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What'’s
News

Business & Finance

# Chinais trying to defuse a
time bomb of hidden local-gov-
ernment debt that could dam-
age its banking system, as
Moody’s lowered its outlook on
the country’s credit rating. Al

4 In a sign the labor market
may be cooling, the number
of available jobs at the end of
October fell to the lowest
since March 2021, the Labor
Department said. A2

@ The prospect of Fed rate
cuts has helped propel the
price of gold to a record—
passing a three-year-old
mark—as the investing ad-
vantage of bonds declines. B1

# The FTC is investigating
Exxon Mobil’s $59.5 billion
plan to buy Pioneer Natural
Resources in what would be
the largest oil-and-gas deal
in two decades. B1
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4 A group of activist nuns
filed a shareholder lawsuit
to pressure Smith & Wesson
to drastically change the
way it makes and sells its
version of the AR-15 rifle. B1

@ Procter & Gamble is book-
ing a $1.3 billion charge on
its Gillette business, adjust-
ing the value of a shaving gi-
ant that it took over nearly
two decades ago. B3

@ Yields on 10-year notes
fell to their lowest level since
the summer. The Nasdaq
rose 0.3%, while the S&P 500
and Dow industrials lost 0.1%
and 0.2%, respectively. B11

@ Developers are launching a
series of residential projects in
San Francisco, including a 71-
story tower, as the city tries
to create more housing. B1

4 Musk’s Al company, xAl, is
looking to raise $1 billion, ac-
cording to a new filing it
made with the SEC. B4

World-Wide

—

# Israeli forces closed in on
southern Gaza’s largest city,
Khan Younis, in what is be-
coming a decisive battle of the
war with Hamas in the mili-
tant’s group’s last bastion. A1
4 The Biden administration
said it would restrict travel
to the U.S. by extremist Is-
raeli settlers and others it
blames for undermining se-
curity in the West Bank. A7

4 The Supreme Court sig-
naled it was unlikely to impose
strict limits on Congress'’s
power to tax income, as it heard
arguments in a case challenging
principles of the tax code. Al

@ Senate Democrats and Re-
publicans headed for a show-
down on Ukraine aid as the GOP
tied its approval to changes in
U.S. immigration policy. A6

4 Tuberville ended his
monthslong hold on most
military promotions that he
placed to protest the Penta-
gon’s abortion policy. A4

4 Rep. McHenry, who was
briefly temporary speaker this
L year, won't seek re-election. A4

% 4 Venezuela is ratcheting up
E claims to a swath of its oil-
Brich neighbor Guyana after
£ Maduro staged a referendum
‘Sthat he said backed him. A10

£ & U.S. negotiators made a fresh
3 offer to Russia recently for the
2 release of two American prison-
£ ers, including the WSJ's Gersh-
% kovich, but it was rejected. A9

EO Republican lawmakers
gchastised the presidents of
# Harvard, MIT and Penn at a
g hearing about antisemitism
£ on college campuses. A3

= & The NCAA unveiled a pro-
< posal that would allow Divi-

Zsion | schools to pay their

2 athletes for the first time. Al
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Storm Spawns Deadly Floods in Southeast India

BEAST OF BURDEN: People used a bullock cart Tuesday to cross a flooded street in Chennai, India, after heavy rains from
Tropical Storm Michaung. At least a dozen people were killed from the storm’s downpours and heavy winds. A10

Wary Justices Signal Doubts
About Upending U.S. Tax Code

By JESS BRavIN
AND RiCHARD RUBIN

WASHINGTON—The  Su-
preme Court looked unlikely
to impose strict new limits on
Congress’s power to tax in-
come, with some conservative
and liberal justices alike sig-
naling wariness about upend-
ing long-settled principles of
the federal tax code.

Tuesday’s arguments in-
volved a relatively small pay-
ment required by a one-time
charge under the 2017 tax

overhaul. Challengers are
seeking a ruling limiting in-
come that can be taxed to
money “realized” by taxpay-
ers—that is, cash they receive
or in some fashion control, as
opposed to a mere increase in
the value of their holdings.
Conservative groups behind
the case see it as an opportu-
nity for the court to narrow
the definition of income tax-
able under the 16th Amend-
ment, heading off progressive
initiatives such as taxes pro-
posed by Democrats on

wealthy people’s unrealized
capital gains.

But several justices seemed
less concerned with hypotheti-
cal future taxes than with pos-
sible effects on statutes long
familiar to investors, tax ad-
visers and businesses. Those
include the Internal Revenue
Code provision known as Sub-
part F, which since 1962 has
required many American
shareholders in foreign corpo-
rations to pay taxes on their
pro rata portions of those
companies’ undistributed pas-

sive income. It prevents Amer-
icans from placing assets in-
side foreign corporations as a
way of deferring U.S. taxes.
Justice Amy Coney Barrett
asked how Subpart F differed
from the tax imposed on the
plaintiffs, Charles and Kath-
leen Moore of Redmond,
Wash. They are seeking a
$14,729 refund after making a
tax payment required by their
investment in an India-based
company that they say hadn’t
paid them any money.
Pleaseturntopage A4

Israel
Presses
Assault
In Hamas
Bastion

Residents flee after
Khan Younis comes
under bombardment;
‘it's complete chaos’

By Dov LIEBER
AND MARGHERITA STANCATI

TEL AVIV—Israeli forces
closed in on southern Gaza’s
largest city in what is becom-
ing a decisive battle of the two-
month-old war with Hamas.

Israeli forces moving into
the militants’ stronghold of
Khan Younis are entering a
treacherous battleground of
narrow streets packed with
displaced Palestinians. In
close-quarters combat, Hamas
fighters there are defending
their last major bastion in
Gaza, home to its leader,
Yahya Sinwar, and the location
where Israel believes the
group’s other leaders are hid-
ing and holding hostages.

The battle for Khan Younis,
a city of over 400,000 before
the war, also threatens to
push tens of thousands of peo-
ple toward Rafah, about 6
miles away on the Egyptian
border, where families are al-
ready sleeping in tents and
parks, and food, water and
cooking gas are scarce.

An Israeli victory in Khan
Younis would likely corner re-
maining Hamas fighters in
small areas in central Gaza
and close to the Egyptian bor-
der, surrounded by Israeli
troops. And it could raise al-
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@ Israeli peace activists face
a reckoning...eessssnns A9

Home From Ukraine,
Convicts Sow Havoc

Former prisoners freed to fight by
Russia unleash crime wave upon return

BY MATTHEW LUXMOORE

In early August, police in
Russia’s rural northwest
were called to the scene of a
mass murder. In the charred
remains of two homes set
ablaze hours earlier, they
found the burned, mutilated
bodies of six local residents.

News of the massacre
shook Derevyannoye, a vil-
lage of 1,200 people. Most
shocking was the identity of
one of the two suspects: a re-
peat offender freed from a
maximum-security prison to
fight in Ukraine.

Igor Sofonov had been in
and out of jail for 20 years by
the time he joined Storm Z, a
unit of convicts created to
bolster Russia’s war effort. If
he and others survived long
enough to complete their six-
month contracts, they were
promised their freedom
through a secretive program
of presidential pardons.

Sofonov survived, and re-
turned to Russia with the re-
mainder of his sentence for
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4 U.S. says Russia rejects
Gershkovich swap......ccoo... A9

Labor Market
Cools Further

Available jobs at the end of

October hit their lowest point
since March 2021. A2
U.S. job openings October®

8.7M
12 million ;
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Clock Is Ticking
On China’s Efforts
To Stem Local Debt

By REBECCA FENG
Anp Cao L1

China is trying to defuse a
financial time bomb that could
severely damage its banking
system.

Cities and provinces have
accumulated a  massive
amount of hidden debt follow-
ing years of unchecked bor-
rowing and spending. The In-
ternational Monetary Fund
and Wall Street banks esti-
mate that the total outstand-
ing off-balance-sheet govern-
ment debt is around $7 trillion
to $11 trillion. That includes
corporate bonds issued by
thousands of so-called local-

government financing vehi-
cles, which borrowed money to
build roads, bridges and other
infrastructure, or to fund
other expenditures.

No one knows what the ac-
tual total is, but it has become
abundantly clear over the past
year that local governments’
debt levels have become un-
sustainable. China’s economic
growth is slowing, and the
country is battling deflation-
ary pressures that will make it
harder for local governments
to keep up with their interest
and principal payments.

Moody’s Investors Service on
Tuesday lowered its outlook on

Pleaseturntopage A2

The Dullest
$900,000
Book Around

IPO prospectuses
‘ooing the way of
the dodo bird’

By CORRIE DRIEBUSCH

In this year’s biggest initial
public offering, semiconductor
designer Arm Holdings raised
around $5 billion in September.
One mundane task on its path
to IPO riches was the prospec-
tus—the lengthy documents re-
quired by U.S. regulators for
aspiring public companies.

The roughly 200-page docu-
ment included a description of
its business, audited financial
statements and boilerplate le-
gal language about the risks of
investing in its shares. The
company had to navigate ar-
cane Securities and Exchange
Commission rules about for-
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NCAA Proposes Schools
Directly Pay Athletes

By LAINE HIGGINS

In a groundbreaking move
that would transform how col-
lege athletics has operated for
more than a century, National
Collegiate Athletic Association
President Charlie Baker un-
veiled a proposal that would
allow Division I schools to pay
their athletes for the first
time.

Baker outlined the proposal
in a letter sent to member
schools on Tuesday. Should Di-
vision I schools choose to ac-
cept the proposed changes,
they would be free to enter
into endorsement deals di-
rectly with their athletes and
remove any cap on educational
related benefits. They can also
establish a trust fund for their
athletes.

The proposal bucks the
NCAA’s founding principle of
amateurism, defined as ath-
letes competing without pay,
and ushers the 117-year old or-

ganization into a new era.
It’s a revolutionary idea for
an often lumbering organiza-
tion that has struggled in re-
cent years to modernize its
rules amid pressure from liti-
gation, state and federal law-
makers and turning public
opinion. Baker’s letter, viewed
by The Wall Street Journal,
also represents a marked shift
in the organization’s tone,
from defensive and reactive to
sweeping and proactive.
“Colleges and universities
need to be more flexible, and
the NCAA needs to be more
flexible, too,” Baker wrote.
The proposed changes
would create a new top tier, or
subdivision, for the richest
programs. Those schools
would be required to set aside
at least $30,000 per year for
at least half of their eligible
athletes in an educational
trust fund designed to serve as
a launching pad fund. The sub-
Please turntopage A16
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Fresh Data Signal a Cooling Labor Market

Available jobs
declined in October
to the lowest level
since early 2021

By AusTEN HUFFORD

The hot labor market that
underpinned a surprisingly
strong economy this year is
showing signs of cooling, an
indication that growth could
ease in 2024.

The number of available
jobs at the end of October was
the lowest since March 2021,
the Labor Department said
Tuesday.

Fewer openings come as
the unemployment rate has
edged higher this year, Ameri-
cans are taking longer to find
new jobs, and wage growth is
slowing.

The November jobs report,
out Friday, could provide addi-
tional clues about whether the
historically tight labor market
is loosening further.

Less help wanted

Job openings fell 617,000 in
October to 8.7 million. That
level is well down from a re-
cord high of 12 million in
March 2022, though higher
than before the pandemic be-
gan.

There are still plenty of
jobs available—more than the
6.5 million unemployed Amer-
icans seeking work—but that
gap has narrowed. The num-
ber of open jobs in insurance,
real estate and retail have all
declined during the past
year. One ominous sign: Busi-
nesses have said they need
fewer extra workers for holi-
day jobs this fall.

Workers quit quitting

The jump in resignations
earlier in the pandemic recov-
ery has dissipated.

Economists see a declining
rate of quitting as a sign that
workers are less certain about
the labor market or that they
are more satisfied with their
current roles.

In October, the quit rate
held steady from the prior
month at 2.3%, but has
trended down since touching
3% in April 2022.

Workers might have good

reason not to leave their jobs
without another lined up.

The rate of hiring ticked
lower in October from the
prior month, extending a slow
decline this year, suggesting
employers are less desperate
to fill roles.

Hiring slows down

Employers have added
239,000 jobs a month on av-
erage this year through Octo-
ber. That is a slowdown from
nearly 400,000 a month in
2022 and more than 600,000
in 2021. Economists surveyed
by The Wall Street Journal
estimate that this cooling
trend continued in November,
with payrolls growing by
190,000. The Labor Depart-
ment will release figures on
Friday.

Hiring has eased this year
as the Federal Reserve pushed
interest rates to a 22-year
high this summer to combat
inflation. That action has
slowed the housing market
and business investment,
which has follow-on effects
on the labor market.

There are exceptions. For
instance, healthcare hiring is
booming. The government
and leisure and hospitality
employers are also adding
jobs at a solid clip.
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Wage growth cools

When businesses were des-
perate to find employees in
recent years, they offered
workers some of the best
raises of their careers. Now
that companies appear less
eager to hire, wage growth
has cooled.

Pay gains remain above his-
toric levels, and this year
wages are rising faster than
prices after falling behind ear-
lier in the pandemic recovery.
Slower wage growth can help
cool inflation, especially for
labor-intensive services.

Job search is harder

More people are having
trouble finding a job when they
are laid off. Nearly two million
Americans have been applying
for continuing unemployment
benefits in recent weeks, the
most in about two years, ac-
cording to the Labor Depart-
ment. The level is still histori-
cally low and just approaching
the prepandemic average.

Similarly, the unemploy-
ment rate remains very low.
Economists estimate it held at
3.9% in November. But it has
risen by a half-percentage
point since the spring. Such
an increase usually comes
right before a recession.

Job seekers spoke with prospective employers ;t a Los Angeles career fair last month. Hiring h
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Local Debt

Plagues
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Continued from Page One
China’s credit rating to negative
from stable because the country
is likely to provide more sup-
port to financially stressed local
governments and state-owned
enterprises. The credit-rating
company also cited risks to
China’s  economic  growth.
Moody’s rates China Al, an in-
vestment-grade rating four
notches below its top rating.

Economists say a significant
chunk of the hidden debt—their
estimates range from $400 bil-
lion to more than $800 billion—
is particularly problematic and
at high risk of default.

Chinese authorities have re-
alized that the risks to the
country’s financial stability
and overall growth have be-

come too large to ignore. They
are trying to tackle the prob-
lem more systematically and
are starting to swap out some
hidden debt for new—and ex-
plicit—government debt.

The big worry is that a wave
of defaults could spread losses
far and wide. That could
quickly snowball into a nation-
wide financial crisis if credit
markets seize up and retail and
corporate depositors start to
get worried about the financial
stability of banks that hold a
lot of local-government bonds.

“Once a local-government fi-
nancing vehicle defaults, the
situation can easily get out of
hand,” said Yao Yu, founder of
YY Rating, an independent Chi-
nese credit-research  firm.
Bonds from local-government
financing vehicles make up
close to half of China’s domestic
corporate-bond market, accord-
ing to Wind, a financial-data
provider, and defaults could
choke funding for other borrow-
ers if many investors and bond
buyers back away.

In early November, China’s

Moody’s Investors Ser-
vice lowered its outlook for
China’s credit rating from
stable to negative on Tues-
day, warning the financial
stresses of some regional
and local governments will
require Beijing to provide
support to them. That
could weigh on China’s gov-
ernment finances as its
economy is slowing.

The firm kept its long-
term rating of A1 on the
nation’s sovereign debt, a
level four notches below its
top Aaa rating. But the out-
look change signaled how
the risks from China’s local
government debts have be-
come too big to ignore.

Chinese cities and prov-
inces have as much as $11
trillion in off-balance-sheet
debt, according to some
estimates. Many econo-

Moody’s Cuts China Credit Outlook

mists have warned that a
large chunk of it is at a
high risk of default.

Pan Gongsheng, governor
of the People’s Bank of
China, has said the central
bank would provide emer-
gency funding to highly in-
debted local governments. A
broad effort is under way to
refinance some of the prob-
lematic hidden debt.

Moody’s said the finan-
cial support would pose
risks to China’s fiscal, eco-
nomic and institutional
strength. It also warned of
risks to China’s growth.

“We are disappointed,” a
spokesperson for China’s
Ministry of Finance said
about Moody’s decision.
The spokesperson added
that China’s economy is
continuing to recover.

—Weilun Soon

central government said it
places “great importance to
the prevention and resolution
of the risk of hidden debts of
local governments.” Bankers
and local government officials
were also warned they would
be held accountable for life if
they raised new hidden debt.

Pan Gongsheng, the governor
of the People’s Bank of China,
said at a Beijing financial forum
in November that the central
bank would also provide emer-
gency liquidity support to re-
gions with relatively high debt
burdens. He said China’s total
government debt isn’t high by
international standards and
that the country is taking
steps—including asset disposals
and refinancing debt—to miti-
gate the risk posed by its local-
government debt.

China has muddled through
a yearslong property bust and
dozens of real-estate devel-
oper debt defaults without
massive losses to the country’s
banks. That is largely because
many property developers had
raised money offshore by sell-

ing bonds to international in-
vestors and were less depen-
dent on bank loans.

The situation is different for
local-government financing ve-
hicles. Most of their bonds are
held by Chinese commercial
banks, which also extended
loans to them. A recent UBS
report said domestic banks’ to-
tal exposure to local-govern-
ment financing vehicles at the
end of last year was equivalent
to about $6.9 trillion—repre-
senting about 13% of the bank-
ing sector’s total assets.

For more than a decade, Chi-
nese regulators have been try-
ing to address the hidden-debt
risks. The latest round of major
efforts occurred between 2015
and 2018. During that time,
Chinese local governments also
sold new public bonds to swap
out their hidden debt, effec-
tively giving the latter explicit
government backing.

China’s Finance Ministry
also told local governments to
borrow more responsibly in
the future. However, under
pressure to stimulate growth,
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local governments went on an-
other borrowing spree, and by
the end of November, the out-
standing bonds of their financ-
ing vehicles ballooned to more
than twice what it was in
2018, according to Wind data.

Some cities and provinces
are starting to show financial
strains after a brutal property
downturn caused local govern-
ment income from land sales
to plunge. Three years of
heavy spending to contain the
Covid-19 pandemic has also
depleted their cash coffers.

“In a lot of economically
weaker regions and provinces,
we’ve seen near misses and the
last-minute scrambling to re-
pay public bonds. It’s attracted
more attention from the gov-
ernment to help alleviate these
immediate liquidity problems,”
said Chris Yip, a credit analyst
at S&P Global Ratings.

There has been an urgent
push for local governments to
issue so-called special refi-
nancing bonds to replace some
of their off-balance-sheet
debt.

Since October, close to 30
Chinese provinces and cities
have raised the equivalent of
around $200 billion in such
bonds. The fundraising was
mostly in regions with high le-
verage including the provinces
of Guizhou and Yunnan, and
the city of Tianjin. The debt
swaps have helped lower the
risk of imminent local-govern-
ment debt defaults, by giving
local governments more time
to come up with funds.

“It’s not enough, but I think
this is just the beginning,”
said Robin Xing, Morgan Stan-
ley’s chief China economist, of
the debt exchanges that have
been done so far. He reckons
that there will need to be at
least $700 billion of debt
swaps to resolve the bulk of
the troubled hidden debt.

“It is not really a restructur-
ing plan but a refinancing plan.
It leaves most of the problems
with local government debt in
place,” said Logan Wright, di-
rector of China research at Rho-
dium Group, a research firm.

—Serena Ng
contributed to this article.

CORRECTIONS &3
AMPLIFICATIONS

Muhammad Ali won his
first fight with Sonny Liston
when Liston quit at the begin-
ning of the seventh round. A
Review article on Saturday
about trash talk at prefight
events in combat sports incor-
rectly said that Ali knocked Li-
ston out.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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Presidents Claudine Gay of Harvard, Liz Magill of Penn and Sally Kornbluth of MIT testified at a Congressional hearing Tuesday.

University Chiefs Face Criticism
Over Antisemitism on Campus

By JosepH DE AviLA
AND MELISSA KORN

Republican lawmakers
chastised the presidents of
three elite U.S. universities
during a congressional hear-
ing about efforts to curb ris-
ing antisemitism on their
campuses.

Claudine Gay of Harvard
University, Liz Magill of the
University of Pennsylvania
and Sally Kornbluth of the
Massachusetts Institute of
Technology  acknowledged
Tuesday to lawmakers on the
House Committee on Educa-
tion and the Workforce that
antisemitism was a growing
problem at their schools.

The leaders said they are
taking steps to combat hate,
including beefing up security
on campuses and taking ac-
tion against anyone who ha-
rasses or discriminates
against students, faculty or
staff. They also said their
schools want to ensure the
safety of their students while
still protecting free speech.

“The right to free speech
does not extend to harass-
ment, discrimination or incite-
ment to violence in our com-
munity,” Kornbluth said.

Republicans on the commit-
tee criticized the university
presidents and said their ac-
tions led to verbal and physi-
cal attacks and intimidation
that made Jewish students
feel unsafe and unwelcome on
their campuses.

In one particularly tense
exchange, Rep. Elise Stefanik
(R., N.Y.), challenged Harvard’s
Gay on where she draws the
line between protected speech
and incitement to violence,
and whether she would take
disciplinary action against in-
dividuals who participated in
rallies where there were calls
for an intifada, or a violent
Palestinian uprising.

Gay said the school does
give a wide berth to protected
speech, but acts when rhetoric
crosses into conduct that vio-
lates the

calls for schools to do more to
protect Jewish students from
bigotry.

The universities repre-
sented at the hearing Tuesday
are all private institutions, but
Congress has some oversight
role because the schools re-
ceive significant federal fund-
ing for research and student
financial aid.

The leaders of Penn, Har-
vard and MIT each said ha-
rassment and discrimination
against Muslim and Arab stu-
dents has also been growing,

and the schools

school’s  poli-
cies on harass-
ment, bullying

TheHarvard, ¥

are taking steps
support
those commu-

or intimidation. Penn and MIT  nities as well.
Stefanik called “We will
for Gay’s resig- leaders say they continue to de-
natéon. are taking steps ploy all the
ollege cam- necessary re-
puses have to combat hate. sources to sup-

been riled by
protests since

port any mem-
ber of the

the start of the

Israel-Hamas war, with hun-
dreds or even thousands of
students, faculty and staff at
schools around the country
joining pro-Palestinian rallies.
Jewish leaders say chants
such as “From the river to the
sea, Palestine will be free” and
“Globalize the intifada” are in-
citements to violence against

Israelis and Jews more
broadly.
Students and  alumni

groups say anti-Jewish antag-
onism has increased amid the
rising tensions, prompting

community ex-
periencing hate,” said Magill,
of Penn.

Pamela Nadell, an American
University professor of Jewish
history who testified Tuesday,
said antisemitism wasn’t a
new scourge on campuses. A
few witnesses and lawmakers
referenced the 2017 rally in
which white supremacists
marched across the campus of
the University of Virginia
shouting lines including “the
Jews will not replace us.”

“Antisemitism is a symp-
tom of ignorance, and the cure

for ignorance is knowledge,”
Gay, of Harvard, said Tuesday.
“Harvard must model what it
means to preserve free ex-
pression while combating
prejudice and preserving the
security of our community.”

College leaders around the
country stumbled in their
early responses to the Oct. 7
attacks, attempting to appease
activists on both sides of the
seemingly intractable issue.
Some issued updates to their
public statements, or clarifica-
tions to those updates, as they
weighed their responsibility as
moral arbiters, protectors of
free speech and administra-
tors aiming to keep their cam-
puses safe.

Donors at Penn, Harvard
and other elite schools have
criticized the schools’ leader-
ship and threatened to with-
hold contributions, saying the
institutions didn’t quickly or
forcefully condemn antisemi-
tism on campus following the
Hamas attack and have done a
poor job of protecting Jewish
students.

A survey released last
month by the Anti-Defamation
League, a Jewish advocacy
group, and collegiate Jewish
organization Hillel Interna-
tional found 73% of Jewish
college students have experi-
enced or witnessed antisemi-
tism since the start of the
2023-24 school year. About
46% of Jewish students said
they felt safe on campus, ac-
cording to the poll.

Students Suffered Big Setbacks in

By MATT BARNUM

The most comprehensive
global look at test scores since
the pandemic shows learning
loss is a stubborn worldwide
problem, with American 15-
year-olds experiencing similar
or slightly less severe setbacks
compared with peers in other
countries.

Economically developed na-
tions saw substantial drops in
reading and math on interna-
tional exams, according to new
data released on Tuesday. U.S.
scores also declined sharply in
math but held roughly steady
in reading.

Among 37 participating
countries in the Organization
for Economic Cooperation and
Development, which coordi-
nates the exam, the U.S.’s
scores now rank sixth in read-
ing, 12th in science and 28th in
math. These were slight im-
provements compared with
2018, the last time the exam
was given.

“Learning loss due to the
pandemic was a global phe-
nomenon,” said Martin West,
the academic dean at Harvard
Graduate School of Education.
“We’ve never seen, in an inter-
national assessment, consis-
tent declines across a large
number of school systems in
the way we see here.”

The Program for Interna-
tional Student Assessment was
administered last year to 15-
year-olds in math, reading and
science. That included a sam-
ple of 4,600 U.S. students who
were typically in 10th grade
when they took the test.
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*U.S. results are not available for 2006.
Source: OECD

U.S. students’ math scores
fell by 13 points between 2018
and 2022, compared with a de-
cline of 15 points for the typi-
cal country in the OECD.
Twenty points is roughly
equivalent to a year’s worth of
learning.

In reading, OECD countries
fell by 10 points on average,
while the U.S. scores were sta-
tistically unchanged. Science
results were essentially flat in
both the U.S. and in OECD
countries overall.

Several countries—including
Canada, Estonia and Japan—
performed better than average
on all three exams.

Researchers note that there
is some statistical uncertainty
around the scores and rankings
since the results are based on
only a sample of students.

National exams in the U.S.
since the pandemic have
shown declines in both reading
and math for fourth- and
eighth-graders. U.S. schools
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that were closed for longer
tended to experience bigger
declines in test scores, accord-
ing to some studies.

The recent test was the first
PISA exam since the pandemic
disrupted children’s lives in
and out of school. American
students were more likely than
students from other countries
to say they had experienced
lengthy school closures, ac-
cording to a survey accompa-
nying the test.

Education Secretary Miguel
Cardona said the international
results show that the Biden ad-
ministration’s emergency fund-
ing distributed to schools pre-
vented a worse showing. “At
an extremely tough time in ed-
ucation, the United States
moved up in the world rank-
ings,” he said in a media call
on Monday.

West said it is too soon to
say whether the extra money
for schools, including $123 bil-
lion in the Biden-backed Amer-

Pandemic
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ican Rescue Plan, has helped
students recover.

Cardona said American
schools do need to improve
their instruction in math, an
area where the country has
long lagged behind on PISA.

U.S. scores have held
roughly steady in reading and
science since the early 2000s,
even as many other countries
have seen their scores fall.

Countries’ scores are seen
as the product of both their
educational system and factors
outside of school, including so-
cioeconomic circumstances.
PISA exams have long been
closely watched as a measure
of a country’s educational suc-
cess and economic competi-
tiveness.

In the latest results, PISA
researchers note that partici-
pation in the exams is volun-
tary in the U.S., which creates
some risk of bias. Participation
among private-school students
was particularly low.
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Biden Sharpens His Attacks on Trump

By KEn THOMAS
AND CATHERINE LUCEY

WASHINGTON—With Presi-
dent Biden struggling to bring
his polling numbers up, he
and his fellow Democrats are
sharpening their focus on a
different task—pushing former
President Donald Trump’s
support down.

The 2024 campaign appears
likely to pit two exceedingly
well-known candidates against
each other, an incumbent and
his predecessor. Polls show
that the contest is essentially
tied and, to Democrats’ cha-
grin, that many voters remem-
ber Trump’s presidency in
positive terms and think he
would handle several issues
better than Biden has.

So Biden is issuing a stark
reminder of what life could be
like if his rival—the expected
Republican  challenger—re-
turned to the White House.

In speeches, fundraising
appearances and on the air-
waves, Biden is laying out
what he says is at stake,
painting an apocalyptic pic-
ture of a second Trump term,
saying his predecessor would
gut the Affordable Care Act,
enact a nationwide ban on
abortion and ship jobs over-
seas if elected.

Trump has also been cam-
paigning on aggressive plans
to use his executive authority
to influence schools and police
departments in an unprece-
dented fashion, and has
pledged to marshal the power
of the government to investi-
gate and punish his critics.

“Trump’s not even hiding
the ball anymore. He’s telling
us what he’s going to do. He’s
making no bones about it,” Bi-
den said at a fundraiser in
Boston on Tuesday, citing
Trump’s pledge to repeal and
replace the Obama-era health-
care law.

The moves come as Demo-
crats have been calling on Bi-
den to go negative on Trump,
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Democrats have argued President Biden’s effort to promote his economic agenda isn’t working.

arguing that Biden’s efforts to
promote his economic agenda
aren’t working.

“They want to use this op-
portunity to start to remind
people of what four years of
Trump looked like and what it
would mean if he were back in
office,” said Kate Bedingfield,
a veteran of Biden’s 2020
campaign who served as
White House communications
director until this year.

But whether the newly ag-
gressive approach will benefit
Biden is unclear, as many vot-
ers have made up their minds
about Trump—and the former
president has proven resilient
against many attacks.

Members of Trump’s orbit
contend that Biden has strug-
gled to sell his own agenda
and dismiss the president’s
early attempts to undermine
Trump.

“If they can’t define Joe Bi-
den, how can they define Don-
ald Trump?” asked David Ur-
ban, a former senior adviser
to the Trump campaign.

A recent YouGov/Economist
poll found that 51% of respon-
dents said Trump had done a
better job as president, while
41% said Biden had. While that
and other national surveys
have shown a very close race,
some battleground-state polls
have shown Trump with an

edge in the places that will
determine the outcome of the
election.

Trump’s team thinks it will
have an advantage over Biden
on top issues for voters such
as inflation and the economy,
crime, the U.S. southern bor-
der and anxieties over the U.S.
getting pulled into foreign en-
tanglements.

“If we have a debate on
who handled the economy bet-
ter, it benefits Trump,” said
Marc Short, who served in the
Trump administration and
was a top adviser to former
Vice President Mike Pence’s
presidential campaign.

Under the Trump adminis-

BRIAN CAHN/ZUMA PRESS

tration, the U.S. economy
reached historic milestones
for jobs, income and stock
prices until the Covid-19 pan-
demic hit in March 2020 and
sent unemployment to historic
depths. Unemployment later
improved, but only partially.
Trump also presided over four
straight years of rising annual
deficits.

Trump, in a weekend ap-
pearance in Cedar Rapids,
Iowa, called Biden the “de-
stroyer of American democ-
racy,” trying to flip an argu-
ment Biden has been making
for years about him. Trump
continues to falsely claim the
2020 election was stolen from
him and, with his allies,
sought to overturn his loss in
the 2020 election.

In recent weeks, Biden has
unleashed a torrent of attacks
on Trump, and his campaign
has begun airing critical TV
ads.

Biden’s campaign released
a new ad on Thursday featur-
ing a pediatric nurse in Ne-
vada who speaks about low-
ered prescription drug costs
under Biden and warns of a
return to “policies that helped
the rich get richer..we can’t
go back,” she said. The ad will
air in Phoenix, Atlanta, De-
troit, Las Vegas, Philadelphia,
Milwaukee and Raleigh, N.C.

Democrats had expected
Republicans to devote an ex-
tensive amount of time attack-
ing Trump’s record in the GOP
primary field but the former
president has largely avoided
criticism on his term in of-
fice.

Biden’s team said the shift
to critical messaging was al-
ways planned as 2024 drew
closer and that they are now
jumping on moments like
Trump’s healthcare comments.
A campaign official argued
that in 2020 Trump was so
visible that people didn’t need
any reminders about how he
would govern, but that several
years later that isn’t the case.

Tuberville Backs Down on Military Promotions

By Linpsay WISE
AND NANCY A. YOUSSEF

WASHINGTON—Sen. Tommy
Tuberville ended his months-
long hold on nearly all military
promotions, clearing the way
for hundreds of officers to
move forward immediately,
while still demanding individual
votes for about a dozen four-
star generals and admirals.

“I'm not going to hold the
promotions of these people any
longer,” the Alabama Republi-
can told reporters on Tues-
day. “We fought hard. We did
the right thing for the unborn
and for our military, fighting
back against executive over-
reach and an abortion policy.”

Tuberville had said he
wouldn’t let the Senate fast-
track any military promotions,
as is traditionally done, until
the Pentagon ended its policy
of allowing troops time off and
travel funds for reproductive
healthcare, including abortion.

His reversal resolved an im-
passe the Pentagon has said
has affected military readiness
amid threats from Russia,
China and a war in Israel. Sen-
ate Majority Leader Chuck
Schumer (D., NY.) quickly

moved through the several
hundred promotions by unani-
mous consent and said he
planned to hold votes on the
exempted officers soon.

“Today  hundreds—hun-
dreds—of military families
across the country can breathe
a sigh of relief,” he said. “I am
glad this pointless and gravely
damaging ordeal has finally, fi-
nally ended.”

Tuberville’s  holds  had
drawn sharp criticism for
months from Democrats, and
he also had lost the support of
some of his fellow Republicans,
who tried various ways to
move the promotions forward
and bypass rules that allow
one senator to exert consider-
able sway over the process.

A group of Senate Republi-
cans, most with military back-
grounds, confronted Tuberville
on the floor in November,
pleading with him to lift his
holds. They said ending the
holds had taken on a new ur-
gency in recent weeks because
of events overseas and escalat-
ing threats to national security.

As of Nov. 27, 451 generals
and admirals have been
blocked from speedy Senate
confirmation because of Tu-

berville’s holds, which began in
February. Of those, 11 are four-
star admirals or generals, a
U.S. defense official said.

“Certainly we’re encouraged
by the news,” said Air Force
Brig. Gen. Pat Ryder, a Penta-
gon spokesman.

Among the top officers who
would need to be confirmed
individually are Adm. Samuel
J. Paparo, Jr., who is slated to
lead U.S. Indo-Pacific Com-

mand, responsible for all U.S.
military operations in that re-
gion; Air Force Lt. Gen. Timo-
thy D. Haugh, who has been
nominated to lead Cyber Com-
mand; and Air Force Lt. Gen.
Gregory M. Guillot, who, if
confirmed, would command
U.S. Northern Command, re-
sponsible for military opera-
tions over North America.
Tuberville had said his hold
didn’t prevent the Democratic-
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Sen. Tommy Tuberville said he would still demand individual
votes for about a dozen four-star generals and admirals.
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controlled Senate from con-
firming each nominee’s promo-
tion separately, but Democrats
and others pointed out that
doing so would occupy hun-
dreds of hours of floor time.
Critics also underscored that
Tuberville was forcing career
military officers—who don’t
make policy—to pay the price
for decisions made by adminis-
tration officials, and that Tu-
berville’s ire would be better
directed at them.

During the impasse, military
officers selected for promotion
couldn’t move to new positions
until they were confirmed,
making it difficult to schedule
moves or make any long-term
plans. Some held two jobs as
vacancies remained open.

“I do want to stress that
these men and women—and
their families—have been going
through this for 10 months,”
Sen. Joni Ernst (R., Iowa) told
reporters ahead of Tuberville’s
announcement. “They have not
known what the rest of their
life is going to look like for the
past 10 months.”

With the signoff for all but
the nominated four-stars, the
Senate is now likely to approve
those 11 officers.

MecHenry
Decides
He Won’t
Run for a
New Term

By KRISTINA PETERSON

WASHINGTON—Rep. Patrick
McHenry, who steered the
House through unprecedented
turmoil as the temporary
speaker for three weeks this
year, said he wouldn’t run for
re-election.

“I will be retiring from Con-
gress at the end of my current
term,” McHenry said on Tues-
day. “This is not a decision I
come to lightly, but I believe
there is a season for everything
and—for me—this season has
come to an end.”

The North Carolina Republi-
can—also the chairman of the
House Financial Services Com-
mittee—was thrust into the
spotlight this year when he
was tapped to be speaker pro
tempore after eight dissident
Republicans engineered the
ouster of former House

Speaker Kevin McCarthy (R.,
Calif.).

McHenry, 48 years old,
worked to keep his role as
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temporary speaker as narrow
as possible, to establish a
precedent that reserved power
for elected leaders. While
Democrats grumbled about his
decision to boot former House
Speaker Nancy Pelosi (D., Ca-
lif.) from her ceremonial Capi-
tol office, he received biparti-
san praise for his role
maintaining order in a tumul-
tuous House through several
failed rounds of voting until
Speaker Mike Johnson (R., La.)
was elected in late October.

In his 22 days in the post,
McHenry resisted pressure
from lawmakers including
McCarthy who wanted him to
bring legislation to the floor.
He later said he was ready to
resign if they pushed him to go
further.

McHenry was the youngest
member of Congress when he
arrived at the age of 29 in
2005. He transformed from a
firebrand in his earliest days to
the beating heart of the GOP
whip operation, becoming chief
deputy whip in 2015.

He diverged from many
House Republicans in January
2021 by voting to certify Presi-
dent Biden’s electoral victory.

After Republicans won back
the House majority in the 2022
midterm elections, McHenry
opted to become a committee
chairman, rather than ascend
GOP leadership, saying he
viewed it as a better way to ad-
vance conservative legislation.

Justices
Wary of
Tax Change

Continued from Page One

Andrew Grossman, repre-
senting the Moores, said Con-
gress enacted Subpart F to tar-
get tax-avoidance schemes,
which wasn’t an explicit pur-
pose of the 2017 provision.

“So there’s some kind of
fraud overlay to this, is this re-
ally functioning as a tax shel-
ter?” Barrett said. “That’s a
constitutional requirement?”

Grossman said lawmakers
“could not ordinarily attribute
corporate income to share-
holders, but could do so only
in the instance where there
was some sort of fraudulent
abuse of a corporation to avoid
income.”

Solicitor General Elizabeth
Prelogar, defending the
Trump-era tax law, told the
court that the 16th Amend-

ment imposed no realization
requirement on taxing income,
but even if it did, the Moores’
investment would fall under it.

Justice Neil Gorsuch found
that argument troubling, say-
ing the government’s argu-
ment opened the door to tax-
ing “millions of Americans
who hold small amounts of
stock in their retirement in-
vestment accounts.”

Prelogar said that while
Congress had that power, it
has never sought to impose
such taxes and that such far-
fetched hypotheticals were a
distraction from the narrow
question before the court.

Justice Brett Kavanaugh
agreed. “Members of Congress
want to get re-elected,” he
said. “That’s why they are far-
fetched.”

Some justices suggested the
court could sidestep the ques-
tion of whether the Constitu-
tion requires realization for in-
come taxation under the 16th
Amendment by holding that
Congress has the authority to
attribute a company’s unreal-
ized income to its sharehold-
ers.

The court could “assume
that there’s a realization re-
quirement—and it was met
here,” said Justice Sonia So-
tomayor.

Despite the breadth of her
argument, Prelogar conceded
that a federal tax on property,
in contrast to state or local
property taxes, would be an
unconstitutional “direct tax”
unless each

Under those plans, in-
creases in the value of stocks
and other assets could be
considered income and taxed
annually. Prelogar acknowl-
edged that such taxes would
be novel and asked the court
not to opine on them while
they remained speculative.

The fundamental question
before the court—whether in-

come must be

state paid in
proportion to
its population.

That pointed
to an obstacle
for measures
such as an an-
nual wealth tax

If the court
issued a broad
ruling, it could
prompt a wave

of lawsuits.

realized, or re-
ceived, to be
taxed  under
the 16th
Amendment—
could apply to
tax-code sec-
tions affecting
bond investors,
partnerships
and multina-

proposed by
Sen. Elizabeth
Warren (D,
Mass.).

But Prelogar urged the
court to avoid ruling on other
ways that Democrats have
considered raising taxes on
the superrich. President Biden
and Senate Finance Commit-
tee Chairman Ron Wyden (D.,
Ore.), for instance, have pro-
posed taxes on the unrealized
gains of very wealthy people.

tional corpora-
tions.

If the court issued a broad
ruling that income must be
realized to be taxed, it could
prompt a wave of lawsuits
challenging other tax provi-
sions, lawyers say.

The 2017 tax law, written
by Republicans and signed by
then-President Donald Trump,

included a one-time charge on
profits that U.S. companies
held in their overseas subsid-
iaries. It was part of the tran-
sition to a new international
tax system. The one-off tax
also applied to some individu-
als, such as the Moores, who
owned more than 10% of a
foreign company.

The government argues
Congress has the power to tax
shareholders on their portion
of undistributed earnings.
The 16th Amendment, ratified
in 1913, gave Congress the
power to tax “incomes, from
whatever source derived”
without having to collect
money from each state in pro-
portion to its population, as a
constitutional provision from
1789 required in some in-
stances.

The 1789 provision placed
that limit on “direct” taxes,
but as with income, that is a
term the court never has
squarely defined.

At Tuesday’s arguments,
Justice Ketanji Brown Jack-
son said that apart from
whether the 2017 provision
was specifically allowed by

the 16th Amendment as an in-
come tax, to prevail, the
Moores would also have to
show that it was a direct tax.

The definition of such a tax
under the Constitution, she
said, was narrow, based on a
founding-era compromise be-
tween free states in the North
and the slaveholding states of
the South.

Jackson cited a 1796 opin-
ion by Justice William Pater-
son, who in Hylton v. U.S.
wrote that without the appor-
tionment provision for direct
taxes, Congress “might tax
slaves at discretion or arbi-
trarily.”

Such considerations, Jack-
son suggested, should not
limit federal taxation of in-
come today.

The Hylton case upheld a
federal tax on carriages as a
permissible excise tax.

Grossman noted that Pat-
erson wrote only for himself
and said his opinion “cer-
tainly didn’t stand for the po-
sition of the court.”

A decision in the case,
Moore v. U.S., is expected be-
fore July.
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Border Rift Threatens Ukraine Aid Deal

By S10BHAN HUGHES
AND MICHELLE HACKMAN

WASHINGTON—Senate
Democrats and Republicans
were headed for a showdown
over a $111 billion foreign-aid
package that includes money
to back Ukraine in its war
with Russia, as differences
over border policy proved too
contentious to quickly resolve.

Senate Majority Leader
Chuck Schumer (D., N.Y.) lined
up an initial vote related to
the package on Wednesday,
but the broken state of talks
meant it was likely headed for
defeat. The White House has
warned that the U.S. won’t be
able to keep providing weap-
ons to Ukraine if Congress
doesn’t act before the end of
the year.

The two parties spent
Tuesday in a war of angry
words. Democrats said that
Republicans’ demands regard-
ing  immigration policy
amounted to a poison pill that
would sink the aid bill, which
includes money for Ukraine,
Israel and Taiwan. Republi-
cans said Democrats weren’t
taking border concerns seri-
ously enough.

“If this fails because of bor-
der, that’s not a bipartisan
failure—that’s a failure of the
Republicans and the Republi-
can leadership,” said Schumer.

Senate Minority Whip John
Thune (R., S.D.), the No. 2 Sen-
ate Republican, said the pack-
age “has to deal with the na-
tional-security crisis that
we’re facing now on a daily
basis at our southern border.”

The money for Ukraine is
part of a broader package—
based on an earlier proposal
from President Biden—that
also includes money to hire
immigration judges and to
process migrants, as well as
money for Israel’s missile-de-
fense capabilities. The funds
earmarked for Ukraine include
nearly $12 billion to keep
Kyiv’s government afloat, $15
billion in military support, and
$2.3 billion for Ukrainian refu-
gees.

Schumer tried to put the
onus on Republicans, saying

MARIO TAMA/GETTY IMAGES

that he would give Republi-
cans a vote on a GOP-written
border-policy amendment if
they voted Wednesday in fa-
vor of opening debate on the
foreign-aid package. Schumer
will need 60 votes to open de-
bate in the chamber, where
Democrats have a 51-49 ma-
jority. Senate Minority Leader
Mitch McConnell (R., Ky.) im-
mediately rejected the offer.
Senate lawmakers received
a classified briefing on
Ukraine on Tuesday afternoon.
Underscoring the bad feelings,
several Republicans left early,
telling reporters that they
learned no new information.
The prolonged stalemate
highlights the influence of a
hard-line faction of the Repub-
lican party, and the challenges
of accommodating their con-
cerns on critical policy issues.
In making his case, McConnell
was repeating an argument he
has made for weeks—that
comprehensive border-policy
changes are needed to clear

Asylum-seeking migrants in California. Republicans say border-policy changes

any legislation through Con-
gress, in particular given the
GOP control of the House.

House Speaker Mike John-
son (R., La.) said in a letter to
the White House on Tuesday
that “supplemental Ukraine
funding is dependent upon en-
actment of transformative
change to our nation’s border
security laws.”

Republicans said Democrats
need to help them persuade
voters to back more money for
Ukraine—both by linking
Ukraine to border policy and
by more clearly laying out the
U.S. strategy in the war. Many
conservative voters have
cooled on aid to Ukraine, in
turn softening support among
GOP lawmakers.

Over the weekend, biparti-
san Senate talks to strike an
immigration compromise
stalled, with Democrats com-
plaining that Republicans

were  seeking  sweeping
changes to the asylum system
they knew Democrats

wouldn’t support.

Senate Democrats have said
they are open to a change to
current asylum policy that
would raise the initial thresh-
old migrants must pass to
claim asylum at the border.

Sen. James Lankford (R.,
Okla.), the lead Republican ne-
gotiator, dismissed such a
change as insufficient, as very
few migrants are subject to
asylum screenings to begin
with. He said the group is
looking at other options, in-
cluding increasing detention
bed space or writing a new re-
quirement into the law that
would allow the government
to permanently send asylum
seekers to third countries it
deems safe for them.

Lankford said he was pre-
pared to vote against Ukraine
aid if necessary. “You can’t just
do a little bit on border secu-
rity issues,” he said. “Our focus
is what is the minimum that’s
going to secure the border.”

Some Republican colleagues

will help generate support for Ukraine aid.

said that Johnson would still
be likely to bring to the floor
any measure that cleared the
Senate, as long as it contained
border provisions.

“The Senate’s just got to
move a bill and get it over
here to us—and it needs to
have some border policy
changes in it,” said House
Armed Services Committee
Chairman Mike Rogers (R.,
Ala.). “But I think if that’s in
there, we’ll cobble together
the votes to pass it.”

Illegal crossings at the bor-
der have again risen in recent
weeks to above 8,000 a day,
some of the highest daily
numbers ever recorded. Mi-
gration has become a pressing
issue for Democrats as well as
Republicans because many of
the migrants have been head-
ing—either on buses sent by
Texas or on their own—to
Democratic-led cities.

—Lindsay Wise
and Katy Stech Ferek
contributed to this article.

Suspect
Presumed
Dead After
Virginia
Explosion

BY GARETH VIPERS
AND JOSEPH PISANI

The suspect who fired a
flare gun from inside his Ar-
lington, Va., duplex home,
which later exploded, is pre-
sumed to be dead, police said.

Arlington County Police
Chief Andy Penn said investiga-
tors are identifying the remains
found at the property in the
Washington, D.C., suburbs, and
believe them to belong to the
suspect, 56-year-old James Yoo.

Police visited the house at
around 4:45 p.m. Eastern time
Monday to execute a search
warrant in response to a man
firing a flare gun. Yoo fired
the flare gun about 30 or 40
times from the house, accord-
ing to police. Officers tried to
enter the property after the
suspect barricaded himself in-
side, discharging several
rounds of what was believed
to be a firearm, police said.

The police used nonflam-
mable chemicals to try to get
the suspect to leave the home,
Penn said Tuesday. He didn’t
say what the chemicals were.

At around 8:25 p.m. ET, a
large explosion occurred, com-
pletely destroying the
house. The cause of the blast
was under investigation, offi-
cials said Tuesday.

Penn said Yoo made con-
cerning posts on social media,
but didn’t say what they were.

The comments from Yoo
were about perceived frauds
committed against him, Sund-
berg said.

Watch a Video

E E Scan this code
o) for a video on

the explosion
that destroyed
a Virginia home.
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geles City Council debated outlawing rodeos within

city limits on Tuesday, rodeo supporters demonstrated their opposition outside City Hall.

OREGON
Lesser Charges for

An off-duty Alaska Airlines
pilot accused of attempting to
shut down an airplane’s en-
gines midflight avoided at-

a grand jury indicted him in-
stead on charges of reckless
endangerment.

Joseph Emerson was in-
dicted on one count of endan-
gering an aircraft in the first
degree and 83 counts of reck-
lessly endangering another
person, the Multnomah County
District Attorney’s Office, in
Portland, Ore, said Tuesday.

had previously charged Emer-
son with 83 counts of second-
degree attempted murder and
one count of endangering an
aircraft, to which he had
pleaded not guilty. He is also
facing a federal felony charge
of interfering with flight crew
members and attendants.
Emerson’s lawyers said
they were pleased he hadn’t
been indicted on the at-
tempted murder charges but
disappointed with the charges

he faces. They said he thought :
: that authorities increase the

safety margin between ships
: anchored on their way to and
: from the ports of Los Ange-

hours before the flight, accord- :
: dersea pipelines in the area.
—Associated Press

he was in a dream and never

intended to hurt anyone.
Emerson said he had taken

“magic mushrooms” about 48

ing to court documents.

—Talal Ansari :

: CALIFORNIA
: 2021 Oil Spill Spurs
Pilot in Midair Scare :

A Safety Proposal

to anchor in Southern Califor-

earlier when a cold front

The October 2021 spill of

25,000 gallons sent blobs of

* crude ashore in Huntington

: Beach and nearby communi-
: ties, shuttered beaches and
fisheries, coated birds with oil
: and threatened area wetlands. :

The NTSB recommended

les and Long Beach and un-

: FLORIDA
: State Discontinues

: Manatee Program
Federal officials on Tuesday :
* recommended increasing the
: distance from undersea pipe-
: lines that vessels are allowed
tempted murder charges after
: nia, citing a 2021 oil spill they
: said was caused by ships
: whose anchors were dragged
: across a pipeline after a storm. :
¢ The leak occurred in a rup- :
: tured pipeline owned by
* Houston-based Amplify En-
: ergy. National Transportation
: Safety Board officials con-
cluded damage to the pipe-
: line had been caused months
The district attorney’s office :
: brought high winds and seas
: to the Southern California
coast, causing two container
: vessels that were anchored
: offshore to drag their an-
: chors across the area where
the pipeline was located.

A two-year experimental

: feeding program for starving
: Florida manatees won’t im-

: mediately resume this winter
: as conditions have improved
: for the threatened marine

* mammals and the seagrass

: on which they depend, wild-

life officials said.
Thousands of pounds of

: lettuce were fed to manatees
: that typically gather in winter
: months near the warm-water
: discharge of a power plant on
! Florida’s east coast. State

: and federal wildlife officials

: launched the program after

: pollution killed off vast sea-

: grass beds, leading to a re-
cord of over 1,100 manatee

: deaths in 2021.

This season, the Florida

: Fish and Wildlife Conserva-

: tion Commission and U.S.

: Fish and Wildlife Service de-
: termined the seagrass has

: started to recover in key win-
: ter foraging areas on the
east coast, and that there ap-
: pear to be fewer manatees in

poor physical condition going

: into the colder months.

The starvation problem

has been traced to nitrogen,

: phosphorus and sewage pol-

: lution from agriculture, urban
: runoff and other sources that
: trigger algae blooms.

—Associated Press
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Extremists in
West Bank Face
Limits on Visas

U.S. policy is aimed
at those who are
‘undermining peace’
in occupied territory

By VIviaN SALAMA

WASHINGTON—The Biden
administration is set to restrict
travel to the U.S. by extremist
Israeli settlers and others it
holds responsible for undermin-
ing security in the West Bank.

The decision, announced on
Tuesday by Secretary of State
Antony Blinken, comes in re-
sponse to rising tension in the
West Bank and a spike in
clashes between Israeli set-
tlers and Palestinian civilians
following Hamas’s deadly at-
tack on Oct. 7. The statement
didn’t specify that Israeli set-
tlers in particular would be
targeted by the visa restric-
tions, instead describing “in-
dividuals believed to have
been involved in undermining
peace, security, or stability in
the West Bank.”

The statement also indi-
cates the restrictions could
apply to Palestinians who at-
tack Israelis.

President Biden said in a
Washington Post article on
Nov. 18 that he was prepared
to take steps to hold Israeli
extremists responsible for in-
stability in the West Bank.

“I have been emphatic with
Israel’s leaders that extremist
violence against Palestinians
in the West Bank must stop
and that those committing the
violence must be held account-
able,” Biden wrote, adding
that he called on Israel’s Prime
Minister Benjamin Netanyahu
and others in his government
to take their own steps toward
accountability.

The Israeli Embassy in
Washington didn’t respond to

a request for comment.

Since the Oct. 7 Hamas as-
saults and the outbreak of the
war in Gaza, attacks by Israeli
settlers on Palestinians in the
West Bank have doubled, the
United Nations says. Armed set-
tlers in uniforms have shown up
in Palestinian villages threaten-
ing to kill those who don’t leave,
say residents, Israeli peace ac-
tivists and the United Nations.

The incidents have
prompted more than 1,000 Pal-
estinians from at least 15 com-
munities to flee their homes in
the West Bank, according to
the U.N. and Israeli human-
rights group B’Tselem. The
number is more than double
the total displaced in the West
Bank between early 2022 and
Oct. 6 this year, B’Tselem said.

U.S. officials told The Wall
Street Journal that concern
about attacks on Palestinians
featured in Blinken’s talks
with Palestinian Authority
President Mahmoud Abbas in
November. Blinken told Pales-
tinian officials that he had
pressed Israel’s government to
do more to prosecute offend-
ers. His statement on Tuesday
said he also is engaging with
the PA to curb Palestinian at-
tacks against Israelis.

“Both Israel and the Pales-
tinian Authority have the re-
sponsibility to uphold stability
in the West Bank. Instability
in the West Bank both harms
the Israeli and Palestinian
people and threatens Israel’s
national-security interests,”
Blinken said. “Those responsi-
ble for it must be held ac-
countable.”

The State Department didn’t
respond to a request for a list
of individuals subject to the
ban, but spokesman Matthew
Miller told reporters on Tues-
day that dozens of individuals
and their family members
would be affected.

A man accused of fatally stabbing a tourist in Paris this past weekend told police he acted because of the deaths of Muslims.

Terrorism Threats Rising in Europe

By MATTHEW DALTON
AND BERTRAND BENOIT

PARIS—Europe’s security
services are confronting a re-
surgence of terrorism threats,
in a sign of how fallout from
the Israel-Hamas war is rip-
pling across the West.

Radicals pledging allegiance
to Islamic State have carried
out three attacks on European
soil—killing two people in
France and one in Belgium—
since the Oct. 7 Hamas attack.

“The danger is...as high as
it’s been for a long time,”
Thomas Haldenwang, president
of Germany’s domestic-intelli-
gence agency, said last week.

The threat has morphed
since 2015 and 2016, when Is-
lamic State operatives killed
more than 150 people in at-
tacks in Paris and Brussels.
Now security services are
worried about lone-wolf at-
tackers who operate without

the support of known terror
groups. That makes them less
lethal but harder to detect.
Governments have stepped
up security at borders and sen-
sitive targets, in particular Jew-
ish institutions. Some govern-
ments are aiming to intensify
surveillance of extremists.
European Union justice and
home affairs ministers met
Tuesday in Brussels and dis-
cussed the security threats. The
European Commission said it
would make €30 million, about
$32.3 million, available to pro-
tect member states’ at-risk sites.
“With war between Israel,
Hamas and the polarization it
causes in our society, with the
upcoming holiday season,
there is a huge risk of terror-
ist attacks in the European
Union,” said European Justice
Commissioner Ylva Johansson.
She didn’t say whether there
is a specific threat.
The killing of a tourist near

the Eiffel Tower on Saturday
by a man who authorities said
was on France’s terrorism
watch list has provoked new
worries. He told the police he
acted because of the deaths of
Muslims in Afghanistan and
the Palestinian territories.
French officials are trying to
determine whether they need
new powers to stop attacks.
German authorities also say
the threat is acute. On Satur-
day, police in the south ordered
a Christmas market near Stutt-
gart to shut for three hours af-
ter they said they were warned
about a possible attack.
Haldenwang, the German in-
telligence official, said recent
calls by jihadists for Muslims to
attack the West and statements
by al Qaeda and Islamic State
focusing on the conflict in the
Middle East have struck a
nerve among highly emotional
followers in the West. The
spectrum of potential attackers

was also growing, he warned,
with Hamas and Hezbollah
sympathizers, pro-Palestinian
activists, Turkish extremists
and far-left militants possible
candidates for radicalization.

In the UK., police said re-
ports from the public to the
government’s antiterror hotline
more than doubled after Oct. 7
compared with a year earlier.

“We’re acutely aware of the
energizing effect the conflict
could have on those with ex-
tremist or terrorist intent,”
said Laurence Taylor, deputy
director of the U.K.’s counter-
terrorism policing unit.

Last month, senior UK.
ministers held an emergency
meeting to assess the terror
threat amid a surge in hate in-
cidents against both Jews and
Muslims. The UK. terror-
threat level is “Substantial”’—
which means an attack is
likely—but hasn’t been raised
since the Oct. 7 attack in Israel.
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Save a seat
for Evan.

It's been more than 250 days since our friend and colleague Evan
Gershkovich was detained by Russia during a reporting trip and
falsely accused of espionage. The Wall Street Journal and the U.S.
government vehemently deny the allegation and continue to call for
his immediate release.

It's no secret that press freedom is under attack at a time when the
need for factual and reliable information has never been greater.
Evan’s fight is a fight that we all must embrace.

As many of us are preparing to gather with friends, family and loved
ones, we ask that you consider saving a seat for Evan at your holiday
table. Share your photos using the hashtag #IStandWithEvan to
show your support.

There are no holidays in a Russian prison and no respite in our efforts
to secure Evan’s freedom. Every day is a day too long. It’s time to
bring him home.

You can read more about Evan and his commitment to his

work here:

#I1Stand WithEvan

THE WALL STREET JOURNAL
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Russia Rejects Prisoner Swap, U.S. Says

Moscow rebuffed
‘significant proposal’
to free Americans
Gershkovich, Whelan

By LoUISE RADNOFSKY
AND WiLLIAM MAULDIN

WASHINGTON—U.S. negoti-
ators made a fresh offer to
Russia in recent weeks to se-
cure the release of detained
Americans Evan Gershkovich
and Paul Whelan, but Moscow
rejected the U.S. proposal, the
State Department said Tuesday.

The offer involved trading
prisoners, people familiar with
the matter said, but they
didn’t offer further details.

“In recent weeks, we made a
new and significant proposal to
secure Paul and Evan’s re-

lease,” State Department
spokesman Matthew Miller told
reporters Tuesday. “That pro-
posal was rejected by Russia.”

The U.S. hasn’t previously
acknowledged making a con-
crete offer seeking to bring
home both Gershkovich, a Wall
Street Journal reporter who
has been imprisoned for more
than 250 days in Russia, and
Whelan, a Michigan corporate
security executive held in Rus-
sia since late 2018.

Moscow and a representa-
tive for the Russian Embassy
in Washington didn’t respond
to a request for comment.

The Journal in a statement
Tuesday said: “We are disap-
pointed with Russia’s re-
sponse to the offer from the
U.S. At the same time, we en-
courage the administration to
continue to push strongly for

Wall Street Journal reporter Evan Gershkovich, who recently

-

spent his 32nd birthday in detention, was arrested in March.

Evan’s release.”

Both  Gershkovich and
Whelan are U.S. citizens and
considered by Washington to
be wrongfully detained, on es-
pionage charges that the men

and the U.S. government deny.
Whelan was convicted of espi-
onage in 2020 and sentenced
to serve 16 years in a penal
colony.

Moscow has said it is acting

EVGENIA NOVOZHENINA/REUTERS

in accordance with its laws.

Earlier this year, Secretary
of State Antony Blinken said
the U.S. made a significant
proposal for Whelan, a 53-
year-old former U.S. Marine
who wasn’t included on two
previous occasions when
Washington brought home the
Americans Trevor Reed and
Brittney Griner in prisoner
exchanges that resulted in the
release of Russians Konstan-
tin Yaroshenko and Viktor
Bout.

Since then, Moscow hasn’t
shown signs of interest in the
release of other Russian citi-
zens in U.S. custody, prompt-
ing American officials to eye
Russian citizens held else-
where in the world for possi-
ble exchanges.

A U.S. official, speaking on
condition of anonymity, said

Tuesday the U.S. is “constantly
discussing this issue with third
countries who can assist.”

Speaking on Fox News on
Tuesday, Gershkovich’s mother,
Ella Milman, said: “We had
President Biden’s promise to do
whatever it takes to bring Evan
back. He also told us that he re-
lates to us as a parent, he feels
our pain, and his words are in
my ears every single day.

“But it’s been 250 days, and
Evan is not here,” she said.

Gershkovich, who recently
spent his 32nd birthday in
Russian detention, was ac-
credited by Russia’s Foreign
Ministry to work as a journal-
ist at the time of his arrest.
He is being held in pretrial de-
tention on an allegation of es-
pionage that the Journal and
the U.S. government vehe-
mently deny.

Israel Moves
On Hamas

Stronghold

Continued from Page One
ready intense international
pressure on Israel to end the
war and seek a settlement that
ends Hamas’s rule in Gaza and
frees more than 100 hostages
still being held there.

The Biden administration,
while pressing Israel to do
what it can to avoid civilian
casualties in Gaza, has sup-
ported its Mideast ally’s goal
of eradicating Hamas, which
the U.S. designates as a terror-
ist organization.

On Tuesday, President Bi-
den reiterated the U.S. position
that fighting had resumed be-
cause of Hamas’s refusal to re-
lease remaining hostages, end-
ing a pause in fighting—and
said Hamas fighters raped and
mutilated women during their
Oct. 7 attack on Israel that
started the war.

“Over the past few weeks,
survivors and witnesses of the
attacks have shared the hor-
rific accounts of unimaginable
cruelty,” Biden

enced some of the heaviest
fighting of the war in recent
days, following the collapse of
a cease-fire between Israel and
Hamas on Friday. With Israel
shifting the focus of its assault
to the south, while barring peo-
ple from returning to the north,
Gazans searching for safety are
left with few options.

“The whole night we heard
artillery shelling and rockets,”
said Nasser Qassem, who lives
in Khan Younis with his fam-
ily. “People here are so afraid,
it’s complete chaos, people
broke into schools and took
humanitarian aid by force, the
situation is terrible.”

Others in Khan Younis de-
scribed heavy bombardment
overnight as well as ground
combat in the city’s east. Resi-
dents said they saw Israeli
tanks and that troops were
taking control of buildings,
while Israeli forces were also
seen setting up positions to
the city’s north.

Tens of thousands of people
have already fled Khan Younis,
where the humanitarian situa-
tion is rapidly deteriorating.
Many have arrived in Rafah,
which is already overcrowded
and getting hit by Israeli
strikes.

Families are sleeping in
tents and sidewalks in the bor-

der city of Ra-

said at a fund-

fah. The limited

penein Anlsraeli
ap%alling.” . Victory in Khan tqwr; isfinsutf}fli—
amas de- . s cient for e
nied  Biden’s YOUI'IIS Ilkely swelling num-
claims. o WOUld corner bers, .people
Israeli mili- . there said.
tary spokesman militants. “It’s so over-

Rear Adm. Dan-
iel Hagari said

crowded, every-
one is rushing

many of the

Hamas militants who took part
in the group’s Oct. 7 attack on
Israel were from Khan Younis
and returned there after the
bloodshed. Hamas has four
battalions positioned through-
out the area, he said, calling
them along with Hamas’s
forces in Gaza City the group’s
“dominant brigades.”

“If Hamas loses Khan You-
nis, they are done. They may
have some enclaves there, but
they will lose their centers of
gravity,” said Kobi Michael, a
senior fellow at the Institute
for National Security Studies, a
security think tank in Tel Aviv.

The area of Khan Younis,
Israeli analysts said, has an
extensive tunnel network like
in Gaza City. Destroying
Hamas’s tunnel networks is
one of Israel’s key goals of the
war. Israel uses various meth-
ods for destroying tunnels, in-
cluding pumping them with
liquid explosives or strikes
from the air. The military is
also considering flooding the
tunnels with seawater, an op-
tion the Israeli military chief
Herzi Halevi called “a good
idea” in a news conference,
without elaborating further.

Israeli forces told residents
of Khan Younis on Tuesday to
urgently evacuate its eastern
and northern neighborhoods.

The Gaza Strip has experi-

FATIMA SHBAIR/ASSOCIATED PRESS

A woman mourns her husband and child in Khan Younis.

to leave Khan
Younis,” said Marah Jamala,
who fled to Rafah before the
latest offensive in Khan You-
nis began. “We cannot find
enough food.”

Hamas leaders, including
Sinwar, are believed to be hid-
ing underground in Khan You-
nis. The group still retains the
majority of its fighting forces.
Israel has killed around 5,000 of
Hamas’s 30,000 fighters since
the start of the war, according
to Israeli officials. Palestinian
militants still hold more than
100 hostages from the Oct. 7
Hamas attack in Israel in which
Israeli officials say more than
1,200 people were killed.

Health authorities in the
Hamas-run territory say
around 15,900 people have
been killed in Gaza since the
war began, most of them
women and children. The fig-
ure doesn’t distinguish be-
tween militants and civilians.

—Abeer Ayyoub, Anas Baba,
Shoshanna Solomon,

Daniel Nasaw

and Catherine Lucey
contributed to this article.

Watch a Video

Scan this code
for a video on
Israeli forces
closing in on
Khan Younis.

By SUNE ENGEL RASMUSSEN
AND ISABEL COLES

Weeks after Hamas at-
tacked southern Israel, Sha-
rone Lifschitz stood in the
charred ruins of her parents’
home in the Nir Oz kibbutz
and listened to the bombs fall-
ing on the nearby Gaza Strip.

Five bullet holes scarred the
door of the safe room where
her mother and father—both
longtime peace activists and
founding members of the kib-
butz—sheltered for hours until
Hamas militants broke through
on Oct. 7 and took them hos-
tage. Her mother was released
weeks later; her 83-year-old
father is still being held.

“How do you keep human-
ity?” said Lifschitz, who is 52.
“How do you not wish de-
struction on their children?”

The Oct. 7 attacks that Is-
raeli authorities say killed
more than 1,200 people are
prompting a reckoning in
parts of southern Israel that
bore the brunt of the violence,
and that for decades have been
home to scores of activists
who promoted coexistence and
more rights for Palestinians.

The region, home to many
collective communities known
as kibbutzim, has been far
more supportive of pursuing
negotiations for a two-state
solution with Palestinians
than the rest of Israel, which
has moved sharply to the right
since the failure of peace talks
more than two decades ago.

In Nir Oz, Be’eri and Kfar
Aza—three of the kibbutzim
that were among the hardest
hit in the Hamas attacks—
right-wing parties garnered
on average less than 10% of
the vote in last year’s elec-
tions, which resulted in what
analysts consider the most
right-wing, religious and ul-
tranationalist government in
Israel’s history. Among Israelis
who identified as left-wing,
83% were in favor of a two-
state solution, in contrast
with 16% on the right, accord-
ing to a recent poll.

Overall, support for peace
negotiations with the Palestin-
ian Authority among Israeli
Jews fell from 47.6% in Sep-
tember to 24.5% in a survey
conducted in late October by
Tel Aviv University’s Peace In-
dex. Support for a two-state
solution among Jewish Israelis
dropped from 37.5% in Sep-
tember to 28.6% in after the
attacks, the poll said.

“The kibbutzim were bas-
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Israeli Peace Activists Face a Reckoning

tions of the left. Youw’ll find in
the kibbutzim people who
went out of their way to coop-
erate with Arabs,” said Benny
Morris, a historian of the Is-
raeli-Palestinian conflict. “I
fear that Oct. 7, with the mass
killing of civilians, has further
undermined the left in Israel.”

For years, the left in Israel
drove the peace process. The La-
bor Party, whose roots go to the
state’s founding, led by Prime
Minister Yitzhak Rabin, signed
the 1993 Oslo Accords that were
seen as laying the groundwork
for a Palestinian state.

After the collapse of peace
talks, Palestinians launched a
yearslong bloody uprising
known as the Second Intifada
that left many previously pro-
peace Israelis disillusioned.
Support for a two-state solu-
tion fell and right-wing politi-
cal parties rose to power, and
have continued to dominate
Israeli politics.

Now, activists in southern
Israel who have long said that
peaceful coexistence with Pal-
estinians was possible are be-
ing forced to rethink those be-
liefs following the attacks,
which also resulted in some
240 people being taken hostage.
The Israeli military campaign
has so far killed more than
15,500 Palestinians, according
to the health authorities in
Hamas-controlled Gaza. The
number doesn’t distinguish be-
tween civilians and combatants.

“I feel such as I'm fighting
to stay human and to not
change, but it isn’t easy,” said
Yael Noy, the head of Road to
Recovery, an organization that
helps Palestinians in Gaza and
the West Bank access medical
care in Israel.

Some of Hamas’s victims
were involved in fostering ties
with Palestinians, including
veteran Canadian-Israeli activ-
ist Vivian Silver, whose re-
mains were identified last
week. Silver, 74, was a co-
founder of Women Wage Peace,

which promotes peace-building
efforts, and worked as a volun-
teer for Noy’s group, transport-
ing Palestinians from the Gaza
Strip to Israeli hospitals.
Three other volunteers for
Road to Recovery also were
among the victims of the at-
tacks, and several others were
taken hostage. Noy said that
since the attacks, she has
faced anger from neighbors on
her parents’ kibbutz who say
she should abandon her
peace-building work, and
some of her volunteers have
yet to return to their work.
Nonetheless, Road to Re-
covery, whose founder’s
brother was killed by Hamas
three decades ago, resumed
transporting Palestinians from
the occupied West Bank to
hospitals in Israel the day af-

The Oct. 7 Hamas attacks in
Israel burned the home, left,
of Sharone Lifschitz’s parents
at the Nir Oz kibbutz. They
were kidnapped, but her
mother was released later.
Her 83-year-old father is still
being held. ‘How do you keep
humanity?’ said the 52-year-
old Lifschitz, above.

ter the attacks, Noy said. It is
no longer possible to collect
patients from Gaza because Is-
rael has sealed off the enclave.
“It is a big struggle inside
myself to keep on doing it and
maintain hope,” she said.
Activists in Israel have
found partners in the Palestin-
ian territories who have simi-
larly defied a hardening of
their society to pursue peace.
But the war will further shrink
the space for activism on both
sides, said Khalil Shikaki, di-
rector of the Palestinian Cen-
ter for Policy and Survey Re-
search in Ramallah. “Only the
very committed, those who
are willing to risk everything,
will be willing to continue to
do so again,” he said.
—Anat Peled
contributed to this article.
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WORLD NEWS

Venezuela Ramps Up Threat to Guyana

Caracas says vote

gives public approval
for annexing much of
the oil-rich neighbor

By KEJaL Vyas

TUSCHEN, Guyana—Venezu-
ela is ratcheting up its claims to
a swath of Guyana, its oil-rich
neighbor, which has recently
become one of the world’s hot-
test energy frontiers.

The growing dispute between
Venezuela’s authoritarian re-
gime and tiny Guyana involves
an area called Essequibo, and
comes as an Exxon Mobil-led
consortium has made a series of
offshore oil discoveries and Guy-
ana pushes for more hydrocar-
bons exploration in areas that
Venezuela claims as its own.

On Sunday, Venezuelan
President Nicolas Maduro
staged a referendum on Guy-
ana, which he says gives him
public approval to annex much
of the country. The Guyanese
deny that any part of their
country belongs to Venezuela,
and say their neighbor’s claim
has been a constant impedi-
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The Kaieteur waterfall sits in Essequibo, which is

A ‘
administered

by Guyana but which Venezuelans voted to claim as theirs.

ment to their economy and has
stymied foreign investment.
“We’re not going to suc-
cumb to Venezuela’s bully-
ism,” Guyana Vice President
Bharrat Jagdeo said at a re-
cent news conference. “We’re
not a belligerent country...but
we will defend our country by
any means whatsoever.”
Jagdeo said Guyana, which
has no navy, is working on in-
creasing its defense coopera-
tion with a number of allies,
including the U.S., because of
Maduro’s threats. Two delega-

tions from the U.S. Defense De-
partment are expected to visit
Georgetown, Guyana’s capital,
in the coming days, he said.
Essequibo, a sparsely popu-
lated and mostly jungle-covered
terrain that makes up two-
thirds of Guyana, is pockmarked
by informal gold and diamond
mining, and logging operations.
Venezuela has claimed it for
more than a century. Maduro
said his country will now take
back the land robbed from Ven-
ezuela by colonial powers.
“We’ve taken a new step
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toward a new stage of his-
tory,” Maduro said on Sunday
in a speech in Venezuela’s
capital, Caracas, as he and his
aides hailed victory in the ref-
erendum, but didn’t explain
how they planned to retake
the land. “How much they’ve
underestimated us. How much
they’ve underestimated me.”

Sadio Garavini, a former
Venezuelan ambassador to
Guyana, said the referendum
was largely a wag-the-dog mo-
ment for Maduro as he tries to
rally support ahead of presi-

dential elections he is sup-
posed to hold next year as part
of a tentative arrangement his
government recently reached
with the Biden administration.
The U.S. in October eased eco-
nomic sanctions in exchange
for democratic overhauls,
which Caracas has yet to make.
“It’s largely an internal po-
litical maneuver to distract
public attention from the
enormous social disaster we’re
living,” Garavini said, referring
to Venezuela’s economic crisis
during Maduro’s 10-year rule.
Reclaiming the Essequibo is
one of the few issues on which
the Venezuelan regime and its
opposition agree. But voting
stations were largely empty
on Sunday, with critics calling
it a desperate attempt by the
embattled leader to drum up
nationalist fervor.
Venezuelan electoral au-
thorities said about 10.4 mil-
lion voters participated, just
under half of eligible voters.
Opposition politicians, poll-
sters and electoral analysts
cast doubts on the veracity of
the results. The government
has been accused of wide-
spread fraud in past elections.

The dispute has raised con-
cerns from neighboring Brazil
to the U.S. to the United Na-
tions. Guyana has filed suit at
the U.N.’s International Court
of Justice seeking to reaffirm
its borders and lay rest to
Venezuela’s claims after refus-
ing Maduro’s efforts to settle
the dispute through bilateral
negotiations. The case is likely
to drag on for years.

The border controversy is
the byproduct of the territory
being passed from one colo-
nial ruler to the next, from the
Spanish to the Dutch to the
British, who took over in 1831.

British Guyana gobbled up
much of the Essequibo
through expansions of gold-
mining settlements and de-
ceitful map drawings, said Ra-
fael Badell, a professor at the
Academy of Political and So-
cial Sciences in Caracas. Un-
der British rule, Guyana saw
its land area nearly quintuple.

Badell said there is little
doubt Venezuela was cheated.
But much depends on Maduro’s
government sticking to the U.N.
court and presenting evidence.
“It’s our last opportunity and
we’re hoping they do it.”

Kim Jong Un, center, met with participants at the National Conference of Mothers in Pyongyang on Monday.

Kim—No Kidding—Calls for a Baby Boom

By DasL YooN

SEOUL—Kim Jong Un has a
new mission for North Korean
women: Have more babies.

Kim acknowledged the im-
poverished nation’s plunging
birthrate for the first time
publicly at a rare National
Conference of Mothers. Wip-
ing away tears, the 39-year-
old dictator, a father of three,
described mothers as revolu-
tionaries who were on the
front lines of rooting out anti-
socialist behavior and helping
the nation prosper.

Households producing
“many children” would be
given higher priority for hous-
ing, food and medical services,
as well as unspecified subsi-
dies and preferential treat-
ment, Kim said, according to a
Tuesday state-media report.

“When all mothers clearly
understand that it is patrio-
tism to give birth to many

children and do so positively,”
Kim said, “our cause of build-
ing a powerful socialist coun-
try can be hastened faster.”
Declining birthrates are a
problem for many of the
world’s wealthiest countries,
including the U.S., much of
Western Europe and Asia’s
most advanced economies. The
trend threatens labor forces
and government budgets as
populations get older and
leave fewer working-age peo-
ple to spur economic growth.
But North Korea’s birth-
rate—a snapshot of the average
number of babies a woman
would have over her lifetime—
is unusually low for a poor
country, standing at 1.6, accord-
ing to South Korean estimates.
That is about half the rate of
African countries with a similar
economic profile. Countries
need fertility rates of around
2.1 to maintain the population,
demographic experts say.

North Korea needs a robust
population more than other
nations. Farming, construction
and other projects require sig-
nificantly more manpower
than elsewhere, as sanctions
make it difficult to upgrade
the country’s infrastructure.
North Korea also boasts one of
the world’s largest standing
armies with more than one
million personnel.

North Korea faces some
particularly acute challenges
to boosting its birthrate. Its
economy has suffered under
sanctions and isolation during
the pandemic. Much of its 26
million population suffers
from food shortages and ram-
pant human-rights abuses—
especially so for women.

Cases of domestic violence
and sexual harassment against
North Korean women go virtu-
ally unreported, Human Rights
Watch said. Women also face
widespread discrimination in

the country’s deeply patriar-
chal society, the group said.
In his recent speech to
mothers, Kim said housewives
who promote domestic har-
mony and manage their family
affairs are a great thing for
the country. He urged them to
become a “meticulous mother,
a grateful wife and a kind-
hearted daughter-in-law.”
Kim’s emphasis on North
Korean mothers follows his
calls for the country’s youth to
reject foreign culture. The
younger generation’s exposure
to foreign culture challenges
Kim’s attempt to keep a tight
grip on information to main-
tain loyalty to the regime.
“Unless a mother becomes a
communist, it is impossible for
her to bring up her sons and
daughters as communists and
transform the members of her
family into revolutionaries,”
Kim said at the two-day con-
ference that ended on Monday.

Ideology Drives
Cuba Spy Recruits

By JosE DE CORDOBA
AND ARUNA VISWANATHA

The Cuban espionage case
involving former U.S. Ambas-
sador Victor Manuel Rocha
might turn out to be the most
egregious in how long it is
said to have gone on, but it is
far from the first.

In what Attorney General
Merrick Garland called one of
the highest-reaching and lon-
gest-lasting security breaches
of the U.S. government, Rocha
was detained on Friday on al-
legations of spying for Cuba’s
intelligence service for de-
cades, according to a com-
plaint unsealed on Monday.

In an indictment obtained
Tuesday, a grand jury also
charged Rocha with wire fraud,
in connection with retirement
benefits he collected for his
U.S. government service.

Former U.S. officials say the
damage Rocha is accused of
causing might be worse than
the harm done by Cuba’s most
successful spy, Ana Belén
Montes. The senior Cuban an-
alyst at the Defense Intelli-
gence Agency pleaded guilty
to spying for Cuba in 2002 af-
ter working for the island’s in-
telligence service for 17 years.
Montes was released from
prison in 2023.

The accusations against
Rocha also echo the case of a
former State Department offi-
cial and his wife. Walter Kend-
all Myers and Gwendolyn Ste-
ingraber Myers pleaded guilty
in 2009 to having spied for
Cuba for 30 years.

What the cases have in com-
mon, U.S. officials and intelli-
gence analysts say, is that the
agents of Cuba appear to have
been driven by deep sympathy
for the island nation’s revolu-
tion, rather than by financial
gain for spying on the U.S.

In three long recorded
meetings with an undercover
FBI agent, Rocha showed his

hostility toward the U.S. and
made it clear that his work for
Cuba wasn’t for money.

“He was still professing to
be in love with the revolution,”
said Brian Latell, a retired for-
mer Central Intelligence
Agency analyst, referring to
Rocha’s taped declarations to
the undercover Federal Bureau
of Investigation agent during
the investigation of the former
diplomat.

In that, he is similar to a
handful of other former U.S.
officials recruited to spy for
the Cuban government during
the 1980s and 1970s, current
and former U.S. officials say.
During those Cold War days,
Fidel Castro’s Cuba still had
the élan of a revolutionary Da-
vid facing off against a mighty
imperialist Uncle Sam, partic-
ularly across Latin America.

“The normal motivation for
American spies is that they
are irritated by somebody they
worked for, or they need the
money,” said Kevin Whitaker,
a former U.S. ambassador to
Colombia. “But these people
recruited by the Cubans are
motivated by their commit-
ment to the revolution.”

Pete Lapp, a retired FBI
agent who investigated Mon-
tes, said Cuban intelligence was
very good at recruiting people
sympathetic to their cause,
while Russians usually paid.

During the Montes investi-
gation, the FBI had been
tipped off to the presence of
numerous Cuban spies within
the U.S. government but didn’t
have enough information at
the time to identify the oth-
ers.

In the Rocha case, U.S. offi-
cials are worried that he pro-
vided top-secret information
to Cuba over a span of more
than 40 years during a career
occupying top posts across
half a dozen embassies in
Latin America, including that
of ambassador to Bolivia.

INDIA
At Least 12 Die

In Heavy Rains

At least 12 people died in
the downpour before Tropical
Storm Michaung made land-
fall along India’s southeast
coast Tuesday, officials said.

The storm entered Andhra
Pradesh state with maximum
sustained winds of 56-62
mph, the Indian Meteorologi-
cal Department said.

Another state in the south,
Tamil Nadu, experienced days
of heavy rains ahead of the
storm. Downpours triggered

accidents that led to at least 12 :

deaths, officials told the Press
Trust of India news agency.

In Tamil Nadu'’s capital city
of Chennai, rain caused walls
to collapse, uprooted trees and
submerged roads. Videos on
Monday showed water
streaming onto the city’s air-
port tarmac, forcing authori-
ties to temporarily shut it. The
downpours have begun to re-
cede, but many parts of the

city remained flooded Tuesday. :
—Associated Press :

: PERU
: Court Orders

: Ex-President Freed
Peru’s constitutional court

: ordered an immediate hu-

: manitarian release Tuesday

: for imprisoned former Presi-

: dent Alberto Fujimori, who

: was serving a 25-year sen-

: tence in connection with the

: death-squad slayings of 25

: Peruvians in the 1990s.

: 2017 pardon that granted the
: former leader a release on hu-
: manitarian grounds but that

: later was annulled. In a resolu-
tion, the court told the state

. prisons agency to release Fuji-
: mori “on the same day.”

: Fujimori, now 85 years old,
: was sentenced in 2009 to 25

: years in prison on charges of

: human-rights abuses. He was
: accused of being the master-

: mind behind the slayings of 25
Peruvians by a military death

: squad during his 1990-2000

: administration, while the gov-
+ ernment fought the Shining
Path communist rebels.

: NIGERIA
: Army Drone Kills
At Least 85 People

At least 85 civilians were

¢ killed when an army drone at-
tack erroneously targeted a re-
: ligious gathering in northwest
: Nigeria, officials confirmed

* Tuesday. The president ordered
: a probe into the latest in a se-
: ries of such deadly mistakes in
: Nigeria’s conflict zones.

The court ruled in favor of a :
: night in Kaduna state’s Tudun

: Biri village while residents ob-

: served the Muslim holiday

: marking the birthday of the

: Prophet Muhammad, govern-

: ment officials said. The military
: believed it was “targeting ter-
rorists and bandits,” they said.

The strike occurred Sunday

At least 66 people also

were hurt, the National Emer-
: gency Management Agency

: said. Nigeria’s army chief, Lt.

: Gen. Taoreed Lagbaja, apolo-

gized during a Tuesday visit

! to the village, saying it was

: carried out “based on the ob-
: servation of some tactics

: usually employed by bandits.”
—Associated Press :

—Associated Press
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Russia’s
Ex-Cons

Sow Havoc

Continued from Page One

drug trafficking erased. He is
among around 30,000 enlisted
ex-prisoners, many of whom
had been serving long prison
terms for violent crimes, who
have returned home to liberty.

Many are traumatized by
their experiences of war, in
which their underequipped, all-
convict units, such as Storm Z,
were commonly used in near-
suicidal assaults. Others are
emboldened by a Kremlin nar-
rative that portrays them as
heroes deserving respect.

Communities across Rus-
sia have been brutalized
by scores of crimes perpetrated
by these returning convicts, ac-
cording to a Wall Street Journal
review of court documents, in-
terviews with friends and rela-
tives of suspects and victims,
and reports in Russian media.
Rights activists said dozens
more go unreported.

One man staged a shootout
in a cafe, killing a person and
wounding another, according to
court documents. Another is ac-
cused of raping two girls. A
third, who had been convicted
of murder three times, poured
gasoline on his sleeping sister
and burned her alive, according
to the court’s press office.

The offenses committed by
the convict soldiers risk shat-
tering Russian  President
Vladimir Putin’s narrative that
the war protects Russia from
its enemies.

“I don’t feel safe. Thousands
of criminals are walking our
streets,” said Anna Pekaryova,
whose grandmother was killed
in March by convicted murderer
Ivan Rossomakhin. He had wan-
dered the streets of her village,
swinging an ax, after fighting
for the Wagner paramilitary
force in Ukraine and returning a
free man.

Convict fighters

Prisoners were dragooned
into armies for centuries. Na-
poleon deployed penal bri-
gades in the 19th century. Hit-
ler had his Strafbataillon, and
Stalin’s Red Army drafted
criminals and political prison-
ers from labor camps.

Few survived. Putin’s convict
army has suffered heavy casual-
ties, too—first under Wagner,
led by Putin’s former lieutenant
Yevgeny Prigozhin, then in the
Russian army’s penal units,
formed after Prigozhin rebelled
against military leadership be-
fore his death in August.

Wagner corralled convicts
into disposable penal units
that were thrown into the fray.
Ex-Wagner fighters said Prigo-
zhin embraced a policy in place
under Stalin of executing on
the spot those who retreated.

When the prisoner recruit-
ment started, Putin’s campaign
in Ukraine had largely stalled,
and his army needed more
troops. Offering convicts their
freedom was a way to expand
the ranks without an unpopular
mobilization of more reservists.

In June, Putin confirmed
that he pardons ex-convicts,
and acknowledged that some
reoffend. “This is inevitable,”
he said. “But the negative con-
sequences are minimal.”

Russia hasn’t confirmed the
total number of convicts re-
cruited by Wagner and the De-
fense Ministry, but figures
from the prison service show a
reduction of more than 35,000
in the country’s total prison
population between May 2022
and January 2023, the peak of
Wagner recruitment. It hasn’t
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published such figures since.

The Kremlin was asked in
November by reporters whether
it would reconsider its policy of
pardoning people convicted of
the most gruesome crimes, such
as a member of a cannibal gang
who returned to Russia after
cutting short a prison term for
multiple murders.

The policy remains un-
changed, Putin’s spokesman
Dmitry Peskov replied. He said
that the freed men were “aton-
ing for their crimes on the bat-
tlefield with their blood.”

In September, a court in Ros-
tov near the border with
Ukraine sentenced 34-year-old
convicted murderer Sergei
Rudenko to 11¥2 years behind
bars for strangling a woman to
death after an argument over an
apartment rental, according to
prosecutors. He had been serv-
ing an 11-year sentence for mur-
der and theft when the war be-
gan and was freed after fighting
for Wagner, local reports said.

Sergei Khadzhikurbanov, who
was sentenced to 20 years in
2014 after being convicted as an
accomplice in the murder of
journalist Anna Politkovskaya,
was pardoned after a six-month
tour in Ukraine last winter with
the Russian army.

Fresh slart

The pardons can also mean
expunging the criminal records
of repeat offenders. Olga Ro-
manova, head of prisoners’
rights NGO Russia Behind Bars,
said Russian courts are remov-
ing from databases the crimi-
nal records of many men am-
nestied to fight in Ukraine.

If they commit more crimes,
they aren’t tried as reoffenders,
meaning they can’t be punished
to the full extent of the law. And
some are given more lenient
treatment by judges because
they served in Ukraine, accord-
ing to court records and inter-
views with lawyers.

The spate of crimes leaves
the Russian state in a bind. Pu-
tin has lionized the Russian
men who fight in Ukraine. War
gives convicted criminals a
chance to be depicted as pa-
triots. Some are invited to give
talks at Russian schools, more
than 60 of which have been re-
named in honor of soldiers.

Once convict recruits return
to Russia, they are free to live
their lives. Most struggle to find
work and many look for ways to
fight again in Ukraine by sign-
ing up with Defense Ministry
units, according to Yana Gelmel,
a Russia Behind Bars activist
who regularly speaks with dis-
charged convicts and convicts
serving on the front lines.

There is no government
program in place to smooth
their transition to civilian life,
she said, which leaves scores
of villages worrying over what

A house in berevyannoye that Igor Sofonov, b

will come next.

The prison recruit-
ments began in the sum-
mer of 2022, when Prigo-
zhin, who had served
nine years in prison dur-
ing the Soviet era, prom-
ised a state pardon to in-
mates who fought
alongside regular Rus-
sian forces for his Wag-
ner group in Ukraine.

When the first
batches of pardoned
convicts returned from
Ukraine in January,
Prigozhin lauded their
exploits and said society
should treat them with
the utmost respect. “I
told you I need your
criminal talents to kill
the enemy at war,” he
said in a speech broad-
cast by Russian media.
“Now those criminal talents
aren’t needed.”

By June, shortly before his
death, Prigozhin said 32,000 of
the convicts Wagner hired had
returned to Russia, their re-
cords wiped clean, while the
Defense Ministry had begun to
scale up its own recruitment of
prison inmates.

Sofonov, 37, who is accused
of the killings in Derevyannoye,
signed up to fight in October
last year when Defense Minis-
try representatives visited the
St. Petersburg prison where he
was nine months into a four-
year sentence on a drug traf-
ficking charge.

He created a new account on
the Russian social-media plat-
form VK, using his surname and
his new military call-sign, the
Karelian, after his home region.
One of the first photos he
posted shows him with three
other men, all in military uni-
forms with rifles in their hands.

“Everyone here is from the
camp,” Sofonov wrote, using a
Russian slang term for prison.

He left for Ukraine in Decem-
ber. “That’s it. I'm off,” he wrote
on his VK page, beside a photo

of himself in an olive-green coat
with army patches. “Awaiting
your return home, alive!” his
mother, Lyudmila Sofonova,
wrote in the comments section.

Sofonova, a single mother of
five who lives several hours’
drive north of Derevyannoye,
in a small village that has al-
ready lost three residents on
the Ukrainian front lines, said
she opposed her son’s decision
to fight. “I told him, ‘You know
this is a one-way ticket?’” she
said in a phone interview. “He
said ‘yes, but it’s still better
than sitting in jail.”

Anatoly Maslov, a soldier
who met Sofonov in December
during Russia’s offensive to
take Soledar, a town in east
Ukraine, said that Sofonov
joined the Defense Ministry’s
penal battalion, Storm Z.

Convicts are the lowest rung
in Russia’s military hierarchy,
routinely subjected to hazing.
There is strict discipline; those
who drink, take drugs
or are caught trying to des-
ert are executed, former fight-
ers say. Captured Storm Z re-
cruits have said they were
issued Soviet-era rifles and
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Captured Russian soldiers at a POW camp in Ukraine. Many of them are former prisoners.
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thrown into futile assault
waves against well-de-
fended Ukrainian posi-
tions.

One former Wagner
fighter said a member of
his penal unit was sav-
agely beaten in Decem-
ber, tied to a tree and left
to freeze to death after a
dispute with an officer.
The fighter said he saw
others shot for refusing
orders.

The convict soldiers
were also complicit in
war crimes. The former
Wagner fighter gave a
detailed account of a
massacre of civilians that
he said his unit con-
ducted in Soledar follow-
ing the Russian takeover
of the city. “They called
us dogs,” he said of his
commanders. He fled in January
and has been hiding in Russian-
occupied territory.

New purpose

For many, the offer of cash
and a pardon outweighed the
fear of death. One Storm Z
fighter said he received a sal-
ary of 70,000 rubles a month,
double the average wage in his
part of Russia. “I had a choice:
rot in prison another eight
years, or try to survive six
months in Ukraine,” he said. “I
chose the latter.”

The Russian Defense Minis-
try has never acknowledged cre-
ating Storm Z units. It didn’t re-
spond to a request for comment
on the scale of convict recruit-
ment or the treatment of con-
vict recruits.

The last time Maslov saw
Sofonov was in March, around
the time Sofonov returned to
Russia. “Demobilization,” So-
fonov wrote on VK that month.

Alexey, a friend of So-
fonov’s, said Sofonov “discov-
ered himself” at war, finding
at last a sense of purpose.

In a video message to Alexey

JOSEPH SYWENKYJ FOR THE WALL STREET JOURNAL T

elow, and an alleged accomplice are accused of having burned down following the murder of six residents.
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on July 22, Sofonov said he was
staying with his mother, helping
with odd jobs. He said he
wanted to marry a medic he
met while recuperating from
light shrapnel wounds in Rus-
sian-occupied Luhansk.

Sofonova, his mother, said
her son was quiet after his re-
turn, refusing to speak about
his time at war. He was
wounded when a Ukrainian
drone dropped a bomb into his
dugout. The attack killed sev-
eral of his fellow soldiers.

She said he had lost his pass-
port and because of that
couldn’t find work back in Rus-
sia, and was despondent. And
far from being treated like a
hero, he had his jaw broken
when he was mugged on a visit
to his brother in the regional
capital. The assailants took his
watch, his wallet and his mili-
tary documents, Sofonova said.

In late July, Sofonov traveled
to stay with his sister. One eve-
ning he got a call from a friend
he had served time with in jail,
Sofonova said. The friend asked
him to come to Derevyan-
noye, according to Sofonova,
and bring booze.

That night with his prison
friend, on Aug. 1, Sofonov began
drinking heavily. At around 2
am., residents said, the two
men broke into a house, stab-
bing and killing the owner and
his father when they tried to
fend off the intruders.

They then entered a second
house where a female acquain-
tance lived, and got into a fight
with her husband. According to
a person familiar with the case
files, Sofonov shouted that ev-
eryone living in the house were
“ukropy,” a derogatory term for
Ukrainians.

“We need to clean the place
out,” he said, using military jar-
gon. Investigators said the men
killed four people in that house,
before setting both houses
alight to cover up evidence of
their crimes.

Sofonov is in pretrial deten-
tion as investigators gather evi-
dence for trial. Since he has had
his record wiped clean, he won’t
be tried as a repeat offender.

Romanova from Russia Be-
hind Bars said that as crimes
committed by reoffenders
mount, the government is trying
to keep convict recruits from re-
turning home. In September, the
head of the Russian parliament’s
defense committee, Andrey Kar-
tapolov, said service members
will only return home once the
war is over. Convicts recruited
by the Defense Ministry since
April said they have been forced
to renew contracts that were set
to expire after six months.

Sofonov’s mother said men
like her son should never have
been released from prison. “If
they end up in Ukraine,” she
said. “They should stay there
until the end.”

You Can
Put This
Book Down

Continued from Page One
matting and get the placement
of the banks involved just right
on the prospectus cover.

Its team rushed over Labor
Day weekend to get it done—
despite the fact that almost no
one would read it in full. Esti-
mated total cost for drafting
and printing: $900,000.

Putting together the pro-
spectus has long been a rite of
passage for pre-IPO companies.
For years, companies dutifully
printed up thousands of copies
for bankers to share as they
made the rounds drumming up
investor interest.

Today, most of those meet-
ings are virtual and companies
print far fewer copies. While
investors do pounce on new
prospectuses, most pluck out
key figures in digital copies.
But the most boring book in
the world lives on.

The business has been a
moneymaker for the unassum-
ing printer that handles most
of the jobs. Donnelley Financial
Solutions, which did Arm’s
printing job, says it has worked
on prospectuses for around
70% of all sizable U.S. IPOs over
the past six years. This year’s
jobs have included two other
hotly anticipated debuts: gro-
cery-delivery company Insta-
cart (which didn’t print any pa-
per copies and had estimated
prospectus  expenses  of
$161,189) and sandal-maker
Birkenstock ($900,000).

Donnelley’s services include
formatting and project man-
agement, and it is known for

guiding companies.

In the early aughts, a large
technology company might
print as many as 35,000 copies,
according to Craig Clay, presi-
dent of global capital markets
at Donnelley. The SEC stopped
requiring print copies in 2005,
and now around 100 copies is
more standard. That’s how
many Arm printed, and those
were given as keepsakes. A
person close to Arm said only
about 20% of the $900,000 cost
went toward actual printing
and that it paid extra to have it
done over the holiday weekend.

Even as companies print
fewer copies, the estimated
prospectus expenses, called
“printing fees and expenses” or
“printing and engraving ex-
penses” on regulatory filings,
are holding relatively steady.

The prospectus has evolved
from a nondescript black- (or
blue-) and-white document to a
company’s coming-out party.

Pinterest ($850,000) spent
around six months turning its
prospectus into “an inspira-
tional experience,” with card-
stock paper and lots of high-
quality photos, according to
Jane Penner, the company’s
former vice president and head
of investor relations. Roughly
100 pages in, Pinterest in-
cluded a colorful illustration of
how users can “pin” a recipe
on its platform.

In a previous job, Penner
worked on the prospectus for
Chinese e-commerce giant Ali-
baba’s IPO ($1 million, one of
the most expensive on record),
which made a splash by mak-
ing its cover page entirely or-
ange in 2014. Five years later,
ride-sharing company Lyft
($320,000) unveiled an all-pink
cover page for its prospectus.

Allbirds CEO Joey Zwillinger
recalls when the shoe and
clothing company was prepar-
ing to go public. Covid-19 was

in full swing and investor
pitches were mostly on camera,
so the company known for its
wool sneakers only printed a
handful of copies of its pro-
spectus, spending $225,000.

Still, his team was hyper-fo-
cused on ensuring the docu-
ment had high production
value, including flashy photos
that illustrated the materials
and comfort of the shoes.

Company executives begin
fretting over which pictures to
include in the first few pages of
their prospectus months in ad-
vance, while bankers quibble
over the font size and position
of their firm’s names on the
front cover. If the deal is led by
Morgan Stanley  bankers,
chances are the document is
printed not in black type but
“Morgan Stanley blue.”

The format of a prospectus
has spawned some of Wall
Street’s most widely used
terms. Being “lead left” on an

IPO, which denotes the bank
with the top role on an offer-
ing, comes from the placement
of a bank in the top, left-hand
position on the cover page. And
“bulge-bracket bank,” which
refers to large, full-service
banks such as Goldman Sachs
and JPMorgan Chase, comes
from the underwriter names
listed in the biggest font size,
many advisers say.

“These things are kind of
going the way of the dodo
bird,” said Jonathan Curtis.

Curtis, director of portfolio
management at Franklin Tem-
pleton’s Franklin Equity Group,
said in the future he expects
investors to feed digital pro-
spectuses into models like
ChatGPT to do things like help
distill pages of risk factors into
a paragraph. “If I'm being pre-
sented with a highly produced
prospectus, I think maybe man-
agement teams are focused on
the wrong thing,” he said.
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POP QUIZ: Which of these is not a
new hotel chain?

A) Spark

B) StudioRes

C) Garner

D) Tempo

Trick question. All of them are
brands introduced by big hotel
companies this year. (Extra credit
if you know which name falls un-
der which corporate umbrella.)

Hilton, Marriott, IHG, Hyatt
and Accor already offer lodging
for every conceivable customer,
but are thin-slicing the market
into ever more pieces.
There aren’t just economy ho-
tels anymore—there are now pre-
mium economy hotels. Looking for
luxury? There’s classic luxury, dis-
tinctive luxury, cutting-edge lux-
ury, all-inclusive luxury and life-
style luxury.
Chains want to keep travelers
and hotel developers loyal. But the
proliferating offerings—and their
interchangeable names—mean
travelers face a “confusing sea of
sameness,” in the words of Cheki-
tan Dev, a professor at Cornell
University’s hotel school.
The many flavors of Marriotts
have inspired a bingo game mak-
ing the rounds on Reddit. Its 32
brands include the apartment-like
StudioRes coming next year. Hil-
ton has 22 brands, such as pre-
mium-economy Spark and an ex-
tended-stay chain, temporarily
dubbed Project H3. Accor has
more than 40 brands, including a
new collection of independent ho-
tels called Handwritten.
Even seasoned travelers strug-
gle to keep them straight. I mixed
up Hyatt House
and Hyatt Place
this year when
telling someone
where I was
staying. Don’t
ask me to tell
you how those
are different
from Hyatt Cen-
tric. What I do
know is that I've
stayed at all
three this year.
“I think the
practice is get-
ting confusing
_and they’re not
S putting enough thought into it,”
ZDev says of hotel chains.

He sees a shakeout coming,
B with weaker brands disappearing.
EThat’s bad news for travelers who
ghave grown attached to a particu-
wlar chain, he says.
Hotel executives say they know
Swhat they’re doing and insist each
= of the new hotels has a different
Z “brand essence,” marketing speak
= for distinct offerings.
g Spark, Hilton’s new budget
= brand, will feature newly reno-
gvated hotels previously operated
£ under different names. Its first
& Spark, in Mystic, Conn,, is a for-
=mer Days Inn, and rates start
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Hotels Have a Brand
For Every Traveler

Customers face a ‘confusing sea of sameness’ as new options keep
popping up; do you want ‘classic luxury’ or ‘lifestyle luxury’?

A Hampton Inn, Home2 Suites and
Motto hotels, all owned by Hilton,
are located in the same Midtown
Manhattan complex.

around $100 a night. The chain
says it didn’t have a budget offer-
ing like Spark before. Tru by Hil-
ton was the lowest-tier hotel in
the chain.

Hilton Chief Executive Officer
Chris Nassetta said on an earnings
call this year that he is as excited
about Spark as anything the chain
has done, unsexy though it may
be. The pool of potential guests is
large, and at least half of them are

A Hilton has launched its Tempo
brand this year, including this one
near New York City’s Times
Square.

younger, he says. Like a lot of big
businesses, Hilton aims to own
customers through their life cycle.

“The sooner you get them into
the system and [start] building
loyalty with them, the better off
you are,” he said.

The big got bigger

The pandemic changed travel-
booking habits, says Bruce Ford,
senior vice president of Lodging

What Air Deal Could
Mean for Hawaii Trips

By JACOB PASSY AND ALISON SIDER

ou could end up spending
Y more for a trip to Hawaii once

the proposed deal between
Alaska Air and Hawaiian Airlines is
completed.

The owner of Alaska Airlines said
this week that it plans to purchase
Hawaiian, in an agreement that
would pair Pacific-region carriers.
The airlines said in an investor pre-
sentation that they expect to have
greater than 50% market share in
Hawaii should the

nental U.S. and Hawaii was $321 in
September, up 13% from 2019, ac-
cording to aviation analytics com-
pany Cirium. The average cost of
flying to the island state on Alaska
and Hawaiian flights was cheaper,
at $294 and $292, respectively.

The American Economic Liberties
Project, an advocacy group that has
opposed airline consolidation, said in
a statement that it believes the deal
will reduce competition on routes
between Hawaii and the West
Coast, resulting in higher fares.

An Alaska spokes-

deal receive regula-

man said the com-

I. Th F i irli |
compames estmate  Flight costs  SEESSRas Eo
that the deal will to Hawaii were make air travel ac-
close within 12 to 18 .. cessible to a wide
months. I‘ISlng even range of consumers
i comiss beforethe  aoss s o
prices, says Katy proposed deal. The companies

Nastro, spokesperson
for Going, a subscrip-

said both brands
would continue to

tion service for dis-

counted flights. “Competition is the
No. 1 factor in why we see cheap
airfares.”

Flights to Hawaii were already
increasing before the deal, with av-
erage prices more expensive now
than in 2019, despite there being 8%
more seats today as airlines have
added capacity.

The average cost of a one-way
economy ticket between the conti-
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operate after the
deal closes. The carriers compete on
12 routes. There are only three
routes that the two carriers exclu-
sively serve: Honolulu-Portland, Ore;
Maui-Portland and Maui-San Diego,
according to an analyst note from
Deutsche Bank.

Analysts have long questioned
whether Hawaiian could remain inde-
pendent. It has recently struggled
with increased competition from

A A possible deal between Alaska
Air and Hawaiian Airlines could
nudge fares higher for flights to
Hawaiian sites such as Kauai.

Southwest Airlines, slow recovery of
tourism from Asia and an engine re-
call that affects a chunk of its fleet.
“This is not an anticompetitive
merger,” says Helane Becker, an ana-
lyst with investment bank TD Cowen.
The proposed agreement comes
at a challenging time for Hawaiian
tourism, particularly in the wake of
devastating wildfires on Maui.
Here's what else travelers need
to know about the proposed deal
and the cost of Hawaiian vacations:

How might fliers benefit?
Executives from Alaska and Hawai-
ian said they believe that their com-
bined networks, with about 1,400
daily flights, offers benefits to con-
sumers. Hawaiian and its customers

Econometrics, a
research and
consulting firm
based in New
Hampshire.

A number of
travelers who
previously
booked via on-
line travel agen-
cies like Expe-
dia and
Booking.com
started reserv-
ing directly with
hotels for easier
cancellation policies, cleanliness
pledges and other factors.

Hotels seized on those new rela-
tionships and boosted the ranks of
their loyalty programs, Ford says.

Now they want to keep travel-
ers in the fold. One way to do that,
Ford and other lodging experts
say, is to have options for business
trips, vacations, family and friend
visits and, yes, bleisure.

The new brands are also de-
signed to keep or lure hotel devel-
opers. Most major hotel compa-
nies no longer own the hotels
bearing their names. They receive
fees for brand or management
deals. If a market has too many

.

economy hotels from one brand, a
developer might jump to another
chain if there isn’t a suitable alter-
native, longtime industry analyst
Bjorn Hanson says.

“The primary customer for a lot
of these hotel companies is not the
guest, it’s the owner,” Dev says.

Starting to blur

Robert Breckenridge travels fre-
quently as a regional medical di-
rector for a chain of labs. The
Texas resident and pathologist has
platinum status with Marriott and
sticks with the chain for business
and personal trips.

He favors nicer brands when
traveling with his wife, booking the
Westin near the Champs-Elysées on
trips to Paris. On business trips, he
tries to stay under for $150 a night
in a location near one of his com-
pany’s labs. That typically lands
him in a more utilitarian hotel.

Just don’t ask him whether
that was a SpringHill Suites or
Residence Inn he stayed at in Al-
buquerque last month.

“There’s not much of a differ-
ence,” he says.

For now, the new-brand parade
goes on. Hilton has a new luxury
brand on tap for 2024. The chain
already has Waldorf Astoria, Con-
rad and LXR Hotels and Resorts at
the high end. Nassetta says there’s
room for more.

“Every room counts, and hav-
ing more really high-quality prod-
ucts in the right locations we
think continues to build our net-
work effect,” he said on the
chain’s October earnings call.

The chain says it will be a “lux-
ury lifestyle” brand, a “very be-
spoke” thing. Whatever that
means.

will gain access to a broader net-
work of destinations within the con-
tinental U.S, and the deal would
give Alaska a platform to extend
flying to Asia and the South Pacific.

Alaska pledged to continue
flights between the Hawaiian is-
lands—a priority for local residents
who depend on that air service.

Even together, the airlines would
remain a distant fifth place to
larger rivals nationally.

What else could affect the

cost of Hawaiian air travel?
The deal could narrow competition
in one way, but then open the door
for other carriers to expand their
offerings to Hawaii, or enter the
market. Deutsche Bank analysts
noted that JetBlue Airways and
Frontier Airlines have expressed in-
terest in expanding in Hawaii.

The entrance of new airlines in
the past has meant lower costs for

travelers. Southwest Airlines began
operating flights to and within Ha-
waii in 2019. Its arrival had a tem-
porary effect on the cost of air
travel there, analysts say. In 2018,
the average one-way economy fare
was $309, according to Cirium, but
that figure dropped to $278 in 2019.

Could antitrust regulators
hold up the deal?

The Biden administration has
vowed to be aggressive in challeng-
ing corporate consolidation.

Some analysts expect that the
Alaska-Hawaiian deal could draw
opposition, even though it doesn’t
raise some of the same issues as a
tie-up between JetBlue and Spirit
Airlines. In that deal, the Justice
Department objects to the elimina-
tion of an ultra low-fare carrier.

Has tourism recovered
from the wildfires?

Hawaii benefited when people be-
gan traveling in droves in 2021 and
2022, especially since travel restric-
tions were still in place in many
countries for foreign visitors.

This year, domestic tourism de-
mand slipped as travelers visited Eu-
rope and Asia. Hawaii’s tourism in-
dustry was still recovering when
wildfires hit the western part of Maui.

“Tourism is still down in Maui
since the fires,” Becker says.

Around eight million people had
visited Hawaii by air in 2023 as of
October, according to data from the
state’s Department of Business,
Economic Development and Tour-
ism. While the state has seen an
uptick in international visitors, do-
mestic tourism to the state is down
roughly 3% this year versus 2022.
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Tips for How to Look Better
n Video Calls Without Trying

Face-enhancing software tricks can help smooth skin and eliminate dark circles

PERSONAL
TECHNOLOGY

NICOLE
NGUYEN

old and flu season is in
full swing. And so is the
year-end work rush.
Last week, I didn’t
want to bring my runny
nose to the office. But I
still felt pressure to show up to
video calls—with my camera on.
There are new face-tracking
software tricks that can touch up
your appearance if you’re not look-
ing your best. Google Meet re-
cently added a beauty filter that
eliminated the dark circles under
my eyes and the Kleenex-induced
redness around my nose. Mean-
while, the latest Mac operating
system includes a face-illuminating
effect that made my tired visage
glow. Zoom and Microsoft Teams
even provide virtual lipstick.
Some tools perk up your look
naturally, while others can feel
like a gimmicky Snapchat filter.
Where to draw that line depends
on you. It’s worth previewing the
settings on a test call before you

» On a no-makeup day, left,
columnist Nicole Nguyen applied
Google Meet’s new Smoothing
filter, right, to brighten her face
and minimize imperfections.

join any meetings.

If you are really ill, please take
a sick day. And if you can keep
your video off, you might as well.
But if you’re on the mend and are
staying home to spare your office-
mates your germs, the following
tips will make you look great on
camera. Even when you’re a pic-
ture of health, you can use these
to up your video-call game.

Just note: Most people are be-
holden to their company’s chosen
videoconferencing software, so
I’ve laid out a few different op-
tions, including some that work
with any app.

Airbrush yourself

These settings are like digital Bo-
tox. They smooth your face, elimi-
nating wrinkles, dark circles and
redness. I'm going to keep these
virtual touch-ups on, even when
I'm fully recovered. The key is to
dial down the intensity to keep it
looking natural. Settings are app-
specific and might require a cor-
porate account.

» Google Meet: In October, Google
began rolling out a new portrait
touch-up filter for the Meet mo-
bile app. A Google spokeswoman
said a web version will arrive by
the end of the year. Right now, it

Are Clothes
20 Years Old
Vintage?
Collectors
Say Yes

ON TREND

JACOB
GALLAGHER

o collect vintage clothes is to

know that one day, you'll come

across a shirt that will send
you into an existential spiral.

For me, that moment came last
month, as | was tooling around eBay
in search of aged band tees. Bam,
there it was. The very same Green
Day “American Idiot” shirt that |
bought new as a sneering tween was
now being sold as “vintage” for a not
insignificant sum of $100. To see
your childhood resold as vintage—
could anything make you feel older
than that? Mind you, I'm just 32.

“I'm 41. And of course when | see
somebody selling something from
the 2000s, my knee-jerk reaction is,
that’s not vintage,” said Brian Davis,
owner of Wooden Sleepers, a vin-
tage shop in Tuckahoe, N.Y. He ad-
mits to wincing when he spots Gap
(Gap!) being repackaged and upsold
as vintage. “But then | have to
think, well, to somebody who'’s 18,
that’s very much vintage”

To Davis and any vintage dealer

worth their weight in denim, the
universal standard for vintage ap-
parel is two decades. If a shirt is old
enough to drive a car, go to war and
is within spitting distance of order-
ing a beer, it’s vintage.

“We've always stood by 20
years” as the benchmark for vin-
tage, said Patrick Klima, owner of
WyCo Vintage in Kansas City, Mo.
Twenty-plus years works because
one man’s trash is another man’s
trend. You might look back with
cringey regret on the low-rise jeans,
nu-metal tees and trucker hats of
your youth. But to today’s teens
and 20-year-olds, such
clothes are considered ex-
citing and even invest-
ment-worthy.

Twenty years may be
the agreed-upon dividing
line, but 20 years isn't
what it used to be.

Since the turn of the
millennium, the pace of
pop cultural evolution has
slowed to a crawl. Thanks
to the regurgitative pow-
ers of streaming, “The Of-
fice” and “Gilmore Girls”
are as watched as ever.
Beyoncé’s debut solo al-
bum came out in 2003
and she certainly hasn’t
exited yet. Even a Coke
can largely looks as it did
in the early aughts.

So, yes, a tee advertis-
ing the 2002 Spider-Man
movie is now vintage,
though there was yet another Spi-
der-Man movie in theaters this
year. Want one? WyCo Vintage has
it for $250.

And while you may feel like
you're still young (at least at heart),
vintage clothes are beginning to

age terribly. Any collector who has
spent time breathing in the musty
air of their local Goodwill can parrot
the widely held belief that clothes
produced during the 2000s don’t
hold up as well as those from just a
decade before.

only works for Google accounts
through your workplace or school,
not personal accounts.

You can enable the feature
while in a meeting on an iOS or
Android device. Tap the three dots
for more options, then Settings.
Choose Subtle to smooth skin,
lighten the under-eye area and
whiten your eyes. Choose Smooth-
ing for a more intense version of
those effects. I found that the
Smoothing option works best
when there’s plenty of light on
your face.

» Zoom: The “Touch up my ap-
pearance” setting softens the fo-
cus on your face. The
effect makes it look
smoother and more
evenly toned, like
you've added a layer
of foundation makeup.

You can use the ef-
fect with a free or
corporate Zoom ac-
count. Enable the set-
ting in the desktop
app’s Preferences or
Settings menu, in the
video tab. Use the
slider to keep it dialed
down for the most
natural look. On mo-
bile, go to Meeting
Settings.

» Microsoft Teams:
The soft-focus setting
applies a skin-smooth-
ing effect. You need to
use the paid version

Stores such as WyCo Vintage
in Kansas City, Mo., offer concert
T-shirts from the early 2000s.

“The "90s were kind of the last
time | feel like overall stuff was
made to last through, like, a season,”
said Tommy Dorr, owner of Lost and
Found and Mothfood, vintage stores
in Royal Oak, Mich, and Los Angeles,
respectively. Dorr pointedly special-
izes in gear closer to AARP age: '70s
work shirts, '50s faded sweatshirts,
'60s Levi's. A cotton dress shirt
made today, said Dorr, is noticeably
made more poorly than dress shirts
of the "40s and '50s.

Many resellers blame the quality
nosedive on the 1994 passage of
the North American Free Trade
Agreement, which exploded the
global apparel industry. Suddenly, it
was significantly easier for domes-
tic apparel manufacturers to pro-
duce clothing around the world, of-
ten at a far lower cost and at lower
standards than just years before.

Nafta “started pushing that race
to the bottom on quality,” said Klima

of Teams to access the filter in De-
vice settings, then Video settings.
There’s a slider below to adjust
the effect’s opacity.

Add digital makeup

» Zoom: There’s a virtual makeup
kit in settings for free and paid ac-
counts. Go to the Background &
Effects tab, then click Studio Ef-
fects (bottom-right corner). You
can add eyebrows, facial hair and/
or lip color. Under each section,
you can adjust the opacity. Since I
wear glasses, the eyebrows didn’t
work for me, but I loved the lip
color.

The software is impressively
accurate at face tracking. Just
don’t touch your face while on
camera, or the virtual effect will
glitch.

» Microsoft Teams: Corporate us-
ers can apply virtual makeup us-
ing the Maybelline Beauty integra-
tion. There are a number of lip-
and eye-color styles to choose
from. I didn’t love the look on my-
self. It’s a bit heavy-handed, and
you can’t modify the amount of
makeup applied. But it might work
for you. Join a meeting, then se-
lect Video Effects. Click on More
Video Effects and under Filters,
select Maybelline.

Get a glow up

A little light on your face goes a
long way. It can make the differ-
ence between spooky and serene.
You can add luminescence digi-
tally, without a ring light (though
1 do recommend a great one later).

This year’s MacOS Sonoma and
i0S 17 iPhone software include a
flattering Studio Light setting that
dims the background and lights up
your face. The effect can be ap-
plied to any videoconferencing
app.

To use the webcam built into
your Mac, the machine must run
on an Apple-designed M chip.
Open any video app—not just
FaceTime but third-party ones,
too—then click the green video
icon that appears in the menu bar.
Click Studio Light, then the arrow
next to it to adjust the intensity.

If you have an Intel-based Mac,
you can get the effect by using an
iPhone as a webcam for your lap-
top, though both iPhone and Mac
need to be updated to the latest
0S. To hang your phone from your
screen, you can use a third-party
accessory, such as Belkin’s for
MacBooks ($30) or external dis-
plays ($40). With Bluetooth and
Wi-Fi on for both devices, look for
your iPhone in your videoconfer-
encing app’s camera settings.

Windows users can try the
Camo app to turn an Android de-
vice or digital camera into a web-
cam. It’s free to download, though
the face-enhancing lighting fea-
tures only come with the $50-a-
year (or one-time $100) Camo Pro.

If you’re willing to invest in
some hardware, I recommend Log-
itech’s $60 clip-on Litra Glow,
which produces a soft, warm light
that makes everyone look good,
sick or not. Even better is a free
option, courtesy of Mother Nature.
If you have access to a window,
swivel your setup so the natural
light shines on your face from the
front. No more backs to the win-
dow, people!

ILLUSTRATION: RACHEL MENDELSON/THE WALL STREET JOURNAL, ISTOCK (4)

of WyCo, noting that newer
T-shirts are “crappier.”

Around the turn of the
millennium, the apparel in-
dustry was hit with a
surge of clothes made
from synthetic materials, a
decline in tags that read
“Made in US.A” and a
downturn in craftsman-
ship. There’s a reason vin-
tage collectors swoon for
conspicuous markers of
quality: the selvage line on
older jeans, the studious
single stitch on a T-shirt,
the sturdy hand feel of an
all-cotton crewneck.

For years now, vintage
dealers like Davis from Wooden
Sleepers have taken pains to send
the message that vintage goods are
hardier, more dynamic and overall
worth their increasingly elevated
price tags. If “vintage” starts to en-
compass cheapo fast fashion, that
pitch withers on the rack.

This might be an overblown anxi-
ety. As Davis noted, pop culture has
sway over the market—often to an
even greater degree than craftsman-
ship. Most younger shoppers want
aughts cargo pants and low-rise
jeans because Kaia Gerber or Hailey
Bieber wore them, not because they
give two cents (or more likely $200)
about the quality of the garments.

Klima is fine selling tees from
newer bands because they “already
got this fan base that’s going to
value those shirts.” It helps that
many, such as Incubus or Tool, con-
tinue to tour, or, like Kanye West, re-
main culturally relevant. And newer
does not mean cheaper: WyCo Vin-
tage currently offers an Usher and
Kanye West tour tee for $500 and a
2002 Rolling Stones tee for $300.

PATRICK KLIMA (2)
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A Master Painter’s
Skills on Paper

An exhibition focuses on Sandro Botticelli’s rare, refined drawings

By CAMMY BROTHERS

San Francisco

n the popular imagination,

Sandro Botticelli (c. 1445-1510)

is associated with ethereal

nymphs, idealized nudes, and

blond beauties, thanks largely

to the ubiquity of his most
famous paintings, “Primavera”
and “Birth of Venus.” But as a
stunning new show at San Fran-
cisco’s Legion of Honor museum
establishes, he is a more complex,
intellectual, conflicted and varied
artist than superficial familiarity
might suggest.

Organized by the museum’s Fu-
rio Rinaldi, “Botticelli Drawings”
features 27 sheets by the artist
and 12 paintings along with other
Renaissance works and two frag-
ments of classical sculpture, all se-
cured from an impressive array of
European collections and several
on loan from their home museums
for the first time.

The reason this is the first
such exhibition is that not many
of his drawings survive. Among
the works here, some are by mem-
bers of his workshop, and many
look a lot like those by his teacher
Fra Filippo Lippi or rivals Verroc-
chio and Filippino Lippi. Rather
than see these circumstances as
impediments, however, Mr.

V¥ ‘The Devout People of
Jerusalem at the Gates’ (c. 1500~
05), by Sandro Botticelli

Rinaldi provides a generous con-
text around the drawings, staging
a dialogue between Botticelli’s
work and that of his contempo-
raries. Along the way, he suggests
five new attributions.

Among the most striking works
on paper here is a delicate profile
of a woman with lush, wavy hair, a
study for “Portrait of a Lady (Si-
monetta Vespucci)” (c. 1480). In
metalpoint on prepared paper
with white heightening, the tradi-
tional 15th-century technique, it is
far from the spontaneous sketch
visitors may expect, instead shar-
ing the precision and refinement
of the finished painting. Artists
used white heightening, applied
with a brush, to add tonal range to
their drawings, but in Botticelli’s
hands it achieves much more than
that. In his portrait study, Simon-
etta appears illuminated by natu-
ral light, glistening on the con-
tours of her face and curls of hair
while also lending the paper a re-
markable liveliness.

Another drawing worth linger-
ing on is much stranger. Reflecting
the technical shift in the early
16th century to black chalk and
unprepared paper, “The Devout
People of Jerusalem at the Gates”
(c. 1500-05) depicts the perplexed
response of several men of that
city to hearing the apostles speak-
ing different languages during the
descent of the Holy Spirit. The ex-
pressive gestures, awkward poses,
and frenetic sense of movement in
the drawing offer a sharp contrast

FROM TOP: ASHMOLEAN MUSEUM; FINE ARTS MUSEUMS OF SAN FRANCISCO

to the calm poise of Simonetta’s
profile, and demonstrate the range
of his graphic skills.

Close in date to this odd draw-
ing is one of Botticelli’s most sig-
nificant works, and the only one
he signed, the Nativity of Christ
known as the “Mystic Nativity”
(1501). Although the central sub-
ject is conventional, its depiction
here is not, with Botticelli’s aes-
thetic choices reflecting his devo-
tion to the legacy of the heretical
friar Fra Girolamo Savonarola. For
example, the Wise Men, typically
shown as sumptuously dressed
kings bearing gifts, are here in un-
adorned clothes, almost as peas-
ants, reflecting Savonarola’s re-
nunciation of luxury.

While Mr. Rinaldi does not
dwell on the more sensational as-
pects of Botticelli’s biography,
such as his movement from the
circle of Lorenzo de’ Medici to
that of Savonarola, the shift in
Botticelli’s work that came out of
this change in his sphere of influ-
ence is hard to avoid. Emblematic
of this period is a small painting
depicting an unusual subject, “The
Last Communion of St. Jerome”
(c. 1495). In place of the Tuscan
gray stone architecture of many of
his panels, here he depicts a plain
wooden hut, adorned only by a
crucifix. The figures are dressed
with extreme simplicity, and the
entire effect is austere.

An irony, but not a weakness,
of the exhibition is that although
it is focused on Botticelli’s draw-

ings, the importance of drawing to
his work overall may come
through most clearly in his paint-
ings. This reflects the concept of
disegno, devised by the Floren-
tines to assert their superiority
over Venetian artists who in their
view were only good at colore.
“Disegno” means both drawing
and design, and if there is any Flo-
rentine artist in whose work it is
exemplified, it is Botticelli.

This quality comes through
most notably in a magnificent
roundel in the show’s last room,
“The Virgin and Child With St.
John the Baptist and Six Singing
Angels” (c. 1490). Normally it is
hung high on the wall in Rome’s
Borghese Gallery, and it is a reve-
lation to see it at eye level here.
With six angels tightly grouped
around the Virgin and Child, it
could easily have become mud-
dled. But Botticelli, demonstrating
the double senses of “disegno,” ar-
ranges the fictive room so that the
figures occupy distinct spaces, and
articulates the facial features with
such well defined lines that they
could almost be templates for
stone carving. The effect of the
clearly delineated architecture and
faces might have been stark, but
Botticelli balances it with subtle
choreography of the figures, in the
angles of the heads, the hand ges-
tures, the way an angel turns a
book’s page as another gently cra-
dles it. The Virgin and Child are at
the center of the painting, but
compositionally Botticelli insists
on their belonging to a group, one

A Study for 'Portrait of a Lady
(Simonetta Vespucci)’ (c. 1480)

in which all the faces bear a fam-
ily resemblance.

The precision of the roundel
contrasts with the confusion of
one of Botticelli’s last paintings,
his “Adoration of the Magi”

(c. 1500-06). When seen united
here with the three surviving pre-
paratory drawings on linen, it be-
comes clear that the shadow,
emotion and haziness of the
painting also belonged to the ini-
tial conception.

This is a quiet exhibition that
challenges viewers to slow down,
look closely, and adjust their eyes
to the subtlety of metalpoint
drawings. That effort is richly re-
warded, revealing sides of the art-
ist virtually unknown to American
audiences, from the refinement
and influence of his drawings to
the drama of his turn toward spir-
ituality and the austere visual
mode that accompanied it. The
Legion of Honor is the show’s
only venue, and for lovers of Bot-
ticelli it has made itself a destina-
tion rivaling Florence.

Botticelli Drawings
Legion of Honor, through Feb. 11,
2024

Ms. Brothers is a professor at
Northeastern University and the
author of “Giuliano da Sangallo
and the Ruins of Rome”
(Princeton).

TELEVISION REVIEW | JOHN ANDERSON

Becoming Cary Grant, a Hollywood Star

merican cinema died in 1966, a

European friend used to say,

because that’s when Cary
Grant retired. The friend favored tur-
tlenecks and mohair and was a
style-extremist, but is Grant still held
in such regard by anyone? Do people
below a certain age even know who
he is? As it happens, on the after-
noon | watched the four-part “Ar-
chie”—Grant having been born Archi-
bald Leach in 1904—

more beloved figures. You search
Mr. Isaacs’s face for signs of Cary,
and you find them, albeit in flashes;
he has the walk, and a craggy ver-
sion of Grant’s younger, springy,
English-y inflection. Still, as portray-
als go, this one makes you work.
But impersonation is the point of
the story as scripted by Jeff Pope,
based partly on “Dear Cary: My Life
With Cary Grant” by Grant’s fourth
wife, Dyan Cannon,

Turner Classic Movies

and on the idea that

Hire day 1o Cary Gront.“Archie’ explores 53 08 SR E0
Mot e _thecreation  <teen fe et powr
dedicated to matinee Of an enlgmatlc that he had created
o giiecon  silver-screen e g
two of the four heads Celebrity. der to survive,” Mr.

would belong to Cary
Grant. But what kind

Isaacs says) and that
his public persona re-

of place he holds in
the mainstream movie mind now is
something of a puzzle.

Likewise, the casting of Jason
Isaacs as Grant—the on-screen en-
gine of such screwball classics as
“Bringing Up Baby” and “The Awful
Truth”; one of the biggest stars ever
deprived of a competitive Oscar;
and, like Chaplin before him, a prod-
uct of English poverty who con-
quered America. Mr. Isaacs seems
hardly an obvious choice—aside
from having little natural resem-
blance to Grant, he has played
some truly bad eggs (Lucius Malfoy

" in the “Harry Potter” series; the

S loathsome Col. Tavington in “The

% Patriot”) and is called upon in “Ar-
E chie” to play one of American film’s

flected a manufac-
tured reality. Any Grant fan will be
waiting for the famous quote, the
recycling of which Mr. Pope found ir-
resistible: “Everybody wants to be
Cary Grant,” Mr. Isaacs says. “Even |
want to be Cary Grant”

Years ago, another friend told an
astonished me that in the early '80s,
in Stamford, Conn, he had attended
something called “A Conversation
With Cary Grant.” It was a one-man
presentation starring no less than
Grant himself. “What a very un-Cary
thing to do,” | thought, but it was
true: As we see in “Archie,” the actor
toured theaters across the country
in the last years of his life, subject-
ing himself to his audience’s ques-
tions, basking in their adulation and

perhaps getting a little more com-
fortable with who he was, and who
he had been. “Archie” is bookended
by one such appearance, in Joliet, IIl,
in 1986 (the year Grant died at age
82), which provides the launch point
for flashbacks—to Archie’s impover-
ished childhood, his father’s cruelty,
his mother’s banishment to an in-
sane asylum, his apprenticeship with
Bob Pender’s troupe of ragamuffin
vaudevillians and its tour of Amer-
ica, where young Archie stayed, and
became Cary Grant.

“This is a true story,” we are told
at the outset, though we are then
cautioned that certain characters

A Jason Isaacs as the beloved
actor, born Archibald Leach, in the
series written by Jeff Pope

and moments were manufactured
for dramatic purposes. This is OK—
anyone familiar with the Grant biog-
raphy at all will be anticipating the
signature moments of his life, all of
which arrive in a kind of graphic-
novel style: the betrayal by his fa-
ther—who told the very young Ar-
chie that his mother (Harriet
Walter) had died, a lie not cleared
up until Grant was 31; the ingénue
Grant’s discovery by Mae West
(Lolly Jones); the alleged “romance”

with roommate Randolph Scott (de-
bunked), Grant’s use of LSD (con-
firmed) and his psychological self-
flagellation over his inability to keep
a marriage together. (He was mar-
ried five times.)

As Ms. Cannon’s book
is a source for Mr. Pope,
it is the latter years of
Grant’s life that are the
chief focus of the series,
along with the relation-
ship with Ms. Cannon
(Laura Aikman, who really
does resemble her real-
life character, unlike so
many members of the
cast. Is that really sup-
posed to be Grace Kelly?
Audrey Hepburn? Is that
Thanksgiving parade float
really Alfred Hitchcock?).
For all its soapy tone and
faux antique trips into
Edwardian England, “Ar-
chie” is about the aging
Grant, which suits the
message of the piece, and
even perhaps the Grant-
adjacent impersonation
by Mr. Isaacs: The subject
was never the man he
pretended to be, or whom his fans
wanted him to be, or whom Holly-
wood molded into perhaps the most
perfect male movie star in an era
when that term meant something
epic. “Archie” may be engaged in
image-deflation, but Grant likely
wouldn’t have minded. Besides,
even an exercise in unpleasant facts
can be executed with a great deal
of affection.

Archie
Thursday, BritBox

Mr. Anderson is the Journal’s TV
critic.
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By ANDREW BEATON
AND LOUISE RADNOFSKY

ordan Spieth is a three-time

major champion, a newly

minted member of the PGA
Tour’s board and just spent his
weekend on the course with many
of the world’s top players. But
even he seemed to be totally in the
dark about the potential bombshell
gripping the world of golf.

Is Jon Rahm about to bolt from
the PGA Tour for the Saudi-backed
LIV Golf?

“I know he’s maybe weighing
some decisions, maybe not,”
Spieth said. “I really don’t know,
so I don’t want to insult him and
say he’s weighing decisions if he
already knows he’s not or he is.”

One thing Spieth clearly under-
stood was the stakes involved in
any move by the world’s No. 3-
ranked golfer. “Jon Rahm,” he said,
“is one of the biggest assets that
we have on the PGA Tour.”

Speculation over the future of a
notoriously temperamental Span-
iard and Ryder Cup hero is the
subject of feverish gossip across
two circuits because it’s really
speculation about the future of the
entire sport: LIV would be stealing
one of the biggest global golf stars
just ahead of a rapidly approach-
ing Dec. 31 deadline for its Saudi
backers to join forces with their
former sworn rivals—and Rahm’s
current bosses—at the PGA Tour.

While LIV pilfering a marquee
Tour player might not violate the
letter of the agreement between
the two sides, which initially in-
cluded an anti-poaching clause
that was later tabled over anti-
trust concerns, it would most defi-
nitely upend the dynamics of their
tentative truce.

Rahm hasn’t commented on the
latest rumors, and his agent didn’t
respond to a request for comment.
But LIV adding the reigning Mas-
ters champion to its roster, for
what would likely be an enormous
sum of money, would represent a
coup on numerous levels: Rahm is
the world’s No. 3 golfer. He would
be backtracking on his previous
opposition to LIV’s format. And it
would undermine the many fore-
casts of LIV’s demise after the
Saudi Public Investment Fund
stunningly cut a deal with the
Tour. By signing Rahm, LIV would
be doing more than running on
fumes—it would be stepping on
the accelerator.

The Bombshell Rumor

Gripping Professional Golf

Whispers about Jon Rahm joining LIV Golf have become the talk of the
sport—ahead of a deadline for a deal with the PGA Tour

“LIV Golf is moving full steam
ahead and remains as committed
as ever to its mission to enhance
the game of golf for both players
and fans through a franchise
model that is quickly becoming the
norm,” said LIV Golf spokesman
Doug Mayer. “The 2024 season
will feature world class golfers in
elite team and individual competi-
tion at courses all over the globe—
showcasing a new and fresh style
of professional golf.”

At the same time, it’s equally

Rahm expanded on his lack of in-
terest in joining LIV. He dubbed its
format, which features shotgun
starts for three-day events without
a cut, unappealing and “not a golf
tournament.” He said he wanted to
play against the best competition
and touted the PGA Tour’s history.
He even put a hypothetical price
tag on the proposition, saying a
$400 million offer wouldn’t change
his life.

“I’ve never really played the
game of golf for monetary rea-
sons,” he said. “My heart is with
the PGA Tour.”

Still, he’s precisely the type of
player who would be a paradigm-
changer for LIV.

Rahm, 29 years old, would add
to the growing number of stars the
Saudi-backed league has gobbled
up since the circuit first teed off in
2022. While many of the early de-
fectors were older—like Rahm’s
countryman Sergio Garcia—or out

possible that the smoke around
Rahm is coming from the

charged negotiations between
PIF, the Tour and Europe’s DP
World Tour—and not from
Rahm’s actual intention to
make a surprise pivot. In that
way, the hubbub about Rahm
reflects the ongoing talks that
will shape the industry:
there’s tension, uncertainty
and nobody is quite sure
how all of this will shake

out.

Rahm, in the past, had
not been subtle about his
loyalties. In February of
2022, he bluntly stated:
“I am officially declar-
ing, let’s say, my fealty
to the PGA Tour.”

Then again, other

top players like
Dustin Johnson
have said some-

thing similar—only

to join LIV any-
way. Rahm also

Rahm would add

has a longstand- to the growing
ing relationship
with LIV team number of stars

captain Phil
Mickelson,
whose brother
Tim coached

on LIV’s roster.

Rahm in col- p

lege at Ari- i

zona State. é
Still, later 4

in 2022,

Jon Rahm is ranked
No. 3 in the world.

3

of form, Rahm would be only the

second player ranked in the

world’s top-five to join the

upstart. Australian Cam-
eron Smith was ranked
No. 2 when he signed
on last year.

It’s also possible to
detect a public soften-
ing in Rahm’s stance

since June’s deal. That
month he said he was
thankful to the PGA Tour
“no matter what hap-
pens” and that he
would have to “adapt
to the situation” and
“make some deci-
sions.” Rahm
continued to
brush off
speculation
about a

!

move to LIV, however. In July, he
told a Spanish podcast that the ru-
mors made him laugh and that a
switch to LIV still didn’t appeal to
him.

Another of Rahm’s recent
moves ramped up the intrigue still
further. Rahm pulled out of the
new virtual golf league, TGL,
started by Tiger Woods and Rory
Mcllroy before its inaugural sea-
son was postponed because the
venue’s roof collapsed. The ven-
ture is aligned with the PGA Tour
and was launched as a counter-
punch to LIV and conceived as an
additional way to line the pockets
of big-name players who stuck
with the establishment body.

Just like everything else in this
frenzy, that was subject to multi-
ple interpretations. To some, it
was a sign of Rahm wavering. But
the Arizona-based Rahm explained
that the Florida-based upstart was
simply too big of a time commit-
ment.

“It’s quite a bit of extra hours
of flight, quite a bit of extra time
of being away from home,” Rahm
said in November.

The timing of Rahm’s potential
departure is curious beyond its
proximity to the deadline for a de-
finitive agreement between the
PGA Tour and PIF.

Because he won at Augusta Na-
tional in April, he doesn’t have to
worry about getting into the ma-
jors in the coming years even if his
world ranking slips—and his green
jacket means he’s set at the Mas-
ters for life.

It’s also possible that if Rahm
were to actually join LIV, he would
get something that hasn’t been af-
forded to anyone else over the last
two years: a pathway to also play-
ing on the PGA Tour. One of the
negotiating points between the
players, the Tour and PIF has been
whether there’s a fair way to rein-
tegrate those who quit the Tour to
return in some form.

It’s seemingly a mystery even
to one of the players’ lead negotia-
tors whether Rahm plays with LIV
next season, or if the question is
even up for debate.

Asked last week at the Baha-
mas tournament he hosts if he was
surprised by speculation about
players signing for LIV, Tiger
Woods had a follow-up question.
Woods needed to clarify what was
supposed to be surprising:

“The chatter, or people leav-
ing?”
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32 Welcomein
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NCAA
Proposes

Athleles’
Pay Plan

Continued from Page One
division would also require
schools to work together to
make their own rules for
things like scholarship limits,
recruiting windows and
transfer requirements.

over $100 million.

All of that money flowed
to athletes indirectly. It paid
for the salaries of the best
coaches, renovated facilities
and enhanced educational
and medical benefits. NCAA
rules, however, prohibited
any of it from lining athletes’

pockets.
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director Gene Smith
wrote on X, the plat-
form formerly

known as Twitter, “I

and Texas compete—and the
Football Championship Sub-
division, for the likes of Ala-
bama A&M, Texas Southern
and other schools with lesser
resources.

Over time, the differences
within that top division wid-
ened, but the NCAA was still
mostly making blanket-deci-
sions for all of Division L. It
became harder and harder to
follow a one-size-fits-all ap-
proach when annual athletics

or the bankroller.

player, however.

spending in the top division
ranged from $5 million to
$250 million. There was a
growing gap within the top
of the top, too: 91 programs
spent at least $50 million on
athletics, 59 of them spent

There have been incre-
mental financial gains for
athletes in recent years. The

July 2021, but the NCAA’s
policy and most state laws
banned schools from getting
involved as either the broker

Baker’s proposal, should
it be codified, would allow
any Division I school to com-
pensate its athletes. They
wouldn’t necessarily need to
opt into the new subdivision
to pay their star soccer

One reason Baker cited

for allowing schools to di-
rectly compensate athletes is
gender equity. Since the
NCAA began allowing ath-
letes to profit from their
name, image and likeness in
2021, the vast majority of
deal activity has involved
athletes in men’s sports.
There are a handful of top-
earning women, like Louisi-
ana State gymnast Livvy
Dunne, but by and large
women athletes have finan-
cially benefited less than
their male counterparts. Un-
der Baker’s proposals, pay-
ments to athletes would be
subject to Title IX rules and
would “help level what is
fast becoming a
very unlevel playing
field between men
and women stu-
dent-athletes,”
Baker wrote.

For now, Baker’s
proposal is just
that—a proposal.
Undertaking such a
monumental change
would require sev-
eral steps, including
feedback from Divi-
sion I members. A
person familiar
with the NCAA said
the association
doesn’t have a de-
finitive timeline for
implementing the
proposal.

Meanwhile, the
NCAA is facing at-
tacks on several
fronts over athlete
compensation.
There’s a lawsuit in
Pennsylvania argu-
ing that athletes
should be classified
as employees eligi-
ble for minimum wage and a
class-action lawsuit in Cali-
fornia demanding that ath-
letes who competed before
endorsement deals were per-
mitted should be paid com-
pensation. Other efforts have
routed through the National
Labor Relations Board, in-
cluding a complaint filed
jointly against the associa-
tion, Pac-12 and Southern
California and an effort by
Dartmouth College basketball
players to unionize.

It isn’t clear what might
happen to those efforts
should the NCAA change its
rules before verdicts are
reached.
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OPINION

Crunch Time in Ukraine

Wwill the
eruption of a
wider global

k - war  derail
TEZ L the Biden-

i A Trump re-
BUSINESS match ) that
WORLD se;;e_ms in tfhe
By ol . S5 [
Jenkins, Jr. a bad thing

therefore be,
in one respect, a good thing?

Nobody begrudges the ran-
soming of a 4-year-old Hamas
hostage. It’s a tad absurd, how-
ever, to read that Mr. Biden
pressed by name on behalf of a
toddler related to a major
Democratic donor who also
happens to have bought a
Hunter Biden painting.

For his part, Donald Trump
both increased arms supplies
to Ukraine and was impeached
for allegedly trying to condi-
tion those supplies on
Ukraine’s provision of dirt on

Where’s the military
buildup that may be
our last chance to
save the peace?

the Bidens. Mr. Trump was vic-
timized by U.S. intelligence
agencies and the Clinton cam-
paign’s promotion of false evi-
dence that he was illegally in
cahoots with Russia, but he
also said many foolish things
about Vladimir Putin and kept
trying to get paid for putting
his own name on a Trump
Tower in Moscow.

Then again, Hunter’s father
played along, at a crucial mo-
ment in the 2020 campaign,
with intelligence veterans

Every presi-
dential cam-
paign unfolds
against  the
backdrop of a
distinctive na-
tional mood,

POLITICS

& IDEAS and  candi-
By William ~ 93tes ~ who
A. Galston capture this

) mood have an

advantage
over those who don’t.

In 1960, John F. Kennedy
campaigned on a pledge “to
get this country moving
again.” He understood that
while older Americans wel-
comed the Eisenhower years
as a return to stability after
the tumultuous years of the
Great Depression and World
War II, younger Americans felt
stagnation and complacency.
JFK’s famous and often-imi-
tated appeal to a “new genera-
tion of Americans” proved
strong enough to overcome
Richard Nixon, whose two
terms as Dwight Eisenhower’s
vice president had made him
the candidate of continuity.

Ronald Reagan’s re-election
campaign 24 years later un-
veiled one of the most effec-
tive advertisements in Ameri-
can political history. Over
soothing music, a rich bari-
tone voice proclaimed “It’s
morning again in America”
and spoke of Americans going
to work as the economy recov-
ered, buying homes after in-
terest rates had fallen by half
from their 1980 highs, and
getting married with confi-
dence in the future because

falsely framing Russia
for his son’s laptop hu-
miliation. After Mr. Bi-
den won, Mr. Putin
launched the biggest
challenge to the West’s
security  architecture
since Stalin cut off ac-
cess to Berlin.

Mr. Trump plays a
good game now pretend-
ing his legal jeopardy
arises from his service to
voters. But he’s fighting
for personal survival,
which isn’t what the
country needs in its
president. As for Mr. Bi-
den, if his opponent
were anyone else, he
might already be disqualified
because of his family’s ridicu-
lous influence peddling in
countries where the U.S. now
risks military engagement.

Meanwhile, notice what
isn’t happening—the big U.S.
rearmament effort that the
moment calls for. The U.S. is
running down its stocks to
support Israel and Ukraine. If
anything might save the peace
right now, it’s a conspicuous
U.S. military buildup to deter
Russia, China, North Korea and
Iran. Yet something close to
paralysis prevails in Washing-
ton instead.

Luckily, a mysterious win-
nowing also sometimes sup-
plies America the leader it
needs. Nikki Haley isn’t deep
but has executive chops, lis-
tens to advice and is a demon
for getting things done.

The need is acute right now
with respect to Ukraine,
thanks to a surprising failure
of the U.S. to assert itself as
senior partner. The U.S., let’s
remember, does not labor un-
der the political imperative of
Ukraine’s leaders to be seen

inflation had been cut. Under
Reagan’s leadership, the nar-
rator said, the country was
“prouder and stronger and
better.” The spot ended with a
killer question: “Why would
we ever want to return to
where we were less than four
short years ago?”

This ad worked because it
understood that people were
feeling better after the stormy
years of Watergate, soaring
inflation and the Iran hostage
crisis. In a mirror image of the
Kennedy campaign, the Rea-
gan campaign underscored
that Americans would wel-
come a return to tranquility.
That Democratic nominee
Walter Mondale had served as
Jimmy Carter’s vice president
only intensified the power of
the ad’s concluding query.

By contrast, Vice President
Hubert Humphrey kicked off
his 1968 campaign by promis-
ing to practice “the politics of
happiness, the politics of pur-
pose and the politics of joy.”
Commentators noted that it
was an odd time for joy. Mar-
tin Luther King Jr. had been
assassinated three weeks ear-
lier. Cities had erupted in ri-
ots, and with 500,000 Ameri-
cans on the ground in
Vietnam, college radicals were
taking over campus buildings.
President Lyndon B. Johnson’s
refusal to choose between
guns and butter had sparked a
surge in inflation that ended
years of rapid growth with
price stability. Although Hum-
phrey’s campaign failed for
many reasons, a key was his

On the front line near Zaporizhzhia.

urgently trying to win back
territory in the short term. If a
lengthy account in the Wash-
ington Post is right, the U.S.
essentially acceded unques-
tioningly in this agenda while
nagging about tactics.

It isn’t what you’re used to
hearing, but Washington
would have done better to big-
foot Ukraine’s desire for an
early offensive in favor of a
more deliberate military and
political strengthening to out-
last Mr. Putin. Especially if
Washington was going to back
the offensive in a halfhearted
way. Notice this doesn’t mean
conceding territory. A daily
sacrament could be made of
insisting that Ukraine must be
restored to its 1991 borders,
but coupled with helping
Ukrainians understand that the
route is a long one through in-
tegration with Western secu-
rity structures and building up
Ukraine’s military power.

Bluntly, the U.S. would have
best served itself and Ukraine
by standing between President
Volodymyr Zelensky and the
demand of his voters for a

inability to identify with the
troubled feelings of many vot-
ers.

What is the national mood
today? According to the latest
Economist/YouGov  survey,
20% of registered voters feel
that “things in the country
these days are under control,”
compared with 66% who feel
that things are “out of con-
trol.” The poll doesn’t probe
the reasons behind this senti-
ment, but here’s my hunch.

Voters think things
are out of control. He
will reassure some
and terrify others.
|

Families see inflation as a
loss of control over their fi-
nancial future. Rising crime
rates create a sense of insecu-
rity and foster the belief that
leaders have lost control over
the most important responsi-
bility of government. Accord-
ing to Gallup, 28% of house-
holds reported that they had
been hit by crime, up from
20% in 2020, 63% of Ameri-
cans describe the crime prob-
lem as “extremely” or “very”
serious, the highest Gallup has
ever recorded, and 56% say
that there is more crime in
their local area than there was
a year ago, also a record high.

The situation at our south-
ern border also contributes to
the sense that things are out
of control. Direct experience

quick and happy ending
that isn’t in the cards.
The long political fight is
what matters now. This
column saw merit in a
limited offensive aimed
at reclaiming Bakhmut to
rob Mr. Putin of the
short-term prestige boost
he sought in capturing
the city. Ultimately the
war can’t be won on the
ground. Ukraine won’t be
marching on the Kremlin
to install a new regime to
make peace on Ukraine’s
terms.

Now a problem looks
dangerously likely to last
through Election Day and
perhaps beyond—the lack of a
U.S. president willing to im-
pose a new approach. Trump
voters need someone to tell
them, whatever their griev-
ances from four years ago, that
his brand of chaos won’t be
useful in the world that has
come into being on Joe Biden’s
watch.

By all appearances, neither
is Mr. Biden’s. His NATO mus-
cle memory was valuable at
the war’s start, but Mr. Biden
isn’t, and probably never was,
a Lincoln-FDR-Nixon type to
chart a tortuous path through
history to bring a new strate-
gic reality into being.

The lack of direction engulf-
ing the U.S. effort doesn’t arise
from any innate hopelessness
of Ukraine’s position, which is
still enviable if seen in the
right light. The Putin autoc-
racy has fatally injured itself in
Ukraine. Time is on the West’s
side whenever Kyiv and the
West are ready to start playing
for the long term. But it re-
quires a different sort of presi-
dent than offered by today’s
two front-runners.

Are Americans in the Mood for More Trump?

of this situation once was con-
fined to border states, but as
record numbers of migrants
spread across the country, big
cities are being overwhelmed
physically and financially.
Americans can see it for them-
selves on the local news.

Another factor is the prolif-
eration of illegal and increas-
ingly dangerous drugs, espe-
cially fentanyl. Deaths from
drug overdoses rose from
52,404 in 2015 to 106,699 in
2021, and there is little evi-
dence that this epidemic has
abated. Efforts to halt the
flow from China of precursor
chemicals used to make fenta-
nyl have shown only limited
success.

Instability abroad also is
adding to this sense of a loss
of control. Historically, this
feeling has fueled public de-
mands for a strong hand pre-
pared to do what it takes to
get things back under control.

Unfortunately for President
Biden, only 38% of the elector-
ate views him as a strong
leader, compared with 55%
who believe former president
Donald Trump is one. It’s easy
to imagine a Trump general-
election campaign that fo-
cuses on regaining control
through strong leadership.
The outcome of the 2024 elec-
tion may well be determined
by how many Americans
would feel reassured by the
prospect of Mr. Trump’s again
exercising the powers of the
presidency compared with
how many find this prospect
terrifying.

From Which River to Which Sea?

By Ron E. Hassner

hen college students
who sympathize with
Palestinians  chant

“From the river to the sea,”
do they know what they’re
talking about? I hired a survey
firm to poll 250 students from
a variety of backgrounds
across the U.S. Most said they
supported the chant, some en-
thusiastically so (32.8%) and
others to a lesser extent
(53.2%).

But only 47% of the stu-
dents who embrace the slogan
were able to name the river
and the sea. Some of the al-
ternative answers were the
Nile and the Euphrates, the
Caribbean, the Dead Sea
(which is a lake) and the At-
lantic. Less than a quarter of
these students knew who
Yasser Arafat was (12 of them,
or more than 10%, thought he
was the first prime minister
of Israel). Asked in what de-
cade Israelis and Palestinians

had signed the Oslo Accords,
more than a quarter of the
chant’s supporters claimed
that no such peace agree-
ments had ever been signed.
There’s no shame in being ig-
norant, unless one is scream-
ing for the extermination of
millions.

College students don’t
know, yet they agree
with the slogan.

Would learning basic politi-
cal facts about the conflict
moderate students’ opinions?
A Latino engineering student
from a southern university re-
ported “definitely” supporting
“from the river to the sea” be-
cause “Palestinians and Israe-
lis should live in two separate
countries, side by side.”
Shown on a map of the region
that a Palestinian state would
stretch from the Jordan River

to the Mediterranean Sea,
leaving no room for Israel, he
downgraded his enthusiasm
for the mantra to “probably
not.” Of the 80 students who
saw the map, 75% similarly
changed their view.

An art student from a lib-
eral arts college in New Eng-
land “probably” supported the
slogan because “Palestinians
and Israelis should live to-
gether in one state.” But when
informed of recent polls in
which most Palestinians and
Israelis rejected the one-state
solution, this student lost his
enthusiasm. So did 41% of stu-
dents in that group.

A third group of students
claimed the chant called for a
Palestine to replace Israel.
Sixty percent of those stu-
dents reduced their support
for the slogan when they
learned it would entail the
subjugation, expulsion or an-
nihilation of seven million
Jewish and two million Arab
Israelis. Yet another 14% of

students reconsidered their
stance when they read that
many American Jews consid-
ered the chant to be threaten-
ing, even racist. (This argu-
ment had a weaker effect on
students who self-identified
as progressive, despite their
alleged sensitivity to offensive
speech.)

In all, after learning a
handful of basic facts about
the Middle East, 67.8% of stu-
dents went from supporting
“from the river to sea” to re-
jecting the mantra. These stu-
dents had never seen a map of
the Mideast and knew little
about the region’s geography,
history or demography. Those
who hope to encourage ex-
tremism depend on the politi-
cal ignorance of their audi-
ences. It is time for good
teachers to join the fray and
combat bias with education.

Mr. Hassner is a professor
of political science at the Uni-
versity of California, Berkeley.

BOOKSHELF | By Kyle Smith

Ticked Off

In Tinsel Town

Everywhere an Oink Oink

By David Mamet
Simon & Schuster, 256 pages, $27.99

He’s also 76 and doesn’t need anybody’s permission
to say what’s on his mind. He never seems to forget
anything, least of all a grudge.

Rummaging through his memory bank, Mr. Mamet gives
us “Everywhere an Oink Oink: An Embittered, Dyspeptic
and Accurate Report of Forty Years in Hollywood,” a short,
chatty, discursive book padded with the author’s comic
doodles. Reading it is akin to spending an evening with the
Pulitzer Prize-winning playwright, Oscar-nominated
screenwriter, film director and TV-show creator, who has a
lot to get off his chest,

Only a handful of writers alive can boast of Mr. Mamet’s
level of achievement, yet he bristles with frustration,
vexation and indignation. All of which is to the good. Who

D avid Mamet is ornery and funny—a delightful grump.

—— wants to hear from a smug
E member of the cognoscenti
V boasting of his success? It’s
A ERYW H E R E much more pleasing to
N (o] watch Mr. Mamet kick his
I enemies in the shins.

NK oIng

“The Untouchables,” the
1987 smash he wrote for
Brian De Palma, may strike
most of us as a triumph, but
Mr. Mamet remembers every
. annoyance that went into it.
| After its co-star Robert De
| Niro incessantly picked apart
} the script—*I have a problem
with your Scene Two”—Mr.
Mamet became, well, exas-
perated: “You read it before
you took the part. . .. Whyd it
get worse just because you have to act it?” The writer and
the actor didn’t speak for 10 years, even though Mr. Mamet
wrote three more films in which Mr. De Niro appeared.

The author of the plays “American Buffalo,” “Glengarry
Glen Ross” and “Oleanna,” as well as innumerable
screenplays—and the man who gave us such catch phrases
as “coffee is for closers” and (roughly paraphrased) “never
bring a knife to a gun fight”—loves to mix the earthy with
the airy. “I must shake my head at the support positions
sheltering those who, though they have a right to live,
could perhaps employ that right other than in f— up my
films.” Then there is this nugget of wisdom, referring to the
showbiz executives who think they can improve on Mr.
Mamet’s ideas: “The Committee is a tool in movies as in
government, devouring the greatest of the organization’s
resources. It might seem to exist as a Counsel of the Wise,
but it is actually a mechanism for the apportionment of
blame.” He adds that “the urge to share responsibility, and
the fear of both error and censure, are inevitable and
ineradicable components of communal life. So far, so good,
but fear makes wretched storytellers.”

Mr. Mamet went to Hollywood to write the 1981
remake of “The Postman Always Rings Twice” (with Jack
Nicholson) and has worked there steadily, if biliously,
ever since. (“No one out there, in forty years, liked my
scripts.”) The director of his own scripts for such indie
movies as “House of Games,” “Oleanna” and “The Spanish
Prisoner,” he learned to expect what he calls the “standard
ruse” of producers who, as shooting is about to start,
sadly confess that there is no longer room in the budget
to pay a director, so would he like to waive his fee or
watch the entire project collapse? All the money seems to
wind up with “lemmings called Producers” and “various
set harpies, political commissars, COVID annoyers, and
other attack-puritans.” Directing a film, he says, “is like
playing chess while wrestling.”

Mr. Mamet’s movie-star recollections are generally
good-humored, if at times off-color. He says that the first
words he ever heard from Paul Newman (who starred in
Mr. Mamet’s script for “The Verdict”) were: “I just got
laid.” This was in response to Mr. Mamet’s “Hello.” When
filming “Spartan” with Val Kilmer, Mr. Mamet recalls lying

A memoir that offers broadsides, anecdotes
and sharp comments instead of meditations

on, say, the craft of screenwriting.
I ———

flat on the floor of the actor’s camper, “beyond fatigue,
drinking Bloody Marys, half vodka, half V8, and half
horseradish, while he explained the Commerce Clause.” He
says that no force on earth could stop Marlon Brando
when he had the munchies. Brando’s Mulholland Drive
neighbor, Mr. Nicholson, felt obliged to “wreathe his
refrigerator with thick padlocks and chains.”

Experience pushed Mr. Mamet rightward politically, and
he became increasingly outspoken about his views. Though
he’ll “read the instructions for a hammer, if well written,”
he asserts that “Inequity, Gender Politics, Feminism and
like doctrines are like modern art: a first glance is
sufficient. There’s no information to be gleaned from an in-
depth study.” Of the self-righteous Oscar speech: “We speak
and, as we are celebrities, believe that our speeches from
the podium are other than platitudes or nonsense.” He once
went in the wrong entrance of a store and when a worker
objected said: “It’s alright, I'm an illegal immigrant.”

Mr. Mamet has a fine cache of Hollywood quips and one-
liners, passed along from one smart-aleck to the next. They
were once common joshing, then became politically incorrect
and are now career-endingly toxic. Playing off the
Comintern, he calls the fellows who clustered around the gay
director George Cukor the “Homintern.” He rails against “the
destruction of the Biz by Diversity Commissars” and
compares the idea of making a version of “Wuthering
Heights” with a mixed-race cast to making “a biography of
Harry Truman, with the lead portrayed by an Asian woman.”

One might expect someone of Mr. Mamet’s stature to
muse on the craft of writing or the artistic merit of
Hollywood’s best creations. But, really, there is plenty of
that kind of thing elsewhere. “Everywhere an Oink Oink” is
nothing but wicked jokes, angry broadsides and pointed
gossip: in other words, the ideal Hollywood book. Mr. Mamet
may grouse that something called the Eastern Cultural Bloc
has treated his work with “grudging acknowledgment,
maturing through antipathy into loathing,” but those of us
in the Normal Cultural Bloc have savored his words for
decades. His is one of the great American voices. Who
would disagree with Danny DeVito, who while shooting Mr.
Mamet’s sinewy thriller “Heist” added to the end of one
hunk of dialogue: “I could say this s— all day”?

Mr. Smith is the Journal’s film critic.
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The Supreme Court and a Wealth Tax

ou almost have to admire the big-gov-

ernment legal lobby. Sensing a threat to

their designs for a wealth tax, they
turned the runup to the Su-
preme Court’s Tuesday oral
arguments in Moore v. U.S.
into tax Armageddon.

“Supreme Court Will Hear
Case That Could Upend The
Current Tax System,” head-
lined Forbes. The Washington Post called it “the
Supreme Court tax case that could blow a hole
in the federal budget,” as if Congress hasn’t al-
ready done that. Even former House Speaker
Paul Ryan pushed the panic button, but he’s
been led astray.

The real danger is the Justices will blow up
the Constitution’s limits on Congress’s taxing
power. While the case involves a discrete provi-
sion of the 2017 tax reform, Solicitor General
Elizabeth Prelogar acknowledged Tuesday that
aruling for the government could open the door
to a wealth tax.

* * *

Congress in 2017 imposed a one-time “man-
datory repatriation tax” (MRT) to pay for the
transition to a territorial corporate tax system
whereby U.S. corporations are taxed only on do-
mestic income. The MRT taxed the U.S. owners
of primarily American-controlled foreign corpo-
rations in proportion to their ownership stakes,
based on the companies’ retained earnings from
1986 to 2017.

This putative income tax was levied at a rate
of 15.5% on earnings held in cash or, alterna-
tively, 8%. The MRT targeted American multina-
tionals with foreign subsidiaries that avoided
U.S. taxes by accumulating earnings offshore.
But Charles and Kathleen Moore were ensnared
by the tax grab.

In 2005 the Moores invested in a friend’s
venture to distribute farm equipment in rural
India. The company reinvested its earnings, and
the Moores received no payout. They were
nonetheless hit in 2018 with a $14,729 tax bill
on $132,512 in “income” attributed to them
based on their stake in the company.

They argue that the tax violates the Constitu-
tion’s requirement that direct taxes levied on
property and individuals be apportioned among
the states based on population. The Framers en-
shrined this limitation on Congress’s taxing au-
thority to guard against “partiality or oppres-
sion” against disfavored persons and places, as
Alexander Hamilton put it.

Congress 126 years later carved out an ex-
ception in the Sixteenth Amendment by letting
it tax “incomes, from whatever source derived.”
The High Court’s Macomber (1920) precedent
held that a gain in asset value qualifies as in-
come only if it is “received or drawn by the re-
cipient (the taxpayer) for his separate use, ben-
efit and disposal”” (our emphasis).

The Ninth Circuit Court of Appeals rejected

The Justices can block
an unconstitutional tax
on appreciated assets.

the Moores’ challenge and said “realization of
income is not a constitutional requirement.”
The Ninth Circuit’s opinion opened up a freeway
to tax wealth and property.
And wouldn’t you know, Presi-
dent Biden’s budget this year
includes a 25% tax on the ap-
preciation of assets of Ameri-
cans with more than $100 mil-
lion in wealth.

During oral arguments, the Solicitor General
claimed the MRT is no different than some
other income taxes that Congress imposes, such
as on undistributed earnings of partnerships
and S-Corps. Invalidating the MRT, she warned,
would “cause a sea change in the operation of
the tax code and cost several trillion dollars in
lost tax revenue.”

But this need not be so. Under the High
Court’s doctrine of constructive realization,
Congress can tax income that hasn’t been physi-
cally received but which a taxpayer can still con-
trol or utilize. This is how Congress justified
taxing income earned by “controlled foreign
corporations” as the income of their controlling
U.S. shareholders.

But the Moores couldn’t control or demand
payment of the reinvested earnings on which
they were taxed. This distinguishes the MRT
from the other taxes the SG cites. The Court could
rule in the Moores’ favor and overturn the Ninth
Circuit without upending the tax code.

* * *

The government argued in its brief with the
Court that the Sixteenth Amendment doesn’t
require that income be realized for it to be
taxed. But the SG shifted during oral arguments
to arguing that the MRT is merely a tax on “par-
adigmatic realized income at the entity-level,
and this functions just like the pass-through
taxes on partnerships.”

In other words, as long as income is realized
by someone at some time, someone else can be
made to pay tax on it. But as the Moores’ attor-
ney Andrew Grossman asked, what’s to stop the
government from taxing shareholders of Exxon-
Mobil on all of the company’s reinvested earn-
ings going back many years, even during years
they didn’t own shares?

Or as Justice Samuel Alito asked: “What
about the appreciation of holdings in securities
by millions and millions of Americans, holdings
in mutual funds over a period of time without
selling the shares in those mutual funds?” Ms.
Prelogar replied: “I think if Congress actually
enacted a tax like that, and it never has, that we
would likely defend it as an income tax.”

There you have it. The Biden Administration
believes the Sixteenth Amendment lets Con-
gress tax the unrealized appreciation of assets.
As Justice Neil Gorsuch noted, when the Su-
preme Court opens a door, “Congress tends to
walk through it.” The Justices should close the
wealth-tax door.

Tuberville’s Hard Beltway Education

military promotions, which usually

wouldn’t attract much attention. But Re-
publican Tommy Tuberville
had for months held these of-
ficers as hostages in a fight
with the Biden Pentagon over
abortion. Give the Alabama
Senator credit for relenting.

Sen. Tuberville announced
he’d release most of his holds, with the exception
of a handful of four-star officers. Senate Demo-
crats had been floating a procedural resolution
to duck Sen. Tuberville’s blockade, a risky prece-
dent that could cramp every Senator’s preroga-
tives to review nominees. That was an institu-
tional outcome worth avoiding.

The Pentagon was the aggressor and wrong
on the merits of public financing for abortion.
In saner times the Biden Administration would
have dropped its travel policy underwriting
trips for an abortion. But the Biden crowd is
bloody-minded enough to subjugate military
promotions to their culture-war priorities.

T he Senate on Tuesday approved 425 U.S.

The Senator gives up an
abortion fight he was
always going to lose.

Yet that was also predictable. The Biden
Administration will now declare victory on
abortion because Mr. Tuberville blinked.
Democrats will take military
officers hostage en masse
next time they don’t like the
priorities of a Republican
President, and they will cite
the Tuberville blockade as
precedent.

Sen. Tuberville was egged on by right-wing
groups, which valorized him as a fighter for
the sincerely held anti-abortion beliefs of
much of the country. But Sen. Tuberville took
a hill he couldn’t hold, and the political dam-
age compounded as more military officers be-
came ensnared in the fight, unable to move
their families or start new billets.

Don’t be surprised if many Republican vot-
ers end up more cynical, having been promised
a pro-life victory that was never attainable.
The practical problem with scorched-earth po-
litical strategy is that it’s usually more cathar-
tic than successful.

Rep. Patrick McHenry Bows Out

ith the national debt at $33 trillion

and counting, and the economy on

a slow-growth trajectory, economic
policy-making should be at a
premium on Capitol Hill. Yet
Republicans are losing an-
other lawmaker who’s serious
about such things, after North
Carolina Rep. Patrick McHenry
said Tuesday he won’t run for
re-election next year.

Mr. McHenry’s most famous role was spend-
ing three weeks as interim Speaker, after the
GOP mutiny that ousted Kevin McCarthy. It was
a silly interlude, but Mr. McHenry presided ably,
in his trademark bow tie. His statement Tues-
day didn’t give a specific reason for stepping
aside in 2024, other than that there’s “a season
for everything.” He even tried to tamp down
pessimism.

“There has been a great deal of handwring-
ing and ink spilled about the future of this in-
stitution because some—like me—have de-
cided to leave. Those concerns are
exaggerated,” Mr. McHenry wrote. “Whether
it’s 1974, 1994, or 2010, we’ve seen the House
evolve over time. Evolutions are often lumpy
and disjointed, but at each stage, new leaders
emerge. There are many smart and capable
members who remain, and others are on their

The House loses another
Republican who’s
serious about policy.

way. I'm confident the House is in good hands.”

In any case, Republican intellectual capital
on economics is in need of renewal on Capitol
Hill, and Mr. McHenry is only
the latest departure. The
three Ways and Means chair-
men—Dave Camp, Paul Ryan
and Kevin Brady—who laid
the groundwork for the 2017
tax reform are gone. In the
Senate, Pat Toomey’s retirement this year left
a void on economic thinking that still hasn’t
been filled.

Mr. McHenry was first elected in 2004, and
one perspective is that he’s served his sentence
as a conservative in Washington and is now eli-
gible for parole. Yet he’s 48 years old, and he
took over the gavel on the Financial Services
Committee only this year. It’s hard not to won-
der whether in an alternative universe, one with
a less-dysfunctional House GOP conference, Mr.
McHenry might stay to work on the next gener-
ation of conservative policy.

But is Congress no longer a place for serious
people and instead mainly a venue for loud-
mouths who want to burnish their media brand?
Readers can wish the best to Mr. McHenry and
his family, while continuing to worry about the
trend of smart conservatives who decide their
options are better elsewhere.

LETTERS TO THE EDITOR

Build Now to Be Able to Deter China Tomorrow

Gambling that no conflict happens
in the Indo-Pacific is a dangerous bet
unless the U.S. maintains effective
military deterrence. Economic head-
winds alone are unlikely to dampen
President Xi Jinping’s ambition to ab-
sorb Taiwan into the People’s Repub-
lic of China or slow expanding Chi-
nese influence throughout the region
(“Don’t Count on Economic Woes to
Deter China” by Rep. Michael Gal-
lagher, op-ed, Nov. 29).

Instead, it is plausible that eco-
nomic woes caused by declining
growth rates may tempt Mr. Xi to
ramp up aggressive action overseas
to shift domestic attention away from
the economy. All the more so if Tai-
wan’s ruling Democratic Progressive
Party and its presidential nominee
Lai Ching-te defeat a Beijing-friendly
opponent in the coming election.

China’s already large navy is grow-

ing and becoming a more capable
threat to U.S. naval dominance in the
Western Pacific. Meanwhile, the U.S.
lacks adequate ship-repair capacity
for its current fleet. Even under opti-
mistic assumptions, existing con-
struction capabilities can’t meet the
U.S. Navy’s stated requirement for
new attack submarines until 2049.
This situation inevitably erodes de-
terrence, but it can be fixed. Acceler-
ating expansion and modernization of
the U.S. defense industrial base needs
to start now to stop China from
achieving a naval advantage with po-
tentially fatal consequences for
America and our allies.
PROF. JAMES REGENS AND ALEXANDER GRAY
University of Oklahoma
Nichols Hills, Okla.
Mr. Gray served as chief of staff of
the White House national security
council, 2019-21.

‘Between Dr. Strangelove and Machiavelli’

Reading about the policy successes
and prescience of Henry Kissinger,
along with the perennial droning crit-
icism of him by the usual suspects
(“Henry A. Kissinger, 1923-2023,” Re-
view & Outlook, Dec. 1), I am re-
minded of the adage: People may for-
give you for being wrong, but they’ll
never forgive you for being right. And
so it goes with liberals and Kissinger.

GREG DEBSKI
Howell, N.J.

As secretary of state, Kissinger
was quite an influential political fig-
ure. His leadership dominated the
news media. When I was a child, not
fully understanding our executive
branch’s chain of command, I actually
perceived him as being the president
of the United States.

WayNE E. WiLLIAMS
Camden, N.J.

Kissinger projected an aura rarely
seen in diplomacy. Although not an
imposing figure, between the accent
and demeanor he gave the impression
of competence, knowledge and under-
standing. One simply had the feeling

that he knew the best strategy and
everything would work out, some-
where between Dr. Strangelove and
Machiavelli. We were lucky to have
him on our side.

Our current guy, on the other
hand, gives off the aura of the kid
who gets his lunch money stolen at
grade school.

JoN LINKER
Houston

Former U.S. Sen. Joe Lieberman’s
comments on Henry Kissinger’s sense
of humor (“Around the World With
Henry Kissinger,” op-ed, Dec. 4) re-
mind me of an incident I witnessed
during one of Kissinger’s speeches in
the 1980s. Addressing a large formal
dinner audience in a Los Angeles hotel
ballroom, he was interrupted by loud
rock music that struck up from an ad-
joining party room. Pausing as the
pulsing music stunned the audience,
Kissinger looked up with a smile and
remarked, “Usually I have violins.”

RAYBURN HANZLIK
Leesburg, Va.

Mr. Hanzlik served with Dr. Kissin-

ger on the White House staff, 1971-74.

A Refundable Tax Credit for Kidney Donation

The Coalition to Modify NOTA—the
National Organ Transplant Act of
1984—was created by four people,
Ned Brooks, Matt Harmody, Cody
Maynard and me, Elaine Perlman,
who gave our kidneys to strangers.
The coalition proposes legislation to
launch a trial of removing disincen-
tives for kidney donors who give to
strangers.

“Why You Should Be Able to Sell
Your Kidney” (Exchange, Nov. 25)
doesn’t explore our proposal, which
we believe is an ethical, safe and reg-
ulated alternative: a refundable tax

We Taught Young People
To Handle Stress All Wrong

Allysia Finley makes many good
points in “Chinese and American Hos-
pitals Learn the Value of Germs” (Life
Science, Nov. 27), but I have one
quibble. She writes, “The problem
isn’t that young people are overly
stressed. It’s that they haven’t been
stressed enough.” Neither statement
is quite accurate.

The problem is that young people
have been conditioned to believe that
any challenge or discomfort is cause
for not only stress but also real
trauma, something that inflicts psy-
chosocial harm. They are told that
any criticism of their actions or
words is criticism of their identity.

Too many young people are told
that any and all discomfort they ex-
perience is a result of some overarch-
ing injustice to which they are un-
fairly subjected. This belief doesn’t
foster a mind-set that allows these
people to live and function well in an
imperfect world.

THERESA FOSTER
Delmar, N.Y.

Lawmakers, Do Your Jobs

I agree with your editorial “A Mail-
Vote Time Bomb Keeps Ticking” (Nov.
27) that election regulations in Penn-
sylvania should be clarified before
the 2024 election. But why is that job
being forced onto the courts?

Pennsylvania law requires mail-in
ballots to be dated, but it doesn’t say
what should be done if the date isn’t
there. Ideally, the Pennsylvania legis-
lators would pass a law stating
whether undated ballots should be
counted. I can understand the reluc-
tance of the Supreme Court to decide
what should rightly be decided by
Pennsylvania’s elected officials.

RICHARD ABRAHAM
Havertown, Pa.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

credit of $50,000 over five years to
living kidney donors who give kid-
neys to strangers. About 93,000
Americans are on the kidney wait list,
and 13 of them die daily. We estimate
a million Americans will have failed
kidneys by 2030.

The U.S. government spends nearly
$50 billion a year to pay for 550,000
Americans’ dialysis, a treatment far
more expensive in the long run than
transplantation.

Each kidney transplant saves tax-
payer money, and living kidney trans-
plants are the gold standard for
treating kidney failure. We estimate
that taxpayers will save over $10 bil-
lion by year 10 under our proposal.
We need only one kidney to maintain
vitality and longevity, and 95% of do-
nors say they would do it again if
they could. Providing a tax credit for
donors is both logical and favored by
over half of Americans surveyed.

ELAINE PERLMAN
New York

Repurpose the Covid Money

I'm no budget expert, but perhaps
we could explore redirecting the $90
billion in unspent Covid emergency
money (“Treasury’s Hidden Stash of
Covid Cash,” Review & Outlook, Dec.
4) to pay for most of the $106 billion
needed for Ukraine, Israel, the south-
ern border, etc. (“Can Washington
Still Do Anything?” Review & Out-
look, Dec. 4). Or is this type of solu-
tion too obvious ever to be consid-
ered in Washington?

Of course, the most likely outcome
is that we will waste the $90 billion
in excess Covid money and also never
fully agree on supplemental funding
for Ukraine, Israel and the border,
thus producing multiple failures.
That’s how Washington works.

DANA R. HERMANSON
Marietta, Ga.

Pepper ...
And Salt
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“The pump shut off
five minutes ago, Frank.”
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OPINION

Another Wrong Way to Measure Poverty

By Phil Gramm
And John Early

he credibility of the Cen-

sus Bureau’s official mea-

sure of poverty didn’t sur-

vive the pandemic.

Though government pay-
ments for social benefits rose by $1.5
trillion, or 47%, between 2019 and
2021, they didn’t dent the official
poverty rate. The rate rose to 11.6%
from 10.5%. President Biden claimed
that the pandemic increase in the re-
fundable child tax credit would cut
child poverty in half, but the subse-
quent official census rate rose from
14.4% to 15.3%. These results were
predictable because the official pov-
erty measure fails to count 88 social
benefits that low-income Americans
receive from the government as part
of their income, including almost all
of the pandemic benefits.

The real rate is 2.5%, but
the Census Bureau inflates
it by excluding most
social-welfare benefits.

With the official poverty measure
discredited, the Biden administration
is pushing the experimental Supple-
mental Poverty Measure, which
counts about half of the social bene-
fit payments as income but redefines
the income thresholds that deter-
mine who is counted as poor in a
way that ensures the poverty thresh-
old rises as median income rises.
The official poverty measure has
hardly changed for more than 50
years, even as social benefit pay-
ments to the average household in

the bottom 20% of income
earners have risen from $9,700
to $45,000 in inflation-adjusted
dollars, because most of these
payments simply aren’t
counted as income to the recip-
ients.

To address the public incre-
dulity and embarrassment aris-
ing from its preposterous offi-
cial measure of poverty, the
Census Bureau began highlight-
ing the Supplemental Poverty
Measure by publishing it in the
same press release along with
the official measure. This
newer measure, which counts
refundable tax credits and
other pandemic benefits as in-
come, produced a poverty rate
that declined from 11.7% in
2019 to 7.8% in 2021 and the politi-
cally desired effect of reducing child
poverty from 12.6% to 5.2% over that
period.

The fatal flaw of the official pov-
erty measure is that it doesn’t count
most government subsidies, such as
Treasury checks beneficiaries re-
ceive from refundable tax credits,
debit cards loaded with food-stamp
allowances, and Medicaid payments
as income to the recipients. When all
benefits are counted, the percentage
of Americans living in poverty falls
to only 2.5%. Bruce Meyer of the
University of Chicago and James Sul-
livan of the University of Notre
Dame arrived at a similar figure by
comparing the actual goods and ser-
vices consumed by poor households
in 1980 with the actual level of con-
sumption of households that were
being counted as poor in 2017. They
found that only 2.8% of households
in 2017 were consuming at or below
the actual poverty consumption
level. These findings also comport

with the Census American Housing
Survey, which has found that 42% of
poor households own homes with an
average of three bedrooms, 1% bath-
rooms, a garage and a porch or pa-
tio. The average poor American fam-
ily lives in a home larger than the
average home of middle-income fam-
ilies in France, Germany and the
UK., and 80% of poor American
households have air conditioning.
Although the Supplemental Pov-
erty Measure counts more govern-
ment benefits as income than the of-
ficial measure, it defines poverty in
relative terms so that it rises as me-
dian income rises. The Census Bu-
reau defines the official poverty
measure as “the inability to satisfy
minimum needs.” By that definition,
“the poor are those whose re-
sources—their income from all
sources, together with their asset
holdings—are inadequate.” The
thresholds used in the official mea-
sure are the cost of a defined quan-
tity of goods and services required

The Border Crisis Stymies Needed

Illegal border cross-
ings continue to
dominate the mi-
grant debate, which
is understandable
given that we are,
as John Adams put

UPWARD : .
MOBILITY it, a natlon.of laws.
By Jason L Illegal entries have
Riley *  reached record
highs in recent

years, and the Biden
administration’s response is best
summarized as somewhere between
incompetence and indifference.

Republicans want Democrats to
pay a political price in next year’s
election, and perhaps they will. But
the situation on the border isn’t
simply another political headache
for the administration, like high
gasoline prices or upticks in violent
crime. Rather, it’s a major issue
that could reverberate for de-
cades—no matter which party wins
next year.

For starters, porous borders
compromise homeland security. The
world is a dangerous place, as re-
cent events have reminded us, and
the government needs to know
who’s entering the country. Increas-
ingly, the southern border has be-

come a portal not only for Central
Americans but also for tens of thou-
sands of foreign nationals from as
far away as Asia and Africa. A large
majority are economic migrants in
search of employment and better
living conditions. Still, the possibil-
ity that some small percentage is
coming here to do us harm deserves
more attention than it’s getting
from the White House.

Releasing millions of “asylum
seekers” into the U.S. interior with
little clue of who they are or where
they are headed may seem like
madness, but Democrats in Con-
gress think it’s a pathway to com-
prehensive immigration reform.
Which brings us to a second press-
ing problem with the current mi-
grant mess. So long as the border
problem persists at crisis levels, the
debate over how to repair our im-
migration system for admitting
people legally is going nowhere.

Donald Trump believes that for-
eign nationals reduce job opportu-
nities for U.S. natives, but the fact
remains that despite heightened
levels of undocumented immigra-
tion, the country still has far more
job openings than job seekers. The
real problem is a labor shortage

that hasn’t gone away even as
wages have risen. According to
Douglas Holtz-Eakin, a former head
of the Congressional Budget Office,
demographic trends are to blame,
and more legal immigration should
be part of any solution.

“The retirement of the Baby
Boom generation is swelling the
ranks of retirees entering the large
entitlement programs that rely on

Too many migrants are
entering illegally, but the
system for legal admissions
has broken down as well.

labor taxes for their funds, raising
the specter of a future of smaller
cohorts of workers paying higher
taxes in a slower-growing econ-
omy,” Mr. Holtz-Eakin writes in a
new paper. “The reform of employ-
ment-based immigration can ad-
dress the near-term scarcity of la-
bor, as well as the looming
demographic crisis created by low
fertility and the retiring Baby Boom
generation.”

by a specific size and type of family
to satisfy its minimum needs. The
thresholds have been adjusted for in-
flation, increasing in current dollars
by 776% since 1967, but the defini-
tion hasn’t changed.

The Supplemental Poverty Mea-
sure defines the poverty threshold in
relative terms as the amount of in-
come necessary to purchase 83% of
the median family’s consumption of
food, apparel, shelter and utilities
plus an additional 20% of that total
for other smaller necessities. Under
this relative definition, no matter
how much the median household
spends on food, apparel and other
necessities and no matter how luxu-
rious those items might be, members
of families that don’t have enough
income to pay for that percentage of
median household consumption will
always be counted as poor, no mat-
ter how well off they are.

Since its inception in 1999, the
supplemental poverty thresholds
have risen by 42% more than the

official poverty thresholds and
about the same amount as
median income simply be-
cause median households have
bought more and higher-qual-
ity items in categories defined
by the Census Bureau as ne-
cessities. Adopting the Sup-
plemental Poverty Measure as
the official measure would as-
sure that economic growth
that raises the level of income
and consumption across the
entire economy wouldn’t sig-
nificantly reduce the poverty
rate. It would decline signifi-
cantly only with additional in-
come redistribution. The
American Enterprise Insti-
tute’s Kevin Corinth has
shown that adopting the sup-
plemental measure as the qualifica-
tion standard for welfare payments
alone would add more than three
million households to the welfare
rolls and increase federal welfare
payments by more than $124 billion
over the next 10 years.

When will Congress end this cha-
rade and demand that the Census
Bureau give the nation an accurate
measure of poverty? At what point
does bureaucratic and political bias
become fraud when it raises govern-
ment spending by hundreds of bil-
lions of dollars and causes millions
to leave the workforce?
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Mr. Gramm is a former chairman
of the Senate Banking Committee
and a nonresident senior fellow at
the American Enterprise Institute.
Mr. Early served twice as assistant
commissioner at the Bureau of Labor
Statistics and is an adjunct scholar
to the Cato Institute. They are co-au-
thors with Robert Ekelund of “The
Myth of American Inequality.”

Immigration Reform

Among the changes that Mr.
Holtz-Eakin calls for is a less-re-
strictive H-1B visa program for
skilled workers. The number of vi-
sas, which often go to graduates of
U.S. universities, has been capped
at 85,000 since 2004, even though
more than 480,000 people are cur-
rently seeking one. Visa holders
aren’t permitted to switch jobs or
start businesses. In addition to the
low cap, no country may receive
more than 7% of the annual allot-
ment, a rule that stymies nationals
from populous countries such as In-
dia. “The result is long wait times
for skilled workers and an inflexible
system for employers,” Mr. Holtz-
Eakin writes.

Opponents of the visa program
argue that employers use it to hire
foreign nationals at lower salaries
than they would have to pay an
American worker. But that would be
a clear violation of the law, and ac-
ademic studies repeatedly have
shown that H-1B visa holders re-
ceive the same or higher pay than
comparable U.S. professionals.

Mr. Holtz-Eakin stresses that our
inefficient migrant policies are no-
ticed by other countries and have
put us at a competitive disadvan-

tage in the international competi-
tion for human capital. Earlier this
year Canada announced that it was
offering 10,000 work permits to for-
eigners residing in the U.S. on H-1B
visas. Within 48 hours of the pro-
gram’s launch, all the slots were
taken. “At present,” Mr. Holtz-Eakin
writes, “the near-term outlook for
labor is scarcity, the long-term
trend is slowing population growth,
and the United States’ global com-
petitors are more successful in at-
tracting high-skill immigrants.”

You can support more legal im-
migration and better border secu-
rity at the same time, and polling
shows that most Americans do.
They understand that allowing
more people to come lawfully will
help reduce unlawful entries. More-
over, there is agreement among
Democratic and Republican lawmak-
ers that the system is dysfunctional
and outdated. There is no reason
we can’t upgrade our policies in a
way that accommodates the aspira-
tions of migrants and satisfies the
demands of a 21st-century economy.
But don’t expect to see bipartisan
appetite for constructive reform so
long as illegal immigration rages
unchecked.

A Documentary Honors the ‘Magnificent Ukrainians’

By Tunku Varadarajan

Paris
very isolationist American
politician who would turn his
back on the Ukrainians

should be made to watch “Glory to
the Heroes,” a film by Bernard-
Henri Lévy that premieres in New
York on Wednesday. The film high-
lights the valor of Ukraine’s sol-
diers, as well as the crimes of a
Russian army that has raped, tor-
tured and murdered civilians, blown
up a dam, and bombed apartment
blocks, churches and schools.

The documentary is Mr. Lévy’s
third on the Ukraine war, all co-di-
rected with Marc Roussel. The first
and second were “Why Ukraine”
(2022) and “Slava Ukraini” (2023),
the latter title a patriotic salute
that means “Glory to Ukraine.” He
prays he won’t have to make a
fourth. For that would mean the
Ukrainians haven’t won the war,
and that his mission to ensure the

world pays heed to Ukraine, “that it
doesn’t switch off,” is still unfin-
ished. “I hope this is the last film,”
Mr. Lévy says in an interview in his
Paris apartment, “but it depends on
Biden.”

It depends on Congress, too,
which is squabbling over how much
aid to give Kyiv, or whether to give
it at all. The “magnificent Ukraini-
ans,” Mr. Lévy says, “do the best
they can. They cannot do more.
They cannot shed more blood. They
cannot show more bravery. They
cannot have higher morale. They
are at the maximum.” He is un-
abashed in expressing his “love and
admiration for these people.” They
are “heroic, chivalrous, like knights
on Europe’s front line.” What is
missing is game-changing support,
which must come from America.

When the history of the Ukrai-
nian war is written one day—God
willing, by victorious Ukrainians—
there will be a grateful paean to
Mr. Lévy, a 75-year-old French phi-
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losopher who has made the war his
righteous obsession. He has trav-
eled to Ukraine 12 times since
Vladimir Putin invaded in February
2022, and he doesn’t simply park
himself in the capital. He ventures
almost always to the front lines at
personal peril, taking risks that he,
a wealthy author renowned in
France, has no need to face. He em-
beds with Ukrainian troops—*“eat-
ing what they eat, sleeping where
they sleep”—and reports on the
combat, highlighting how they have
been more than a match for the
vaunted Russian army.

In startling footage, Mr. Lévy’s
film shows interviews with cap-
tured Russian soldiers, non-Slavic
conscripts sent to fight with no
military training. One prisoner says
he was released from jail by the
Russian Defense Ministry on condi-
tion that he go to Ukraine. He was
told he would be an auxiliary but
was sent to the front lines. Surren-
dering was a no-brainer, the only

way to escape certain death in an
unequal battle against war-hard-
ened Ukrainian soldiers.

Mr. Lévy would like Russian citi-
zens to watch his film and is work-
ing on ways—which he won’t dis-
close—to make it available to
stream in Russia. With this film, he

A French philosopher and
filmmaker embeds with
troops, says Biden could
turn the war for Kyiv.
I

says, “they will see the truth face
to face. The movie is a terrible con-
demnation for them, of what
they’ve done in Ukraine, of the me-
diocrity of their army. They should
be ashamed.”

But not all Russian soldiers are
feckless conscripts, and the Ukrai-
nians are at a stalemate. “We ha-

Notable ¢ Quotable: Speech

Legal scholar Eugene Volokh in an
interview with Politico, Dec. 5:

To the extent that people do con-
clude, “Yes, this speech is beyond
the pale, we have to suppress this
kind of speech,” and that it’s legiti-
mate for the government to suppress
this kind of speech or for private
universities that have before en-
dorsed broad free speech rights . . .
I think it would be very dangerous.

There’s a phenomenon I call “cen-
sorship envy,” which I think we’re
seeing a lot of here. It’s just a reflec-
tion of what I think is human nature.
If somebody says things that I find

really offensive, but everybody else
has to deal with things that they
find offensive, I can say, OK, fine, 'm
just going to try to ignore this per-
son or argue against them or just
have to deal with it, because every-
body has to deal with it.

But if I see that other groups have
gotten speech that they dislike sup-
pressed, then I think what kind of
chump am I if I tolerate speech I dis-
like. I should get at least the kind of
protection against offensive speech
that other groups are getting. And I
think we’re seeing that in a lot of ar-
guments for suppressing the anti-Is-
rael speech.

ven’t provided what we promised,”
Mr. Lévy says of the West. “If
Ukraine does not win, it will be a
disaster for the whole world. If Pu-
tin wins in Ukraine, China will at-
tack Taiwan.” Mr. Lévy laments in
his film, which he narrates, that
“we provide enough weapons for
the Ukrainians not to lose, but not
enough for the Ukrainians to win.”
He calls this “a sort of devilish, dia-
bolic calculation. It’s not con-
sciously made, of course, but the
dosage is exactly what’s necessary
to hold the line, but not to ad-
vance.”

Mr. Lévy acknowledges that his
is “a partisan film, committed and
passionate. I take sides.” He mar-
vels at the morale of Ukrainians.
“When your very existence is at
stake, you have no choice.” And so
their resolve, their spirit, is a form
of self-protection. The Ukrainians
also have “great values,” he adds.
“You can see if a people are great
or not by the way they react when
they face annihilation—of their cul-
ture, their identity, their children.”

To watch the Ukrainians fight
back against the Russians has been
a “revelation” for Mr. Lévy, and his
films are a tribute to their martial
will to survive. He contrasts this—
he’s “sad to say”—with the record
of his own countrymen in World
War II. “Eighty-five years ago the
French were facing their own exis-
tential threats. And except for a
few, they did not behave so well.” If
Ukraine had behaved like France, he
says, “the war would be over.”
Slava Ukraini!

Mr. Varadarajan, a Journal con-
tributor, is a fellow at the American
Enterprise Institute and at the Cen-
ter on Capitalism and Society at
Columbia University.
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Gold Soars on Prospects for Fed Cut

Gold futures price, front-month contract

Bets that lower
rates will hurt bond
market have lifted
the metal to a record

By BoB HENDERSON
AND YUsuF KHAN

The prospect that interest
rates might have peaked is
powering gold prices to re-
cord highs.

Futures for delivery of gold
in December settled at $2,071
a troy ounce Friday, topping
their previous high of
$2,051.50 an ounce hit in Au-
gust 2020. Gold has advanced
for seven of the past eight
weeks, bringing its gain this
year to 11%. That puts futures
on track for their best annual
performance since 2020, when
Covid-19 crashed the economy
and lifted the precious metal
24%. Futures have fallen 2.5%
to $2,018.50 this week
through Tuesday.

The record is being watched
closely on Wall Street, where
gold stands at the intersection
of several market crosscur-
rents at a particularly puzzling
time. People often buy the pre-
cious metal as protection
against inflation, but inflation
is falling. Gold attracts inves-
tors seeking to hide out from
economic downturns, but the
economy remains strong, and
expectations it will slow just
moderately—while  conten-
tious—have helped fuel stock
gains.
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Many cite the potential for
rate cuts from the Federal Re-
serve as a factor behind gold’s
current climb. Expectations
that rates will come down
sparked rallies in stocks and
bonds in recent weeks, with
investors betting that cooling
inflation means the Fed will
cut with or without a reces-
sion. Bond yields have

dropped sharply, including on
an inflation-adjusted basis.
Investors often turn to
gold instead of bonds when
inflation-adjusted  yields—
known as real yields—decline.
That reduces the benefit of
bonds’ regular payments com-
pared with gold, which pays
no income. It also marks a
switch from recent years,

when rising real yields
weighed on gold prices, dis-
appointing those who had
touted the metal’s potential
as protection against the
spike in inflation. The fall in
yields has also dragged down
the dollar, making gold
cheaper for investors outside
the U.S.

Investors tend to buy gold

when they are nervous. Fu-
tures first crossed $2,000
during gold’s pandemic run,
jumped after Russia invaded
Ukraine in 2022 and leapt
again when Silicon Valley
Bank collapsed in March. Gold
gained more than 5% in the
week after Hamas attacked Is-
rael on Oct. 7.

Please turntopage B5

Nuns Sue Smith & Wesson Over AR-15s

By CAMERON MCWHIRTER
AND ZusHA ELINSON

A group of activist nuns
filed an unusual shareholder
lawsuit to pressure gun maker
Smith & Wesson to drastically
change the way it markets,
makes and sells its popular
version of the AR-15 rifle.

The shareholder derivative
action, which the nuns filed in
Nevada state court Tuesday
against publicly traded Smith

& Wesson, alleges that com-
pany leaders are putting
shareholders at risk. They ar-
gue the leaders are exposing
the company to liability by the
way they have made and sold
the rifle, which has been used
in several mass shootings in
recent years.

Smith & Wesson didn’t re-
spond to a request for com-
ment about the suit.

This type of lawsuit is
brought by a group of share-

holders against the company’s
leadership claiming they have
breached their duties. Such
suits are common with pub-
licly traded corporations, but
lawyers said it appeared to be
the first time one has been
brought against gun makers
over the manufacture and
marketing of guns.

The legal action by the
nuns, who aren’t major share-
holders and collectively own
about 1,000 shares of the com-

pany, comes amid a flurry of
lawsuits against gun compa-
nies that were spurred by a
$73 million settlement be-
tween the families of those
killed in the Sandy Hook Ele-
mentary School massacre and
Remington in a suit over its
marketing practices.

Though the 1,000 shares
are a small portion of Smith &
Wesson shares, it allows the
group to raise governance
questions as shareholders. The

nuns have used the strategy of
owning shares to raise con-
cerns on a range of issues with
other large companies, includ-
ing Hyatt Hotels and General
Electric.

Lawrence Keane, senior
vice president and general
counsel for the National
Shooting Sports Foundation,
which represents gun makers,
called the lawsuit frivolous.

“This same group has been
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FTC
Probes
Exxon’s

Deal for

Pioneer

By DAVE MICHAELS
AnD CoLLIN EATON

U.S. antitrust enforcers are
investigating Exxon Mobil’s
plan to acquire Pioneer Natu-
ral Resources, which would
be the largest oil-and-gas deal
in two decades, according to
securities filings.

The Federal Trade Com-
mission has sought additional
information from the compa-
nies about the deal, a step it
takes when reviewing
whether a merger could be
anticompetitive under U.S.
law, Pioneer disclosed in a fil-
ing Tuesday. Merger investi-
gations on average take about
10 months to complete, ac-
cording to data compiled by
law firm Dechert.

The FTC, which shares an-
titrust authority with the Jus-
tice Department, can sue in
court to block a merger or de-
cline to take action, effec-
tively clearing the deal. Com-
panies sometimes cancel
deals when they learn an an-
titrust agency plans to sue to
stop the transaction. The
agencies annually investigate
about 2% to 3% of the deals
that are large enough to re-
quire reporting to the govern-
ment.

Exxon in October proposed
to buy Pioneer in a $59.5 bil-
lion all-stock deal, a takeover
that would make Exxon the
largest oil producer in the
Permian Basin of West Texas
and New Mexico, the most ac-
tive U.S. oil field. It would be
Exxon’s largest deal since its
$75 Dillion merger with Mobil
in the late 1990s.

“We’re working to provide
requested information,”
Exxon spokeswoman Michelle
Gray said. “From an anticom-
petitive perspective, it’s criti-
cal to remember the com-
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San Francisco
Developers
Tackle
Housing Woes

BY PETER GRANT

Real-estate developers are
launching a series of residen-
tial projects in San Francisco,
responding to new efforts by
the state and city to create
more housing in one of the
country’s most expensive
places to live.

In what would be the city’s
most ambitious residential de-
velopment in several years, lo-
cal property developer Bayhill
Ventures last month an-
nounced plans for a 71-story
rental tower in San Francisco’s
ailing financial district.

Elsewhere, 10 office-to-resi-
dential conversion plans have
been submitted to the city in
neighborhoods including the
financial district. If completed,
they would add more than
1,250 units to the city.

Property developers say the
plans for new projects reflect
government efforts to reduce
costs and eliminate red tape
for new construction and con-
version of office buildings to
apartments.

“There is no better time to
entitle a project than right
now,” said Anne Taupier, de-
velopment director of the
city’s Office of Economic and
Workforce Development.

In some cases, the city and
state are easing or rolling back
other political priorities to fos-
ter more housing. In Septem-
ber, San Francisco changed the
rules so that developers can
build market-rate apartments
with fewer requirements to
provide affordable housing.
Recently passed state legisla-
tion reduces environmental
and other reviews facing some

Pleaseturntopage B6

nvest according to your

political views, and

you’re unlikely to make

money. Companies that

appeal to left-wingers
or to right-wingers might be
good or bad investments, but
the fact of being, on current
politics, clean and union-
friendly for the left or oily
and gun-friendly for the right
is neither here nor there.
What matters is their ability
to make money and how
highly they are valued.

This has been rammed
home for environmentally-
minded investors in the past
year, as a coordinated selloff
in anything with green cre-
dentials crushed the idea of
making money while doing
good.

It turns out that the real
world is tougher than advo-
cates of ESG—environmental,
social and governance—in-
vesting claimed. The lessons
have been hard, but should
remind investors in the sec-

Share-price performance, year to date
20%

10-year Treasury yield peak

-80
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Source: FactSet

tor of some of the basic facts
of investing. The fall in prices
has improved the outlook for
the stocks.

This year has been almost
universally bad for clean in-

STREETWISE | By James Mackintosh

Green Investments Have Room to Grow

L&G Hydrogen Economy ETF, since launch
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vestments. The two worst
performers still in the S&P
500 are solar companies En-
phase Energy and SolarEdge
Technologies, down 60% and
70%, respectively. Hydrogen

stocks have fallen sharply, led
by Plug Power, which
warned it might not survive.
Wind-farm developers have
been doing so badly they
have pulled out of some con-

tracts, with Denmark’s
@rsted off 48% in dollar
terms and Florida-based
NextEra Energy off 29%.

Electric cars have disap-
pointed, too, hitting startups
and suppliers and pushing
the price of lithium ores, used
to produce the battery metal,
down by three-quarters or
more, although market leader
Tesla’s stock has been an ex-
ception.

Just as there was a coordi-
nated green selloff, there has
been a coordinated partial re-
bound in the past month or
so.

This provides the first les-
son: debt. The clean-energy
sector is dependent on vast
amounts of borrowing, so
high interest rates really
hurt. Roman Boner, who runs
a clean-energy fund at Dutch
fund manager Robeco, points
out that major projects are
typically financed with 80%
debt, so rises in financing
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BUSINESS NEWS

Procter & Gamble logs

a $1.3 billion charge as

it lowers the value of
its Gillette unit. B3

INSIDE

PROPERTY REPORT
Builders chase a new
niche in Florida’s
booming aerospace
sector. B6

By BETsy McKay

John Crowley burst into the
back hallway of a Cheesecake
Factory in New Jersey where
his daughter Megan and her
nurse had just finished lunch.

Megan, 26 years old, was
lying unconscious on the tile
floor next to her wheelchair.
She was grayish, her lips pur-
ple. Nearly a quarter-century
after plunging into biotech to
find drugs to save Megan and
her younger brother, Patrick,
from a rare and deadly genetic

disease, Crowley feared the
battle had suddenly been lost.

A police officer performed
CPR and got Megan’s pulse
back. Crowley grabbed a man-
ual breathing bag and started
giving Megan air the way he
knew works best for her.

A day later, Megan was
home recovering from her
most life-threatening emer-
gency since she had pneumo-
nia as a baby. The scare jolted
Crowley toward a realization:
As far as rare-disease drugs
have come, they need to be

Biotech Executive to Oversee
Industry’s Powerful Lobby Effort

much better. He resolved to
devote the next act of his ca-
reer to saving not just his
children but the biotech in-
dustry.

“There is massive unmet
need, and the whole ecosys-
tem just isn’t coming to-
gether,” said Crowley, 56, ex-
ecutive chairman of Amicus
Therapeutics. He helped de-
velop two drugs to treat Me-
gan, Patrick and others with
Pompe disease, which causes
heart and skeletal muscles to
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Biolech
Lobby Gels
New Chief

Continued frompage B1

waste away. The Food and
Drug Administration ap-
proved the second drug in
September.

Crowley will take on his
biggest role yet in March,
when he becomes chief execu-
tive officer of Biotechnology
Innovation Organization, a
powerful trade group whose
members are mostly small
health-focused companies.
Crowley will succeed Rachel
King, who has served as in-
terim CEO since Dr. Michelle
McMurry-Heath resigned af-
ter disagreements with some
BIO board members.

Board members had just
met in Washington, D.C., in
October and interviewed can-
didates for permanent CEO
when Crowley, the board’s
vice chair, broached the idea
of applying for the job. It was
three days after Megan’s col-
lapse and a day after meeting
with patients and advocates
at a conference held by BIO.

“I used to say I have two
hats. I have my biotech CEO
or entrepreneur hat, and I
have my dad hat,” Crowley
had told attendees of the con-
ference at a Washington hotel.
“And then I realized it’s really
just one great big hat.”

BIO’s board chair, Dr. Ted
Love, said Crowley stood out
for his experience as a biotech
CEO as well as the breadth of
his connections with lawmak-
ers, executives and patients.
“John is a guy who can help
us change the narrative about
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John Crowley, above, helped develop medicine for his daughter, Megan, and her brother Patrick.

the industry,” Love said.

The Wall Street Journal
chronicled the early years of
Crowley’s work on the first
drug, which he credits with
fixing his children’s hearts,
the most life-threatening as-
pect of the disease.

Reporter Geeta Anand ex-
panded on her stories in a
book, “The Cure,” that in-
spired the 2010 movie “Ex-
traordinary Measures” star-
ring Brendan Fraser as
Crowley, Keri Russell as his
wife, Aileen Crowley, and Har-
rison Ford as a researcher
Crowley worked with.

Science behind treating
and curing diseases is more
promising than ever, Crowley
said. But political problems,
regulatory requirements, in-
stances of exploitative pricing
in biotech and middlemen
adding further costs are get-
ting in the way of more medi-
cal advances.

“We need to get back the
magic of biotechnology,” he
said.

A slump in biotech stock
prices and planned changes in
what the government pays for
some drugs have hurt compa-
nies’ ability to raise money
for research and development.
Crowley said his mission will
be to “prevent bad laws and
promote good laws and poli-
cies.”

He said he would advocate
for patients to get drugs they
need and for lower out-of-
pocket costs and other poli-
cies to ensure universal ac-
cess and make drugs
affordable.

“We’ve got to put patients
at the center,” he said.

He will push for less bu-
reaucratic and more flexible
processes for approving
drugs. And he is pressing for
technical fixes to drug-price
controls included in the Biden

administration’s Inflation Re-
duction Act. Pharmaceutical
companies say parts of the
law discourage investment in
the types of drug that often
come in pill form and make
up about 90% of pharmaceu-
ticals.

While drugs for rare dis-
eases are exempt from price
negotiation under the act, the
exemption is removed if a
drug is approved for more
than one indication. Compa-
nies often try to get more
than one indication for a rare-
disease drug to find a wider
market and reach more pa-
tients.

He also wants to distance
the industry from companies
that have given biotech a bad
name by charging exorbitant
prices for drugs that they
didn’t invest in developing, he
said.

“We need to call out the
bad actors,” he said.

Smith &
Wesson

Is Sued

Continued frompage B1
filing shareholder proposals
and losing so I guess they’re
trying a new tactic,” Keane
said.

Jeffrey Norton, a partner
with the New York law firm of

Newman Ferrara and the lead
attorney for the nuns on the
case, said that the approach
has worked in other indus-
tries.

“The theory we are pursu-
ing has been successful in a
lot of different situations, but
it’s novel in pursuing it with
the gun industry,” Norton said.

Joe Kavan, a lawyer who
represents firearms compa-
nies, said it was an unusual le-
gal tactic and the case will be
watched closely.

“It will get a great deal of
publicity initially and if they

get an activist judge it may
survive summary judgment,”
said Kavan. “But with most
judges I can’t see how it will
survive. It’s just too specula-
tive.”

The nun groups—the
Adrian Dominican Sisters in
Adrian, Mich.; the Sisters of
Bon Secours USA, based in
Marriottsville, Md.; the Sisters
of St. Francis of Philadelphia,
based in Aston, Pa. and the
Sisters of the Holy Names of
Jesus & Mary, U.S.-Ontario
Province, based in Marylhurst,
Ore.—filed the 47-page suit in

Clark County District Court in
Las Vegas.

The gun company’s market-
ing practices “played a signifi-
cant role in contributing to
many of the most heinous gun
crimes in United States his-
tory” by promoting its guns in
ads mimicking first-person
shooter games “appealing to
young, and predominantly
male consumers of such
games,” the suit says.

The nuns are calling on the
company to adopt a new mar-
keting approach to limit the
gun’s appeal to younger men,

including teenagers, or dis-
turbed people.

“We’re trying to get it out
of the hands of troubled peo-
ple,” Norton said. The nuns
also called for stricter safety
standards for how the gun is
manufactured, so that gun
owners can’t easily adapt the
semiautomatic rifle so that it
mimics a machine gun.

The AR-15 rifle first was de-
veloped for the military in the
1950s, and a version of the ri-
fle, capable of automatic and
semiautomatic fire, was ad-
opted by the U.S. military in

the 1960s and named the M16.
A civilian, semiautomatic ver-
sion of the AR-15 today has
become the most popular rifle
in America. Civilians today
own more than 20 million, ac-
cording to industry estimates.

Smith & Wesson first
started selling its version of
the rifle called the M&P 15 in
2006 and was a major pro-
ducer of an AR-15 rifle by
2020, according to the suit.
The company made more than
$695 million in revenue from
the sale of AR-15s from 2012
to 2021, according to the suit..

Exxon Deal
Draws FTC
Scrutiny

Continued frompage B1
bined companies represent
approximately 5% of the total
U.S. oil and gas production.”
0il companies’ shares fell
as U.S. crude prices dropped
Tuesday. Exxon shares fell al-
most 2% Tuesday to $100.44.
Pioneer shares also fell 2% to
$225.78.

Some oil executives and
deal makers had anticipated a
recent series of acquisitions
would draw federal antitrust
scrutiny. But antitrust regula-
tors have rarely taken mea-
sures to thwart deals involv-

The deal would be Exxon’s largest since its merger with

Mobil. Vintage gas pumps on display at Exxon headquarters.

ing oil producers, often taking
the view that their products
compete globally.

Investors expect larger oil
companies to continue scoop-
ing up smaller rivals. As top-
tier drilling spots have be-
come harder to find in the

Permian, executives have re-
alized they can extract more
value out of their land by sell-
ing it than by drilling it.
Two weeks after Exxon an-
nounced its plans, Chevron
said it would buy Hess in a
$53 billion all-stock deal. Oc-
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cidental Petroleum is in talks
to purchase CrownRock, a
large private oil company in
the Permian, for more than
$10 billion, The Wall Street
Journal reported last week.

Some analysts have argued
that Exxon and Pioneer to-
gether make up a negligible
portion of global oil produc-
tion and that the deal
couldn’t affect prices for oil
or fuel. Exxon said it could
save billions of dollars in
value via synergies by bring-
ing its operations to Pioneer’s
land and played down the
need to make cuts to head
count.

Exxon Chief Executive Dar-
ren Woods said the deal
would increase U.S. energy
security and benefit consum-
ers by bringing the oil com-
pany’s technical prowess and
financial wherewithal to bear
on shale resources.

Grreen
Investors’

New Hope

Continued frompage Bl
costs have a big impact on
competitiveness.

Investors who bought into
green stocks probably didn’t
think they were making a lev-
eraged bet on Treasurys, but
that is what they ended up
with. It isn’t only about cor-
porate financing costs, either.
High borrowing costs hit con-
sumer demand for rooftop so-
lar and for electric cars, both
of which are often leased,
since leasing costs depend on
the cost of debt.

At a very high level, this is
about long-term thinking.
Low rates encourage inves-
tors to think long term, be-
cause they make future prof-
its almost as valuable as
current profits, and encour-
age borrowing to try to se-
cure those future profits.

High rates encourage
short-term thinking by mak-
ing profits today far more
valuable than future profits.

Why bet on the future when
you can earn 5% from Trea-
sury bills? Short-term we get
fossil-fuel profits, while long-
term we get either clean en-
ergy or global warming; re-
cently investors have been
encouraged by rising rates to
think short term.

The second lesson: govern-
ment. Ronald Reagan over-
stated it when he said: “The
nine most terrifying words in
the English
language are:
‘I'm from the
government,

Itis good news

BNP Paribas Asset Manage-
ment. The next problem
might be the politicians, at
least if Donald Trump wins
the presidency and torches
the IRA. Lees thinks this will
be hard, because so many
IRA-subsidized projects are
heading for Republican
states. But Trump certainly
has no sympathy for environ-
mental causes.

The third lesson is the one
most relevant
to buying to-
day: valuation.
Buying stocks

and'mhereto  for buyers that when they are
help.”” But in- trendy and
vestorswho  the hype around  wialy over-
rely on state priced is a rec-
subsidies to green stocks ipe for disaster.
ensure profits  has evaporated. Perhaps the

leave them-
selves at the

most extreme
example of late

mercy of both

fickle politicians and the bu-
reaucrats Reagan was con-
cerned about. This year’s sell-
off has been worsened by the
bureaucrats and their failure
to provide the details of many
of the subsidies promised in
last year’s badly named Infla-
tion Reduction Act.

“We’re still hoping to get
them by year-end,” says Ed
Lees, co-head of the environ-
mental strategies group at

is the L&G Hy-
drogen Economy ETF,
launched in London at the
height of clean-energy excite-
ment in February 2021. It
plummeted from day one,
never regained its launch
price, and is down 55% since
then.

“We’ve seen a very harsh
reality check,” said Sonja
Laud, chief investment officer
of L&G Investment Manage-
ment.

The question is whether
the hype has left. Laud wor-
ries that one year of high
rates won’t have crushed all
the excesses built up in 12
years of near-zero rates. But
clearly valuations are much
lower than they were, and
she is hopeful there are op-
portunities to be found now.

“The huge green premium
you had previously is no lon-
ger there,” says Velislava
Dimitrova, who runs sustain-
able funds at Fidelity Inter-
national. Clean-energy stocks
are “much more interesting
than they used to be—I don’t
believe that renewables are
dead.”

In the bond market, inves-
tors are no longer paying
much if any “greenium,” or
extra price for green bonds.
In stocks, it is harder to
judge: The S&P Global Clean
Energy index trades at a dis-
count to the global market
on some measures, but not
others, making it difficult to
conclude that the sector as a
whole is a wonderful bar-
gain.

Still, it is good news for
buyers that the hype has
evaporated. Investors who
care about profits more than
purpose can finally consider
clean-energy stocks again.

In Memoriam
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Ibrahim M. Oweiss, Ph.D.
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BETHESDA, MD. - A beloved husband,
father, brother, and professor, Dr. Ibrahim
M. Oweiss died on Monday, November
27th, 2023, in Bethesda, MD, USA, leaving
behind a rich legacy in social sciences

and distinguished service in Egypt, the
country of his birth, and in the United
States, the country in which he lived since
early 1960. Starting in 1961, Professor
Oweiss taught at University of Minnesota,
Western Maryland College, Johns Hopkins
University, Harvard University and with
the longest tenure at Georgetown Uni-
versity since 1967 until he retired in 2009
with the last four years teaching at the
School of Foreign Service of Georgetown
University in Qatar.

While on leave from academia in 1977-
79, he was the Chief of the Egyptian Eco-
nomic Mission to the U.S. with the rank of
Ambassador. He earned his undergradu-
ate degree from King Farouk University in
Alexandria Egypt, while his M.A. and Ph.D.
degrees in economics from the University
of Minnesota in the United States.

Dr. Oweiss authored over sixty schol-
arly publications among which were: Pet-
rodollar Surpluses, Arab Civilization, The
Political Economy of Contemporary Egypt,
The Arab Gulf Economies Challenges and
Prospects, A View on Islamic Economic
Thought and in a pioneering work on oil
revenues, he coined the terms “Petro-
dollars” and “Hostage Capital” in 1974.
The “Oweiss Demand Curve” was first
presented at Oxford University in 1982.
His autobiography, A Tale of Two Cultures,
was published in September 2011.

In addition to other national and inter-
national honors, President Anwar Sadat
awarded Dr. Oweiss with Egypt’s Order
of Merit, First Class. Her Majesty Queen
Elizabeth sanctioned his admission to the
order of St. John. In addition, he holds the
Grand Cordon of the Order of Mohammed
Ali Pasha and the Knight of the Order
of the Queen of Sheba as well as the
Burmese Knight Grand Commander.

Dr. Ibrahim M. Oweiss is survived by
his wife Céline, his daughter Yasmeen, his
son Kareem, four sisters: Zeinab, Khadiga,
Eisha (Safia), & Fatma, a brother Zakaria
M. Oweiss M.D, a daughter-in-law Julia
White, a son-in-law Dr. Mark Burns, four
grandchildren: Ashling Burns, Kieran
Burns, Sofia Oweiss, and Lexi Oweiss.
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one’s story with an
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BUSINESS NEWS

P& G Takes Hit
Of $1.3 Billion
On Gillette Unit

By NaTasHA KHAN

Procter & Gamble said it
was booking a $1.3 billion
charge on its Gillette business,
adjusting the value of a shav-
ing giant that it took over
nearly two decades ago.

P&G bought Gillette for
stock initially valued at $54
billion in 2005, making it a
dominant player in the global
razor business. The unit has
struggled in recent years as
upstarts, such as Dollar Shave
Club and Harry’s, have entered
the market with lower prices.
As of June 2023, P&G esti-
mated its grooming business
was worth about $14.1 billion.

It isn’t the first time that
P&G has had to write down the
value of its shaving business.
In 2019, it took an $8 billion
charge on Gillette, citing cur-
rency devaluations and a con-
traction in the blades business
in more developed markets.

On Tuesday, P&G said in a
securities filing that the un-
derlying performance of the
Gillette business remains
strong and the latest adjust-
ment is a noncash accounting

charge. The company and its
auditors at Deloitte re-evalu-
ate the value of the Gillette
brand and expected future
earnings each year as they ad-
just their forecasts of inflation
and impact of events such as
the Russian-Ukrainian war.

At a Morgan Stanley con-
ference on Tuesday, P&G’s fi-
nance chief, Andre Schulten,
also issued cautious commen-
tary about the state of busi-
ness in China, a major market
for the consumer goods giant.

“We said all along we be-
lieve the recovery to be slow
and bumpy,” said Schulten.
“And honestly, what we’re see-
ing is right now that China will
probably get worse in all cate-
gories before it gets better.”

P&G shares closed down
3.5% Tuesday.

In the latest fiscal year,
sales in P&G’s grooming seg-
ment fell about 3% to $6.42
billion while profit slipped 2%
to $1.46 billion. The segment
includes Gillette razors for
men, Venus razors for women
and Braun electric shavers.

—Robb M. Stewart
contributed to this article.
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Johnson & Johnson is tar-
geting sales growth of as
much as 7% a year in the
coming years, driven by its
innovative medicine and
MedTech operations.

The company, which
planned to host a meeting
with investors in New York
Tuesday to present its strat-
egy, said it anticipates opera-

Johnson & Johnson Eyes 7% Yearly Sales Growth
| . tugmrarsngnFIE" e

©n & Johnson, Innovatind

tional sales growth of 5% to
6% in 2024. Adjusted opera-
tional per-share earnings are
set to come in at $10.55 to
$10.75 for the year, which at
the midpoint would mark a
rise of 7.3%.

Over the five years
through 2030, Johnson &
Johnson said it expects com-
pound annual sales growth of

5% to 7%, including at least
3% operational sales growth
in 2025 despite the entry
into the U.S. of a Stelara bio-
similar.

Johnson & Johnson said
its MedTech operations aim
to build its position with con-
tinued expansion into high-
growth markets such as in-
terventional cardiovascular,

LIU YING/XINHUA/ZUMA PRESS

robotics and digital. The busi-
ness is targeting operational
sales growth in the upper
range of its markets, which
the company said are pro-
jected to expand 5% to 7%
through 2027. It added the
business is expected to gen-
erate one-third of sales from
new products in 2027.

—Robb M. Stewart

News Upstart Gets a Chance Lo Shine in GOP Debate

By ISABELLA SIMONETTI

The next Republican presi-
dential primary debate will
give the two-year-old cable-
news upstart NewsNation a
chance to introduce itself to a
wider audience.

Launched in 2021 as a fully
fledged news network, News-
Nation has struggled to make a
mark in the crowded cable-
news landscape, trailing behind
the more established brands
despite high-profile hires such
as former CNN host Chris
Cuomo. Adding to its chal-

lenges, the overall audience for
cable TV keeps shrinking every
year amid cord-cutting.

NewsNation on Wednesday
is slated to host the fourth Re-
publican presidential debate,
bringing the event to a plat-
form unfamiliar to many.

It is unusual for such a
young network to host a high-
profile event like a presidential
debate. It comes as the Repub-
lican National Committee is
trying to balance reaching con-
servative audiences via conser-
vative media outlets with a de-
sire to reach viewers outside of

the conservative ecosystem.
NewsNation has been pitching
itself as a just-the-facts alter-
native to the big cable-news
networks.

The event will be hosted by
NewsNation anchor Elizabeth
Vargas and two outside co-
moderators: former Fox News
and NBC News host Megyn
Kelly and Washington Free
Beacon editor in chief Eliana
Johnson.

Jonathan Klein, the former
president of CNN US who now
runs a sports streaming plat-
form, said the debate is going

to put NewsNation “in front of
a lot of people who might not
have even heard of them be-
fore, or might’ve heard of them
but dismissed them.”

NewsNation was the result
of a rebranding of WGN Amer-
ica, an entertainment-focused
network that parent Nexstar
Media Group decided to turn
into a news channel.

Hosting presidential debates
can be challenging for even the
most seasoned moderators, as
candidates eager to stand out
frequently interrupt one an-
other and look to deliver head-

line-making barbs.

Of the three moderators,
Kelly is the only one with expe-
rience on a presidential debate
stage, including a memorable
exchange with candidate Don-
ald Trump during the first Re-
publican debate of the 2016 cy-
cle, in August 2015.

The debate, which starts at
8 p.m. ET, will be available on
NewsNation and the CW, which
is controlled by Nexstar. Addi-
tionally, the debate will be
livestreamed on NewsNation’s
website and Rumble, a conser-
vative news platform.
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Podcasters Advertise Like Hollywood

Competition pushes
more audio firms to

pay to promote their
shows like movies

By KATIE DEIGHTON

In a shopping mall in Los
Angeles’ Century City, a 1,200-
square-foot room was painted
green, covered in Christmas
decorations and filled with an
espresso bar, a cotton-candy
stand and a step-and-repeat
area for photoshoots. An actor
dressed in a furry green suit
makes an appearance on week-
ends.

The Grinch’s Holiday Green
Room, as it is called, is one of
L.A’s latest pop-up experi-
ences, the kind usually de-
ployed to build excitement
around big-budget TV shows
and movies. But this one is
promoting a podcast, an enter-
tainment format that until re-
cently got by almost entirely
with low-key marketing sup-
port.

For its “’Tis The Grinch Hol-
iday Podcast,” Amazon podcast
studio Wondery rolled out in an
expansive campaign that has
more in common with the
movie-marketing playbook than

the far cheaper one employed
by many podcast makers for
the past decade and a half: bar-
tering host-read ads and hop-
ing for a good placement on the
home page of podcast apps.

Other podcast companies
are taking a similar approach
as competition for listeners
mounts and investors start to
get serious about profitability.
They are turning the audible
into the visual to advertise
shows across billboards,
streaming platforms and the
internet, and hiring marketing
executives from studios and
streamers to lead the charge.

“Our starting point was al-
ways Hollywood-style content,”
said Nicole Blake, Wondery’s
head of franchise development.
“And now we’re bringing that
Hollywood approach to how we
go to market.”

Podcast listenership has
been on an essentially upward
trajectory since the medium
first emerged in the mid-2000s.
The industry is primarily
funded by two groups: adver-
tisers sold on the premise that
they can reach young, educated
consumers, and technology
companies looking to turn lis-
teners into paying subscribers
with a relatively cheap form of
media. Spotify, which this
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For |ts “Tis The Grinch Hollday Podcast, Wondery rolled out in an expansive campaign.

week said it would lay off 17%
of its workforce, poured more
than $1 billion into the cate-
gory.

Successful podcast compa-
nies in the 2010s seldom con-
sidered advertising their shows
in the traditional sense, pod-
cast executives said. With de-
mand on the rise but the pool
of shows still relatively small,
most studios could rely on
word-of-mouth, PR and barter-
ing, whereby one podcast

would advertise another in ex-
change for the same favor.

“We used to be able to roll
out a podcast, mention it on a
few other shows and boom,
we’d have like 200,000 down-
loads a week, easy,” said Kristin
Hume, senior director of brand
and marketing at NPR.

Then a wave of new shows
came. More than one million
new podcast series were re-
leased in 2020, up from over
23,000 in 2010, according to

podcast search engine Listen
Notes.

The visuals that appear with
a podcast in apps and in mar-
keting now require more in-
vestment, executives say. So
more cash is being spent on de-
signing striking artwork to
stand out on the likes of Spotify
and Apple Podcasts, and on
filming studio talent for You-
Tube and TikTok. Offline, bill-
boards are an appealing visual
medium for podcast marketers,

WONDERY

who rarely have big enough
budgets to buy TV commercials.

Podcasters including Slate,
Pushkin Industries and iHeart-
Media have placed ads in busy
areas like Times Square and
alongside roads across the
country to spark interest for
shows including “Slow Burn,”
“The Happiness Lab” and “At-
lanta Monster.”

NPR, which went through
layoffs and had its marketing
budget cut this year, now ad-
vertises its podcasts on You-
Tube, Spotify and connected TV
platforms including Hulu. Since
2021, it has run at least one
million-dollar campaign a year,
the latest of which promoted
the work of its Black podcast
hosts.

Blake, the Wondery execu-
tive behind the Grinch cam-
paign, joined the company in
2021 from Warner Bros., where
she led global franchise devel-
opment of the Harry Potter
brand. The company, which de-
clined to say how much it is
spending on the campaign,
plans to apply the tried-and-
tested Hollywood concept of in-
tellectual property to more
podcasts, giving priority to
ideas that might expand into
books, TV series, live events
and other podcasts, Blake said.

Musk Al Startup Seeks to Raise $1 Billion

By ALEXA CORSE

Elon Musk’s artificial-intel-
ligence company, xAl, is look-
ing to raise $1 billion, accord-
ing to a new SEC filing.

Musk launched xAI in July,
with the company saying its
mission is “to advance our
collective understanding of
the universe.” Musk spent
months recruiting researchers
and has envisioned the new
effort as becoming a rival to
OpenAl, whose ChatGPT
sparked an Al frenzy in the
tech industry.

According to the filing with
the Securities and Exchange

Commission, xAI has already
raised a total of nearly $135
million from four investors.

Musk has also said the
world needed an alternative
Al option to Alphabet’s Google
which helped pioneer the
modern era of artificial intelli-
gence, and to Microsoft, which
is OpenAl’s largest investor.

Musk co-founded OpenAl
but left the company after a
dispute over its control and
direction. He has since criti-
cized OpenAI’s ChatGPT as be-
ing tainted by what he called
“the woke mind virus,” among
other issues.

Last month, xAI launched

its first product, a bot called
Grok.

The company said that
Grok will “answer spicy ques-
tions that are rejected by most
other AI systems,” and
warned, “please don’t use it if
you hate humor!”

XA said that Grok accesses
real-time knowledge of the
world via X, the social-media
platform formerly known as
Twitter that Musk acquired
over a year ago.

The company says on its
website that it is separate
from the social-media com-
pany X but that it plans to
work closely with X, Musk’s

automaker Tesla and other
companies.

In a post on X in November,
Musk said that investors in
the social-media company X
will own 25% of XAl He re-
cently said that access to Grok
is being slowly rolled out to
people who purchase a Pre-
mium+ subscription via the X
platform, which starts at $16
monthly.

While Musk has a history of
trying to influence the devel-
opment of artificial intelli-
gence, he has also expressed
concerns about the potential
safety risks and has called for
government regulation.

Shop the Scene: Why Walmart
Launched a 23-Episode Rom-Com Series

*"J holiday rom-com series, ‘Add to Heart
which features more than 330 products
consumers can buy while watching.
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at a ridiculous price.
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— Gitto, Hicksville NY
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at this price.
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Packed with high-end watch performance and
style, minus the high-end price tag. It’s everything
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well-made cocktails at your favorite bar. So, while
we're busy revolutionizing the watch industry to bring

you more real value, you can take your own stand
against overpriced watches with the Urban Blue.

Your satisfaction is 100% guaranteed. Wear the
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that you achieved excellence for less, send it back
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is one of our fastest sellers. It takes six months to
engineer this watch so don’t wait. Take a stand
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Wall Street’s analysts are broadly bullish abol

Rate
Outlook
Helps Gold

Continued frompage B1

But investors said more
prosaic worries abound, in-
cluding fears that the rally in
stocks and bonds has carried
their prices too high, espe-
cially if the economy lands in
a recession.

“Gold has become a proxy
for Fed rate-cut expectations
and general unhappiness,”
said Nicky Shiels, metals
strategist at MKS PAMP.

The recent run-up has
boosted shares of miners. The
VanEck Gold Miners ex-
change-traded fund, which
holds stakes in diggers such
as Newmont, Barrick Gold
and Agnico Eagle Mines, saw
a surge of inflows in Novem-
ber and rose 12% over the
month, compared with an
8.9% gain for the S&P 500 in-
dex.

Investors, however, are di-

vided about gold itself, said
Suki Cooper, precious-metals
analyst at Standard Char-
tered. Individuals are buying
gold coins at a brisk pace,
which she interprets as con-
cern about geopolitical risk.
Meanwhile, ETFs such as
SPDR Gold Shares that hold
the physical metal have seen
outflows this year, which Coo-
per chalks up to professional
money managers forgoing
gold for higher-yielding as-
sets.

Such signs that many spec-
ulators are on the sidelines
and might still buy into the
rally buoy traders who al-
ready own gold such as Ste-
phen Klein, chief operating of-
ficer and co-portfolio
manager at hedge fund AFBI.

“It’s super underinvested,
and everybody hates it,” Klein
said of gold. “I love the fact
that positioning’s not there.”

Another factor powering
2020 prices’ recent climb is a
recent rush to gold by many
of the world’s central banks.
They were largely net sellers
of gold for decades after
1971, when then-President
Richard Nixon cut the link
between gold and the U.S.

dollar. But central banks be-
came buyers after the 2008
global financial crisis, seek-
ing to diversify their hold-
ings, said Krishan Gopaul, a
senior analyst at the World
Gold Council.

Led by those of China, Po-
land and Singapore, central
banks this year are on pace to
surpass their record gold pur-
chases of 2022, when the
roughly 1,100 metric tons they
acquired made up nearly 30%
of the world’s mining produc-
tion. Central-bank buying was
a key reason gold’s value held
fast last year, despite the
rapid climb in rates, said
Aakash Doshi, Citigroup’s
head of commodities research,
Americas.

“The structural price floor
for gold is higher,” said Doshi,
“and central banks are a big
part of that story.”

Some factors could still
work against gold. A bond
selloff could generate a rever-
sal in real yields. Prices this
high are also likely to slow
buying of physical gold—by
central banks, but also in
China and India, the two larg-
est buyers of bars, coins and
jewelry, said James Steel,
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ut gold’s medium-term prospects. Gold jewelry is sold at a store in India.

chief precious-metals analyst
at HSBC.

Steel added that recycling
rates have jumped in places
like India when prices reached
$1,900 an ounce, with more
consumers looking to cash in
on the high gold prices. “If
you effectively do not have re-
tail consumers supporting
then you really only have in-
vestors to keep supporting
the market,” he said.

Still, Wall Street’s analysts
are broadly bullish about
gold’s medium-term pros-
pects. J.P. Morgan forecasts a
series of Fed rate cuts be-
tween the second half of 2024
and the first half of 2025 will
lift prices to $2,300.

Traders for now are fo-
cused on next week’s Fed
meeting. Independent metals
trader Tai Wong, a 30-year
markets veteran, is holding
off on adding to his core long
gold position because he
thinks the central bank is
likely to signal a slower pace
of rate cuts than the market
expects. “I do think the mar-
ket is getting ahead of itself,”
Wong said, “This Fed meeting
will be very important to re-
set expectations.”

Australia’s Evolution

To Raise $348 Million
For Northparkes Mine

By RHIANNON HOYLE

Evolution Mining said it
will raise 525 million Austra-
lian dollars in equity, equiva-
lent to $348 million, to buy an
80% stake in the Northparkes
copper and gold mine in Aus-
tralia’s New South Wales state
from China’s CMOC Group.

The Australian gold miner
said Tuesday it will purchase
the operation for an upfront
payment of $400 million and
up to $75 million in further
payments linked to market
prices. The deal will be partly
funded by a new five-year
debt facility equivalent to
$132 million, Evolution said.

The global mining sector is
experiencing a wave of deal
making, contrasting with a lull
in overall global M&A activity.
Miners seek to secure a pipe-
line of commodities essential
to the global energy transition
such as copper, used in elec-
tric vehicles and renewable
energy infrastructure.

U.S.-based Newmont re-
cently bought Australia’s larg-
est listed miner, Newcrest, in
part to increase its exposure
to the copper market.

Evolution’s own production
of copper is expected to ac-
count for roughly 30% of total
revenue in fiscal 2024, the
miner said. Northparkes has
been operating since 1994,

and a processing plant at the
site produces a copper, gold
and silver concentrate for ex-
port.

“Following a period of
higher capital investment, the
asset is now entering a cash-
flow-generation phase, aligned
with our strategy to continue
to deleverage our balance sheet
while delivering returns to our
shareholders,” said Chief Exec-
utive Lawrie Conway.

The mine is located in a re-
gion well known to Evolution,
and it has significant mineral
resources, Evolution said.

Roughly 138.2 million new
Evolution shares will be is-
sued under the fully under-
written placement, at a price
equivalent to $2.52 a share, an
8.2% discount to Monday’s
closing price.

Evolution will also under-
take a share-purchase plan for
eligible retail shareholders,
which will be used to help
with integration costs and for
working capital.

The company also said it
has agreed to a separate deal
to supply a unit of CMOC with
copper concentrate from the
Northparkes mine. It expects
the Northparkes acquisition to
be completed before the end
of the month.

Japan’s Sumitomo will

keep its 20% interest in the
operation, said Evolution.

Part of Evolution’s gold operations in Mungari, Australia.
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Telefénica

extended.

Local

This announcement is neither an offer to purchase nor a solicitation of an offer to sel!
Shares (as defined below), and the provisions herein are subject in their entirety to
the provisions of the Offer (as defined below). The Offer is made solely by the offer
document referred to herein. The Offer is not being made to (nor will tenders be
accepted from or on behalif of) holders of Shares in any state or country in which the
making of the Offer or the acceptance thereof would not be in compliance with the
securities or other laws of such state or country.

000 L.
~ Telefonica

Notice regarding a voluntary public acquisition offer
in the form of a partial offer to the shareholders of
Telefénica Deutschland Holding AG

Services GmbH

The acceptance period for the Offer commences today
and expires on January 17, 2024 (inclusive), unless

While the Bidder has published a non-binding English
convenience translation of the offer document, the
German version is the only binding offer document. Both
versions, which include the terms and conditions of the
Offer as well as other information, are available at
https://www.td-offer.com.

Ismaning, December 5, 2023

Telefénica Local Services GmbH

("Bidder”), a
wholly-owned subsidiary of Telefénica, S.A., is making
an offer to acquire up to a total of 550,882,742 non-par
value registered shares in Telefénica Deutschland
Holding AG (each a “Share") for cash consideration of
€235 per Share pursuant to an offer document
approved by the German Federal Financial Supervisory
Authority on the date hereof (the “Offer").

CARLA GOTTGENS/BLOOMBERG




B6 | Wednesday, December 6, 2023

THE WALL STREET JOURNAL.

THE PROPERTY REPORT

Florida’s Space Coast Lures Builders

Developers look to
aerospace niche as
offices struggle and
apartment rents cool

By KoNRAD PUTZIER

Hines is developing a
sprawling industrial park near
Florida’s Cape Canaveral, aim-
ing to cash in on the booming
aerospace industry.

The giant Texas real-estate
firm is betting that companies
such as Jeff Bezos’ Blue Ori-
gin and Elon Musk’s SpaceX
and their suppliers will pay
high rents for warehouses and
manufacturing space close to
launch sites that can store
rockets, space shuttles, satel-
lites and any parts used to
build and maintain them.

Hines’s $500 million proj-
ect in partnership with local
developer Key Group high-
lights a shift in the real-es-
tate industry: Developers are
increasingly looking to niche
industries as offices and some
retail spaces struggle, and as
apartment-rent growth slows.
Some property firms are
building data centers to capi-
talize on the growth of artifi-
cial intelligence. Others, such
as Hines, are turning to outer
space.

“Aerospace is really a new

and emerging supply chain,”
said Ryan Wood, managing di-
rector of industrial develop-
ment and acquisitions at
Hines for the Southeast re-
gion. “We feel like the real-es-
tate industry hasn’t quite kept
up.”
Rockets and spaceships are
big and expensive, making it
hard to transport them to
launch sites by road or rail.
They also require an army of
suppliers. That creates de-
mand for storage and manu-
facturing facilities close to
launch sites.

The development also
shows how the space industry
is transforming a mostly
sleepy coastal stretch east of
Orlando. Hines and Key Group
control a 450-acre property in
Titusville, a short drive from
the Cape Canaveral rocket-
launch site. The developers
plan to break ground on the
project’s first three ware-
houses spanning 639,000
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Below, a rendering of an
industrial park Hines plans to
build near Florida’s Cape
Canaveral, above.

square feet in early 2024 and
complete them in 2025, Wood
said.

The companies said they
are in talks with possible ten-
ants but have yet to sign any
leases. The total project will
span around 3 million square
feet.

SpaceX has launched rock-
ets from Cape Canaveral, and
companies such as Blue Ori-
gin, Boeing and Lockheed
Martin have facilities nearby.
Despite the booming space
business, the area still has rel-
atively little warehouse space,
pushing up rents.

“It is very tough to find
space out there right now,”
said David Murphy, an execu-
tive vice president at real-es-
tate brokerage CBRE. That
makes the area appealing to
developers despite higher in-
terest rates, which have
pushed up the cost of buying
and building real estate.

Hines and Key Group aren’t
the only developers looking to

build warehouses for the
space industry. Florida real-
estate firm Onicx Group and
partner Aries Capital have
announced plans to build a 1-
million-square-foot industrial
park in nearby Edgewater.
Still, Murphy said high inter-
est rates and stingy lenders
mean few developers can

make the math work.

Key Group’s principal Kath-
leen Yonce said she began
looking for land near Cape Ca-
naveral in 2019. The company
signed a deal to lease the site
from the Titusville-Cocoa Air-
port Authority in 2022 and
brought on Hines as a partner
this year.

Building warehouses for
space companies has its chal-
lenges. Because rockets are a
lot bigger than Amazon pack-
ages, the distance between
columns needs to be longer
and roads need to be wider.
But for the most part the
buildings will look like any
other warehouse, Yonce said.

Airbnb
Appoints
New Chief
Of Finance

By WALDEN SIEW

Airbnb appointed Ellie
Mertz, an 11-year veteran of
the short-term rental com-
pany, as its new chief financial
officer.

Mertz succeeds Dave Ste-
phenson, Airbnb’s CFO since
2019, who was promoted to
become the company’s chief
business officer, a newly cre-
ated role.

“Under her leadership, our
company grew from adoles-
cence to adulthood, with reve-
nue growing over 100x,”
Airbnb co-founder and Chief
Executive Brian Chesky said in
a statement. “Ellie’s super-
power is that she combines a
comprehensive knowledge of
our business with impeccable
judgment.”

Chesky said the company
created the chief business offi-
cer role “to embark on our
next chapter as a company.
Airbnb is at an inflection
point. We spent 2023 perfect-
ing our core service, and we’re
now ready to turn the corner,”
Chesky said in an email to
staff on Tuesday.

The company also said that
Catherine Powell, global head
of hosting at Airbnb, has de-
cided to move to an adviser
role and leave Airbnb next
year.

Mertz previously served as
vice president of finance, lead-
ing strategic finance and anal-
ysis, corporate development,
and investor relations. She
also oversaw Airbnb’s success-
ful 2020 IPO. She will transi-
tion to CFO after the com-
pany’s February earnings call.
Before Airbnb, Mertz served
as vice president of finance at
Netflix, where she held vari-
ous finance leadership roles
from 2007 to 2013.

Developers
Tackle
Housing

Continued frompage Bl
multifamily projects.

Some affordable-housing
advocates said they grudgingly
accepted the changes because
they recognized the need to
jump-start the broader hous-
ing market. A $300 million
housing ballot measure next
year proposes to make up for
some of the lost resources,
said John Avalos, executive di-
rector of the Council of Com-
munity Housing Organiza-
tions.

“There was a lot of grum-
bling” among affordable-hous-
ing advocates, he said. But, he
added, “We had to be able to
give up something to change
market conditions for any kind
of development.”

San Francisco experienced
an acute housing crisis in the
years leading up to the pan-
demic, partly because of what
developers called onerous
rules that limited new develop-
ment. The low supply, com-
bined with the city’s booming
economy and tech sector, pro-
duced some of the highest
rents in the country.

The pandemic sent rents
and occupancies plummeting
as San Francisco’s population
declined and companies ad-
opted work-from-home poli-
cies. The exodus did nothing to
fix the city’s homelessness cri-
sis, but it did create other
headaches for the city: emp-
tied-out office districts and
closed hotels and stores.

Many of the new state hous-
ing initiatives are designed to
address the affordable-housing
shortage that is affecting many
California cities. San Fran-
cisco’s rule changes are fo-
cused primarily on ways to
ease the office-space glut and
its overall economic decline
through the production of
market-rate housing.

The city’s office vacancy
jumped to a record 25% as of

PICKARD CHILTON ARCHITECTS

late November, compared with
about 5% in the fourth quarter
of 2019, according to data firm
CoStar Group.

Developers and city officials
are focusing more on residen-
tial projects because San Fran-
cisco rental apartments have
rebounded more than other
commercial-property sectors.
Vacancies declined to 7% in
November, compared with a
pandemic high of 12% in 2020,
CoStar said.

Apartment rents have been
“clawing their way back”
thanks to the growing number
of San Francisco companies
that are requiring employees
to work out of their office at
least a few days a week, said
Sean Burton, chief executive of
Los Angeles-based Cityview, a
rental-apartment firm that
owns two San Francisco prop-
erties.

But Burton pointed out that
the San Francisco market
hasn’t fully recovered. Out of
Cityview’s 55 properties in
Western states, the two in San
Francisco are the only ones
with rents that haven’t re-
turned to or exceeded prepan-
demic levels, he said.

Bayhill Ventures said it ex-
pects its proposed San Fran-
cisco project to complete the
government approval process
by next summer. The develop-
ment still needs to obtain con-
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struction financing, which is
problematic in today’s high-in-
terest-rate environment.

Paul Paradis, who founded
Bayhill this year, hopes the fi-
nancing climate will be better
when he gets closer to break-
ing ground. “We’re sort of
avoiding that issue right now,”
he said.

If the project proceeds as
planned, it would open in
2028. Bayhill said it would
charge top-of-the-market rents
of more than $8 a square foot
a month. That would come to
more than $8,000 a month to
rent a 1,000 square foot apart-
ment.

The 672-unit building will

ST

A rendering of Bayhill Ventures’ planned rental tower in San Francisco’s financial district.

include 30,000 square feet of
amenity space and a fifth-floor
bridge connecting it to Sales-
force Park, a 5.4-acre outdoor
space atop a transit center
that opened in 2018 near the
software giant’s headquarters
complex. “This will set a new
standard for rental housing in
San Francisco,” Paradis said.

The tower will include ter-
races but because of changes
in state law, it doesn’t have to
meet California’s previous re-
quirements for balconies or
open space, he said. Overall,
land-use approvals that used
to take two to three years in
San Francisco now could take
less than one year, he said.

Converters of office space
to apartments also are taking
advantage of the city and
state’s friendlier approach to
development. Group i, which is
planning to convert about
25,000 square feet of office
space into 45 apartments, is
benefiting from the city’s
streamlined approval process,
said Mark Shkolnikov, a princi-
pal with the firm.

Ordinarily, Group i would
have had to get a variance to
the city planning code because
an existing corridor for bike
parking is 3 inches less than
the width required by the
code. “You no longer need
that,” Shkolnikov said. “It’s
been very helpful.”

Ares Banks
$3.3 Billion
To Acquire

Fund Assets

By Rop JAMES

Ares Management wrapped
up fundraising for its latest
program dedicated to acquir-
ing stakes in private real-es-
tate investment vehicles and
aims to capitalize on mounting
refinancing needs among asset
managers in the sector.

The listed alternative-as-
sets firm, best known for its
roughly $268.9 billion private-
credit operation, collected
$3.3 billion for its Landmark
Real Estate Fund IX and re-
lated vehicles.

The secondaries program
focused on property funds is
the first raised by Ares since
it entered the market by pur-
chasing secondaries firm
Landmark Partners for $1.08
billion in 2021.

The amount collected
matches the size of Land-
mark’s eighth real-estate fund,
which the firm closed in 2018.
Ares had targeted $3.5 billion
for the latest fund, according
to a document prepared for
the Connecticut Retirement
Plans and Trust Funds. The
state committed up to $150
million to the program last
year, including capital for co-
investments.

This year, even the largest
fund sponsors have struggled
to meet their fundraising
goals, as research provider
PitchBook Data reports. Car-
lyle Group in Washington
ended its latest flagship buy-
out fund campaign with $14.8
billion after seeking at least
$21 billion and peer TPG is ex-
pected to miss a $15 billion
target for its ninth main fund,
PitchBook said in a report last
week.

With its fresh capital, Ares
said it aims to pursue real-es-
tate deals in which a fund
manager offers all investors in
a particular pool the chance to
cash out their holdings to in-
coming secondary buyers or
remain invested in the vehicle.
The firm intends to acquire
secondhand fund stakes di-
rectly from investors.

Deals led by a fund’s gen-
eral partner, often called GP-
led transactions, give manag-
ers of an investment pool
extra time and capital to hold
on to properties rather than
sell them. Such transactions
provide an increasingly useful
tool when debt needs to be re-
financed at a far higher inter-
est rate than the original
loans carry, according to Mi-
chelle Creed, a firm partner
and co-head of real-estate sec-
ondaries at Ares.

“We can be that friendly li-
quidity provider,” she said. “It
really does help to bridge that
moment in time when the cap-
ital markets start to unfreeze
and there is a buyer on the
other side who can acquire it
well capitalized.”

The assets involved in GP-
led deals are often performing
well despite the need to refi-
nance at higher rates, she said.

Roughly $2.75 trillion of
U.S. commercial real-estate
debt will reach maturity from
this year to 2027. At the same
time, the Mortgage Bankers
Association predicts commer-
cial-property lending this year
will fall 38% compared with
last year, creating a need for
refinancing that firms such as
Ares hope to meet.

Ares also expects to invest
in data centers, European stu-
dent housing and rental homes
through its new fund, added
James Sunday, a firm partner
and co-head of real-estate sec-
ondaries. The firm’s outlook on
U.S. office space remains unfa-
vorable so it is unlikely to in-
vest in such opportunities un-
less a highly diversified
portfolio includes the asset as a
small component, he added.

The number of real-estate
secondary deals that closed or
were placed under contract
rose 17% to a record $12.4 bil-
lion last year compared with
2021, according to Ares data.
The firm is the second large
player in the sector to wrap
up a new fund recently, after
Blackstone concluded fund-
raising for its eighth program
in November.

Ares had $23.3 billion of
secondary assets under man-
agement at the end of Septem-
ber, including private-equity,
property, infrastructure and
credit funds, the firm said.
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Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
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COMMERCIAL REAL ESTATE
— FOR SALE OFF-MARKET -

MULTI-FAMILY - Tampa 450-unit, new build, luxe amenity, 99% full, $8MM NOI ($9.5MM-Y2)
— Developer bonus w/ sale: 16-acre value-add land for MF, retail, pickleball — $167MM all-in

RETAIL RE-DEV - Canaveral 200K+ SF plaza, 20+ acres, needs asphalt+ fagade, 30% Vac
— Massive outparcel + land-lease + QSR upsides: Ideal “Town Center” makeover — $65/SF

RESORT LAND - West Indies 875+ acres, luxe waterfront, airport, marina, casino — $50MM
RETAIL PLAZA - Milwaukee 200K+ SF, 18+ acres, full, land-lease upside 7.5Cap — $29MM
INDUSTRIAL - Oldsmar/Tampa 121K+ SF, 7-bldg, multi-tenant, block-metal-Tilt — $165/SF
OFFICE-RETAIL - Palm Beach Co. 45K+ SF, M-U conversion, dual water views — $13.5MM
VACANT INDUSTRIAL - Orlando 84K+ SF, downtown -4, 2-3 tenants, dock-high — $8.5MM
MICRO-RETAIL - Boca Raton West 7K- SF plaza, NNN lease upsides, 6.2Cap —

$2.75MM

Call / email for list of off-market, direct-to-seller CRE assets / Cap rates, in Florida + USA

Baron Christopher Hanson

Licensed Off-Market Commerci

al Property / 1031 Specialist

Baron.Hanson.CRE @ gmail.com

Dir

RT-CRE ( Port St. Lucie, Florida

772.888.6795

Linked [

10317

(Investors and owner-users)

Contact The Sports Advisory Group
for more information:

Investment eligibility
subject to SEC Rule 506(c)

845.612.9323

jesse@thesportsadvisorygroup.com

RENO NEVADA LAND FOR SALE
26 +/- Acres Approved & Entitled
Casino Resort Hotel
Qualifies for non-restricted license
FERRARI-LUND REAL ESTATE
Larry Barnes Bs.21554 775-846-5080
Lester Conklin 5.32291 775-762-0338

N\

FL LIC#AB106, AU93 * 3% BROKER PARTICIPATION ¢ AUCTION SUBJECT TO TERMS OF SALE

FRANCIS D. SANTOS
FisherAuction.com
754.220.4116

FISHER

AUCTION COMPANY

TEXA!

NO RENT CONTROL

Multifamily Houston Texas
144 units $13,000,000
6% Cap ROI11%,+++
Assume 21 year, 4.04% FIXED
mortgage of US$6,175,000
Contact J. Daub: roving96535@gmail.com
Text: 361-813-7374

THE WALL STREET JOURN;

NOTABLE
COMMERCIAL
PROPERTIES
EVERY WEDNESDAY

LIST YOUR
PROPERTY TODAY

(800) 366-3975

Advertise today:
wsj.com/classifieds

©2023 Dow Jones & Company, Inc.
AllRights Reserved.

FL LIC #AB106, AU93 * 3% BROKER PARTICIPATION  AUCTION SUBJECT TO TERMS OF SALE

USEB/ANKRU RITICYE

AUCTION

3,050+ SF Medical Office Condo

in Williston Park

LAKE MARY, FLORIDA

FRANCIS D. SANTOS
FISHER | FisherAuction.com
AUCTION COMPANY 754.220.4116
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AVIATION

Youdidn’tget
where you are by making
bad financial decisions.

Unity Jets offers trip-by-trip solutions with no
membership fees and no upfront capital. Call us
to request an all inclusive quote on a future trip.

I)UNITYJETS

888.758.5387 UNITYJETS.COM

COMMERCIAL REAL ESTATE

UCCPUBLIC SALE NOTICE

Please take notice that RBC Real Estate Capital Corp. (“Secured Party”) shall sell collateral described below
("Collateral”) to the highest or otherwise best bidder at a public auction (“Sale”) on Monday, December 18, 2023,
at 2:30 p.m. (ET) at the offices of Kasowitz Benson Torres LLP at 1633 Broadway, 21st Flr, New York, NY 10019. The
Collateral will include the outstanding equity interests in 1812 Holdings, LLC, a Delaware limited liability company
("Pledged Entity”) and certain related rights. Secured Party’s understanding, without making any representation or
warranty as to accuracy or completeness, is the principal asset of Pledged Entity is real property and improvements
located at 1812 North Moore Street, Arlington, Virginia 22209 (*Property"). The Property is subject to a mortgage
loan and other liens, encumbrances and interests. Secured Creditor is agent and/or lender for a loan to 1812 Mezz
Borrower, LLC ("Borrower"), and Secured Creditor is offering the Collateral for sale in connection with a foreclosure on
the pledge of such Collateral by Borrower to Secured Creditor.

t the Sale, the Collateral will be offered as a single block to a single purchaser and will be subject to transfer
restrl(tlons and certificate legends to comply with applicable laws and contracts. Copies of the latter will be provided
as diligence materials subject to requirements below. The Collateral includes limited liability company interests
that have not been registered under the Securities Act of 1933 as amended (“Securities Act”) or qualified under
the securities laws of any state, and may not be sold, transferred, or otherwise disposed of unless registered and
qualified in accordance with applicable laws or in con\pllan(e with an applicable exemption thereto. This notice does
not constitute an offer for sale of the Collateral in any jurisdiction in which such an offer is contrary to law. The Sale
has not been and will not be registered under the Securities Act and is being made in reliance upon federal and state
exemptions for transactions not mvolvmg a public offermg Any potential bidder will be required to provide evidence
that such potential bidder is an “accredited investor” as defined in Rule 501(a) of Regulation D under the Securities

Act.

The Sale of the Collateral will be subject to all applicable third-party consents and regulatory approvals, if any. A
potential bidder will be required to certify to the Secured Party, in a writing in form and substance acceptable to the
Secured Party in its sole discretion, that the Collateral is being acquired for that Potential Bidder’s own account, is not
being acquired with a view to the sale or distribution thereof in violation of the Securities Act, and will not be sold by
the potential bidder except pursuant to an effective registration statement under the Securities Act or pursuant to a
valid exemption from the registration requirements of the Securities Act.

The Sale will be conducted by auctioneer Matthew D. Mannion, of Mannion Auctions, LLC, New York City Division of
Consumer Affairs Licensed Auctioneer, License No. 1434494,

There are specific requirements for any potential successful bidder in connection with obtaining information and
bidding on the Collateral, including but not limited to execution of a confidentiality agreement, submission of a
cash deposit, making certain certifications and disclosures, and a requirement that each bidder must be a Qualified
Transferee as defined in that certain Intercreditor Agreement dated as of September 8, 2020 between Secured Party
and certain other lenders.

At the Sale, the Collateral shall be offered for sale to qualified bidders, and sold to the qualified bidder presenting
the highest or otherwise best bid. The Secured Party, in its sole discretion, shall determine the highest or otherwise
best bid, taking into account all factors it reasonably determines relevant, including factors affecting the speed and
(ertalnty of consummating the Sale. The Secured Party’s decision in this regard will be final. The Auction Collateral
shall be sold for cash at such price and on such other commercially reasonable terms as the Secured Party may
determine in its sole discretion. The Secured Party shall be entitled to bid at the Sale and, notwithstanding the
requirement herein that the sale of the Collateral be for cash, may credit its bid against all or a portion of its secured
claim and become the purchaser of the Collateral.

The Secured Party expressly reserves all rights pursuant to applicable law, The Secured Party reserves the right
to postpone or continue the Sale to a later date, time and place, or to cancel the disposition, by announcement prior
;o or a': theldlspnsmnn The Secured Party reserves the right to withdraw and remove any portion of the Collateral

rom tl
The successful bidder shall have until 5:00 p.m. (ET) on the Business Day following the Sale (presently December
19, 2023) to pay the entire purchase price at the Sale, less such successful bidder's deposit. Payment of the entire
pur(hase price will be accepted in (1) electronic fund (“wue") transfer, (2) certified check, or (3) bank cashier’s check,
in each instance made payable to the Secured Party, or, in the case of purchase by the Secured Party, credit agalnst
obligations due to Lender. If the successful bidder fails to complete the payment in full of the purchase price in
accordance with the foregoing, then the Secured Party shall have the right to retain such successful bidder’s Deposit.
The Secured Party shall return to any qualified bidder that is not the successful bidder such bidder’s deposit within
five (5) Business Days following the Sale.

The Secured Party, in its sole and absolute discretion, reserves the right to modify, waive or amend any terms or
conditions or impose any other terms or conditions on the Sale.

THE COLLATERAL WILL BE SOLD “AS IS,” “WHERE IS," AND “WITH ALL FAULTS” WITHOUT REPRESENTATION,
\WARRANTY OR INDEMNITY, EXPRESS OR IMPLIED, OF ANY KIND. Any statement or description of the Collateral is
for identification purposes unly and is not a representahon or warranty.

Further information concerning the sale, the collateral, bidder quallﬁ(atlons and the terms of public auction can
be obtained from Nick Seidenberg (Email: nseldenberg@easldllsetured com | Phone: 202-688-4040) at Eastdil in
Iglrsnrgleua;‘relpresentatwe of the Secured Party, or visit //www2.eastdilsecured.com/offerings/public/ETT23_U/

m

NOTICE OF SALE

NOTICE OF SALE

PLEASE TAKE NOTICE, that in accordance with applicable provisions of the Uniform Commercial Code as enacted
in New York, by virtue of certain Event(s) of Default under those certain Ownership Interests Pledge and Security
Agveements, each dated as of April 12, 2023 (collectively, the “Pledge Agreement”), executed and delivered by J.
SUPOR REALTY LLC, SUPOR PROPERTIES BOONTON HOLDING LLC, SUPOR PROPERTIES BOONTON DE LLC, SUPOR
MANOR REALTY LLC, JOSEPH SUPOR, 1I, ROSEANN SUPOR and THE MARITAL TRUST UNDER THE LAST WILL AND
TESTAMENT OF JOSEPH SUPOR, JR,, DATED SEPTEMBER 13, 2002, AS AMENDED BY FIRST CODICIL DATED JUNE 14
2007 (collectively, the “Pledgor” ’), and in accordance with it rlghts as holder of the security, 1000 FRANK E. ROGER!

LLC (the “Secured Party”), by virtue of possession of those certain Share Certificates held in accordance with Amtle
8 of the Uniform Commercial Code of the State of New York (the “Code"), and by virtue of those certain UCC-1 Filing
Statement made in favor of Secured Party, all in accordance with Article 9 of the Code, Secured Party WI|| affev for
sale, at public auction, (i) all of Pledgor’s right, title, and interest in and to the following: J. SUPORRI LLC,
SUPOR PROPERTIES BOONTON LLC, SUPOR MANOR REALTY MEZZ LLC, SUPOR PROPERTIES-400 lIMITED lIABII.ITV
(OMPANV and SUPOR FAMILY, L.L.C. (individually a “Pledged Entity”, and collectively, the “Pledged Entities”), and
(ii) certain related rights and property relating thereto (collectively, (i) and (ii) are the “Collateral”). Secured Party’s
understanding is that the principal asset of the Pledged Entities are those certain fee interests in the following
premise located at (i) 500 Supor Boulevard, Harrison, New Jersey, (ii) 95 Fulton Street, Boonton, New Jersey, (iii)
505 Manor Avenue, Harrison, New Jersey, (iv) 400 Supor Boulevard, Harrison, New Jersey, and (v) 125-129 Sanford
Avenue, Kearny, NJ (collectively, the “Property”).

Mannion Auctions, LLC ("Mannion”), under the direction of Matthew D. Mannion (the “Auctioneer”), will conduct a
public sale consisting of the Collateral (as set forth in Schedule A below), via online bidding, on January 17, 2024 at
3:00pm, in satisfaction of an indebtedness in the approximate amount of $90,268,291.69, including principal, interest
on principal, and reasonable fees and costs, plus default interest through January 17, 2024, subject to open charges
and all additional costs, fees and disbursements permitted by law. The Secured Party reserves the right to credit bid.
Online bidding will be made available via Zoom Meeting: Meeting link: https://bit.ly/UCCSupor (URL is case sensitive)
Meeting ID: 840 9275 9057 Passcode: 850199 One Tap Mobile: +16469313860 84092759057#,,,, “850199# US +16465
588656,,840927590574, 5 1994 US (New York) Dial by your location: +1 646 931 3860
Bidder Quallfl(atlon I)ea : Interested parties who intend to bid on the Collateral must contact Brett Rosenberg
at Jones Lang LaSalle Amentas, Inc. ("JLL"), 330 Madison Avenue, New York, NY 10017, (212) 812-5926, Brett.
Rosenberg(@jll.com, to receive the Terms and Conditions of Sale and bidding instructions by January 12, 2024 b 4:00
pm. Upon execution of a standard confidentiality and non-disclosure agreement, which can be found at the following
link www.NJIndustrialPortfolioUCCSale.com, additional documentation and information will be available. Interested
parties who do not contact JLL and qualify prior to the sale will not be permitted to enter a bid.
SCHEDULE A: (i.) Pledgor: J. SUPOR REALTY LLC, a Delaware limited liability company. Issuer: J. Supor Realty
Mezz LLC, a Delaware limited Imhlllty company. Interest Pledged: 100% limited liability company interest. The UCCL
was filed on April 17, 2023 with the Delaware Department of State under Filing No. #20232809498. (ii.) Pledgor:
SUPOR PROPERTIES BOONTON HOLDING LLC, a New Jersey limited liability company. Issuer: Supor Properties
Boonton LLC, a Delaware limited liability company. Interest Pledged: 99% membership interest. The UCCL was filed on
April 17, 2023 with the State of New Jersey Department of Treasury under the Filing No. #56537635. (iii.) Pledgor:
SUPOR PROPERTIES BOONTON DE LLC, a Delaware ||m|ted Ilablllty company. Issuer: Supor Properties Boonton LLC,
a Delaware limited liability company. Interest Pledged: 1% membership interest. The UCCL was filed on Apnl 17
2023 with the Delaware Department of State under Filing No. #20232809407. (iv.) Pledgor: SUPOR MANOR REAI
LLC, a Delaware limited liability company. Issuer: SUPOR MANOR REALTY MEZZ LLC, a Delaware limited Ilablllty
company. Interest Pledged 100% limited liability company interest. The UCC1 was filed on April 17, 2023 with the
Delaware Department of State under Filing No. #20232809308. (v.) Pledgor: JOSEPH SUPOR, Ill, an mdlwdual Issuer:
SUPOR PROPERTIES-400 LIMITED LIABILITY COMPANY, a New Jersey limited liability company. Interest Pledged:
100% membership interest. The UCC1 was filed on April 17, 2023 with the New Jersey Department of Treasury under
Filing No. 56537651. (vi.) Pledgor: ROSEANN SUPOR, an individual. Issuer: Supor Family, L.L.C,, a New Jersey limited
Ilahlllty company. Interest Pledged: 50% membership. The UCCL was filed on April 18, 2023 with the New Jersey
Department of Treasury under Filing No. #65639673. (vii.) Pledgor: THE MARITAL TRUST UNDER THE LAST WILL AND
TESTAMENT OF JOSEPH SUPOR, JR,, DATED SEPTEMBER 13, 2002, AS AMENDED BY FIRST CODICIL DATED JUNE 14,
2007. Issuer: Supor Family, LL.C, a New Jersey limited I|ab|||ty company. Interest Pledged: 50% membership interest.
The UCCL was filed on April 18, 2023 with the New Jersey Department of Treasury under Filing No. # 65639673. KRISS
& FEUERSTEIN LLP, Attn: Jerold C. Feuerstein, Esq., Attorneys for Secured Party, 360 Lexington Avenue, Suite 1200,
New York, New York 10017 (212) 661-2900

ANNOUNCEMENTS

PTA/PTO
WALK A THON
RFID LAP COUNTER
RENTAL $495.00
INFO@ORBITER.COM

ALLIANCE MORTGAGE FUND

8(70'9(70 RETURN

REAL ESTATE SECURED
FIXED INCOME FUND
SEEKING RIA'S &
ACCREDITED INVESTORS
CALL:

866-700-0600

ALLIANCE PORTFOLIO
120 Vantis Dr, Ste. 515 # Aliso Viejo, CA 92656
www.AlliancePortfolio.com
RE Broker « CA DRE # 02066955 Broker License ID

Escape The City
Long-term highly profitable Building and
Supply Company located in beautiful
COLORADO for sale, includes Real Estate.

“Owner Retiring.”

NO AGENTS, NO BROKERS
Contact Andy at (719) 304-9940

— Serious inquiries only —

PUBLIC NOTICES

Case number 2:23-v-01370-RMG
LEGAL NOTICE 0F SERVICE

In the United States District Court, District Court of|
South Carolina, Charleston Division, in the matter
of K.M., a minor, by and through Felicia Sanders, as
Natural Guardian and Next Friend vs. Defendants
Concord Management and Consulting, LLC, Concord
(aterin? Internet and Research Agency, (L, legal
action (lawsuit) was filed on April 5, 2023 aIIeglng civil
conspiracy in violation of the Ku Klux Klan Act. 42 U.S.|
Code 85(3). The Honorable Richard Mark Gergel
United Stated District Judge, on September 13, 2023,
Ordered Plaintiff to provide service by pnbli(ation on
Defendants Concord Management and Consulting,|
LLC, Concord Catering, and Internet Research Agency.
Notice is hereby given to Defendants and Defendants
are required to Answer Plaintiffs through the United|
States District Court, District Court of South Carolina,|
Charleston Division and Plaintiff's counsel within 30
days of this Notice. Contact Plaintiff's counsel Frangois
M. Blaudeau, Esq. at Southern Med Law, 2762 BM
Montgomery Street, Ste. 101, Birmingham, AL 35209.

Case number 2:22-cv-03830-RMG
LEGAL NOTICE OF SERVICE

In the United States District Court, District Court of]
South Carolina, Charleston Division, in the matter
of M.P., a minor, by and through Jennifer Pickney,|
as Natural Guardian and Next Friend vs. Defendants|
Concord Management and Consulting, LLC, Concord
Catering, and Internet Research Agency, LLC, legall
action (lawsuit) was filed on November 2, 2022,
allegmg (|v|| conspiracy in violation of the Ku Klux

n Act. 42 US. Code § 1985(3). The Honorable|
Rlchard Mark Gergel United Stated District Judge,|
on September 14, 2023, Ordered Plaintiff to provide
service by puhh(a jon on Defendants Concord|
Management and Consulting, LLC, Concord Catering,
and Internet Research Agency, LLC. Notice is hereby|
given to Defendants and Defendants are required to
Answer Plaintiffs through the United States District|
Court, District Court of South Carolina, Charleston
Division and Plaintiff's counsel within 30 days of|
this Notice. Contact Plaintiff's counsel Frangois|
M. Blaudeau, Esq. at Southern Med Law, Z762 M
Montgomery Street, Ste. 101, AL 35209.
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Bringing Communities
of Support to Students

At Communities In Schools, we place knowledgeable and caring
adults inside schools. These site coordinators surround students

with a community of support to ensure they have access to

everything they need to engage in learning, graduate, and succeed

in life. We are there for them fostering life skills, providing mentor

support, academic enrichment and resources like school supplies,

meals, and access to technology.

See how we go all in for kids at CommunitiesInSchools.org

af

Communities
In Schoolss

© 2028 Communities In Schools, Inc.
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4567.18 ¥ 2.60, or 0.06% Trailing P/E ratio *  21.74
High, low, open and close for each P/Eestimate”  20.47

trading day of the past three months, ~Dividend yield* 157
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Nasdaq Composite Index
Last  Year ago

14229.91 /. 44.42, or 0.31% Trailing P/E ratio ' 28.75  24.98
High, low, open and close for each P/Eestimate ™ 27.55  23.15

trading day of the past three months, ~ Dvidendyield™ ~ 0.82 ~ 0.93
All-time high: 16057.44, 11/19/21
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Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — 9chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg %chg High Low  %chg YTD 3yram.  andNasdaqissuesfrom4 p.m.to 6 p.m.ET asreported by electronic NYSE  NYSE Amer.
Dow Jones trading sgrvices, securiFigs dealers and regional exchanges. Minimum Totalvolume® 899,217,199 10,593,924
Industrial Average  36164.68 36010.85 3612456 -79.88  -0.22| 3624550 31819.14 75 90 61 sharepriceof $2and minimum after-hours volume of 50,000 shares. Adv.volume* 178,829,724 2,273,754

TransportationAvg  15471.00 15261.88

15289.69 -235.92 -152[

1669532 1329836 100 142 63 Most-activeissuesinlate trading

Decl.volume* 715,010,310 7,600,432

Utility Average 87502  863.94 86699 -7.78 -0.89 100211 78308 -114 -104 04 Volume After Hours Issues traded 2,952 308
ompany Symbol  (000) Last Netchg  %chg High Low Ad 853 118
- = lvant
Total StockMarket  45649.89 45405.86 45528.45 -97.26 0.21] 45969.67 3791034 151 18.2 5.8 SPDRS&PSO0ETFTrust SPY 59689 45645 -0.16 -0.03 456.86 45624 Dedin::s Loon 70
Barron’s 400 1011.56 1000.93 100156 -10.00 -0.990 1036.97  881.58 6.1 88 6.7 Apple APL 3,0603 19322 -021 -011 19351 192.19 Unchanged '105 %
Nasdaq Stock Market iSharesRussell 2000ETF WM 2,890.4 184.40  0.01 0.01 184.51 184.35 New highs 87 2
Nasdaq Composite  14285.66 14121.76 14229.91 44.42 031 14358.02 10213.29 29.2 36.0 4.5 RLXTechnologyADR RLX  2,501.6 2.12 ... unch. 2.15 211 New lows 15 10
Nasdag-100 15931.84 15760.59 15877.71 38.04 024  16027.06 10679.34 375 451 82 Carnival L 24740 1648 -0.02 -012 1653 1647  Closing Arms' 156 159
ssp Match Group MTCH 2,4374 3230 -0.02 -0.06 3249 3221 Blocktrades® 3,852 131
500 Index 457856 455168 456718 -260  -0.06] 459463 378322 159 1900 7.3 CNHIndustrial CNHI 23653 1100 0.04pgeeR6 1100 10.94 Nasdaq__NYSEArca
MidCap 400 263550 2607.00 2610.62 3546 -134M 272844 232682 52 74 52 Merck MR 22712 10600 023 022 10675 106.00 g0y oumets 179,126,251 307,283,982
SmallCap 600 121536 1199.83 120166 -18.58 -1.52[H 1315.82  1068.80 0.2 38 34 Percentagegalners--- Adv. volume®2,088,049,646 84,869,574
Other SentinelOne S 21406 2354 354 1770 2440 19.49 Decl.volumed,072,333,708 216,233,054
. . . I traded 4,415 1,815
Russell 2000 187660 185505 185604 2598 -L38H 00318 163694 24 54 -06 CorebridoeFinancal CReG 3973 2112 098 A& 212 2014 e st co0
NYSEComposite  16232.82 16108.73 16123.04 -109.79  -0.68]l 16427.29 14599.05 52 62 38  Yum!Brands YoM 552 12812 37488301 12812 123.95 ) y
AES Aes 1141 1846 052 290 1846 1786 Decines 2800 1200
Value Line 56152 55333 553.95 -757 -135H 606.49  498.09 0.6 33 -0.5 . - - g . h
ValaGroupADR ~ YALA 841 620 017 282 620 603 Unchanged 165 o
NYSEArcaBiotech ~ 4964.89 4912.65 493236 -3252  -0.661 5644.50 454440 -57 6.6 -43 P . - - g i . New highs 90 30
NYSE ArcaPharma 89156  883.07 888.20 -3.36 -0.38] 925.61 79191 2.8 23 91 ..Andlosers New lows 74 26
KBW Bank 87.25 86.27 86.69 -1.00 -L140 115.10 7171 -134 -140 -32  vext YEXT 1719 616 -085 -1213 7.01 586 ClosingArms' 1.01 0.96
PHLXS Gold/Silver 12191 11919 12008 -2.37 -1941H 14437 10331 0.6 -06 -48 BoxCIA BOX 897.1 2376 -293 -10.98 27.00 2358 Blocktrades* 58,740 1,545
PHLXS il Service 82.38 80.52 80.52 -1.91 -2.32[ 98.76 69.29 09 -40 212 Asana ASAN 1,489 2117 -214 <918 2450 20.80  *PrimarymarketNYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor  3680.50 3641.92 3672.40 -21.04  -0.57] 3861.63 245349 374 450 9.6  FluenceEnergy FLNC 768 2375 -199 <773 2574 23.04  (RNAcomparisonofthenumberofadiancingand decining
- issues with the volume of shares rising and falling. An
Choe Volatility 13.76 12.81 1285 -023 -176[ 26.52 1246 -42.0 -40.7 -148 MongoDB MDB 11010 408.75 -24.92 -5.75 459.98 396.00 ) e fiessthan1indicates buying demand:abovel
SNasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
. A % — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Netchg % chg %chg Company Symbol Close Netchg %chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World  MSCIACWI 69317 -131  -09| 145 Chanson Intl Hidg CHSN 476 186 6414 584 104 .. iBio BO 135 -135 -5000 5200 130 -958
MSCIACWIex-USA 30028  -112 -037I 6.7 KALABIO KALA 891 242 3729 5672 354 85  ReplimuneGroup REPL 675 557 4521 2952 589 -643
MscIWorld 302322 -337 041 162 Cepton CPTN 428 094 2814 1440 238 -683  OneMedNet ONMD 187 -141 -4297 1351 167 -821
MSCIEmergingMarkets 97203  -821 -0.84H 16 carbonRevolution CREV 4210 832 2463 197.99 630 3189  DesignerBrands DBl 854 -427 3333 1344 614 -2
Americas MSCIAC Americas  1732.94 -156  -0.09] 18.9  IncannexHealthcare IXHL 873 158 2210 1268 080 1678  ConduitPharmaceuticals T 268 -098 -26.68 25.00 0.95 -73.6
Canada S&P/TSX Comp 2037593  -34.28 -0.17| 51  AditEdTechAcgnCIA ADEX 959 156 1943 1138 752  -44  Alterity Therap ADR ATHE 324 -096 -2286 541 15  -64
Latin Amer. MSCIEM Latin America 2451.51 -10.05 -0.41l 15.2 PHAXIAM TherapeuticsADR PHXM 501 0.81 19.27 1400 3.00 -105 SilverSun Technologies SSNT 9.85 -264 -2114 1337 267 183.0
Brazil BOVESPA 126903.25 100.46 0.08 15.6  Travere Therapeutics TVTX 740 111 17.65 2318 525 -63.2 MIRA Pharmaceuticals MIRA 292 -0.68 -18.89 798 133
Chile S&PIPSA 3318.81 46.06 141 46 Journey Medical DERM 574 0.77 1549 575 102 2373 America’s Car-Mart CRMT  66.29 -1454 -17.99 127.96 59.51 -8.6
Mexico S&P/BMV IPC 54120.91 67.28 0.12 11.7  SiyataMobile SYTA 358 048 1548 20440 233 -9%6.6  Northann NCL 920 -199 -17.78 2240 312
EMEA STOXX Europe 600  467.62 1.84 0.40 10.1  Viking Therapeutics VKTX 1736 228 1512 2572 354 366.7  Roadzen RDZN 289 -0.62 -17.66 17.00 270 -71.7
Eurozone  Euro STOXX 466.04 330 0.71 137  XeneticBiosciences XBlO 406 053 1504 750 240 -10  BenitecBiopharma BNTC 283 -057 -16.64  9.01 186 0.2
Belgium Bel-20 3626.88 3334 093 0 Pharvaris PHVS 2095 273 1498 2686 202 8290  SphereEntertainment SPHR 2841 -521 -1550 4393 18.01  26.0
Denmark  OMXCopenhagen20 221841 726  -0331 509  CanoHealth CANO 946 119 1439 21100 527 946 Cutera CUTR 220 040 -1538 5289 138 <956
France CAC40 7386.99 54.40 0.74 141  Clearmind Medicine CMND 437 054 1410 153.00 252 -959  MicroAlgo MLGO 242 -044 -1538 7150 112 -763
Germany ~ DAX 1653311  128.35 078 187 - §
<rael Tel Aviv 180700 1715 0.96 06 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 30082.88 168.79 0.56 26.9 Volume %chgfrom —Latest Session— ——52-Week— Volume %chgfrom —Latest Session— ——52-Week—
Netherlands AEX 776,07 346 0.45 123 Company Symbol  (000) 65-dayavg Close %chg High Low Company Symbol  (000) 65-dayavg Close %chg High Low
Norway OsloBors All-Share  1502.88 0.03 0.002 103  BitBrotherCIA BETS 852,104 19104 0.03 -5L73 1200 0.02 KALABIO KALA 2,667 14314 891 3729 5672 354
SouthAfrica FTSE/JSEAll-Share 7521549 72557 ~0.96M 30 EsportsEntertainment — GMBL 335510 16159 (002 -7.53 2380 002 WisdomTreeJapanSC  DFJ 1302 7598 7109 -052 7L99 60.93
Spain IBEX 35 10238.40 60.10 0.59 244 Nxu NXU 268,865 8588 0.3 -659 1130  0.02 IncannexHealthcare IXHL 1448 5573 873 2210 1268 0.80
Sweden OMX Stockholm 848.92 787 0.94 2.6 Meiwu Technology WNW 162,940 42112 0.08 11.11 270 0.07 DuneAcquisition CIA DUNE 451 5241 489 -11.57 10.66 440
Switzerland Swiss Market 10964.81 1237 011 5y Tesh TSLA 137,452 13.0 23872 133 299.29 101.81 ADS-TECEnergy ADSE 1,003 4068 690 952 799 191
Turkey BIST 100 8057.42 -29.82 -0.371 463  ProShUltraProShrtQQQ  sQaQ 112,344 -132 1623 073 5829 1535 DirexionHCMTactEnhUS HCMT 1133 4000 2446 020 27.86 22.82
UK. FTSE100 7489.84 -2312 -031l 05 NIOADR NO 8942 1131 743 150 1618  7.00 ThriventSmall-MCESG  TSME 473 2961 2884 -0.96 3045 2537
UK. FTSE 250 1848753  126.28 0.69 ~1.9  ProSharesUltraProQQQ  TQaQ 82,928 212 4329 072 4714 1610 VolatoGroup SOAR 2,777 2931 10.00 13.64 3500 8.12
Asia-Pacific MSCIACAsiaPacific  159.80 101 76 Marathon Digital MARA 76,378 1130 1528 283 1988 311 scPharmaceuticals SCPH 5927 2356 522 -225 1275 4.63
As""" I?" " . zs'a acilic e -163 -1 om O iSh20+YearTreasuryBd  TLT 73456 623 9461 215 10968 8242 SpringValleyAcgnllA  Svi 92 2073 1079 005 1079 10.08
uétra a S P/AS)f 00 B 706160 -63.05 -0.8 0.3 *Volumes of 100,000 shares or more are rounded to the nearest thousand * Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 297230  -50.62 -1.67 1l -38 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 16327.86 -318.19 -1.91 M -17.5 E Scan this code
India S&PBSESensex 6929614  431.02 063 139 n
Japan NIKKEI 225 32775.82 -455.45 -137H 25.6 =0 Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 307216 -6.92 -0.22| 5.4 and track most-active stocks, .
SouthKorea KOSPI 29028 2067 -0.82H 15 new highs/lows, mutual funds Currencies
Tawan  TAIEX 1732801  -93.47 —O.ECI:I . 226 and ETFs. U.S~dollar foreign-exchange rates in late New York trading
Thailand __ SET 136558 0s¢! -17.1 All are available free at WSJMarkets.com s s
Sources: FactSet; Dow Jones Market Data — Tues — YTDchg — Tues — YTDcg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnamdong 00004120 24271 2.7
CREDIT MARKETS Argentina peso 10028362.9677105.4 ~ Europe
Brazil real 2028 4.9314 -6.7 CzechRep.koruna  .04434 22.554 -0.1
= Canada dollar 7357 13593 0.3  Denmarkkrone 1448 6.9053 -0.6
Consumer Rates and Returns to Investor Treasury yield curve  Forex Radc¢”e ol Chilepeso 001138 87695 36 Euwroareacuo 10800 9260 -0.9
Yield to maturity of current bills, Yen, euro vs. dollar; dollar vs. Colombiapeso .000249 4012.25-17.3  Hungary forint .002844 351.62 -5.8
U.S. consumer rates sdeded rates notes and bonds major US. trading partners Ecuador US dolar 1 lunch Icelandkona 007176 139.35 -6
A consumer rate against its Five-year ARM, Rate Mexico peso .057517.3841-10.8  Norway krone 10915109301 11.4
benchmark over the past year " 6.00% Uruguay peso .02556 39.1250 -2.1  Poland zloty .2498 4.0036 -8.6
Bankrate.comavg': 6.81% Tradeweb ICE 14% Asia-Pacific Russiaruble 01108 90214 223
5-year FirstBank 6.38% Tuesday Close .00 Yen Euro Australiadol 6551 15265 a4 Swedenkrona .095410.4846 0.5
adjustable-rate 7.00%  Scottsdale, AZ 866-964-3444 —\’1/\ 7. v v c:isnar;;i;no ar 081 15065 A0 Switzerlandfranc 11427 8751 54
mortgage (ARM) " . 4.00 i} ) g Turkey lira .0346 28.9112 54.7
50  STARFinancialBank 6.50% 0 L | e iy o5 Ukainehywnia 0272367500 -03
" - - 4 LA ndiarupee B X 5
Fort Wayne, IN _— 765-622 4185/ One year ago 3.00 \“\f Indonesiarupiah 0000647 15462 ~0.7 Ulfpound ) 12597 .7938 -4.0
5-year Treasury 5,00 Apple Federal Credit Union 6.63% 2.00 -7 Japanyen 006796 14715 12.2  Middle East/Africa
notevyleld Fairfax, VA 800-666-7996 WSJ Dollar Index Kazakhstantenge .002169 461.05 -0.4  Bahraindinar 26525 .3770-0.01
W0 bt 66 e A0 g | Memwebe 308079 01 Epetound 02530800 244
N lalaysiaringgr E X A Israel shekel « .. 2
Lo by gy, 300 Peordl 3096333603 1 t: 612357102030 2023 NewZealanddollar 6128 16319 3.6  Kuwaitdinar 32382 3088 09
DJFMAMJ JASOND Chemung Canal Trust Company 6754 month(s) - years Pakistan rupee 00351284500 25.5  Omansul rial 25974 3850 unch
2023 Elmira, NY 607-737-3711 maturity Philippines peso 0180 55470 -04  Qatarrial 2747 3.640 07
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar .7457 13410 0.01  SaudiArabiariyal .2666 3.7508 -0.2
—Yield/Rate (%)~  —— 52-Week Range (%) 3-yrchg . . SouthKoreawon .00076121313.73 4.1  South Africarand .052818.9548 11.3
Interest rate Last (®)Weekago Low 0 2 4 6 8 High (pctpts) corporate Borrow'ng Rates and Ylelds SriLankarupee 10030482 328.06 -10.7 . et %
Federal-fundsratetarget 55550 55550 | 375 e 55| 525 Taiwan dollar 03172 31528 - 29 2
- ; — Yield (%) — — 52-Week — Total Return (%) Thailand baht 02838 35.23 4 WSJDollarIndex 98.24 0.27 0.28 175
Prime rate® 850 8.50 7.00 ©850 | 5.25 Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr atandba 0 L8 ’ x
SOFR 537 532 | 380 L 539 528 Sources: Tullett Prebon, Dow Jones Market Data
Money market, annualyield 048 064 | 031 e 064 | 028  U-S-TreasuryBoomberg 2127.810 4390 4570 5120 3610 0736 -4337
Five-year €D, annual yield 283 287 | 262 o 287| 224  US.Treasurylong Bloomberg3089.670 4450 4.660 5280 3610 -6177-12393 | Commodities , o
- ! ; _ —T — ——52Week—— YD
:: yearmor:gage, :xe: Zg: ;i; ;ii .C 34212 2;: Aggregate, Bloomberg 2006590 4900 5.080 5740 4.180 1771 -3.947 Close Netc#;s ?%VChg High Loef/ %chg  %chg
-year mortgage, fixed' - - : - g Fixed-Rate MBS, Bloomberg1973.750 ~ 5.090 5.280 6.050 4140 1.092 -3.729 N
Jumbomortgages, $726200pus' 777 799 | 635 08B AR ghvied100.cesotn 32928 7760 8034 101 7022 9526 1418 | ppenniecer R L TR
Five-yearadjmortgage (ARM) 681 686 | 533 ‘o 716| 360 igh Yie »(LEBO : - : . : . g Refinitiv/CCCRBIndex 26632  -130 -0.48 290.29 25385 -043 -412
New-carloan, 4&-month 768 760 | 646 5 770| 364  MuniMasterCEBofA 577.972 3335 3559 4311 2757 3.164 -0.852 Crudeoil, $ per barrel 7232 072 099 93.68 6674 -2.60 -9.89
Bankrale.(omratesb@sedon5urvey0fover4,8[]00nlinebanks. Base rate posted by 70% of the nation’s largest EMBI Global, J.p.Morgan 818473 7.702 8.000 8842 7.102 5981 -3.913 Natural gas, $/MMBtu 2710 0.016 0.59 6.970 1991 -50.45 -39.44
banks. Excludes dlsing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services Gold, $ per troy oz. 201850 560 -0.28 2071.00 176930 1408 1092
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MARKETS

Treasury Rally Lifts Tech Stocks

By RYAN DEZEMBER

The bond rally resumed,
driving yields on benchmark
10-year U.S. notes to their low-
est level since summer and
lifting technology shares on an
otherwise downbeat day for
stocks.

The technology heavy Nas-
daq Composite added 0.3%. In
the S&P 500, technology and
consumer-discretionary shares

failed to offset
TUESDAY’S  declines  in
MARKETS utilities, en-
ergy, materials
and real-estate stocks, and the
broad index shed 0.1%. The
Dow Jones Industrial Average
fell 0.2%, or about 80 points.
All but one of the Magnifi-
cent Seven technology stocks
that dominate the market rose
on Tuesday. Facebook and In-
stagram owner Meta Plat-
forms lost 0.5%. Chip maker
Nvidia rose 2.3%. Apple, up
2.1%, ended with a stock-mar-
ket value above $3 trillion for
the first time since August.
The yield on the 10-year

Treasury note ended at 4.171%,
down from 4.286% on Monday.
The yield, which falls as prices
rise, hasn’t been so low since
Aug. 31.

“There’s a significant differ-
ence in what the Fed is likely
to do and what the market is
pricing in,” said Carl Ludwig-
son, managing director at Bel
Air Investment Advisors,
which manages money for
wealthy families, foundations
and endowments.

On Tuesday, the biggest
gainer in the S&P 500 was a
bond-trading firm, further
highlighting the debt market’s
sway over stocks lately.

MarketAxess Holdings led
the S&P 500 higher, rising 5.3%
after it told investors that
credit-trading volumes on its
electronic bond-trading plat-
form hit a record of $303.3 bil-
lion in November. Daily trading
volumes were 9.3% higher than
a year earlier and up 13% com-
pared with October, before the
bond rally began.

CVS Health added 3.7%. The
largest U.S. pharmacy chain

Index performance on Tuesday
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Source: FactSet

said it was moving to a sim-
pler pricing model for the
drugs it sells, hoping to revive
stagnating margins on dis-
pensing prescriptions.

Alaska Air rose 4.4%, re-
bounding from Monday’s sell-
off that came in response to its

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

Money Rates

December5,2023

Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below are a
guide to general levels but don’t always represent actual transactions.

Oct.index
level

Chg From (%)
Sept.”23  Oct.'22

U.S. consumer price index
Allitems 307.671 -0.04 32
Core 311.380 0.18 4.0

International rates

Week  —52-Week—
Latest ago

High Low
Prime rates
us. 850 850 850 7.00
Canada 720 720 720 595
Japan 1475 1475 1475 1475
Policy Rates
Eurozone 450 450 450 2.00
Switzerland 225 225 225 1.00
Britain 525 525 525 3.0
Australia 435 435 435 2.85
Overnight repurchase
us. 535 540 542 381
U.S. government rates

Discount

550 550 550 4.00

Week  —52-WEEK— Week  —52-WEEK—
Latest ago High  Low Latest ago High  Low
Federal funds (o) rt-termrates
Effectiverate 53300 5.3400 5.3500 3.8400 Week  —52-Week —
High 5.6500 5.6500 5.6500 4.0500 Latest ago high  low
Low 5.3100 5.3100 5.3300 3.8000
Bid 5.3300 53300 5.3300 3.8200  Callmoney
Offer 5.3500 5.3500 5.3700 3.8400 7.25 7.25 725 5.75
Treasury bill auction C ial paper (AA fi ial)
4weeks 5290  5.300 5.840 3.190  90days 5.34 na. 554 429
1Bweeks 5250  5.280 5.345 4.270 . _ ]
26weeks 5190  5.240 5350 4550 Secured OvernightFinancing Rate
5.37 532 539 3.80
Secondary market
Value 52-Week
Fannie Mae Latest Traded High  Low
30-year mortgage yields DTCC GCF Repo Index
30days 6.357 6.632 7.495 5.244  Treasury 5.387 36.976 5.435 3.804
60days 6360  6.643 7.554 5250 MBS 5.427 53490 5.449 3.854
Notes ondata:

U.S. prime rate is the base rate on corporate loans posted by at least 70% of the 10 largest U.S. banks,
andis effective July 27,2023. Other prime rates aren't directly comparable; lending practices vary
widely by location; Discount rate is effective July 27, 2023. Secured Overnight Financing Rate is as
of December 4,2023. DTCC GCF Repo Index is Depository Trust & Clearing Corp.'s weighted average
for overnight trades in applicable CUSIPs. Value traded is in billions of U.S. dollars. Federal-funds rates

are Tullett Prebon rates as of 5:30 p.m. ET.

Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;

Tullett Prebon Information, Ltd.

deal to buy rival Hawaiian Air-
lines for $1 billion.

Investors cheered quarterly
earnings from peanut-butter
and jelly giant J.M. Smucker,
up 3.3%, and plumbing sup-
plier Ferguson, which added
3.5%.

The response to retailers’
results was a mixed bag.
Lands’ End and Signet Jewel-
ers rose 9.6% and 5.9% respec-
tively. But women’s-apparel
seller J.Jill fell 8.8% and DSW
shoe-store owner Designer
Brands dropped 33%.

Benchmark U.S. crude fu-
tures lost 1% to end at $72.32 a
barrel. U.S. oil prices are down
7.1% since Nov. 29, right before
OPEC+ announced supply
cuts.

Overseas, the Stoxx Euro 600
rose 0.4%. At midday Wednes-
day, Asian stocks moved higher.
Japan’s Nikkei 225 was up 1.7%,
Hong Kong’s Hang Seng Index
was up 0.8% and South Korea’s
Kospi was up 0.4%. S&P 500 fu-
tures rose 0.25%.

EXCHANGE-TRADED
PORTFOLIOS

Largest 100 exchange-traded funds, latest session ‘

Tuesday, December 5, 2023
Closing Chg YTD

ETF Symbol Price (%) (%)
CnsmrDiscSelSector ~ XLY 17074 018 32.2
ConsStaplesSPDR XLP 7048 -0.79 -5.5
DimenUSCoreEq2 DFAC 2772 -0.61 142
EnSelSectorSPDR XLE 8315 -175 -49
FinSelSectorSPDR XLF .
HealthCareSelSect XLV

InvscNasd100 Qaam

InvscQQQl QaaQ

InvscS&P500EW RSP

iShCoreDivGrowth DGRO

iShCoreMSCIEAFE IEFA

iShCoreMSCIEM IEMG

iShCoreMSClTotInt IXUs

iShCoreS&P500 v

iShCoreS&P MC JH

iShCoreS&P SC LR

iShCoreS&PTotUS IToT
iShCoreTotalUSDBd  IUSB

iShCoreUSAggBd AGG

iShEdgeMSCIMinUSA

iShEdgeMSCIUSAQual QUAL 141.12

iShGoldTr 1A 3822 -039 105
iShiBoxx$HYCpBd HYG 7587 009 30
iShiBoxx$IGCpBd LD 10753 0.80 20
iShMBS MBB 9156 053 -13
iShMSCIACWI ACWI 9795 =019 154
iShMSCIEAFE EFA 7235 -036 10.2
iShMSCIEM EEM 39.04 -0.61 3.0
iShMSCIEAFEValue  EFV 5056 -0.22 10.2
iShNatiMuniBd MUB 107.01 029 14
iSh1-5YIGCorpBd IGSB 5070 019 18
iSh1-3YTreaBd SHY 8l62 012 06
iShRussMC IWR 7323 -101 86
iShRuss1000 IWB 25124 -0.09 193
iShRuss1000Grw IWF 290.95 050 358
iShRuss1000Val IWD 15801 -0.79 42
iShRussell2000 IWM 18439 -134 58
iShS&P500Grw IVW 7260 040 241
iShS&P500Value IVE 16571 -047 142
iShSelectDiv DVY 11313 -0.89 -6.2
iSh7-10YTreaBd IEF 9431 070 -15
iShShortTreaBd SHV 11017 0.02 02
iShTIPSBondETF TIP 10560 054 -08
iSh20+YTreaBd TLT 9461 215 -5.0
iShUSTreasuryBd GOVT 2262 058 -0.4
iSh0-3MTreaBd SGOV 10035 0.02 0.2
JPMEquityPrem JEPI 5438 -0.42 -02
JPMUItShincm JPST 5019 0.06 0.1
PacerUSCashCows100 COWZ 50.16 -0.79 85

Closing Chg YTD

ETF Symbol Price (%) (%)

ProShUItPrQQQ TQQQ 4329  0.72 150.2
SPDRBbg1-3MTB BIL 9146 002 -0.0
SPDRDJIATr DIA 36191 =020 9.2
SPDR Gold GLD 18715 -0.38 103
SPDRPtfDevxUS SPDW 3252 =034 95
SPDRS&P500Value  SPYV 4447 -047 143
SPDRPtfS&P500 SPLG 5370 =-0.04 194
SPDRS&P500Growth SPYG  62.88 034 24.1
SPDRS&P 500 SPY 456.60 =-0.02 194
SchwablIntEquity SCHF 3566 =034 10.7
SchwabUSBrdMkt ~ SCHB 5322 -0.15 18.8
SchwabUS Div SCHD 7301 -0.59 -33
SchwabUSLC SCHX 5407 -011 198
SchwabUS LC Grw SCHG 7942 046 429
SPDR S&PMdCpTr MDY 477.70 -129 7.9
SPDR S&P Div SDY 12064 -091 -3.6
TechSelectSector XLK 18442  0.60 482
VangdinfoTech VGT 46241 054 448
VangdSC Val VBR 16840 -139 6.0
VangdExtMkt VXF 15231 -110 14.6
VangdDivApp VIG 16498 -037 86
VangdFTSEAWXUS ~ VEU 5412 =039 7.9
VangdFTSEDevMk VEA 4587 =033 93
VangdFTSEEM VWO 4030 =035 34
VangdFTSEEurope ~ VGK 61.81 =010 115
VangdGrowth VUG 29824 047 399
VangdHIthCr VHT 24043 -020 -3.1
VangdHiDiv VYM 107.22 -0.67 -0.9
VangdintermBd BIV 7467 055 05
VangdintrCorpBd var 7906 044 2.0
VangdintermTrea VGIT 5842 045 -0.1
VangdLC VV  209.65 =-0.00 20.4
VangdMegaGrwth MGK 249.98 072 453
VangdMC VO 21971 -087 78
VangdMC Val VOE 13823 -0.88 22
VangdMBS VMBS 4514 049 -0.8
VangdRealEst VNQ 8379 -0.66 16
VangdRuss1000Grw ~ VONG  74.88  0.50 35.8
VangdS&P500ETF VOO 41961 -0.03 194
VangdST Bond BSV 7627 018 13
VangdSTCpBd VCSH 7650 018 17
VangdShortTrea VGSH 58.00 010 03
VangdSC VB 19864 -133 82
VangdTaxExemptBd VTEB 5023 024 15
VangdTotalBd BND 7198 0.64 02
VangdTotIntiBd BNDX 49.73 054 49
VangdTotIntIStk VXUS 5581 -032 79
VangdTotalStk VTl 22691 =019 187
VangdTotWrldStk vT 98.63 -022 144
VangdValue VTV 14356 -0.68 23
WisdTrFRTrea USFR  50.33 w 01

Cash Prices | wsj.com/market-data/commodities

These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—
separate from the futures price on an exchange, which reflects what the commodity might be worth in future

Tuesday, December 05,2023

months.
Tuesday Tuesday Tuesday
m Copper,Comex spot 3.7725 Wheat,No.2 soft red,St.Louis-u 6.2675
Iron Ore, 62% Fe CFR China-s *13L1  Wheat-Hard-KC(USDA) $perbu-u  6.9775

Coal,CAplc,12500Btu,1.2502-rw 74,000
Coal PwdrRvrBsn,8800Btu,0.8502-rw 14000

Gold, per troy oz

Engelhard industrial 2025.00
Handy & Harman base 2023.35
Handy & Harman fabricated 2245.92

LBMA Gold Price AM *2066.95
LBMA Gold Price PM ’ .
Krugerrand,wholesale-e 2099.14
Maple Leaf-e 2119.32
American Eagle-e 2119.32
Mexican peso-e 2441.58
Austria crown-e 1981.44
Austria phil-e 2119.32
Silver, troy oz.

Engelhard industrial 24.5000
Handy & Harman base 24.0270
Handy & Harman fabricated 30.0340
LBMA spot price 9.8500
(US.$ equivalent) 5.1650
Coins,wholesale $1,000 face-a 20371
Other metals

LBMA Platinum Price PM #930.0
Platinum,Engelhard industrial 914.0
Palladium,Engelhard industrial 977.0
Aluminum, LME, $ per metricton ~ *2148.5

10000

Steel, HRCUSA, FOB Midwest Mill-s
Battery/EV metals
BMILithium Carbonate, EXW China, 18400

BMI Lithium Hydroxide, EXW China,
BMICobalt sulphate, EXW China, >205% 4690
BMiINickel Sulphate, EXW China, >22% 3885
BMIFlake Graphite, FOB China,-100 Mesh, 94-95%-ym 560

17350

Fibers and Textiles

Burlap,10-0z,40-inch NY yd-nw 0.7200
Cotton,11/16 std lw-mdMphs-u 0.7693
Cotlook"A’ Index-t #89.80

Hideshvy native steers piece fob-u na.
Wool 64sstaple,Terr del-uw n.a.
Grains and Feeds
Bran,wheat middlings, KC-u,w 140
Corn,No. 2 yellow,Cent IL-bp,u 45000
Corngluten feed Midwest-uw 170.6
Corn gluten meal Midwest-u,w 574.7
Cottonseed meal-uw 355
Hominy feed,Cent IL-u,w 145

Meat-bonemeal,50% pro Mnpls-uw 318
Oats,No.2 milling Mnpls-u 41675
Rice, Long Grain Milled, No.2 AR-uw  35.88
Sorghum,(Milo) No.2 Gulf-u na.
SoybeanMeal, Cent ILrail ton48%-uw  447.50
Soybeans,No.1yllw IL-bp,u

Wheat,Spring14%-pro Mnpls-u 9.5900

Wheat,No.1soft white,PortldOR-u  6.9250

Beef,carcass equiv.index

choice 1-3,600-900 Ibs-u 272.95

select1-3,600-900 Ibs-u 241.66
Broilers, National compwtd.avg-uw  1.2130
Butter,AA Chicago-d 2.6700
Cheddar cheese,bbl,Chicago-d 160.00
Cheddar cheese,blk,Chicago-d 160.00
Milk,Nonfat dry,Chicago Ib-d 116,50
Coffee,Brazilian,Comp-y 17613
Coffee,Colombian, NY-y 2.0216
Eggs large white,Chicago-u 1.9750
Flour,hard winter KC-p 18.15
Hams,17-20 Ibs,Mid-US fob-u 0.89
Hogs,lowa-So. Minnesota-u 69.16

Pork bellies,12-141b MidUS-u na.

Porkloins,13-19 Ib MidUS-u 1.0613
Steers,Tex.-Okla. Choice-u na.
Steers,feeder,Okla. City-uw 265.88
Fatsand
Degummed corn oil, crude wtd. avg.-uw na.
Grease,choice white,Chicago-h 0.4200
Lard,Chicago-u na.
Soybean oil,crude;,Centl IL-uw 0.5392
Tallow,bleach;Chicago-h 0.4950
Tallow,edible,Chicago-u 0.4900

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 12/4

Source: Dow Jones Market Data

CIGORA
HOLIDAY GIFT GUIDE

It's the most wonderful time of the year — Cigora’s gift

guide is your one stop shop for that special

cigar enthusiast in your life. Get your
holiday shopping done early with
some top-shelf cigars

and samplers.

ASHTON BOX
SAMPLER

Rl 1°°

3

SAMPLER

HOLIDAY GIFTING %

FREE SHIPPING ON ALL ORDERS

CIGORA
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$0499
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CIGORA.COM/HOLIDAY

ENTER THE FULL WEB ADDRESS OR SEARCH KEYWORD HOLIDAY
CALL 1.800.605.4451 |

“Purchase may be subject to state, local, and excise taxes where applicable. We do not ship to
Hawaii or Utah. Must be 21 or older to purchase. Valid through 12.31.23 or while supplies last.
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Yields Mask ETFs’ Paltry Returns

A retail trading boom spawned these funds paying fat dividends, but caveat emptor

For conservative income inves-
tors, some new funds look too
good to be true. That’s because
they are.

Touting annual distribution
rates of 50% or more, they gener-
ate cash by selling options con-
tracts on some of the most specu-
lative parts of the stock market.
The good news is that the ex-
change-traded funds don’t carry
the risk of instant ruin that sellers
of the derivatives can face. The
bad news is that what sounds
edgy and lucrative are new flavors
of an old and often disappointing
strategy.

Take the YieldMax TSLA Op-
tion Income Strategy ETF with
the ticker symbol TSLY, just one
letter off from that of Tesla. In
addition to buying Tesla’s stock,
individual investors piled into call
options on the electric-vehicle
company—contracts allowing
them to buy shares at a future
date and a set price. TSLY takes
the other side of those often
money-losing options bets while
owning options that give it some
exposure to any appreciation in
Tesla stock. The fund’s recent
monthly dividend was at an an-
nual distribution rate of 57.79%.

But since being launched No-
vember 2022, TSLY declined in
price from $20.44 to $11.58 on
Monday. That loss is slightly

greater than the amount investors
received in payouts.

Meanwhile, someone who just
bought and held a share of Tesla
would have received no income
(Tesla doesn’t pay a dividend), but
would have made a profit on pa-
per of 29%. The value of any in-
vestment is its total return over
time, including capital gains.

A more recently launched fund
has had even juicier payouts. Defi-
ance ETFs launched funds taking
the opposite side of short-term
bets on the direction of stock in-
dexes. Called zero-day-to-expiry
options, they surged to about a
trillion dollars a day in notional
value, according to Defiance. De-
rivatives exchange Cboe recently
said about half of the turnover in
short-term options on the S&P 500
index was by individual investors.

Since options buying is seen as
a sucker’s bet—and particularly
very short-term options that lose
value almost instantly—Defiance’s
fund might seem to be profiting
from others’ folly. “This new ETF
wins as day traders lose!” reads
one headline describing them.

The first three annual distribu-
tion rates on Defiance’s fund that
writes put contracts on the Nas-
dag-100 Index have been 67.55%,
65.78% and 60.52%.

“When I hear that, my alarm
bells start to go off,” says Andrew

Price and return of YieldMax TSLA
covered call fund compared with
Teslashares

75%

50
M Tesla

total
return
TSLY
total
return

25

TSLY
-50 price

Source: FactSet

Lo, a professor at the MIT Sloan
School of Management.

The profits aren’t proportional
to the foolishness of the bets as
the headline about day traders lin-
ing fund buyers’ pockets suggests.
Instead, the funds’ return is a
function of how much people pay
for future volatility minus the cost
to the fund of actual volatility.
Both happen to be very high. Big
yields can therefore come at the
expense of investors’ own capital.

Lo, a veteran observer of the in-
vesting industry, ran his own op-
tion-selling hedge fund in the

1990s, CDP. It had an amazing
seven-year run during which it
made 41% a year with hardly any
losing months by selling put con-
tracts on the S&P 500 that would
only pay off if stocks plunged. The
catch? The initials stood for Capi-
tal Decimation Partners and the
fund only existed on paper. Had
CDP stayed “open” through the
dot-com crash, Lo says it would
have suffered a devastating loss.
“If you wait long enough, in the
parlance of Wall Street, you get
your face ripped off,” says Lo.

By contrast, the funds being of-
fered to individual investors that
seem to have CDP-like returns are
selling “covered” calls and puts.
This means they own some collat-
eral—it can be the underlying
stock, options that simulate own-
ership of a stock or index or a pile
of safe securities—that prevent
the fund from having its face
ripped off. That safety naturally
limits actual returns, and such
strategies are nothing new. They
have mainly been pursued by in-
vestors hungry for a bit more in-
come than bonds or dividend-pay-
ing stocks might provide.

“It truly is more boring than
people think,” says Defiance Chief
Executive Sylvia Jablonski.

But it doesn’t look boring and
that seems to be the point. It has
helped the new funds gather

money rapidly from investors who
might not understand how they
operate. The new funds have a
higher expense ratio than most
funds in their category.

The 18 funds under the Yield-
Max name as of late November
had gathered $1.3 billion in assets
with about half of that in the
Tesla options fund, according to
Jay Pestrichelli, CEO of their sub-
adviser, Zega Financial. His firm
advises Defiance’s funds, which he
says had about $300 million in
their suite of option-selling funds.
Those are impressive sums in an
old and crowded category where
many funds languish in the dou-
ble- or even single-digit millions
of dollars.

Funds with big payouts may or
may not do well, but they carry an
additional pitfall for less-sophisti-
cated investors: Since their prices
tend to decline over time, an in-
vestor who fails to reinvest those
big dividends might see similar
yields from month to month but
less actual monthly income. Like
TSLY, Defiance’s put writing fund
has seen its price fall and lagged
behind the underlying return of
simply owning a Nasdag-100 Index
fund from its September launch
through Friday.

Generating chunky income
comes at a cost. Investors need to
understand that. —Spencer Jakab
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PDD, China’s most valuable e-commerce company, owns Temu and Pinduoduo. A Pinduoduo booth in Hangzhou, China.

Rise of Temu’s Chinese Parent
Will Reshape E-Commerce

Fast-growing app’s owner is muscling into the U.S. in a way Alibaba never did

Move over, Alibaba. There’s a
new online-shopping champion in
China. PDD, the company behind
discount-retailing app Temu, is
now the country’s most valuable
e-commerce company.

After a 78% rise this year, PDD’s
market value has hit $193 billion,
snatching the crown from Alibaba.
Though PDD’s revenue last quarter
was less than a third of Alibaba’s,
it’s growing much faster. Revenue
for the three months ended in
September surged 94% from a year
earlier—Alibaba’s grew 9%. That
breakneck growth means the mar-
ket is willing to assign a much
higher multiple to PDD stock: It
trades at 34 times earnings com-
pared with 11 times for Alibaba,
according to S&P Global Market
Intelligence.

At home, PDD’s Pinduoduo app
has outshone more established ri-
vals like Alibaba and JD.com. At a
time when Chinese consumers are
more price-sensitive, Pinduoduo’s
reputation as the platform selling
goods at affordable prices—after
years of offering discounts and re-
bates—gives it an edge. The com-
pany has cultivated a network of
low-cost manufacturers targeting
budget buyers, particularly in
clothing, allowing it to maintain
low prices on its platform. That’s
a key difference with Alibaba’s
Taobao, which has long operated
primarily as a pure market—and
focused less on directly building

up suppliers itself.

PDD’s hybrid model gives it
more direct sway over pricing—a
key advantage in a more thrift-
conscious China. Morgan Stanley
estimates that PDD’s domestic
gross merchandise value—the
value of goods sold on its plat-
form—grew 25%, year over year,
last quarter, far outpacing the 5%
growth for overall online retail
goods sales in China.

And Temu, PDD’s international
business, is flying high. It now has
52 million monthly active users in
the U.S. just a year after its
launch, according to data tracker
Sensor Tower. The company hasn’t
provided much information on
how the business is doing, but
Goldman Sachs estimates Temu’s
GMV last quarter at $6.5 billion,
more than twice the amount from
a quarter earlier. The bank reck-
ons Temu accounted for around
28% of PDD’s revenue last quarter.

Temu is likely still losing money
though. PDD’s operating margin
last quarter, for example, nar-
rowed to 24% from 29% a year
earlier. Even so, the firm seems to
be able to afford it. Improving
margins at its domestic business
helped it deliver a walloping 60%
growth in operating profit last
quarter.

Investors are hoping the play-
book PDD mastered in China will
eventually work abroad too. PDD
lost money for years after the

company was founded in 2015, as
it splashed on subsidies and re-
bates. But after achieving larger
scale, it became profitable in 2021.

There are still a few big chal-
lenges waiting abroad. Consump-
tion habits in other countries
might differ from those in China.
Costs like delivery and marketing
are higher in developed economies
too. And it is already bumping up
against another low-cost cham-
pion that has mastered Chinese
supply chains to muscle in on U.S.
e-commerce—fast-fashion heavy-
weight Shein. If the sort of brutal,
expensive price wars that have
long characterized Chinese e-com-
merce migrate to the U.S. too, then
margin pressure could remain in-
tense.

Temu’s growth in the U.S.
seems to have plateaued lately—
monthly active U.S. users this
quarter are down 6% from the pre-
vious quarter, according to Sensor
Tower. But Temu’s global growth
remains strong, and it has ex-
panded to more countries in re-
gions like the Middle East.

Chinese technology stocks have
suffered over the past couple of
years. But PDD’s standout growth
and canny supplier strategy set it
apart. If Sino-U.S. tensions or
slugfests with other Chinese firms
eyeing the U.S. market don’t trip it
up, it could yet grow into its
heady valuation.

—Jacky Wong*

The ‘Magnificent Seven’
Stocks’ Future Clouds

As in the eponymous 1960s
Western, the so-called “Magnificent
Seven” stocks keep on winning.
This also means investors are bet-
ting the farm on just a handful of
bullets hitting their targets.

The S&P 500 is in a bull market,
fueled by soft inflation data in the
U.S. and Europe and the wide-
spread belief that interest rates will
start coming down early next
year. Yet the stock market has be-
come so top-heavy that speaking of
a bull market carries less meaning
than before. Without Apple, Micro-
soft, Alphabet, Amazon.com,
Nvidia, Tesla and Meta Plat-
forms—the high-growth, technol-
ogy-related companies that analysts
have dubbed the “Magnificent
Seven”—the S&P 500 would be up
only 8% this year, rather than 19%.
Some 44% of stocks in the index are
down this year.

That poses a conundrum for in-
vestors, who increasingly use index
funds. Right now, buying an S&P
500 tracker means investing 30% of
the money in just seven stocks. His-
torically, the top seven have ac-
counted for 21% of the benchmark,
taking the end-of-year average of
the past decade.

This not only runs counter to the
principle of diversification, but it
also means the most important
stocks investors own are pricey.
The seven companies have posted
strong profits lately, but they are
still trading at an average of 32
times forward earnings, compared
with 19 times for the broader index.

Is the market turning? Cheap or
“value” stocks have surged over the
past week, while the Magnificent
Seven have struggled. But look back
to the end of October, when the
current rally started, and value has
had a mediocre run. If a big stock
rotation is at hand, the market isn’t
providing strong clues.

Academic research has consis-
tently found that small-caps offer a
“size premium”—that is, they tend
to provide extra returns over the
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long term with no additional risk.
The theory goes that markets un-
dervalue companies that are less
well known and get less attention
from brokers. This hasn’t prevented
them from vastly underperforming
the market this past decade, as the
S&P 500 became ever more concen-
trated at the top.

Still, a working paper by Logan
Emery and Joren Koéter confirms
the historical existence of the “size
premium,” and finds that it grows
larger as market concentration in-
creases. This evidence suggests to-
day’s savers should start diversify-
ing, Emery said.

However, the paper also finds a
countervailing force that reduces
the size premium: The very fear of
having a portfolio that is increas-
ingly exposed to the ups and downs
of a few companies sometimes
leads investors to place a lower
value on them, paving the way for
outperformance. So far, this factor
has tended to lose out to the small-
cap effect, but it doesn’t mean it al-
ways will.

With so much market value con-
centrated in those seven stocks, the
benefits of diversifying into small
caps can be severely reduced when
a few of their company-specific in-
vestments pay off, the research also
suggests. The artificial-intelligence
boom sparked by OpenAI’s Chat-
GPT, which has already helped chip
maker Nvidia to triple its revenue
relative to a year earlier, could be
just such a payoff.

But who will benefit most from
Al is still an open question. And
other megatrends are underpinning
the value of the Magnificent Seven,
such as Meta’s metaverse or Tesla’s
self-driving cars, that are showing
less promise.

With valuations working against
the giants of the stock market, in-
vestors are ultimately placing bets
on a few massive, unpredictable
technological developments. In the
film’s end, only three gunmen sur-
vive. —Jon Sindreu
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