unique in having
so many world-class universities spread
throughout the country — which, along-
side its finance sector, helps to draw
global talent. London remains the
largest hub for start-ups in Europe,
which means there is significant scope
for job creation and innovation. The UK
is also building a specialism in life
sciences, advanced manufacturing and
renewable technologies. It is already
a leader in offshore wind.

Low growth and high rates paint an
undeniably downbeat picture for
the year ahead. But continued policy
stability for businesses, and sensible
measures to develop existing advan-
tages and emergent sectors, could mean
the “grey gloom™ starts to lift.
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Sports federations must use their muscle to see off big business

Every year, the power of judges in
western democracies seems to be on
the increase. Indeed, there are not
enough columns in the FT to assemble
a list of the prominent cases, not to
mention the futile ones, such as the
recent one involving a French farmer
who had the audacity to own noisy
and smelly cows. A court awarded
neighbours who sued him €100,000.

This trend was last month

game (“Uefa and Fifa’s defeat in Super
League case opens door to breakaway
contest”, Report, December 22).

What was decided by a handful of
judges is that football is not a sport
but a banal consumer good that can
be exploited — yes, we are talking
here about access to immense profits
by business people with deep pockets.
The ruling is certainly legally sound,
but it is morally, historically and

What can sports federations do
about this judicial nonsense? Perhaps
they should flex their muscle by
arguing that they, alongside fans,
players and citizens at large,
collectively own each sport, which is
rooted in a longstanding tradition.

If a bunch of rich people want their
own version of football, golf or tennis,
they should create alternative sports by
significantly tweaking existing rules, so

Super League could include larger
goalposts, 14 players and with each
half punctuated by four “television
timeouts”, to please advertisers and the
ECJ judges, who have just displayed an
unlimited appetite for mercantilism.
Perhaps this alternative football
should be named appropriately too,
since new services need strong brands
in order to mark their territory. What
about PMF — “postmodern football™?

epitomised by the folly of the latest EU socially wrong. It is simply they can demonstrate uniqueness and Christophe Cauvy

Court of Justice’s ruling on the beautiful | utterly absurd. novelty. For example, the football Oxford, UK

All Spaniards should have ICs all too easy to point out | For millennials, sustainable
B flaws in the COP28 deal

a say in Catalonia’s future

Pere Aragones’s advocacy for a Catalan
referendum (Opinion, December 12)
overlooks a crucial aspect of the
debate: the collective will of all
Spaniards. The decision about
Catalonia’s future, given its significant
national implications, should involve
the entire Spanish populace, not just
a segment.

In response to Aragones’s claim that
nearly 80 per cent of Catalans support
a referendum, it is crucial to note that
this figure, often quoted by openly
pro-independence media, appears
exaggerated. Surveys, including those
from the Centre d’Estudis d’Opinio,
funded by the Catalan government
currently under pro-independence
leadership, paint a far less definitive
picture. Their latest research indicates
that only about 40 per cent of citizens
support independence. Furthermore,
roughly 48 per cent of citizens might
be in favour of a potential referendum.
This significant discrepancy in data,
influenced by sources with a clear bias,
is a cause for concern when making
such momentous decisions.

The amnesty law, presented as
a step towards reconciliation, in fact
raises critical questions about legal
consistency and fairness. Is it prudent
to prioritise a specific group’s desires
over the collective legal framework
that unites a nation?

While Aragones’s perspective is one
part of the conversation, it overlooks
the diverse and often contradictory
views within Catalonia and the rest of
Spain. Shouldn't a dialogue on such a
pivotal issue demand a broader and
more inclusive approach, beyond the
rhetoric of a single narrative?

This is a time for adopting a balanced
approach that respects the rule of law
and the varied opinions across Spain.
The path forward must ensure and
preserve the unity and integrity of
the nation.

Javier Reyzabal Roig
Madrid, Spain

Community policing of
social media won't work

While Bellingcat founder Eliot Higgins
(*“Moment of truth”, The Weekend
Essay, Life & Arts, December 16)
presents an interesting concept of
“community policing” of social media
platforms as a means of combating
disinformation instead of government
regulation, history has demonstrated
the inetfectiveness of this policy.

While we can educate ourselves as
a community to spot “fake news”,
social media remains a haven for hate
speech, vigilantism, terrorists, human
trafficking and child exploitation.
These companies are making record
profits on immoral and criminal
activity and will continue to do so as
long as the law allows.

Jon P Frey
Philadelphia, PA, US

Japanese M&A is well
placed for renewed growth

The report “Nippon Steel’s shock bid
for US rival heralded as ‘catalyst’ for
wave of Japanese overseas deals™
(December 21) summarises the
Japanese M&A market so well that I
would like to add a comment to bolster
the argument.

The acquisition of US Steel by
Nippon Steel is a symbolic deal (both
companies are after all named after
their respective countries, ie “Nippon™
means Japan). It is also symbolic in
terms of competition in global capital
markets, and in the pursuit of scale and
efficiency in the steel industry, as well
as in terms of economic security
between Japan and the US and the
western world.

The fact that Japanese M&A activity
has been strong against the backdrop
of the global slowdown is a natural
consequence of recent healthy business
activity in its capital markets. In other
words, company management over
the past few years has been greatly
influenced by company law reforms as
well as guidelines set by the Ministry of
Economy, Trade and Industry and the
Tokyo Stock Exchange.

Interest rates are expected to remain
low in Japan, so financing will not be as
difficult as in the US and Europe. The
recent weak yen, which has lost about
40 per cent of its value since the
beginning of 2021, has resulted in
higher acquisition costs for target
companies, but on the other hand, it
will contribute significantly to post-
acquisition earnings for the acquiring
company. Therefore, the current
exchange rate trend is not expected to
directly put a brake on M&A.

Going forward, the integration of
global markets, improved governance,
and maintaining and improving
transparency in Japanese capital
markets are anticipated, and this is
expected to lead to a healthy
development of M&A, unimpeded by
language barriers.

Kiminori Yamaguchi
Tokyo, Japan

While Attracta Mooney, Aime Williams
and Simeon Kerr rightly point out all
that is wrong with the COP28 deal
(Report, December 14), we must
acknowledge that acceptance is the
first step towards action.

The impetus should now be on
turning this momentum into legally
binding legislation at national and
regional levels, to hold countries to
account in the coming years. This could
be achieved in the same way we did
for electric vehicles following the
Paris Agreement of 2015.

Equally, however, much of the work
that’s still required lies in raising
awareness and changing behaviour
across the political and public
spectrum. For example, there’s still
a gap in people’s understanding of the
role of climate finance.

Non-lending models already exist,
including grants, donations, green
bonds, equities and debt swaps, which
would support developing countries
without increasing their debt burden.

Communications professionals like
myself must now work to build
understanding of the specific actions
needed to drive this global change. It’s
all too easy to point out flaws in this
historic agreement. Today, however,
should be a day to celebrate, for these
could be the first steps to the lasting
change we all need.

Zafar Jamati
Head of Content, Stone Junction PR
Agency, Stafford, Staffordshire, UK

Fossil fuel addicts need
to check into rehab

The Big Read on COP28 (“The COP28
commitments that really count”,
December 16) celebrates three pledges
— to increase renewables, generate
more efficient energy usage and cut
emissions from fossil fuels.

But tucked away at the end of the
article is the proverbial “elephant in
the room”. Complete fulfilment of the
pledges would reduce emissions by
“around 30 per cent” of what is
required to limit warming to 1.5C.
Thus the pledges should not blind us
to the urgent need to cut fossil fuel
production and consumption.

“Just Stop Oil” makes the point,
though it fails to deal with the
necessary transition and global
injustices. It demands that we kick our
deathly addiction to oil and gas. We
need to check into fossil fuels rehab.
Those who finance fossil fuel expansion
and users of private jets, gas-guzzling
cars, heated swimming pools, meat
eaters, etc, could set an example to
the rest of us by being fast-tracked
to treatment.

Professor Hugh Willmott

Professor of Management

Bayes Business School, London EC1, UK
Research Professor in Organisational
Studies, Cardiff Business School

Cardiff, UK

investing is the sweet spot

In response to the Big Read by Brooke
Masters and Patrick Temple-West
("The real impact of the ESG backlash”,
December 5), the idea behind
sustainable investing is that it

is underpinned by a view that
identifying and addressing potentially
mismanaged or mispriced
environmental, social and governance
concerns makes financial sense.

Contrary to being a “universal
do-gooder framework”, as one critic in
your report seemed to characterise
ESG investing, asset managers consider
the real, material and financial risks
and opportunities associated with ESG
sustainability metrics.

While some funds have
underperformed in today’s macro
environment, we don't need to look far
to see real-world examples of how ESG
affects both the economy and
corporate profits.

The US’s National Oceanic and
Atmospheric Administration found
that in 2022 alone, climate change-
related extreme weather caused
$165bn in damages, including
18 individual disasters that each cost
$1bn or more.

And during this summer’s record
heat, we were inundated with reports
of insurers pulling out of certain
markets because the climate impacts
were too costly to insure, moves
that had both financial and social
ramifications.

Climate-related factors are likely
to become more important for
investment returns if the world
remains on track to exceed the 1.5C
global temperature target.

Strategies that incorporate some sort
of ESG-related sustainability metrics
remain in demand. Some 80 per cent of
individual investors are interested in
sustainable investment strategies and
88 per cent of millennials are
interested in investments that address
climate change, according to a report
by Morgan Stanley. An October report
in the FT showed that overall ESG fund
flows this year remained positive.

We live in a changing world. Asking
the financial community to ignore or
minimise material ESG data means
asking investors to remove information
that, over the long term, can contribute
to more informed analysis and better
investment returns.

Chief Executive
US Sustainable Investment Forum
Washington, DC, US

Correction

e Asylum applications to EU countries
peaked atabove 1.4mnin 2015-16 and
were above 1mn in the past 12 months,
not 14mn and 10mn respectively as
wrongly shown in a chart accompanying
the Big Read on migration on

December 23.



Wednesday 3 January 2024

* FINANCIAL TIMES

21

Opinion

Putting the democratic crisis into perspective

WORLD AFFAIRS

Janan
Ganesh

t is bad manners to pre-empt the
FT’s annual prize for individual
achievement, but the Person of
2024 will be “the voter”. Among
the democracies that are due to
choose a national government this year
are the world’s largest (India) and
mightiest (the US), as well as the one
that fancies itself the most established
(Britain). In elections elsewhere, the
stakes range from the municipal
(Brazil) to the pan-continental (the
European parliament). The people of
Taiwan and conceivably even Ukraine,
those front lines of the free world, will
also exercise their right to decide who
leads them.
Even if they choose badly, voters will
be central to events in what is supposed
to be the era of the dictator. And this

isn’t the only thing to be said against the
despair over democracy.

The number of democracies in the
world, the quality of the democracy
within them, the share of humankind
that lives under democratic rule: to the
extent that such things are measurable,
all three have been getting worse over
the past decade or so. But the baseline
is the historic, almost delirious peak
of democratic expansion in the after-
glow of the cold war. Widen the time-
frame a bit, and the present crisis looks
more like a correction. The world is
still incomparably freer than it was
at the midpoint of the last century,
when 1.7bn of the planet’s 2.5bn lived
in “closed autocracies”. Now, 2bn out
of 8bn do. That there are about as many
democracies (whether liberal or merely
electoral) as there are autocracies
(whether absolute or partial) would
have been fanciful as late as the 1980s,
when the former were hopelessly
outnumbered.

As for how democratic a state is —
how secure its right to vote, how strong
its freedoms of association and
expression — Our World in Data,

Buckle up — the
inflation fight is
In a new phase

ECONOMICS

here is a fair chance that by
the time the trees come
into leaf in Washington,
Frankfurt and London, this
decade’s inflation crisis will
definitively be over. The eye of the
storm has already passed and prices
have been rising at rates no higher than
central banks’ targets in recent months.
In the six months between May and
November last year, for example, the
annualised rate of consumer price infla-
tion was only 0.6 per cent in the UK and
2.7 per cent in the eurozone. Excluding
volatile energy and food prices, annual-
ised core rates of inflation were 2.4 per
cent in both economic areas over the
same period. In the US, the equivalent
measure — the Federal Reserve’s
favoured personal consumption
expenditure deflator — was just 1.9 per
cent with a headline rate of 2 per cent.
All central banks need, therefore, to
bring inflation rates in line with their
targets is to avoid a deterioration in
price control in the US and UK and to
effect a small improvement in the
eurozone. If so, they can declare victory.
It goes without saying that the rapid
demise of inflation on both sides of the
Atlantic in the second half of 2023 was

as surprising as its prior increase. Last
summer, the Fed, European Central
Bank and Bank of England all expected
inflation to remain above target until
2025 atthe earliest.

While the improvement in outlook
has been welcome and remarkable, the
legacy of the inflation crisis will not end
once prices rise at normal rates again.
Evidence suggests the public hated the
rise in the cost of living and the arbitrary
hassle of the past two years and memo-
ries are likely to fade slower than the
inflation statistics. Politicians will need
to give a better account of the sacrifices
made by many than simply telling
people that living standards are rising
because inflation is down.

With interest rates having risen from
an effective zero in 2021 to restrictive
levels of 4 per cent in the eurozone,
5.25 per cent in the UK and 5.25 to
5.5 per cent in the US, the battle over
rates will also enter a new phasein 2024.
Gone is the need to tighten policy: the
question for the coming year is how and
when to ease the squeeze.

To answer that question, it is proper
to start by examining what has been
surprising in the decline in inflation
so far. Compared with expectations this
time last year, the US, eurozone and UK
all avoided the recession and rising
unemployment that most economists
expected. Growth was significantly
better in America than Europe, but
the supply side of economies on
both sides of the Atlantic exceeded
expectations. This suggests central
banks do not have to restrict demand

drawing from the Varieties of Democ-
racy index, suggests that countries on
average have regressed from the
all-time peak of 2012. To what level?
That of 2002. On lots of measures, in
fact, democracy is back to where it
was around the millennium. For all
its swagger, its sense of historical
momentum, the autocratic world is
nowhere near to reversing the losses

Free elections are on the
decline, no doubt, but
S0 1S a boxer who loses a
round after winning six

that it suffered in the second half of
the 20th century. Democracy is on
a downward trajectory, no doubt, but
so is a boxer who loses a round after
winning six.

And we won't even get into the
methodological conundrum of India,
whose 1.4bn people can skew the
global data. (Some watchdogs now have
it as an “electoral autocracy”, which

isn’t a universal assessment.) Or the
question of how democracies and
non-democracies compare as a share
of world economic output. On that
front, there is scarcely a competition
to be had.

It is impossible to say any of this
without radiating complacency. Even
those who concede that the current
picture isn't so dire will insist that the
trend of events is ominous. But that was
true in the 1960s and 1970s — the era
of postcolonial strongmen, of Indira
Gandhi’s Emergency —and itdidn't turn
out to be the shape of the future.

Besides, there are worse things
than complacency. Its direct opposite,
for instance. One of the stranger
intellectual habits in the west today is
a willingness to give autocrats too much
credit, too soon, as the coming force in
the world. Their loose network is
credited as a “bloc” or "axis”, as though
it were Nato — as though secular China
is a tenable partner for theocratic Iran,
or for a Russia that it diverged from
even when both were communist.
Another case in point is the notion that
Vladimir Putin is "winning” the war in

Ukraine, on the basis that the front line
hasn’t moved farther east of late. (He

wanted Kyiv and the whole country, :

remember.)

[ don’t suggest that this undue :
awe for autocrats is down to western
self-loathing, much less to some sinister :
fifth-columnism. It might just be the :
natural tendency to overvalue recent :
data points. Either way, the ultimate :
example of it is the narrative of demo- :
cratic decline, or at least the context-
free version of it. Decline? Yes. But from :
a height that was scarcely conceivable :
when I was born. And perhaps never :

tenable.

It is telling that even democracy’s
enemies have to co-opt the idea. Xi Jin- :
ping refers to the communist model of :
. growing support among voters without
democracy”. This year, Putin is among :
. effect on the left has greeted the influx
. of graduates to its side with as much
. hand-wringing as celebration — con-
. sider Thomas Piketty’s alarm over the
has to pretend. What a compliment :

government as “whole-process people’s
the world leaders standing for election.
It might be a smoke and mirrors affair,
but there is something in the fact even
a true believer in the autocratic system

from vice to virtue.

janan.ganesh@ft.com

growth as much as they once thought.

Central bank officials generally accept
that they will be bringing interest rates
down in 2024, but are reluctant to move
quickly for fear of financial market
excess — and a remaining risk that
inflation is not fully defeated.

There is a difficult trade-off here. It’s
necessary to wait some time before
cutting interest rates so as to ensure that
the price trends of the past six months
are not a false dawn. Pay growth also
needs to come down, although central
bankers should allow some temporary
catch-up in real wage levels to reflect
both the productivity gains and lower
import prices that benefited many
countries in 2023.

But since monetary policy works with
a lag, the longer the delay, the more

Gone is the need to tighten
policy. The question for
this year is how and when
to ease the squeeze

costs associated with waiting. The
first Federal Reserve rate cut should
therefore take place in March as
financial markets expect. The ECB
and Bank of England would be wise to
follow a similar timescale rather than
hang back, especially as Europe’s
economy is weaker and more prone to
an unnecessary downturn. So far,
officials on both sides of the Atlantic
have been unwilling to suggest such
timely action is possible.

If financial markets are correct in
suggesting the desirability of an early
rate reduction, they have gone too far in
suggesting interest rates will decline
almost as quickly as they rose, pricing in
1.5 percentage points of reductions in
both the US and eurozone this year.
Unemployment is low everywhere,
there is little spare capacity and so there
is a danger that inflation will reignite if
economies are run too hot.

Central banks would therefore be
wise to start easing quickly but not
move too fast unless economies appear
to be heading for a deep recession. They
need to find a gentle path towards

relatively neutral interest rates to :
. seatsin the south of England which have
:large graduate populations. Conversely,
unknown but is not necessarily much :
lower than the official rates that prevail
. while recognising that in the long term

This caution should apply even if :
inflation falls temporarily below zero in :
the months ahead, for example if energy :
prices were to drop significantly. :
. long-term, however. Underpinning it is
. agap in identity and social values. Grad-
consumption and would not be a sign of :
. identity; they are less likely to see them-
. selves as English or British and more
. likely to feel European. School-leavers
scenarios are likely be buffeted by
. to immigration and more sceptical of
most important attribute for central
bankers this year therefore will be :
such debates in to the open. But if these
. divides ossify, they can corrode trust
. and social cohesion. Finding a way to
. bring the sides together, to unite around
that high inflation has been defeated. :
: one of the biggest challenges for Brit-
ain’s political leaders in the years ahead.

neither stimulate nor restrict economic
growth and inflation. This level is

today and certainly not near zero.

Lower prices of imports for consumers
would allow higher incomes and greater

impending economic collapse.
If the past few years have taught us
anything, however, it is that expected

events outside the control of policy. The

flexibility in the face of inevitable
forecast errors and an ability to commu-
nicate the need for policy to adapt to
changing circumstances. It is wonderful

The difficult new world starts now.

chris.giles@ft.com

How to heal
the great
education divide

in UK politics

Aveek
Bhattacharya

love the poorly educated.” Donald
Trump may have put it in the crud-
est terms, but the former US presi-
dent is not alone among politicians
on the right to be heartened by

advanced qualifications. The mirror

colonisation of progressive parties by

. the “Brahmin left”.

. It’s a dynamic familiar across the
. democratic west. But what is so striking
about the education divide in British

.+ politics, as Rob Ford demonstrated in
""" ¢ his recent report for the Social Market

Efi Chalikopoulou

. Foundation, is the scale and speed with
. which it has grown. If a single question
: could deduce which party a voter sup-
ports, asking for their level of qualifica-
. tion would be an excellent proxy (per-
. haps bettered only by asking your age).
. Only 10 years ago this question would
: have proved no help atall.

In 2014, voters with a degree and

. those who left school without any fur-
:ther qualifications were just as likely to
. support the Conservative party as
. Labour. But despite the latter’s current
. towering poll lead, it is still doing worse
. among school-leavers now. Meanwhile,
. the Conservatives are on course for their

. worst performance with graduates since
. atleast1979.

Ford’s findings have obvious implica-

. tions for political strategists. If the Con-
. servatives are to hold power, they need
. to hold those seats still dominated by
school-leavers, at the same time fending

The Conservatives are on
course for their worst
performance with
graduates since 1979
off the Liberal Democrat challenge in
for Labour the short-term task is win-
ning back school-leaver-heavy seats,
they benefit from the growing number

of graduate-heavy seats.

The societal consequences of the edu-
cation divide run deeper and are more

uates see their education as core to their

are more authoritarian, more opposed

environmental policies.
To some extent it is healthy to bring

a shared social and political project, is

We must listen and learn from one

. another, and disagree constructively.

... : On the right, that means resisting
~ ¢ inflammatory rhetoric that demonises

Forget technology — politicians pose the gravest misinformation threat

Rasmus
Nielsen

his is set to be a big election

year, including in India,

Mexico, the US, and proba-

bly the UK. People will

rightly be on their guard for
misinformation, but much of the policy
discussion on the topic ignores the most
important source: members of the polit-
ical elite. As a social scientist working on
political communication, I have spent
years in these debates — which continue
to be remarkably disconnected from
what we know from research. Academic
findings repeatedly underline the actual
impact of politics, while policy docu-
ments focus persistently on the possible
impact of new technologies.

Most recently, Britain's National
Cyber Security Centre (NCSC) has
warned of how “Al-created hyper-real-
istic bots will make the spread of disin-
formation easier and the manipulation

of media for use in deepfake campaigns
will likely become more advanced”.
This is similar to warnings from many
other public authorities, which ignore
the misinformation from the most sen-
ior levels of domestic politics. In the US,
the Washington Post stopped counting
after documenting at least 30,573 false
or misleading claims made by Donald
Trump as president. In the UK, the non-
profit FullFact has reported that as
many as 50 MPs — including two prime
ministers, cabinet ministers and
shadow cabinet ministers — failed to
correct false, unevidenced or mislead-
ing claims in 2022 alone, despite
repeated callstodoso.

These are actual problems of misin-
formation, and the phenomenon is
not new. Both George W Bush and
Barack Obama’s administrations obfus-
cated on Afghanistan. Bush’s govern-
ment and that of his UK counterpart
Tony Blair advanced false and mislead-
ing claims in the run-up to the Iraq war.
Prominent politicians have, over the
years, denied the reality of human-in-
duced climate change, proposed quack
remedies for Covid-19, and so much

more. These are examples of misinfor-
mation, and, at their most egregious, of
disinformation — defined as spreading
false or misleading information for
political advantage or profit.

This basic point is strikingly absent
from many policy documents — the
NCSC report, for example, has nothing
to say about domestic politics. It is not
alone. Take the US Surgeon General’s
2021 advisory on confronting health

When it comes to the
most serious examples,
the calls tend to come
from inside the house

misinformation which calls for a
“whole-of-society” approach — and yet
contains nothing on politicians and
curiously omits the many misleading
claims made by the sitting president
during the pandemic, including touting
hydroxychloroquine as a potential
treatment.

This oversight is problematic because

misinformation coming from the top is
likely to have a far greater impact than
that from most other sources, whether
social media posts by ordinary people,
hostile actors, or commercial
scammers. People pay more attention to
what prominent politicians say, and
supporters of those politicians are more
inclined to believe it and act on it.

We know this from years of research.
Millions of Americans believed there
was systematic voter fraud in the 2020
elections, that weapons of mass destruc-
tion were found in Iraq, that human
activity played little role in climate
change, and that the risks and side
effects of Covid-19 vaccines outweighed
the health benefits. What all these mis-
leading beliefs have in common is that
they have been systematically advanced
by political actors — by the right in the
US. But in, for example, Mexico, there is
plenty of misinformation coming from
the left.

Meanwhile, the policy discussion
remains bogged down with how to
police Al-generated content, while dis-
tracting us from how some politicians —
perhaps conscious of how tech compa-

nies eventually blocked Trump in the
dying days of his presidency — are push-
ing for legal exemptions from content
moderation.

Al-generated misinformation, bots,

and deepfakes during various elections
. highlight the difficulty of achieving that
politicians will be using these tools. A :
. middle of a speech on opportunity, lay-
mittee has already used an Al version of :
. ing” and give people a better chance to
. “get on” in life. But this framing risks
. reinforcing a meritocratic worldview
. that inadvertently separates the world
larger than all but five EU member :
states. We have seen examples of similar :
. tional opportunities in terms of self-
realisation — helping every person to be
. the best version of themselves.

misinformation, the calls tend to come :
- bound to be tricky, but recognising the
not change that, so let’s stop gaslighting :
. worse — is the first step. Politicians must
into a big election year that misinforma- :
. there to be healed, not just exploited.

next year. But the key question is how
pro-Ron DeSantis political action com-
Trump’s voice in a campaign ad. This is
not some unnamed “malicious actor”,

but a team working on behalf of the
governor of a state with a population

activity in elections in Argentina and
New Zealand too.

When it comes to the most serious
from inside the house. Technology will
the public and admit clearly as we head

tion often comes from the top.

The writer is director of the Reuters Insti-
tute for the Study of Journalism

: “elites”. On the left, graduates must
. learn that being better educated does
. not make them intrinsically superior.

Labour leader Keir Starmer’s empha-

. sis on universal “respect” — mirroring
the approach taken by German Chan-
. cellor Olaf Scholz — suggests he under-
. stands what is at stake. Starmer says he
: wants to create a society where people
like his father, a toolmaker, feel appro-
Of course there will be examples of :

shame and snobbery.

priately valued, no longer subject to
Yet the tensions in Starmer’s rhetoric
objective. His comments came in the

ing out plans to shatter the “class ceil-

into winners and losers. A better
approach would be to present educa-

Bridging the education divide is
problem — and avoiding making it

come to see that the education divide is

The writer is director of the Social Market
: Foundation think-tank
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EV tax credits:
cell out

Tax credits on electric car purchases in
the US just became much harder to
score. The number of EV models
qualifying for a bung of up to $7,500 is
down from 43 to 19 after new battery
sourcing rules took effect on Monday.
The ramifications will reach far beyond
the newly excluded carmakers.

EVs whose battery parts are built or
assembled by a country identified as a
“foreign entity of concern”, which
includes China, no longer qualify for a
tax credit. That leaves a long list of
popular models ineligible, including
the Tesla Model 3 Rear-Wheel Drive,
the BMW X5 xDrive50e, the Audi Q5
PHEV 55, the Volkswagen ID. and the
Nissan Leaf. Some carmakers are still
confirming eligibility.

Getting back on the approved list will
come at a cost, one that is likely to
increase in the near future. Chinese EV
battery makers account for more than
two-thirds of supply. The largest
maker, China’s Contemporary
Amperex Technology Co. Limited, has
a 37 per cent share of the market. Its 50
per cent plus growth in capacity last
year means it is one of the few
suppliers that can produce batteries at
the scale and price needed to keep up
with the rapidly growing EV market.

The curbs will toughen, with rules on
the source of battery materials such as
refined lithium set to tighten in 2025.
China has about two-thirds of lithium
refining capacity. Switching battery
suppliers to Korean and Japanese
rivals, which charge more, could mean
higher costs for carmakers. Those are
likely to rise further as capacity
constraints and higher demand bite.

The tax credits, which allow buyers
to claim the credit at participating
dealerships at the point of sale, had
succeeded in cutting the price of
popular EV models to levels
comparable to petrol counterparts. For
Nissan, say, that has been crucial. Net
sales in the US, its biggest market, are
more than double levels at home.

Longer term, more battery
manufacturing should move to the US.
But building capacity is expensive and
takes years. Carmakers fighting a war
for share in the US EV market will need
to overhaul supply chains at the
expense of short-term margins.

Shares of CATL are down a third in

NIKKEIASIa

the past six months, underperforming
peers. Despite its dominance, shares
trade at 13 times forward earnings, less
than a third that of .G Energy Solution.
That gap should persist as long as Sino-
US tensions stay high.

Luxury platforms:
Farfetch-ed

In many walks of life, platform
companies do well. It is perfectly
possible to create a digital space that
connects large numbers of buyers and
sellers, and make a decent cut out of
each transaction. See Uber, which has a
market value of more than $126bn. Or
Airbnb, about $87bn.

Compare and contrast such success
with Farfetch. The platform hoped to
be the Uber of luxury. At one time it
was worth $24bn. It fetched little in the
end. A $500mn deal at the end of the
year, with Korean etailer Coupang and
Greenoaks, wiped out the equity.

Farfetch’s unravelling points to a
problem in creating a luxury platform.
Unlike the fragmented universe of
drivers, rental accommodation, beauty
products or food delivery, not many
luxury brands really matter.

Farfetch may have had thousands of
brands on its site but analysis carried
out by Bernstein in 2020 suggested
that most were minor. Almost 70 per
cent of brands on Farfetch had fewer
than 50 products on the marketplace.
Just 10 major brands, including Nike
and Adidas, probably drove the
majority of traffic.

A concentrated market structure is
not easy for a platform to navigate. It
puts negotiating power firmly in the
hands of its suppliers. Moreover,
luxury brands are by and large keen to
sell to their customers directly,
jealously guarding those relationships
and limiting the proportion of goods
that flow through wholesale channels.
Unsurprisingly, they were reluctant to
feed the growth of a middleman,
especially one that aspired to be big
enough to call the shots in their sector.

Following Coupang’s rescue,
Farfetch’s retail business will live to see
another day. Yet its path to profitability
is not clear. One option will be to cut
costs right down. Another will be to
focus on emerging brands and offer
them a route to market — though their
pulling power for punters, and

The voice of the Asian century

Private equity: digestion question
Private equity has struggled to sell assets. Exits in the first nine months of 2023 fell below $200bn in the US,

or 7.6 per cent of AUM. That has prompted the rise of sales to continuation funds, shuffling assets between
parts of the same group. Acquisitions, too, have been slow, with lower leverage and valuations dipping.

Exits have slumped

: Continuation deals

: Private equity valuations have fallen
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Readers of Antoine de Saint-

Exupéry’s The Little Prince may recall

the hat-like appearance of the snake

that swallowed an elephant. After the

festive season, some may empathise

with that swollen reptile. The private

equity industry has ended 2023 in
something of a similar state.
Private equity companies have
struggled to find buyers for their
portfolio companies for a number
of years now. Companies have had

their hands full managing snarled-up
supply chains and rampant inflation.

Opportunities for successful initial
public offerings are few and far

between. High valuations for private

equity portfolio companies have
not helped.
As a result, the value of assets sold

willingness to pay, is questionable.
There is no obvious way to restyle this
battered outfit.

Wise/HSBC:
transfer market

The competition to offer something for

nothing is hotting up in fintech. HSBC,
undeterred by a race to the bottom in

payments fees, is going after disrupters

by launching Zing, an app that allows
fee-free international money transfers
for non-account holders.

It puts the bank into direct

competition with the likes of Wise and
Revolut as it aims to capture a share of

the fintechs’ rapid customer growth.
The threat sent shares in the former
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in the US in 2023 was down more than
70 per cent compared with the peak in
2021, according to Tim Clarke at
PitchBook.

That does not gum up the system
entirely. The industry has a chunk of
committed money — dry powder —
that it can call on if it finds attractive
companies to buy. But over time, a
dearth of liquidity delays payouts for
investors in existing funds, which in
turn makes them less likely to allocate

new money to the private equity sector.

Already, fundraising has become
harder for all but the leading
managers. Indeed, comparing the
period between 2018 and 2021 and the
18 months to May 2023, the share of
private equity money raised by the 10
largest managers has roughly doubled

down as much as 6 per cent yesterday.

Wise was already scraping the barrel
on what it charges customers to move
money across borders: it boasted of
fees eight times cheaper than
traditional banks when it came to
market in 2021 and an eventual goal of
free payments. But its charges have
barely budged since. HSBC is offering
fee-free transfers to existing customers
though its Global Money account.
Increased competition should push
Wise towards its goal faster.

Rising interest rates make offering
transfers for free more attractive.
Higher yields on balances mean net
interest income at Wise is expected to
almost treble in the 12 months to
March to more than £300mn. Keeping
fees flat at between 0.6 to 0.7 per cent
means income from business and retail

to about 30 per cent, according to a
report by Apollo Global.

Pressure on private equity funds
to find exits will rise this year.
Creative solutions to the industry’s
indigestion include effectively selling
to themselves, via “continuation”™
funds. But that merry-go-round can
only go so far.

Like idle equity capital markets
bankers, the sector looks increasingly
reliant on a reopening of the IPO
market. Yet stock market gains are
still being driven by a few big tech
stocks, leaving public markets an
uncertain bet. In the meantime,
the megafunds of the private
world look best placed to gobble up
choice morsels from struggling
mid-market peers.

transactions has soared. Earnings per
share are expected to double this year.

Shares are up 55 per cent in a year,
though the 34 times forward earnings
multiple remains close to all- time
lows, even if Wise is one of the most
highly valued stocks in the sector.

Banks have muscled in. But Wise,
profitable when it listed and keeping a
lid on costs, has space to fight back.
Administrative costs rose just 6 per
cent in the six months to September
and helped push ebitda margins to 37
per cent. It says margins would have
been 25 per cent even if interest
earnings were about three-quarters
lower. That should mean a model with
plenty in reserve to fend off banks. But
defence comes at a cost: investors may
need to rethink hopes for seeing a
share of its success in dividends.

First Solar:
moment in the sun

An asset-liability mismatch can, at its
core, be a geographic incongruence.
First Solar, an Arizona-based clean
energy equipment maker, has $1.8bn in
overall balance sheet cash. However,
two-thirds resides outside the US and
would be costly to repatriate even after
2017 tax reforms. Its conundrum is
that nearly all of its $2bn annual
capital expenditure budget is allocated
to US projects.

Enter a software company and the
features of President Joe Biden's
infrastructure spending push. His
signature legislation, the Inflation
Reduction Act, created a federal tax
credit for domestic clean energy
manufacturing. Such subsidies are then
useful to the likes of First Solar. But the
company cannot wait around for tax
refund season.

Last week, it became the first to take
advantage of a feature of the “Section
45x” programme that allows it to sell
the credit for immediate proceeds.
First Solar said it would sell up to
$700mn of tax credits for which it was
eligible to Fiserv, a large, listed fintech
company that was willing to pay
96 cents on the dollar. The transaction
shows that while money is great, it is
most optimal when accompanied by
liquidity.

At an investor event last year, the
First Solar finance chief noted that its
Section 45x credit counterparty — the
US government — was the most reliable
enterprise in the world. He also
mentioned that the actual cash benefit
would be 12 to 18 months away. As
such, the 96 cents on the dollar
received from Fiserv represent
a 3 to 4 per cent annualised discount.

The company said that for future tax
credits, it made sense to realise them
directly only when new production
facilities under construction were
operational and generating revenue. By
forsaking the tax reduction, First Solar
net earnings per share will be hit by
three or four percentage points, even as
its cash position is bolstered. Butitis a
trade worth making in a wisely created
marketplace that is going to get busier.
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Sunday puzzles

For all the FT's festive
puzzles, including the
news puzzle of the year,
scan the QR code or go

to ft.com/crosswordapp,
where you can also access
FT crosswords over the
last 30 days — cryptic,
Polymath, Weekend and

ACROSS

1 Good attendant who's excessively
effusive (6)

4 | chip away at vanishing plutocrats in
difficulty (8)

9@ Sugar’s inside not outside this sweet (6)
10 Black cat mostly subject to temple (8)
11 Aviator, say, is French soul returning to
trouble (&)

12 A rep's upset, scoffed, and cut off (8)

13 Conclusive difficulty (3)

14 Style from chap dismissing last point of
irritating fool (6)

17 Right about don (7)

21 And the rest His Eminence had eaten
into (6)

25 Guy drops a pen (3)

26 English and US spies in equal decay (8)
27 New cinema is certainly not ruddy short
of spirit in US (6)

28 A pound abandoned by elite soldiers,
for example (8)

29 Mourn unconvincing collection of books
(6)

30 Happily one rates boom (8)

31 One’s screwed in credit cut (&)

DOWN

1 Info on woman embracing Romeo cop in
Rouen (8)

2 This wine if repackaged could be sure
neat (8)

3 Who tests whirling chopper and digger
(8)

5 County central to gutsy drink (6)

6 Suffer little Henry being destructive (6)
7 Eg, Sweeney Todd’s unbridled wealth
G323

8 Warden found in right huff (6)

12 Screen release (7)

15 King's Cross in support of sappers (3)
16 Custom trick with no hint of roguery (3)
18 Individual in theatre is prehistoric (5-3)
19 Cold actor on a last drop of his drink (8)
20 Orator interrupting rising discourteous
teacher (8)

22 What could stun you about eastern
riddle? (6)

23 Cold spuds (&)

24 Dream is one playing under Victor (6)
25 Saint covering, eg, elder’s passage (6)

Get the business insights you need to succeed in Asia

Visit asia.nikkel.com

Empowering
people with data

As the leading data and business intelligence platform, Statista supports

people worldwide to make fact-based decisions. We provide professionals
with over 1 million statistics, data on 170 industries, and in-depth insights
on markets, consumers, companies, and eCommerce.

Learn more about
how Statista can help
you gain expertise:

P statista.com/site/business

statista %a

www.statista.com



