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A Year of Volatility

With strong earnings, macro stability and domestic flows, it is
hard to argue against India's investment case. That said, an
event-heavy calendar with potential binary outcomes sets the
market up for volatility, after having been less volatile than ever.

Key Takeaways
B Long-term story gaining strength - our key pick in EM and Asia-Pac
B Base case outlook for improving absolute returns and outperformance to EM

B General elections among other events point to higher volatility

In our base case we expect equities to rise into the 2024 general elections, as the
market is likely to price in continuity and a majority government: The
fundamentals are underpinned by: 1) strong macro stability as a result of improving
terms of trade, flexible inflation targeting and stable non-portfolio foreign flows; 2)
forecast earnings growth of about 20% annually over the next four to five years, led
by an emerging private capex cycle, re-leveraging of corporate balance sheets and
unfolding of a structural rise in discretionary consumption; and 3) a reliable source
of domestic risk capital. These factors have reduced correlations and volatility of
Indian stocks relative to EM. India’s beta to EM is <O.4 and India's rate spread with
the US has also declined, explaining India's rich headline multiple.

14% upside to BSE Sensex to Dec-24 in base case: In our base case, we assume
continuity in a government with a majority mandate resulting in stable policy, the
RBI executes a calibrated exit from its current hold stance, robust domestic growth,
the US does not slip into a protracted recession and benign oil prices. We forecast
BSE Sensex earnings to compound 21.5% annually through F2026E. However, the
base case masks the potential for volatility in 2024, which is evident in the spread of
our bull-bear scenarios.

Multiple reasons for vols to rise in 2024 from near all-time lows: a) politics —
actions from the opposition alliance, which create a view that it is becoming a
credible contender to the incumbent; b) cues from US stock and bond markets; c) oil
prices — while India remains less affected than in the past, a further rise will present
headwinds; d) earnings strength — our base case is 7% and 10% ahead of consensus
on F2025 and F2026, respectively; e) monetary policy — shallow rate cuts but Fed
moves remain uncertain; f) bond flows further improve BoP; and g) rise in net
issuances that could moderate the continuing strong domestic bid.

Portfolio Strategy: Cyclicals > Defensives, Large-caps > SMID. OW Financials,
Consumer Discretionary, Industrials & Technology and UW other sectors. While we
are in a macro market (in contrast to a stock pickers' market) the macro trade could
peak in 2024%.
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Exhibit 1: Macro & Market Forecasts at a

Glance

F2024E F2025E F2026E
GDP Growth 6.4% 6.5% 6.5%
Average CPI 5.4% 4.9% 4.8%
Repo Rate (year end) 6.50% 6.00% 6.00%
CAD% of GDP -1.7% -1.7% -1.5%
Sensex EPS (MS top down) 2998 3713 4403
EPS growth YoY 22.1% 23.9% 18.6%
Sensex PE 21.6 175 14.7
Sensex EPS (consensus) 2978 3478 3985
Broad Market Earnings Growth 25% 25% 20%
Broad Market PE 16.7 13.9 116

Source: RIMES, IBES, BSE, Morgan Stanley Research (E) estimates
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Exhibit 2: Short Rates have probably peaked but likely to stay
flat for now
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Exhibit 4: India's Profit and ROE Cycle
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Exhibit 6: India’s low beta ensures outperformance vs. a
declining EM
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Exhibit 8:  Volatility set to rise in the coming months
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BoP remains strong but gains slowing temporarily

2003
2004
2006
2007

BSE, RBI, Morgan Stanley Research

2009

2010

2012

2013

Overall BoP
Sensex YoY - RS

2015

2016

2018

2019

2021

2022

100%
80%
60%
40%
20%
0%
-20%
-40%
-60%

Exhibit 5:  Prosperity Leads Election Performance of Incumbent
Governments
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Exhibit 7:
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Exhibit 9:
peaked for now

110

50

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020
2021

Relative broad market performance may have

——— BSE Mid-Cap relative to BSE Sensex

= BSE Small-Cap relative to BSE Sensex

2022
2023

Jan-18

Apr-18 -

Jul-18
Oct-18 4

Jan-19

Apr-19 4

Jul-19 1
Oct-19 4

Jan-20
Apr-20 1

Jul-20 A
Oct-20 A

Source: BSE, RIMES, Morgan Stanley Research

Jan-21 A

Apr-21 4

Jul-21 1
Oct-21 1

Jan-22

Apr-22 A

Jul-22
Oct-22 4

Jan-23
Apr-23 4

Jul-23
Oct-23 o



Morgan Stanley | researce FOUNDATION

Equity Market Outlook and Catalysts

Greater volatility seems almost certain even as India's structural bull market has

more legs. Election results could be a risk to the trend.

Five Key Drivers to India's Structural Bull Market

Macro stability and a secular positive BoP in the offing: Flexible inflation targeting
accompanied by rising exports’ share in world exports and falling oil intensity of the
economy is creating a benign current account deficit (CAD) outlook. A multipolar world
thesis is driving investment flows (mostly FDI) to India leading to a potential balance of
payments (BoP) surplus and surplus domestic liquidity. Thus, India can run a lower rate
gap to the world and may also experience lower inflation volatility. Hence, the Indian
equity market is experiencing lower return correlation with oil prices, Fed Fund rate

changes and US growth.

Strong relative and absolute growth: We believe we are only halfway through a profit
cycle, with profit share in GDP rising from a low of 2% in 2020 to about 5% currently, and
likely heading to 8% in the coming four to five years. This implies about 20%
compounding of earnings growth. Underscoring this forecast is the start of a new private
capex cycle, under-geared balance sheets, a healthy banking system, lower corporate tax
rates, improving terms of trade and structural consumption demand outlook albeit
somewhat offset by likely consolidation in government deficit.

India's 401(k) moment has created a reliable domestic source of risk capital:
Households continue to be less exposed to equities relative to other asset classes, and we
see the domestic bid on stocks being sustained for a long time, as it was in the US from
1980 to 2000 when 401(k) plans were allowed to invest in stocks. India did the same with
its retirement funds in 2075 setting the stage for a boom in domestic equity flows. With
reducing dependence of FPI equity flows, India’s beta to EM is now down to around 0.4

making it a quintessential defensive market in the EM world.

Social equity: India's digital infrastructure has lowered know your customer (KYC) costs
and enabled access to the banking system to hitherto unbanked people, who have started
receiving transfers electronically easing the leakages that previously existed. On top of
this, the open credit enablement network promises to bring several million people into
the formal credit system. This combination of access to bank accounts, better efficiencies
in social transfers and access to cheaper credit is creating social equity. This is now visible
in better gender ratios at birth (i.e., lower female foeticide) lower infant mortality and,

most importantly, lower poverty levels in the country.

Consumption boom: The breadth of India's income pyramid lends itself to momentum in
consumer spending, which is likely to benefit as India has crossed the crucial US$2,000
per-capita GDP level. This income level signifies rising share of discretionary spending. The
number of households earning in excess of US$35,000/year is likely to rise fivefold in the
coming decade to over 25mn people, making India an attractive market place for luxury

consumption in future. This is a main anchor to multinational corporations' interest in
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India. The consumption boom is also aided by a likely rise in private credit to GDP from
57% currently to 100% by the turn of the decade, in our view.

Key risks to structural story: 1) A potential change in government could lead to changes
in the direction of policy reform and execution leading to poor investment sentiment; 2)
substantially slower global growth adversely affects India's external growth and funding;
3) challenging geopolitics and associated elevation in oil prices; 4) low farm sector
productivity, which needs structural reforms; &) shortage of skilled labor needed to make
advances in manufacturing; and 5) Al-related headwinds in services exports.

Key Catalysts for 2024

The seemingly easy call for 2024 is that volatility of returns is heading higher. The starting
point of both realized and implied vols are at historical lows and given the below events
with binary outcomes, we think volatility seems certain to rise. The following factors, in
order of importance, are likely drivers of this volatility and our bullish view on Indian
equities:

Politics: In the short run the state election results in December for five states could create
volatility, especially if the BJP loses a majority of those states. Key to watch in the 2024
general elections is if the opposition alliance, called I.N.D.L.A., can put up a credible seat-
sharing arrangement, which polarizes the general elections and reduces the predictability
of the outcome in May next year. In our base case, we expect the market to trade higher in
the run-up to the 2024 polls. As we outlined in India Equity Strategy: One Billion Voters:
Will They Please the Market? (3 Sep 2023), elections have the propensity to create
extreme outcomes for the stock market. Historically, the market has favored continuity
and a majority government, as this implies limited policy shifts post elections. In the event,
if the results go against the market's preferred outcome, we see the possibility for a draw
down of 30% (details in the above note).

Earnings: We expect F2024 and F2025 earnings to be strong, with an improvement in
margins led by a durable rise in capital spending and benign material prices. India appears
to have multiple areas for capex, including energy transition, the Internet, climate change,
production-linked incentive schemes, growing exports, depleted capital stock,
infrastructure, real estate and FDI going into the next few years. Rising capex is good for
corporate profit margins until the capex becomes unproductive. The bear case for earnings
is a big slowdown in global growth, rising commaodity prices and an election outcome that
significantly alters corporate investment sentiment.
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Exhibit 10: BSE Sensex EPS Estimates: We are well ahead of
consensus

F23e F24e F25e F26e
MS Top Down Estimates
Bear Case 2,909 3,222 3,779
EPS Growth 18.4% 10.8% 17.3%
Base Case 2,456 2,998 3,713 4,403
EPS Growth 22.1% 23.9% 18.6%
Bull Case 3,089 3,911 4,659
EPS Growth 25.8% 26.6% 19.1%
Consensus EPS Esti 2,978 3,478 3,985
EPS Growth 21.3% 16.8% 14.6%
MS Analyst Esti
EPS 3,008 3,432 3,865
EPS Growth 22.5% 14.1% 12.6%

Broad Market

MS Top Down Esti
EPS Growth 13% 25% 25% 20%

Source: Company data, RIMES, IBES, MSCI, Capitaline, e = Morgan Stanley Research estimates
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Exhibit 11: Market pricing in modest earnings growth compared
to our forecasts
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Global markets: India's correlation of returns with global equities continues to decline

and is lower than history. That said, India is a large stock market in terms of capitalization

in a global context and cannot completely deviate from global equity market trends.

Softer global markets could cap absolute returns whereas a strong global bull market

could coincide with relative underperformance for low-beta market like India.

Short rates: While rising oil prices and weather volatility create inflation risks, the US Fed

has not firmly signaled an end to its own hiking cycle (although Morgan Stanley's view is
that it is done). This implies that the RBlI is likely to hold its stance. It also means that

short rates in India have peaked in mid-2023. If oil prices drop, it may create room for

lower domestic fuel prices and may lead to headline CPI moving into RBI's comfort zone of

circa 4%. On the flip side, strong domestic growth could create a floor on core inflation.
While we expect the RBI to cut rates in the middle of 2024, the rate cycle is likely to be a
shallow one given the domestic growth impulses.

Rise in net issuances: Net issuances in India are at all-time lows, even though gross

issuances have risen from lows. We believe that companies will now start raising capital

more actively as they prepare for the coming capex cycle. We also think some of this fund

raising could occur ahead of the elections as some companies may look to mitigate risks

around capital market conditions if the results do not favor the equity market. Such a rise

in net issuances could moderate the strong domestic bid, which has been the key driver of

share prices since 2075. We believe domestic flows are likely to stay strong in 2024 but an

adverse general election outcome poses some risk.

Bond flows: In June 2024, India will join the global bond index, prompting US$30bn in

inflows into its G-sec market. India will join the index with 1% and this weight will increase

by 1% each month until it reaches 10% in April 2025. We expect investors to pre-position

themselves before the index inclusion. In the longer term, this could trigger other index

inclusions, such as to the Bloomberg Global Aggregate Index, which could attract another

US$10bn in inflows. Our fixed income colleagues believe annual inflows into the G-sec

market beyond the inclusion could be US$18.5bn given current low foreign ownership in

the India government bond market. The internationalization of INR and the reform of
India's capital market could lead to inclusion in the IMF's SDR for the INR eventually. The
positive effect of this on BoP should also find its way into the equity markets (see: India
Macro Strategy: A Milestone Event for India Bond Market — GBI-EM Inclusion (22 Sep
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2023).

Oil prices: While India remains less affected by these than the past, further rises in the oil
price especially above US$110 will present headwinds to the macro. Oil affects India in
both the current account and inflation, and therefore, interest rates, currency and growth.



Morgan Stanley | researce FOUNDATION

BSE Sensex target for December 2024, 14% Upside Potential

Exhibit 12: BSE Sensex Risk-Reward for December 2024
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Past performance is no guarantee of future results oil prices. Government policy remains supportive, and the RBI

executes a calibrated exit from its current hold stance. Sensex
earnings compound 21.5% annually through F2026E.

Bull case (30% probability) - BSE Sensex: 86,000: In addition to the above, oil prices
dip into the US$70s or below resulting in lower domestic inflation and deeper rate cuts
from the RBI, the US growth cycle renews with global share prices responding with a

strong up move and bond flows surprise to the upside. Earnings growth compounds 24%
annually over F2023-26E.

Bear case (20% probability) — BSE Sensex: 51,000: India's elections deliver an unclear
mandate with a change in government, oil prices surge past US$110/barrel, the RBI ends
up tightening to protect macro stability and a US recession leads global growth lower.
Sensex earnings compound 15.5% annually over F2023-25E with meaningfully slower

growth in F2025 and equity multiples de-rate to reflect poor macro conditions.
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Portfolio Strategy
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A macro market with Cyclicals > Defensives, Large-caps > SMID. OW Financials,
Technology, Consumer Discretionary Industrials and UW other sectors. That said,

the macro trade could peak in the coming months.

Key portfolio themes

Buy domestic cyclicals: Domestic growth is likely to stay strong with benign
inflation - which historically has been a perfect combination for domestic cyclicals.
Growth is likely to be capex driven and accompanied by improving credit
availability. Rates have peaked, albeit may not come down significantly given
growth impulses. This sets the stage for outperformance for financials, consumer
and industrial cyclicals.

Avoid defensives and global cyclicals: Unless election outcomes prove
unfavourable for markets, defensives including consumer staples, utilities,
healthcare and telecoms are likely to underperform. Slow global growth likely
keeps a lid on the performance of global cyclicals, including energy and materials.
That said, we use technology as a barbell in our portfolio just in case our bear case
eventuates.

Return correlations have fallen significantly and are approaching lows. This implies
that the market is transitioning from one driven by macro conditions to one where
stock-picking will likely add alpha ( Exhibit 13). When these correlations trough,
sector positions should be narrowed and portfolio building should be bottom-up
rather than top-down, in our view. This may happen at some point in 2024.
Large-caps likely to outperform small and mid-caps — the opposite to our call this
time last year.

We continue to pursue ideas around clean energy spending, defence indigenisation,
a new residential property market, auto, and air travel cycle, a multiyear credit
cycle for financials and life insurance, digital transformation, and market share
concentration, plus horizontal growth for discretionary and staple consumption
and electric vehicles as key themes for 2023.

We are overweight on Consumer Discretionary, Industrials, Financials, and
Technology and Underweight all other sectors.
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Exhibit 13: The macro trade: a likely peak in 2024 Exhibit 14: Institutions vs. Our Positions
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Our sector views

Financials (+600bp): Peaking short rates, higher credit growth, and low credit costs imply
outperformance for Financials, especially for the non-bank lenders.

Consumer Discretionary (+500bp): We expect a recovery in rural demand to aid overall
consumption demand. Key downside risk is another bout of raw material cost inflation.

Industrials (+400bp): Strong government capex and a nascent pickup in private capex

drive our overweight.

Technology (+300bp): Position reflects our barbell strategy. Least exposed to domestic

growth although US recession is a risk.

Communication Services (-100bp): Pricing power could improve but we find better

opportunities elsewhere.
Utilities (-300bp): We are UW given the sector’s lack of cyclicality.

Consumer Staples (-300 bps): Fundamentals could improve as rural growth recovers.
However, stocks remain richly valued. In our barbell strategy, we prefer cyclical

consumption.
Energy (-300bp): We prefer domestic cyclicals over global cyclicals.
Healthcare (-300bp): We are avoiding defensive sectors.

Materials (-500bp): We prefer domestic materials over global. In addition, we take
cyclical exposure via industrials.

Focus List Changes: We replace Titan and SBI Cards with Avenue Supermart and
Reliance Industries

Avenue Supermart : Our India Consumer Analyst, Sheela Rathi believes DMart is pursuing
a grocery-first strategy to re-engineer growth. This is out of consensus, with c60% of
ratings being EW and UW or equivalent. DMart's strategy has been to build a profitable
business from the start, rather than first scaling up a business and making it profitable
later. She believes management has shown sharp focus on store-level profitability, which
is the key driver of high throughput per store and the company's high overall profitability.
Cost efficiency, economies of scale, and balance-sheet strength are DMart's moat.

In her view, the macro headwinds are behind us and general merchandise should start
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Exhibit 15: Sector Model Portfolio

Sector MSCI Wt (%) OW/ UW (bps)

MSCI India

Consumer Disc. 1.7 500
Consumer Staples 9.2 -300
Energy 10.7 -300
Financials 276 600
Healthcare 53 -300
Industrials 7.4 400
Technology 12.8 300
Materials 8.5 -500
Comm Services 2.8 -100
Utilities 4.0 -300

Source: RIMES, MSCI, Morgan Stanley Research
Past performance is no guarantee of future results.

FOUNDATION

picking up in the coming quarters, while for apparel (smaller part of the GMA business),

DMart has taken measures to fix it. In a worst case scenario, if the apparel segment does

not come back to previous levels, then the company will horizontally scale in non-FMCG

categories to drive growth. The four-year CAGR revenue growth recovered to c20% in the

latest quarter after six quarters of decline. We see profitability benefiting once the growth

flywheel kicks in.

Reliance Industries: Our India Energy Analyst, Mayank Maheshwari believes that

management commentary of "peak net debt" in F24, OCF funding all of its investments

YTD, and a slowdown in capex intensity in 2024 all point to increasing focus on de-gearing

RELI's balance sheet. Other catalysts that could help de-gear and help the stock catch up

with peers on multiples include: 1) potential hive off for warehouses in retail and

significant ramp-up in retail revenues esp. grocery; 2) inventory restocking for chemicals in

India; 3) tightening in global fuel markets, as China caps domestic refining capacity until

2025; and 4) gas/oil production step up — all key to NAV expansion as net debt unwinds

with higher OCF, despite our US$17bn annual investment forecast for the next three years

Perf vs. MSCI India

YTD
7%
22%
4%
-2%
-3%
14%
3%
-6%
-5%
7%
-24%

12M
5%
16%
5%
-2%
1%
13%
2%
-5%
-2%
7%
-30%

Exhibit 16: Focus List

Price as on Market Cap  3M ADTV 12M Perf (Rel

Stock Rating Sector 10 r:mznz)ozs (USSmn) (US$ mn) 12M Perf lTnl\;iS;():l
FSN E-Commerce ow Cons Disc 150 5,136 1" -20.4% -25.1%
Maruti Suzuki ow Cons Disc 10,389 37,667 65 14.2% 7.4%
Avenue Supermarts ~ OW Cons Disc 3,798 29,667 17 -8.2% -13.7%
Reliance Industries ow Financials 2,315 187,984 199 -0.9% -6.7%
ICICI Bank ow Financials 939 78,946 17 3.1% -3.0%
SBI Life Insurance ow Financials 1,355 16,286 15 9.5% 3.0%
Hindustan Aeronautics OW Industrials 2,059 16,527 38 69.4% 59.4%
Larsen & Toubro ow Industrials 3,033 50,043 72 53.7% 44.6%
Infosys ow Technology 1,369 68,000 93 -8.9% -14.3%
UltraTech Cement ow Materials 8,711 30,128 33 28.1% 20.5%

Source: RIMES, MSCI, Morgan Stanley Research
Past performance is no guarantee of future results



MorganStanley | researcn FOUNDATION

L] L]
Disclosure Section
The information and opinions in Morgan Stanley Research were prepared or are disseminated by Morgan Stanley Asia Limited (which accepts the responsibility for its contents) and/or Morgan
Stanley Asia (Singapore) Pte. (Registration number 1992062987 and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary
Authority of Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research),
and/or Morgan Stanley Taiwan Limited and/or Morgan Stanley & CoInternational plc, Seoul Branch, and/or Morgan Stanley Australia Limited (A BN. 67 003734 576, holder of Australian financial
services license No. 233742, which accepts responsibility for its contents), and/or Morgan Stanley Wealth Management Australia Pty Ltd (A.BN.19 009 145 555, holder of Australian financial
services license No. 240813, which accepts responsibility for its contents), and/or Morgan Stanley India Company Private Limited having Corporate Identification No (CIN)
U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (“SEBI") and holder of licenses as a Research Analyst (SEBI Registration No. INHOOOOOTI05); Stock Broker
(SEBI Stock Broker Registration No. INZO00244438), Merchant Banker (SEBI Registration No. INMOOOO11203), and depository participant with National Securities Depository Limited (SEBI
Registration No. IN-DP-NSDL-567-2021) having registered office at 18th Floor, Tower 2, One World Center, Plot- 841, Jupiter Textile Mill Compound, Senapati Bapat Marg, Lower Parel, Mumbai
400073, India Telephone no. +91-22-61181000; Compliance Officer Details: Mr. Anil Shenoy, Tel. No.: +91-22-61181000 or Email: Anil.Shenoy@morganstanley.com; Grievance officer details:
Mr. Anil Shenoy, Tel. No.: +91-22-61181000 or Email: msic-compliance@morganstanley.com which accepts the responsibility for its contents and should be contacted with respect to any matters
arising from, or in connection with, Morgan Stanley Research, and their affiliates (collectively, "Morgan Stanley".
For important disclosures, stock price charts and equity rating histories regarding companies that are the subject of this report, please see the Morgan Stanley Research Disclosure Website
at www.morganstanley.com/researchdisclosures, or contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research Management), New York, NY,
10036 USA.
Forvaluation methodology and risks associated with any recommendation, rating or price target referencedin this research report, please contact the Client Support Team as follows: US/Canada
+1 800 303-2495; Hong Kong +852 2848-5999; Latin America +1 718 754-5444 (U.S); London +44 (0)20-7425-8169; Singapore +65 6834-6860; Sydney +61(0)2-9770-1505; Tokyo +81
(0)3-6836-9000. Alternatively you may contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research Management), New York, NY 10036 USA.

Analyst Certification
The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and that they have not received and will not

receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Ridham Desai; Nayant Parekh; Sheela Rathi.

Global Research Conflict Management Policy
Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at www.morganstanley.com/institutional/research/conflictpolicies. A
Portuguese version of the policy can be found at www.morganstanley.com.br

Important Regulatory Disclosures on Subject Companies

The analyst or strategist (or a household member) identified below owns the following securities (or related derivatives): Nayant Parekh - ICICI Bank(common or preferred stock), Reliance
Industries(common or preferred stock), SBI Cards and Payment Services Ltd(common or preferred stock); Sheela Rathi - Avenue Supermarts Ltd.(common or preferred stock).

As of October 31,2023, Morgan Stanley beneficially owned 1% or more of a class of common equity securities of the following companies covered in Morgan Stanley Research: ICICI Bank, Infosys
Limited.

Within the last 12 months, Morgan Stanley has received compensation for investment banking services from Reliance Industries.

Inthe next 3months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from FSN E-Commerce Ventures Ltd, ICICI Bank, Infosys Limited, Larsen
& Toubro Ltd, Reliance Industries.

Within the last 12 months, Morgan Stanley has received compensation for products and services other than investment banking services from ICICI Bank, SBI Life Insurance Company Ltd.
Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client relationship with, the following company: FSN
E-Commerce Ventures Ltd, ICICI Bank, Infosys Limited, Larsen & Toubro Ltd, Reliance Industries.

Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services to and/or in the past has entered into an agreement to provide
services or has a client relationship with the following company: ICICI Bank, Infosys Limited, Larsen & Toubro Ltd, Reliance Industries, SBI Life Insurance Company Ltd.

Morgan Stanley & Co. LLC makes a market in the securities of ICICI Bank, Infosys Limited.

The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality
of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking revenues. Equity Research analysts' or strategists' compensation is not
linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.

Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making, providing liquidity, fund management,
commercial banking, extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in
Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS

Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy,
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all
ratings usedin Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan
Stanley Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision

to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution
(as of October 31,2023)
The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.



MorganStanley | researcn FOUNDATION

For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy,
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a

buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Other Material Investment Services

Coverage Universe Investment Banking Clients (IBC) )
Clients (MISC)
Stock Rating % of Rating % of Total Other
Count % of Total Count % of Total IBC Count
Category Category MISC
Overweight/Buy 1337 37% 270 43% 20% 594 39%
Equal-weight/Hold 1664 46% 299 47% 18% 700 46%
Not-Rated/Hold 3 0% 0 0% 0% 1 0%
Underweight/Sell 588 16% 61 10% 10% 220 15%
Total 3,592 630 1515

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the

last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings

Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over
the next 12-18 months.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated
below.

In-Line (): The analyst expects the performance of his or her industry coverage universe over the next 1218 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (O): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia -
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Important Disclosures for Morgan Stanley Smith Barney LLC & E*TRADE Securities LLC Customers

Important disclosures regarding the relationship between the companies that are the subject of Morgan Stanley Research and Morgan Stanley Smith Barney LLC or Morgan Stanley or any
of their affiliates, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures. For Morgan Stanley specific disclosures,
you may refer to www.morganstanley.com/researchdisclosures.

Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC and EXTRADE Securities LLC. This review and approval is conducted by the
same person who reviews the research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures

Morgan Stanley & Co. International PLC and its affiliates have a significant financial interest in the debt securities of ICICI Bank, Reliance Industries.

Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic
basis (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless the Research Analyst and Research Management determine that a different publication
schedule is appropriate based on current conditions.

Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the
Dodd-Frank Wall Street Reform and Consumer Protection Act.

Morgan Stanley produces an equity research product called a"Tactical Idea." Views containedin a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact
your sales representative or go to Matrix at http://www.morganstanley.com/matrix.

Morgan Stanley Researchis provided to our clients through our proprietary research portal on Matrixand also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http:/www.morganstanley.com/matrix.

Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http//www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley
Research, you are indicating that you have read and agree to be bound by our Terms of Use (http://www.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing

your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http:/Avww.morganstanley.com/privacy_pledge.html), including for the purposes of



MorganStanley | researcn FOUNDATION

setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http:/www.morganstanley.com/privacy_pledge html).

If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those
who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser.
The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research
may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes
ininterest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject
company's securities/instruments.

The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors,
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive
factors. Fixed Income Research analysts,, strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the
profitability or revenues of particular trading desks.

The "Important Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common
equity securities of the companies. For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.

With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive
information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from
whenwe intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect information
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.

Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless
pre-approved by authorized members of Research management.

Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.

To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited (MSTL".
Such information is for your reference only. The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley. Any non-customer reader within the scope of Article
7-1of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation
or a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments.

Certain information in Morgan Stanley Research was sourced by employees of the Shanghai Representative Office of Morgan Stanley Asia Limited for the use of Morgan Stanley Asia Limited.
Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC. Morgan Stanley Research does not constitute an offer to sell or
the solicitation of an offer to buy any securities in the PRC. PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant
approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor any part of it is intended as, or shall constitute, provision
of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.

Morgan Stanley Research is disseminated in Brazil by Morgan Stanley CT.V.M. S.A. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, Sdo Paulo - SP, Brazil; and is regulated by the Comissao
de Valores Mobiligrios; in Mexico by Morgan Stanley México, Casa de Bolsa, S.A. de CV which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1,
Col. Bosques de las Lomas Floor 29, 05120 Mexico City; in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for Commodities related research reports only, Morgan Stanley Capital Group
Japan Co,, Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia
(Singapore) Pte. (Registration number 1992062987) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan
Stanley Bank Asia Limited, Singapore Branch (Registration number T14FCOTI8)); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley
Australia Limited ABN. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail
clients" within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (ABN.19 009 145 555, holder of Australian financial services license
No. 240813, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited having
Corporate Identification No (CIN) U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (‘SEBI") and holder of licenses as a Research Analyst (SEBI Registration
No. INHOO00OTM05); Stock Broker (SEBI Stock Broker Registration No. INZ000244438), Merchant Banker (SEBI Registration No. INMOOOOQT1203), and depository participant with National
Securities Depository Limited (SEBI Registration No. IN-DP-NSDL-567-2021) having registered office at 18th Floor, Tower 2, One World Center, Plot- 847, Jupiter Textile Mill Compound, Senapati
Bapat Marg, Lower Parel, Mumbai 400013, India Telephone no. +91-22-61181000; Compliance Officer Details: Mr. Anil Shenoy, Tel. No. +91-22-61181000 or Email:
Anil.Shenoy@morganstanley.com; Grievance officer details: Mr. Anil Shenoy, Tel. No.: +91-22-61181000 or Email: msic-compliance@morganstanley.com; in Canada by Morgan Stanley Canada
Limited; in Germany and the European Economic Area where required by Morgan Stanley Europe S.E., authorised and regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin)
under the reference number 149169; in the US by Morgan Stanley & Co. LLC, which accepts responsibility for its contents. Morgan Stanley & Co. International plc, authorized by the Prudential
Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, disseminates in the UK research that it has prepared, and research which has
been prepared by any of its affiliates, only to persons who (i) are investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order
2005 (as amended, the “Order"; (i) are persons who are high net worth entities falling within Article 49(2)@@) to (d) of the Order; or (i) are persons to whom an invitation or inducement to
engage in investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000, as amended) may otherwise lawfully be communicated or caused to be



MorganStanley | researcn FOUNDATION

communicated. RMB Morgan Stanley Proprietary Limited is amember of the JSE Limited and A2X (Pty) Ltd. RMB Morgan Stanley Proprietary Limited s a joint venture owned equally by Morgan
Stanley International Holdings Inc. and RMB Investment Advisory (Proprietary) Limited, which is wholly owned by FirstRand Limited. The information in Morgan Stanley Research is being
disseminated by Morgan Stanley Saudi Arabia, regulated by the Capital Market Authority in the Kingdom of Saudi Arabia, and is directed at Sophisticated investors only.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the DFSA),
and is directed at Professional Clients only, as defined by the DFSA. The financial products or financial services to which this research relates will only be made available to a customer who
we are satisfied meets the regulatory criteria to be a Professional Client. A distribution of the different MS Research ratings or recommendations, in percentage terms for Investments in each
sector covered, is available upon request from your sales representative.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre Regulatory Authority
(the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the QFCRA.

As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory activity. Investment
advisory service is provided exclusively to persons based on their risk and income preferences by the authorized firms. Comments and recommendations stated here are general in nature. These
opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this information stated here may not bring about
outcomes that fit your expectations.

The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or representations relating
to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was
developed by and is the exclusive property of MSCl and S&P.

Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.

Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/10T, or any other similar framework.

The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those
fixed income research reports as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.

Morgan Stanley may hold, from time to time, material financial and commercial interests regarding the company subject to the Research report.

Registration granted by SEBI and certification from the National Institute of Securities Markets (NISM) in no way guarantee performance
of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read
all the related documents carefully before investing.

© 2023 Morgan Stanley



START YOUR FINANCE



	--- - 1
	2024 India Equity Strategy Outlook: A Year of Volatility
	Morgan Stanley does and seeks to do business with companies covered in Morgan Stanley Research. As a result, investors should be 
	Morgan Stanley India Company Private Limited+ Ridham Desai Equity Strategist   Ridham.Desai@morganstanley.com     +91 22 6118-222

	--- - 2
	--- - 3
	--- - 4
	--- - 5
	--- - 6
	--- - 7
	--- - 8
	--- - 9
	--- - 10
	--- - 11
	--- - 12
	--- - 13
	--- - 14

